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Average Average rate Average Average rate balance Interest
(Annualized) balance Interest (Annualized) (in
millions, except percentages) Assets: Interest-earning assets: Interest-earning deposits in other
banks......evveieeieiiiieeeeens (Yen) 5,533,901 (Yen) 96,233 3.47% (Yen) 3,475,664 (Yen) 41,077 2.36% Call loans,
funds sold, and receivables under resale agreements and securities borrowing transactions 5,642,440 102,160 3.61
3,994,051 31,173 1.56 Trading account assets................. 3,903,514 7,844 0.40 4,444,002 4,706 0.21 Investment
securities (see Note 1)..... 20,937,232 207,379 1.98 24,091,386 196,536 1.63 Loans (see Note 2)........cccuu.......
49,196,023 675,006 2.74 49,550,365 544,972 2.19 - ---- Total
interest-earning assets.......... 85,213,110 1,088,622 2.55 85,555,468 818,464 1.91 —

---- Non-interest-earning assets: Cash and due from banks................ 1,374,675 1,745,596
Other non-interest-earning assets...... 8,408,015 7,341,140 Allowance for credit losses............ (1,690,972) (1,701,469)
Total non-interest-earning assets...... 8,091,718 7,385,267 Total
average assetS.........ceeeenen. (Yen)93,304,828 (Yen)92,940,735 Liabilities
and Shareholders' Equity: Interest-bearing liabilities: Deposits..........cccccecveriennnenne (Yen)55,085,177 296,623 1.07
(Yen)58,325,956 130,277 0.45 Debentures..........cccovuvveeeeeennne. 3,223,235 11,834 0.73 1,787,337 5,657 0.63 Call money,
funds purchased, and payables under repurchase agreements and securities lending transactions.. 8,702,063 116,534
2.67 8,293,538 53,949 1.30 Due to trust account, other short-term borrowings and trading account

liabilities........covvvvvivuveennnns 6,870,397 25,963 0.75 5,137,591 18,928 0.73 Long-term debt...........ccceeue.... 5,076,841
96,563 3.79 4,994,319 76,937 3.07 — ---- Total interest-bearing
liabilities..... 78,957,713 547,517 1.38 78,538,741 285,748 0.73 -

---- Non-interest-bearing liabilities....... 11,317,767 11,867,828 Shareholders'
EqUItY..coveerrernnn 3,029,348 2,534,166 Total average liabilities and shareholders'
eqUItY..ccceereennnne (Yen)93,304,828 (Yen)92,940,735 Net interest income
and average interest rate spread................. (Yen) 541,105 1.17% (Yen)532,716 1.18%

Net interest income as a percentage of total average interest-earning assets 1.27% 1.24% ====
==== - Notes: 1. Tax-exempt income of tax-exempt investment securities has not been calculated on a tax
equivalent basis because the effect of such calculation would not be material. 2. Average balances of loans include
nonaccrual and restructured loans. See "--III. Loan Portfolio." The amortized portion of net loan origination fees
(costs) is included in interest income on loans, representing an adjustment to the yields with insignificant effect. A-1
The following table shows our average balances, interest and average interest rates for the last three fiscal years.
Average balances are generally based on a daily average while a month-end average is used for certain average
balances when it is not practicable to obtain applicable daily averages. The average balances determined by such
methods are considered to be representative of our operations. Years Ended March 31,

2000 2001
Average Average Average Average balance Interest rate balance Interest rate
(in millions, except percentages) Assets:

Interest-earning assets: Interest-earning deposits in other banks: Domestic...................... (Yen) 284,958 (Yen) 7,223

2.53% (Yen) 402,084 (Yen) 14,013 3.49% Foreign.........c.ccec...... 3,986,517 129,107 3.24 5,275,074 222,613 4.22
Total.....ccovvvveuveeenns 4,271,475 136,330 3.19 5,677,158 236,626

4.17 Call loans, funds sold, and receivables under resale

agreements and securities borrowing transactions: Domestic...................... 2,152,650 7,923 0.37 2,473,617 11,454

0.46 Foreign........ccccceeueenee. 1,856,035 111,447 6.00 2,620,118 173,050 6.60

—————————————— Total...........ccu......... 4,008,685 119,370 2.98 5,093,735 184,504 3.62

Trading account assets: Domestic...................... 2,157,629 7,010 0.32 2,676,732 12,541 0.47

Foreign.......ccccceeveneeee. 625,533 8,696 1.39 607,061 4,413 0.73

Total.....cccvevvverveeenns 2,783,162 15,706 0.56 3,283,793 16,954 0.52

Investment securities (see Note 1): Domestic...................... 15,813,885 164,655 1.04 15,684,644 128,838 0.82

Foreign.......ccccceeveneenee. 3,974,410 235,511 5.93 4,090,733 239,843 5.86
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—————————————— Total........................ 19,788,295 400,166 2.02 19,775,377 368,681 1.86
Loans (see Note 2): Domestic...................... 41,942,695 780,633 1.86 39,938,817 748,113
1.87 Foreign.....c..cccceeueenee. 10,371,711 713,438 6.88 9,627,502 728,096 7.56
—————————————— Total........cccc............ 52,314,406 1,494,071 2.86 49,566,319 1,476,209 2.98
Total interest-earning assets: Domestic..........c..c....... 62,351,817 967,444 1.55 61,175,894
914,959 1.50 Foreign.......cccccecueeuee. 20,814,206 1,198,199 5.76 22,220,488 1,368,015 6.16
Total.....ccouvvveeeeennnns 83,166,023 2,165,643 2.60 83,396,382 2,282,974 2.74 ——----mmmmeemmv
Non-interest-earning assets: Cash and due from banks........ 1,362,465 1,272,323
Other non-interest-earning assets........c...cecceeeeee 3,911,447 6,152,635 Allowance for credit losses.... (1,819,290)
(1,479,857) Total non-interest- earning assets.............. 3,454,622 5,945,101 --——————————--
——————————————— Total average assets............. (Yen)86,620,645 (Yen)89,341,483
Years Ended March 31 2002

Average Average balance Interest rate Assets: Interest-earning assets: Interest-earning
deposits in other banks: Domestic...................... (Yen) 472,188 (Yen) 8,690 1.84% Foreign...........ccccc...... 4,862,738
151,094 3.11 Total.....cccuvvveeeeennnnns 5,334,926 159,784 3.00 Call
loans, funds sold, and receivables under resale agreements and securities borrowing transactions:
DomesticC..........ccoc....... 2,008,863 6,341 0.32 Foreign.........cccceueen.ee. 2,895,879 159,478 5.51
Total......oovvveeeeeeeeenn, 4,904,742 165,819 3.38 Trading account assets: Domestic......................
3,165,218 11,525 0.36 Foreign...........ccccenueee. 720,614 3,619 0.50 Total.....cccvvvveeeennnn.
3,885,832 15,144 0.39 Investment securities (see Note 1): Domestic......................
16,142,601 128,352 0.80 Foreign...........cc.c...... 5,794,882 271,041 4.68 Total....ccevvveveennnee.
21,937,483 399,393 1.82 Loans (see Note 2): Domestic...................... 38,035,043 661,904
1.74 Foreign.....c.ccceeeueenee. 11,094,350 614,917 5.54 Total.....cccevvveeeeeennnnns 49,129,393
1,276,821 2.60 Total interest-earning assets: Domestic...................... 59,823,913 816,812
1.37 Foreign........ccoeeueenee. 25,368,463 1,200,149 4.73 Total....cccuvvvveeeennns 85,192,376
2,016,961 2.37 Non-interest-earning assets: Cash and due from banks........ 1,487,867 Other
non-interest-earning assets.........ccoceeeueenee. 7,423,316 Allowance for credit losses.... (1,727,559) ---------mmem- Total
non-interest- earning assets.............. 7,183,624 oo Total average assets............. (Yen)92,376,000

———————— Notes: 1. Tax-exempt income of tax-exempt investment securities has not been
calculated on a tax equivalent basis because the effect of such calculation would not be material. 2. Average balances
of loans include nonaccrual and restructured loans. See "--III. Loan Portfolio." The amortized portion of net loan
origination fees (costs) is included in interest income on loans, representing an adjustment to the yields with

insignificant effect. A-2 Years Ended March 31, 2000
2001 Average Average Average Average balance
Interest rate balance Interest rate (in millions, except
percentages) Liabilities and shareholders' equity: Interest-bearing liabilities: Deposits: Domestic..........cc.cceeeenuennee.
(Yen)41,147,676 (Yen) 209,104 0.51% (Yen)41,178,462 (Yen) 245,180 0.60% Foreign...........cccceeveeeeennnen. 11,244,201
391,003 3.48 11,552,974 529,332 4.58 Total....ccooeveneieeeinennee
52,391,877 600,107 1.15 52,731,436 774,512 1.47
Debentures--Domestic................... 4,931,852 51,718 1.05 3,915,720 32,285 0.82

Call money, funds purchased, and payables under repurchase agreements and securities
lending transactions: Domestic.........c.ccceceevueenenne 2,756,197 13,014 0.47 4,074,516 66,475 1.63
Foreign........cccecvvenencnenns 2,392,563 112,443 4.70 3,127,256 194,210 6.21
—————————————— Total....ccccoevevvecveenennenne. 5,148,760 125,457 2.44 7,201,772 260,685 3.62

Due to trust account-- Domestic........ 4,181,966 32,413 0.78 4,023,941 27,825 0.69
Other short-term borrowings and trading account liabilities:

Domestic.......cccceeverereennnne. 2,738,601 41,590 1.52 2,125,283 18,173 0.86 Foreign..........cccceevverueenene. 849,927 42,759
5.03 874,676 19,057 2.18 Total...ccoooeeveeinirieenne, 3,588,528
84,349 2.35 2,999,959 37,230 1.24 Long-term debt:
Domestic.......ccccevverereeunnne. 1,904,487 69,810 3.67 2,730,602 91,182 3.34 Foreign.......c.ccoceevvevreruenneens 2,418,698
122,272 5.06 2,146,354 86,899 4.05 Total...ccccovreeveinieeenne,
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4,323,185 192,082 4.44 4,876,956 178,081 3.65 Total
interest-bearing liabilities: DomesticC..........cccceevueeneeennen. 57,660,779 417,649 0.72 58,048,524 481,120 0.83
Foreign.......cocovevveeeennne. 16,905,389 668,477 3.95 17,701,260 829,498 4.69
—————————————— Total......ccocevvveereeennnnnnn. 74,566,168 1,086,126 1.46 75,749,784 1,310,618 1.73
Non-interest-bearing liabilities........ 8,454,881 10,127,448
Shareholders' equity.................... 3,599,596 3,464,251 Total average liabilities and
shareholders' equity................... (Yen)86,620,645 (Yen)89,341,483 Net
interest income and average interest rate spread................... (Yen)1,079,517 1.14% (Yen) 972,356 1.01%

Net interest income as a percentage of total average
interest-earning assets.. 1.30% 1.17% ==== ==== Years Ended March 31, 2002
Average Average balance Interest rate Liabilities and
shareholders' equity: Interest-bearing liabilities: Deposits: Domestic...........cccceevueenenne (Yen)44,807,025 (Yen)
157,484 0.35% Foreign.........ccccoeveeeeennee. 10,982,859 328,159 2.99 Total.....ccoveeereeeieeenenee,
55,789,884 485,643 0.87 Debentures--Domestic................... 2,931,103 20,491 0.70

Call money, funds purchased, and payables under repurchase agreements and securities
lending transactions: Domestic.........ccccceceevueenene 5,392,511 23,944 0.44 Foreign.......ccccceeeevueeeeenen. 3,603,909 176,396
4.89 Total.....uueeeeeeeiieiiiiiiieeees 8,996,420 200,340 2.23 Due to trust
account-- Domestic........ 2,940,975 16,683 0.57 Other short-term borrowings and trading
account liabilities: DomestiC.......cooeeeeeeevennnnnnen. 2,071,577 15,784 0.76 Foreign........ccceceveereennn. 1,001,886 30,783
3.07 Total.....uuueeeeeeiiiiiiiiiieeeens 3,073,463 46,567 1.52 Long-term
debt: DomestiC.........coeevveeveeennnnne. 3,007,228 89,028 2.96 Foreign.........ccccceevueruennnene 2,010,632 80,311 3.99
Total.....cccveeereeeeiieenenee, 5,017,860 169,339 3.37 Total
interest-bearing liabilities: DomesticC..........cccccevueeueennen. 61,150,419 323,414 0.53 Foreign.......cccceeeeeveeneenncee
17,599,286 615,649 3.50 Total.....ccoveeereeeieeerennee 78,749,705 939,063 1.19 -----mmmmmmmmmm
—————————————— Non-interest-bearing liabilities........ 10,580,687 --------------- Shareholders' equity.................... 3,045,608
——————————————— Total average liabilities and shareholders' equity................... (Yen)92,376,000 Net
interest income and average interest rate spread................... (Yen)1,077,898 1.18% Net
interest income as a percentage of total average interest-earning assets.. 1.27% ==== The percentage of total average
assets attributable to foreign activities was 26.3%, 28.7% and 33.6%, respectively, in the fiscal years ended March 31,
2000, 2001 and 2002. The percentage of total average liabilities attributable to foreign activities was 27.5%, 29.9%
and 33.9% in the fiscal years ended March 31, 2000, 2001 and 2002. A-3 Analysis of Net Interest Income The
following table shows changes in our net interest income between changes in volume and changes in rate for the six
months ended September 30, 2001 compared to the six months ended September 30, 2002: Six Months Ended
September 30, 2001 versus Six Months Ended September 30, 2002
Increase (decrease) due to changes in Volume Rate Net Change -----------------
(in millions) Interest income: Interest-earning deposits in other banks.....................
(Yen)(32,966) (Yen)(22,190) (Yen)(55,156) Call loans, funds sold, and receivables under resale agreements and

securities borrowing transactions........... (9,072) (61,915) (70,987) Trading account assetS.........cccceereereereereeneennes 428
(3,566) (3,138) Investment securities (see NOte 2).......ccovuvvvvreeeeennns 33,348 (44,191) (10,843)
Loans........cooeeiiiieiiiie e (109) (129,925) (130,034)
Total interest INCOME...........ccoeevuvvreeeeeeeerrrrenennn. (Yen) (8,371) (Yen) (261,787) (Yen) (270,158)

Interest expense:
DEPOSILS..cueiiieiieeieeieeeeeee e (Yen)(26,227) (Yen)(140,119) (Yen) (166,346)
DeEDENtUTIES......ccoeeveveeeeeeeeeeeeeeeeeeeeee e (5,151) (1,026) (6,177) Call money, funds purchased, and payables under
repurchase agreements and securities lending transactions..........c..ceeceeveereeneeneeneeneenne. (19) (62,566) (62,585) Due to
trust account, other short-term borrowings and trading account liabilities.........c..ccocevvierviinienieneene (8,343) 1,308
(7,035) Long-term debt......c.cccoeevienienieneeneenienee (4,691) (14,935) (19,626)
————————————————— Total interest eXpense.........cceceeeeereereereeneene. (Yen) (44,431) (Yen) (217,338) (Yen) (261,769)

Net interest
F101670) 14 1SRN (Yen) 36,060 (Yen) (44,449) (Yen) (8,389)

———————— Notes: 1. Rate/volume variance is allocated based on the
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percentage relationship of changes in volume and changes in rate to the total "net change." 2. Tax-exempt income of
tax-exempt investment securities has not been calculated on a tax equivalent basis because the effect of such
calculation would not be material. A-4 The following table shows changes in our net interest income between changes
in volume and changes in rate for the fiscal year ended March 31, 2000 compared to the fiscal year ended March 31,
2001 and the fiscal year ended March 31, 2001 compared to the fiscal year ended March 31, 2002. Year Ended March
31, 2000 versus Year Year Ended March 31, 2001 versus Year Ended March 31, 2001 Ended March 31, 2002
Increase (decrease) Increase (decrease) due to

changes in due to changes in Volume Rate Net change Volume Rate Net
change (in millions) Interest income: Interest-earning
deposits in other banks: Domestic........c...cccceuee. (Yen) 3,551 (Yen) 3,239 (Yen) 6,790 (Yen) 1,290 (Yen) (6,613)
(Yen) (5,323) Foreign......ccccceeeeeenee. 48,258 45,248 93,506 (13,690) (57,829) (71,519)

Total......cocoevvenen. 51,809 48,487 100,296 (12,400) (64,442) (76,842)

Call loans, funds sold, and receivables under resale
agreements and securities borrowing transactions: Domestic..........c...cc........ 1,293 2,238 3,531 (1,694) (3,419) (5,113)
Foreign........ccccoveveeenee 49,569 12,034 61,603 15,186 (28,758) (13,572)
Total.......coeeeveeenee. 50,862 14,272 65,134 13,492 (32,177) (18,685)

Trading account assets: Domestic............ccceeuneee 1,949 3,582 5,531 1,779

(2,795) (1,016) Foreign.........cccceeeueeneee (138) (4,145) (4,283) 570 (1,364) (794)
Total......cceeevvveenne. 1,811 (563) 1,248 2,349 (4,159) (1,810)

Investment securities (see Note 2): DomestiC..........cccuveeee..... (1,070)

(34,747) (35,817) 3,641 (4,127) (486) Foreign...........ccceeuenee... 6,820 (2,488) 4,332 79,707 (48,509) 31,198 ------------
Total......ccoeeeveenee. 5,750 (37,235) (31,485) 83,348 (52,636)
30,712 Loans: DomestiC.........cceeeeune... (37,296)
4,776 (32,520) (34,132) (52,077) (86,209) Foreign...........ccccuene.... (51,192) 65,850 14,658 81,302 (194,481) (113,179)
Total......ccceevvvennn.. (88,488) 70,626 (17,862) 47,170

(246,558) (199,388) Total interest income:
Domestic.......cccceeveenee... (31,573) (20,912) (52,485) (29,116) (69,031) (98,147) Foreign..........ccccveeenee... 53,317
116,499 169,816 163,075 (330,941) (167,866)
Total......cocoeveennenn. (Yen) 21,744 (Yen) 95,587 (Yen)117,331 (Yen)133,959 (Yen)(399,972) (Yen)(266,013)

Notes: 1. Rate/volume variance is allocated based on the percentage relationship of changes in volume and changes in
rate to the total "net change." 2. Tax-exempt income of tax-exempt investment securities has not been calculated on a
tax equivalent basis because the effect of such calculation would not be material. A-5 Year Ended March 31, 2000
versus Year Year Ended March 31, 2001 versus Year Ended March 31, 2001 Ended March 31, 2002

Increase (decrease) Increase (decrease) due to
changes in due to changes in Volume Rate Net change Volume Rate Net
change (in millions) Interest expense: Deposits:
Domestic.................... (Yen) 157 (Yen) 35,919 (Yen) 36,076 (Yen) 12,753 (Yen)(100,449) (Yen) (87,696)
Foreign........cccccueun.e. 11,009 127,320 138,329 (17,840) (183,333) (201,173)
Total....c.ccoeuenee 11,166 163,239 174,405 (5,087) (283,782) (288,869) ------------
Debentures--Domestic........... (9,490) (9,943) (19,433) (7,688)
(4,106) (11,794) Call money, funds purchased, and
payables under repurchase agreements and securities lending transactions: Domestic.................... 8,717 44,744 53,461
5,852 (48,383) (42,531) Foreign........c.c.c...... 39,951 41,816 81,767 23,330 (41,144) (17,814)
Total....ccccovuenee 48,668 86,560 135,228 29,182 (89,527) (60,345)
Due to trust account--Domestic............ (1,125)
(3,463) (4,588) (6,987) (4,155) (11,142) Other
short-term borrowings and trading account liabilities: Domestic.................... (6,348) (17,069) (23,417) (418) (1,971)
(2,389) Foreign......c..ccocuee.. 539 (24,241) (23,702) 3,069 8,657 11,726
Total.......ccoceeenee. (5,809) (41,310) (47,119) 2,651 6,686 9,337
Long-term debt: Domestic.................... 27,586 (6,214) 21,372 8,189 (10,343) (2,154)

4



Edgar Filing: - Form

Foreign.......cccccecen... (11,953) (23,420) (35,373) (5,483) (1,105) (6,588)
Total................... 15,633 (29,634) (14,001) 2,706 (11,448) (8,742)
Total interest expense: Domestic.................... 19,497 43,974 63,471
11,701 (169,407) (157,706) Foreign..................... 39,546 121,475 161,021 3,076 (216,925) (213,849) -------mm---
Total.........ooo....... (Yen) 59,043 (Yen)165,449 (Yen) 224,492
(Yen) 14,777 (Yen)(386,332) (Yen)(371,555)
Net interest income: Domestic.................... (Yen)(51,070) (Yen)(64,886)
(Yen)(115,956) (Yen)(40,817) (Yen) 100,376 (Yen) 59,559 Foreign..................... 13,771 (4,976) 8,795 159,999
(114,016) 45,983 Total................... (Yen)(37,299)

(Yen)(69,862) (Yen)(107,161) (Yen)119,182 (Yen) (13,640) (Yen) 105,542
———————— Note--Rate/volume variance is
allocated based on the percentage relationship of changes in volume and changes in rate to the total "net change." A-6
II. Investment Portfolio The following table shows information as to the value of our investment securities available
for sale and being held to maturity at March 31, 2002 and September 30, 2002: At March 31, 2002 At September 30,
2002 Net Net Amortized Estimated
unrealized Amortized Estimated unrealized cost fair value gains cost fair value gains
(in millions) Securities available for sale: Debt securities,

principally Japanese government bonds and corporate bonds................. (Yen)17,478,446 (Yen)17,794,325 (Yen)
315,879 (Yen)18,659,112 (Yen)18,912,886 (Yen) 253,774 Equity securities................. 3,877,975 5,488,491 1,610,516
3,368,904 4,481,764 1,112,860 Total
securities available for sale...........ccccuvvvennen.. 21,356,421 23,282,816 1,926,395 22,028,016 23,394,650 1,366,634

Debt securities being held to maturity,
principally Japanese prefectural and official institutions bonds................ 272,163 284,724 12,561 242,168 255,271
13,103 Total.....veeeeeeieiiiiiinenees

(Yen)21,628,584 (Yen)23,567,540 (Yen)1,938,956 (Yen)22,270,184 (Yen)23,649,921 (Yen)1,379,737

Investment securities other than available for sale or being held to maturity (i.e., nonmarketable
equity securities presented in Other investment securities) were carried at cost of (Yen)129,498 million and
(Yen)138,289 million, at March 31, 2002 and September 30, 2002, respectively. The corresponding estimated fair
values at those dates were not readily determinable. A-7 The following table shows information as to the value of our
investment securities available for sale and being held to maturity at March 31, 2000, 2001 and 2002. At March 31,
2000 2001

Net Estimated unrealized Estimated Net
Amortized market gains Amortized market unrealized cost value (losses) cost value gains
(in millions) Securities available for sale: Domestic: Japanese
national government and Japanese government agency bonds...... (Yen) 5,211,110 (Yen) 5,241,473 (Yen) 30,363
(Yen) 7,940,554 (Yen) 8,018,687 (Yen) 78,133 Corporate bonds.... 1,099,260 1,294,239 194,979 1,263,076 1,283,096
20,020 Marketable equity securities........ 4,238,216 7,666,605 3,428,389 4,145,826 6,483,719 2,337,893 Other
securities... 505,341 518,236 12,895 459,380 469,988 10,608
Total domestic.... 11,053,927 14,720,553 3,666,626 13,808,836 16,255,490 2,446,654
Foreign: U.S. Treasury and other U.S.
government agencies bonds.... 488,368 479,869 (8,499) 723,624 738,957 15,333 Other governments and official
institutions bonds............. 787,631 788,037 406 1,131,873 1,153,331 21,458 Mortgage-backed securities........
1,071,523 1,056,743 (14,780) 2,110,821 2,135,756 24,935 Other securities... 596,444 626,969 30,525 1,403,352
1,447,381 44,029 Total foreign.....
2,943,966 2,951,618 7,652 5,369,670 5,475,425 105,755
Total............ (Yen)13,997,893 (Yen)17,672,171 (Yen)3,674,278 (Yen)19,178,506
(Yen)21,730,915 (Yen)2,552,409

Securities being held to maturity: Domestic: Japanese
national government and Japanese government agency bonds...... (Yen) 120,536 (Yen) 120,617 (Yen) 81 (Yen)
114,489 (Yen) 120,118 (Yen) 5,629 Corporate bonds.... 206,790 210,492 3,702 -- -- -- Other securities... 87,062
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87,062 -- 116,773 122,482 5,709 Total
domestic.... 414,388 418,171 3,783 231,262 242,600 11,338
Foreign: U.S. Treasury and other U.S. government agencies bonds.... 9,395 9,919 524 4,301
4,320 19 Other governments and official institutions bonds............. 140,860 141,592 732 68,168 71,441 3,273 Other
securities... 114,403 115,561 1,158 2,476 2,566 90
—————————————— Total foreign..... 264,658 267,072 2,414 74,945 78,327 3,382
Total............ (Yen) 679,046 (Yen) 685,243 (Yen) 6,197 (Yen) 306,207 (Yen)

320,927 (Yen) 14,720

At March 31, 2002
Estimated Net Amortized market unrealized cost value gains ---------------
Securities available for sale: Domestic: Japanese national government and Japanese
government agency bonds...... (Yen) 9,887,613 (Yen) 9,951,250 (Yen) 63,637 Corporate bonds.... 1,341,079
1,353,028 11,949 Marketable equity securities........ 3,695,451 5,279,562 1,584,111 Other securities... 844,695
854,358 9,663 Total domestic.... 15,768,838 17,438,198 1,669,360 ---------------
Foreign: U.S. Treasury and other U.S. government agencies bonds.... 1,007,414 1,031,942
24,528 Other governments and official institutions bonds............. 1,753,882 1,790,712 36,830 Mortgage-backed
securities........ 1,455,274 1,523,026 67,752 Other securities... 1,371,013 1,498,938 127,925
—————————————— Total foreign..... 5,587,583 5,844,618 257,035 Total............
(Yen)21,356,421 (Yen)23,282,816 (Yen)1,926,395
Securities being held to maturity: Domestic: Japanese national government and Japanese government agency
bonds...... (Yen) 89,945 (Yen) 94,266 (Yen) 4,321 Corporate bonds.... -- -- -- Other securities... 107,544 112,296
4,752 Total domestic.... 197,489 206,562 9,073
—————————————— Foreign: U.S. Treasury and other U.S. government agencies bonds.... -- -- -- Other governments and
official institutions bonds............. 69,529 72,822 3,293 Other securities... 5,145 5,340 195
—————————————— Total foreign..... 74,674 78,162 3,488 Total............ (Yen) 272,163
(Yen) 284,724 (Yen) 12,561 A-8 Investment securities
other than available for sale or being held to maturity (i.e., nonmarketable equity securities, presented in Other
investment securities in the consolidated financial statements) were carried at costs of (Yen)175,233 million,
(Yen)168,547 million and (Yen)129,498 million, at March 31, 2000, 2001 and 2002, respectively. The corresponding
estimated fair values at those dates were not readily determinable. The following table presents the book values,
maturities and weighted average yields of investment securities available for sale and being held to maturity,
excluding equity securities, at March 31, 2002. Weighted average yields are calculated based on amortized cost.
Yields on tax-exempt obligations have not been calculated on a tax equivalent basis because the effect of such
calculation would not be material. Maturities Maturities after one year after five years Maturities Maturities within but
within but within after one year five years ten years ten years
—————————————————— Amount Yield Amount Yield Amount Yield Amount Yield e -—-e-

—————————— (in millions, except percentages) Securities available for sale: Domestic: Japanese
national government and Japanese government agency bonds............... (Yen)3,758,056 0.12% (Yen)5,217,644 1.07%
(Yen) 975,550 1.56% (Yen)-- --% Corporate bonds.............. 186,423 2.43 1,100,046 1.64 63,773 2.35 2,786 1.47
Other securities............. 9,405 4.80 630,224 2.07 142,338 1.92 72,391 0.55 e -

e - ---- Total domestic............. 3,953,884 0.24 6,947,914 1.25 1,181,661 1.65 75,177 0.58

- ---- -—-- - ---- Foreign: U.S. Treasury and other U.S. government
Agencies........ 79,649 2.39 707,550 4.84 172,213 5.14 72,530 6.09 Other governments and official institutions......
267,153 4.06 1,088,294 4.72 419,558 5.31 15,707 7.03 Mortgage-backed securities... 174,830 6.14 460,602 5.17

358,164 5.46 529,430 5.55 Other securities............. 247,464 1.37 664,084 3.19 228,309 5.44 150,152 3.56 --------------
-—-- - -—-- - ---- Total foreign.............. 769,096 3.48 2,920,530 4.47 1,178,244
5.36 767,819 5.25 -—-- - -—-- - - Total....ccceerreeueee. (Yen)4,722,980

0.77% (Yen)9,868,444 2.19% (Yen)2,359,905 3.49% (Yen)842,996 4.83%
= Securities being held to maturity:

Domestic: Japanese national government and Japanese government agency bonds............... (Yen) 17,666 2.54% (Yen)

48,690 2.23% (Yen) 23,589 2.33% (Yen)-- --% Other securities............. 7,051 5.09 36,882 2.52 63,611 1.77 -- --
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—— ——- — - ---- Total domestic............. 24,717 3.26 85,572 2.36
87,200 1.92 -- -- -—-- - -—-- - ---- Foreign: U.S. Treasury and other
U.S. government agencies........ -= == == == == -- - - Other governments and official institutions...... 40,611 7.22 27,003
7.11 1,915 6.79 -- -- Other securities............. 2,664 7.03 -- -- 2,481 8.14 -- -- ——— —

—— - ---- Total foreign.............. 43,275 7.21 27,003 7.11 4,396 7.55 -- - —=oommmmmmmme -

- -—-- e o17:1 (Yen) 67,992 5.78% (Yen) 112,575 3.50% (Yen)
91,596 2.19% (Yen) -- --%

= Total Amount Yield -------------= ==--- Securities available for sale:

Domestic: Japanese national government and Japanese government agency bonds............... (Yen) 9,951,250 0.76%
Corporate bonds.............. 1,353,028 1.78 Other securities............. 854,358 1.94 ———-ooee - Total
domestic............. 12,158,636 0.96 --------------= --—- Foreign: U.S. Treasury and other U.S. government Agencies........
1,031,942 4.80 Other governments and official institutions...... 1,790,712 4.78 Mortgage-backed securities...
1,523,026 5.49 Other securities............. 1,290,009 3.27 -=--mmmmmmmm - Total foreign.............. 5,635,689 4.63
——————————————————— Total.......cccoeee..... (Yen)17,794,325 2.10% Securities being held to
maturity: Domestic: Japanese national government and Japanese government agency bonds............... (Yen) 89,945
2.32% Other securities............. 107,544 2.24 ——-oeemmmme Total domestic............. 197,489 2.28 ——--emmmmm -
Foreign: U.S. Treasury and other U.S. government agencies........ -- -- Other governments and official institutions......
69,529 7.17 Other securities............. 5,145 7.56 —----mmmmeeem - Total foreign.............. 74,674 7.19 —-meemmeee -
Total.....coceeveeneee (Yen) 272,163 3.63% A-9 Excluding Japanese national government

bonds, the following table sets forth the securities of individual issuers held in our investment securities portfolio
which exceeded 10% of our consolidated shareholders' equity at March 31, 2002. Amortized cost Fair Value

(in millions) U.S. Treasury and other U.S. government agencies bonds..............
(Yen)1,007,414 (Yen)1,031,942 Mortgage-backed securities issued by U.S. Federal National Mortgage

ASSOCIALION.....eeeeeieeeniniieieeeeeieeeeeeeeeeeeee e eeeeeeeeeas 408,786 419,389 Mortgage-backed securities issued by U.S. Federal
Home Loan Mortgage COrporation...........cccereereereeneenieenieenieeneeneenne 329,506 344,361 French government
bondS...ccoovviiiiiiiiiiiee, 461,629 454,505 III. Loan Portfolio The following table shows our loans

outstanding, before deduction of allowance for credit losses, by domicile and type of industry of borrower at March
31, 2002 and September 30, 2002. Classification of loans by industry is based on the industry segment loan
classification as defined by The Bank of Japan for regulatory reporting purposes and is not necessarily based on use of

proceeds. At March 31, At September 30, 2002 2002 (in millions) Domestic:
Manufacturing.........ccocceeeennenee. (Yen) 6,394,459 (Yen) 6,271,210 Construction...........cccceeeeeeennnen. 1,535,191 1,454,111
Real estate..........ccoeeeveeeeennnn. 4,923,688 4,634,573 SEIrVICES....uuumerueereeeeeveveeeeeennns 4,549,692 4,286,308 Wholesale and
retail.......ccooennnee. 5,983,958 6,802,213 Banks and other financial institutions.. 4,271,182 3,515,716 Other

INAUSLIIES. ..o 3,850,153 3,420,371 CONSUMET.......uuuvmemernrereeererennnns 7,049,095 7,227,780 --------e-———-
——————————————— Total domestic...................... 38,557,418 37,612,282 Foreign: Governments
and official institutions... 326,086 201,669 Banks and other financial institutions.. 680,449 868,913 Commercial and
industrial............... 9,708,102 8,398,089 Other.......ccvevvvvvvreeirreeennee. 1,000,044 1,044,303

Total foreign........ccceeueeueene 11,714,681 10,512,974 Less unearned income and deferred
loan fees 42,374 34,011 Total...coooeies (Yen) 50,229,725 (Yen)48,091,245

———————— Notes: 1. The table includes loans held for sale of (Yen)3,178
million at March 31, 2002 and (Yen)8,685 million at September 30, 2002, respectively. 2. Loans to the so-called
non-bank finance companies are generally included in the "Banks and other financial institutions" category. Non-bank
finance companies are primarily engaged in consumer lending, factoring, mortgage lending and credit card businesses.
A-10 The following table shows our loans outstanding, before deduction of allowance for credit losses, by domicile
and type of industry of borrower at March 31 of each of the five years in the period ended March 31, 2002.
Classification of loans by industry is based on the industry segment loan classification as defined by The Bank of
Japan for regulatory reporting purposes and is not necessarily based on use of proceeds. At March 31,

1998 1999 2000 2001 2002 ---------------

(in millions) Domestic: Manufacturing................. (Yen)
7,188,038 (Yen) 7,171,934 (Yen) 6,877,734 (Yen) 6,451,672 (Yen) 6,394,459 Construction.................. 1,886,422
1,931,928 1,816,338 1,726,278 1,535,191 Real estate................... 5,564,330 5,594,982 5,045,318 5,272,787 4,923,688
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Services.....coovuvuuuuvnnnnn. 6,147,240 5,398,917 5,010,678 4,763,938 4,549,692 Wholesale and retail.......... 7,849,323
7,734,297 6,926,200 6,592,660 5,983,958 Banks and other financial institutions................ 4,321,616 4,241,691
3,947,735 4,069,828 4,271,182 Other industries.............. 2,640,445 3,649,278 3,837,809 2,797,419 3,850,153
Consumer.........c..co.ce..... 6,774,501 6,905,666 7,141,689 6,934,440 7,049,095
Total domestic............ 42,371,915 42,628,693 40,603,501 38,609,022 38,557,418

Foreign: Governments and official
Institutions................ 429,244 362,404 244,172 315,321 326,086 Banks and other financial institutions................
1,613,190 745,783 692,322 783,501 680,449 Commercial and industrial..... 11,422,794 9,617,336 7,652,750
8,820,141 9,708,102 Other.........cccceevueeee. 2,379,437 1,711,988 887,507 1,173,223 1,000,044 ---------------

Total foreign............. 15,844,665 12,437,511 9,476,751
11,092,186 11,714,681 Total.......cceeeeeee 58,216,580
55,066,204 50,080,252 49,701,208 50,272,099 Less unearned income and deferred loan fees...................... 71,407
37,454 30,868 30,305 42,374 Total......cceuenee
(Yen)58,145,173 (Yen)55,028,750 (Yen)50,049,384 (Yen)49,670,903 (Yen)50,229,725
———————— Note--Loans to the
so-called non-bank finance companies are generally included in the "Banks and other financial institutions" category.
Non-bank finance companies are primarily engaged in consumer lending, factoring, mortgage lending and credit card
businesses. A-11 Maturities and Sensitivities of Loans to Changes in Interest Rates The following table shows the
maturities of our loan portfolio at March 31, 2002: Maturity
One year or less One to five years Over five years Total (in
millions) Domestic: Manufacturing...........c..ccecueeueenee. (Yen) 4,525,631 (Yen) 1,703,447 (Yen) 165,381 (Yen)
6,394,459 ConstruCtion..............uveeeeeeeeeeees 1,118,493 338,966 77,732 1,535,191 Real estate.........cccvvvevevevennnnns
2,322,887 1,638,583 962,218 4,923,688 Services..........ccecerverveveueenenn 2,481,125 1,560,883 507,684 4,549,692
Wholesale and retail..................... 4,454,273 1,298,957 230,728 5,983,958 Banks and other financial institutions...
2,698,320 956,258 616,604 4,271,182 Other industries..........c..cccc.... 2,527,453 925,232 397,468 3,850,153
Consumer: Installment loans to individuals..... 431,577 1,393,167 4,515,210 6,339,954 Other........ccccuvvvevveeevevennnnn.
553,521 56,282 99,338 709,141 Total domestic....................
21,113,280 9,871,775 7,572,363 38,557,418 Foreign: 5,923,417 3,400,647 2,390,617 11,714,681 ---------------
Total.....uueeeeeeeiiiiieieeeenns (Yen)27,036,697 (Yen)13,272,422 (Yen)9,962,980
(Yen)50,272,099 The above
loans due after one year which had predetermined interest rates and floating or adjustable interest rates at March 31,
2002 are shown below. Domestic Foreign Total (in millions) Predetermined
rate......... (Yen) 6,732,905 (Yen)1,646,957 (Yen) 8,379,862 Floating or adjustable rate 10,711,233 4,144,307
14,855,540 Total.......ccoeenee. (Yen)17,444,138 (Yen)5,791,264
(Yen)23,235,402 Nonaccrual, Past Due and
Restructured Loans We generally discontinue the accrual of interest income on loans when substantial doubt exists as
to the full and timely collection of either principal or interest, or when principal and interest is contractually past due,
except when the loans are in the process of collection based upon the judgment of management. Prior to April 1, 1998,
loans by Bank of Tokyo-Mitsubishi, Mitsubishi Trust Bank and some of other domestic subsidiaries were generally
placed on nonaccrual status when they were past due more than six months, in each case as to either principal or
interest. The change in nonaccrual policy resulted in an increase in nonaccrual loans of approximately (Yen)1,327
billion and decreases in accruing restructured loans and accruing loans contractually past due 90 days or more of
approximately (Yen)1,037 billion and (Yen)290 billion, respectively, at March 31, 1999. For past due loans, we
continue the accrual of interest income on loans without collecting any payment of interest or principal under terms of
the related loan agreements only for a period of up to three months. A-12 The following table shows the distribution
of our nonaccrual loans, restructured loans and accruing loans which are contractually past due 90 days or more as to
principal or interest payments at March 31, 2002 and September 30, 2002, based on the domicile and type of industry

of the borrowers. At March 31, At September 30, 2002 2002 (in millions) Nonaccrual loans:
Domestic: Manufacturing.........c..cceeceeveereeeneeennen. (Yen) 142,572 (Yen) 135,408 ConstrucCtion.............cceevvveeeeeeeennnen.
213,491 181,200 Real estate.........coeevveeeeeeeeeeeeeennnnnee 841,414 560,740 SErviCes....cccccovvvviviiiiiiiiiiiiieieeeeeen. 214,877
131,526 Wholesale and retail...............coceeeee..... 251,061 254,680 Banks and other financial institutions........... 58,568
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47,379 Other industri€s..........cccceevveveeeennnnn.. 39,687 34,373 CONSUIMET ........cceoeveeieeeiieeieeeeeeeeeeennns 166,333 163,975
Total dOMESHIC....uuveeeeeeereiniieiriieeeeeees 1,928,003 1,509,281 Foreign:
Governments and official institutions............ 3,341 1,493 Banks and other financial institutions........... 9,119 11,294
Commercial and industrial........................ 226,054 227,149 Other........coooveveeeiieieeeeeeeeeeene, 7,059 29,973
Total foreign.......coceeeeveeneeneenieene 245,573 269,909
] 71 TR 2,173,576 1,779,190 Restructured loans:
DOmEStiC..cccoevvviiiiiiiiiiiiiiiiiiieieeeeeeeee 1,859,176 1,677,797 FOreign.......cccccevueeuenieniinicnieeee 109,190 100,862
o] 7: 1 R 1,968,366 1,778,659 Accruing loans
contractually past due 90 days or more: DOmestiC..........coceeveeneeneenieneeneenne. 20,276 9,315
FOreign.......ccoeevveiveniiiiceceieee, 2,764 4,654 Total. ..o 23,040
13,969 o] 71 TR (Yen)4,164,982 (Yen)3,571,818

———————— Note--The above table does not include real estate acquired in full or partial satisfaction of
debt and certain assets under the management of the Cooperative Credit Purchasing Company which are recorded at
estimated fair value less estimated cost to sell. A-13 The following table shows the distribution of our nonaccrual
loans, restructured loans and accruing loans which are contractually past due 90 days or more as to principal or
interest payments at March 31 of each of the five years in the period ended March 31, 2002, based on the domicile and
type of industry of the borrowers. At March 31, 1998
1999 2000 2001 2002 (in millions) Nonaccrual loans:
Domestic: Manufacturing.................... (Yen) 27,203 (Yen) 141,830 (Yen) 112,245 (Yen) 118,935 (Yen) 142,572
Construction............oe....... 32,365 138,803 226,170 202,506 213,491 Real estate.............c........ 195,421 981,504
829,616 939,267 841,414 Services......c..coceeveuveunne. 114,555 457,083 290,286 247,697 214,877 Wholesale and
retail............. 64,719 380,076 389,262 229,965 251,061 Banks and other financial institutions................... 113,405
245,533 140,928 125,649 58,568 Other industries................. 6,072 26,848 23,921 39,963 39,687
Consumer.......c..c.cceevenene 24,271 83,809 56,206 163,076 166,333
—————————————— Total domestic................ 578,011 2,455,486 2,068,634 2,067,058 1,928,003
Foreign: Governments and official institutions................... 951 895 1,032 2,336
3,341 Banks and other financial institutions................... 1,931 19,670 14,458 8,403 9,119 Commercial and
industrial........ 61,914 198,951 167,271 180,760 226,054 Other...........cccecervemeeee. 3,256 31,599 26,604 32,345 7,059
Total foreign................. 68,052 251,115 209,365
223,844 245,573 Total....cccoveeeirenene 646,063
2,706,601 2,277,999 2,290,902 2,173,576 Restructured
loans: DOMESHIC......uuveeeeereeeieeeennnes 1,151,905 632,187 449,673 1,855,616 1,859,176 Foreign..........cccceeveeruennnene 96,696
23,143 53,206 98,879 109,190 Total....cccoveeeirennn
1,248,601 655,330 502,879 1,954,495 1,968,366
Accruing loans contractually past due 90 days or more: Domestic...........ccoceereennnene 363,200 78,129 62,286 24,005
20,276 Foreign.........cocceveveveuennenne 24,665 37,708 1,751 3,392 2,764
—————————————— Total......ccccoeveueenenne. 387,865 115,837 64,037 27,397 23,040
Total.....cevveeeeeereeannns (Yen)2,282,529 (Yen)3,477,768 (Yen)2,844,915 (Yen)4,272,794

(Yen)4,164,982
———————— Note--The above table does not include real estate acquired in full or partial satisfaction of debt and certain
assets under the management of the Cooperative Credit Purchasing Company which are recorded at estimated fair
value less estimated cost to sell. Gross interest income which would have been accrued at the original terms on
domestic nonaccrual and restructured loans outstanding during the fiscal year ended March 31, 2002 was
approximately (Yen)83.7 billion, of which (Yen)67.6 billion was included in the results of operations for the year.
Gross interest income which would have been accrued at the original terms on foreign nonaccrual and restructured
loans outstanding for the fiscal year ended March 31, 2002 was approximately (Yen)17.3 billion, of which (Yen)7.7
billion was included in the results of operations for the year. A-14 Foreign Loans Outstanding We had no cross-border
outstandings to borrowers in any foreign country which in total exceeded 0.75% of consolidated total assets at March
31, 2000, 2001 and 2002. Cross-border outstandings are defined, for this purpose, as including loans (including
accrued interest), acceptances, interest-earning deposits with other banks, other interest-earning investments and any
other monetary assets denominated in Japanese yen or other non-local currencies. Material local currency loans
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outstanding which are neither hedged nor funded by local currency borrowings are included in cross-border
outstandings. Guarantees of outstandings of borrowers of other countries are considered to be outstandings of the
guarantor. Loans made to, or deposits placed with, a branch of a foreign bank located outside the foreign bank's home
country are considered to be loans to, or deposits with, the foreign bank. Outstandings of a country do not include
principal or interest amounts of which are supported by written, legally enforceable guarantees by guarantors of other
countries or the amounts of outstandings to the extent that they are secured by tangible, liquid collateral held and
realizable by Bank of Tokyo-Mitsubishi, Mitsubishi Trust Bank and their subsidiaries outside the country in which
they operate. In addition to credit risk, cross-border outstandings are subject to country risk that as a result of political
or economic conditions in a country, borrowers may be unable or unwilling to pay principal and interest according to
contractual terms. Other risks related to cross-border outstandings include the possibility of insufficient foreign
exchange and restrictions on its availability. In order to manage country risk, we establish various risk management
measures internally. Among other things, we first regularly monitor economic conditions and other factors globally
and assess country risk in each country where we have cross-border exposure. For purposes of monitoring and
controlling the amount of credit exposed to country risk, we set a country limit, the maximum amount of credit
exposure for an individual country, in consideration of the level of country risk and our ability to bear such potential
risk. We also determine our credit policy for each country in accordance with its country risk level and our business
plan with regard to the country. Assessment of country risk, establishment of country limits, and determination of
country credit policies are subject to review and approval by our senior management and are updated periodically.
Exposure to East Asia For a period beginning in mid-1997, some East Asian countries experienced severe economic
and financial difficulties. In response to such economic deterioration, the Republic of Korea, or South Korea, Thailand
and Indonesia implemented financial reform programs under the supervision of the International Monetary Fund, or
IMF. The region has now generally recovered from these difficulties, with certain exceptions. We maintain a
substantial network of branches and subsidiaries in East Asia and the region has been an important market for our
financial services. In response to recent developments in the regional economy, we regularly reassess the country risk
of each country in the region, to adjust exposure levels, and to review and revise country credit policies. A-15 The
following is a summary of cross-border outstandings to counterparties in major Asian countries at March 31, 2002 and

September 30, 2002: At March 31, At September 30, 2002 2002 (in billions) South
Korea............... (Yen)218.9 (Yen)215.8 Indonesia................. 78.2 59.1 Thailand.................. 223.7194.2
Malaysia.....c.cccoue.... 156.1 142.6 Philippines............... 80.0 52.5 Hong Kong................. 409.3 340.8 People's Republic

of China 222.9 181.7 The following table represents our cross-border outstandings and commitments at March 31,
2001 and 2002, to certain East Asian countries significantly affected by the crisis: At March 31,

2001 2002 Cross-border
Cross-border Outstanding Commitments Outstanding Commitments (in
billions) South Korea............... (Yen)225.8 (Yen) 0.5 (Yen)218.9 (Yen) 1.1 Indonesia................. 141.8 19.1 78.211.2
Thailand.................. 248.9 5.9 223.7 6.8 Malaysia.................. 151.8 7.5 156.1 10.7 Philippines............... 70.5 7.2 80.0
13.7 Hong Kong................. 455.0 21.7 409.3 2.2 People's Republic of China 185.2 11.4 222.9 4.7 In addition to the
exposure to the seven countries shown in the above table, we had cross-border outstandings of (Yen)255.7 billion to
counterparties in Singapore at March 31, 2002. Our management does not expect any significant credit problems with
exposure to that country. At March 31, 2002, the total cross-border outstandings to the five countries (South Korea,
Indonesia, Thailand, Malaysia and the Philippines) decreased (Yen)81.9 billion, or 9.8%, to (Yen)756.9 billion in the
aggregate from (Yen)838.8 billion of outstandings recorded at March 31, 2001, due primarily to reduction of exposure
to Indonesia, through our proactive exposure management. Exposure to South America The following is a summary of
cross-border outstandings to counterparties in major Latin American countries at March 31, 2002 and September 30,
2002: At March 31, At September 30, 2002 2002 (in billions) Argentina (Yen) 74.4 (Yen)
56.4 Brazil... 145.4 146.7 Mexico... 110.0 85.0 A-16 The following is a summary of cross-border outstandings to
counterparties in major Latin American countries at March 31, 2001 and 2002: At March 31, 2001
2002 (in billions) Argentina (Yen)116.7 (Yen) 74.4 Brazil... 139.8 145.4 Mexico... 75.2 110.0
Argentina--In late 2001, Argentina began to experience significant economic turmoil and deterioration, including the
suspension of foreign debt payments. The Argentine government implemented substantial economic changes, and
abandoned the fixed US dollar-to-peso exchange rate in favor of a floating exchange rate. The adoption of the floating
rate occurred in parallel with increased restrictions on deposits and liquidity. The Argentine government has defaulted
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on its debt, and the outcome of talks between the Argentine government and the International Monetary Fund on
receiving financial assistance remains uncertain. The Argentine government and other parties are working on a
debt-restructuring program. At March 31, 2002, we had cross-border outstandings of approximately (Yen)74.4 billion
to borrowers in Argentina and provided an allocated credit loss allowance for country risk exposure of (Yen)18.1
billion. During 2002, Argentina continued to experience significant political and economic changes, including severe
recessionary conditions, high inflation and political uncertainty. The Argentina government implemented substantial
economic changes, such as redenominating substantially all of the banking industry's loans, deposits and other assets
and liabilities previously denominated in US dollars into pesos at different rates. In addition, the government issued
certain instruments to financial institutions to compensate them in part for losses incurred as a result of the
redenomination events. The government also announced a 180 day moratorium against creditors filing foreclosures or
bankruptcy proceedings against borrowers. Later in 2002, the government modified the terms of certain of its
obligations making them less valuable. At September 30, 2002, we had cross-border outstandings of approximately
(Yen)56.4 billion to borrowers in Argentina and provided an allocated credit loss allowance of (Yen)28.8 billion. We
continue to assess our credit exposure to Argentina. Loan Concentrations At March 31, 2002, there were no
concentrations of loans to a single industry group of borrowers, as defined by The Bank of Japan for industry segment
loan classification, which exceeded 10% of our consolidated total loans except for domestic consumer loans. Credit
Risk Management We have a credit rating system, under which borrowers and transactions are graded based on
objective standards on a worldwide basis. We calculate probability of default by statistical means and manage our
credit portfolio based on this credit rating system. A-17 IV. Summary of Loan Loss Experience The following table
shows an analysis of our loan loss experience by type of borrowers' business for the six months ended September 30,

2001 and 2002. Six Months Ended September 30, 2001 2002 (in
millions, except percentages) Allowance for credit losses at beginning of period..........cc.cceveereenneenne. (Yen)1,716,984
(Yen)1,735,180 Provision for credit IOSSES. ... ..uuuuuuuuuueueieeieieieieeeeeeeeeeeeeeeeeeeeeeeas 309,425
232,632 Charge-offs: Domestic: Manufacturing..........cceeereerienieneeneeneeneeneeneeneenens 17,081
43,362 CONSIIUCHION. ....ceeeiiiiiieiiiiiieieieeeeeeeeeeeeeeeeeeeeeeee s 10,420 39,315 Real
ESEALE...evvveeeeeieeeieeeee et e et e e e e e e e et e e e e e e e e e 36,169 96,750 SEIVICES.....cvvviiiiiiiiiiiiiiiiiiiieeeeeeeeeeeeeeeeeeeee e
18,068 47,117 Wholesale and retail..........cccccooeeveiiiiiiiiiiiiiiiieeeeeeeeee, 36,682 46,804 Banks and other financial
INSEEULIONS. ..evvevevereieeeeeeeeeeeeeeeeeeeees 23,564 9,572 Other INAUSLIIES. ....uvueeeeeeeeiiieieeieeeeeeeeeeeeeeeereeeeeeeeeeeeeeeeas 6,023 14,087
CONSUIMET .....ovieiiiiiiiieieeeeeeeeeee e 20,418 30,024 Total
DOMESLIC....ccoiiiiiiiiiiieiieeeeeeeeeeeeeeeeeeeeeee s 168,425 327,031
FOT@IZN..c .ottt 79,882 92,968
0] 71 TR 248,307 419,999 Recoveries:
DOMESLIC.....coiiiiiiiiiiieeieee e 12,960 25,339
FOT@IN..c ittt 9,703 11,050
TOtAL....oceeeeeee et 22,663 36,389 Net
Charge-offS........covieniiiiiiii 225,644 383,610 Other--principally
foreign exchange translation adjustments..........c.ceecueveerienieniienienieneeneeneene (6,720) (12,970)
Allowance for credit losses at end of period.........c..cceceveeriericnnnnne. (Yen)1,794,045 (Yen)1,571,232
Allowance for credit losses applicable to foreign activities: Balance at
beginning of period...........ccoceeviriineinieniicnienee (Yen) 243,716 (Yen) 244,650
Balance at end of period..........ccccceveeneeneiniinienieeeeee (Yen) 236,285 (Yen) 224,938
Provision for credit IOSSES.......ccuvveveeeiiiiiieieeeeeeeeieeeee e (Yen) 77,377 (Yen) 75,538
Ratio of net charge-offs during the period to average loans outstanding during

the Period/(1)/.....oouiiiiieeieeeee e 0.91% 1.54% (1) Annualized for the six months ended

September 30, 2001 and 2002. A-18 The following table shows an analysis of our loan loss experience by type of
borrowers' business for each of the five years in the period ended March 31, 2002. Years Ended March 31,

1998 1999 2000 2001 2002
(in millions, except percentages) Allowance for credit losses at beginning of

D12 SRR (Yen)1,556,825 (Yen)1,281,091 (Yen)1,813,680 (Yen)1,486,212 (Yen)1,716,984
Provision for credit losses................ 1,476,027 1,239,000
372,449 797,081 601,689 Charge-offs: Domestic:
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Manufacturing..........c.ceeuee.e. 91,486 25,224 25,537 31,386 55,916 Construction........................ 460,446 27,530
77,878 82,078 35,365 Real estate...........c..oe......... 153,059 135,597 98,201 154,887 150,684 Services.......coveveevveeennne.
229,087 160,194 53,877 72,673 51,803 Wholesale and retail................ 208,777 29,031 191,839 152,723 96,745 Banks
and other financial institutions.............c........ 306,594 106,727 67,782 22,453 64,615 Other industries....................
8,370 10,172 47,209 6,069 11,500 ConSumer..........ccccveeeruvveeen. 175,943 38,119 39,827 34,291 46,550 ----------——--
Total domestiC.......covvvvvvnvvernn. 1,633,762 532,594 602,150 556,560
513,178 Foreign.......cccoceveiiicnicnncne 140,404 140,981
121,882 87,879 156,203 6] 7: | FO
1,774,166 673,575 724,032 644,439 669,381 Recoveries:
DomestiC.......ooeevvveeevinneeeenen. 455 1,338 25,244 26,666 42,112 Foreign.........cccceeeeeecueeueenne. 8,355 8,784 19,052
19,411 23,865 Totale.ooooveeeieieeeeeeeeeeee, 8,810 10,122
44,296 46,077 65,977 Net charge-offs.......ccccceveevennne
1,765,356 663,453 679,736 598,362 603,404
Other--principally foreign exchange translation adjustments.................. 13,595 (42,958) (20,181) 32,053 19,911

Allowance for credit losses at end of year.
(Yen)1,281,091 (Yen)1,813,680 (Yen)1,486,212 (Yen)1,716,984 (Yen)1,735,180
Allowance for credit losses

applicable to foreign activities: Balance at beginning of year............ (Yen) 190,526 (Yen) 264,186 (Yen) 295,131
(Yen) 190,571 (Yen) 243,716
Balance at end of year.................. (Yen) 264,186 (Yen) 295,131 (Yen) 190,571 (Yen) 243,716

(Yen) 244,650
Provision for credit losses............. (Yen) 194,613 (Yen) 193,610 (Yen) 25,661 (Yen) 105,664 (Yen) 127,348

Ratio of net
charge-offs during the year to average loans outstanding during the year............cccecervueriiennenne. 3.01% 1.15% 1.30%
1.21% 1.23% A-19 The following table shows an allocation of our allowance for credit losses at March 31, 2002 and
September 30, 2002. At March 31, 2002 At September 30, 2002 % of % of
loans in loans each in each category category to total to total Amount loans Amount loans
(in millions, except percentages) Domestic: Manufacturing...........ccceceeeveervieneenceeneennenns (Yen)
162,828 12.72% (Yen) 166,375 13.03% CoNStruCtion..........ccceceeverveveuererenrenereenene 168,595 3.05 169,011 3.02 Real
ESLALE...vveeeeeeeeeieeeieeeeeeeeeeee e e e eeeeeas 541,093 9.79 421,309 9.63 SEIVICES....cevvvviiiiiiiiiiiiiiiiiiiiiiiieieeeeeeeeeeeen, 175,281 9.05
133,926 8.91 Wholesale and retail...........ccceeevvviiiiiinnnnnnnnn. 216,510 11.90 243,653 14.13 Banks and other financial
INStItUtioNS....evvvveeevevenenes 59,971 8.50 56,041 7.31 Other IndUSLIIES.......cevvviiiiiiiiiiieeiieeeeeeeeeeeenn, 48,466 7.67 46,324 7.11
CONSUMET .....cveviiiiiiiiiieieieeeeeeeeeeeeeeeeeeeeee e 95,156 14.02 86,950 15.02 FOr@ign....ccc.eevueenueenrieniieniienieenieenieenieenieenaee
244,650 23.30 224,938 21.84 Unallocated...........ccevererveeeeeenenveeeenennenn 22,630 -- 22,705 --
Total....oeeirieeicerccc (Yen)1,735,180 100.00% (Yen)1,571,232 100.00%

Allowance as a percentage of loans.........cceceeceeeueennee. 3.45%
3.27% Allowance as a percentage of nonaccrual and restructured loans and accruing loans contractually past due 90
days or more... 41.66% 43.99% A-20 The following table shows an allocation of our allowance for credit losses at the
end of each of the five years in the period ended March 31, 2002. At March 31,

1998 1999 2000 2001

% of % of % of % of loans loans loans
loans in each in each in each in each category category category category to total to total to total to total Amount loans
Amount loans Amount loans Amount loans
———————— (in millions, except percentages) Domestic: Manufacturing.... (Yen) 57,090 12.35% (Yen) 92,791 13.02%
(Yen) 98,296 13.73% (Yen) 159,387 12.98% Construction..... 42,801 3.24 119,853 3.51 124,352 3.63 133,752 3.47
Real estate...... 333,991 9.56 498,246 10.16 429,928 10.07 505,479 10.61 Services......... 163,017 10.56 225,420 9.80
178,237 10.01 172,568 9.59 Wholesale and retail.......... 152,464 13.48 294,605 14.05 221,466 13.83 203,814 13.26
Banks and other financial institutions.... 165,835 7.42 171,477 7.70 64,934 7.88 86,470 8.19 Other industries. 5,868
4.53 15,641 6.63 57,684 7.67 47,607 5.63 Consumer......... 73,487 11.64 75,684 12.54 104,139 14.26 106,031 13.95
Foreign: Governments and official institutions.... 17,001 0.74 30,299 0.66 14,769 0.49 18,571 0.63 Banks and other
financial institutions.... 27,100 2.77 27,133 1.35 9,328 1.38 11,322 1.58 Commercial and industrial...... 188,041 19.62
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217,736 17.47 144,028 15.28 192,484 17.75 Other............ 32,044 4.09 19,963 3.11 22,446 1.77 21,339 2.36
Unallocated........ 22,352 -- 24,832 -- 16,605 -- 58,160 --
Total........... (Yen)1,281,091 100.00% (Yen)1,813,680 100.00% (Yen)1,486,212 100.00%
(Yen)1,716,984 100.00%

Allowance as a percentage of loans............. 2.20% 3.30% 2.97% 3.46% Allowance as a
percentage of nonaccrual and restructured loans and accruing loans contractually past due 90 days or more..............
56.13% 52.15% 52.24% 40.18% At March 31, 2002 % of loans in each
category to total Amount loans Domestic: Manufacturing.... (Yen) 162,828 12.72%
Construction..... 168,595 3.05 Real estate...... 541,093 9.79 Services......... 175,281 9.05 Wholesale and retail..........
216,510 11.90 Banks and other financial institutions.... 59,971 8.50 Other industries. 48,466 7.67 Consumer.........
95,156 14.02 Foreign: Governments and official institutions.... 33,304 0.65 Banks and other financial institutions....
6,847 1.35 Commercial and industrial...... 189,332 19.31 Other............ 15,167 1.99 Unallocated........ 22,630 --
Total........... (Yen)1,735,180 100.00% Allowance as a percentage of
loans............. 3.45% Allowance as a percentage of nonaccrual and restructured loans and accruing loans contractually
past due 90 days or more.............. 41.66% While allowance for credit losses contains amounts allocated to
components of specifically identified loans as well as a group on portfolio of loans, the allowance for credit losses is
available for credit losses in the entire loan portfolio and the allocations shown above are not intended to be restricted
to the specific loan category. Accordingly, as the evaluation of credit risks changes, allocations of the allowance will
be changed to reflect current conditions and various other factors. A-21 V. Deposits The following table shows the
average amount of, and the average rate paid on, the following deposit categories for each of the three years in the
period ended March 31, 2002. Years Ended March 31,
2000 2001 2002 Average Average Average Average Average
Average amount rate amount rate amount rate (in millions,
except percentages) Domestic offices: Non-interest-bearing demand deposits..........cccceevveennenne (Yen) 2,236,420 --
(Yen) 2,186,090 -- (Yen) 2,621,296 -- Interest-bearing demand deposits.........c...ccceenneee. 11,680,850 0.11%
11,803,418 0.13% 14,385,013 0.04% Deposits at notice.................. 1,847,522 1.13 1,564,168 1.49 1,800,904 1.01
Time deposits........cccceevuennen. 24,888,624 0.69 25,372,595 0.78 26,272,795 0.49 Certificates of deposit.............
2,730,680 0.18 2,438,281 0.33 2,348,313 0.14 Foreign offices, principally from banks located in foreign countries:
Non-interest-bearing demand deposits...........ccccceeueennee. 1,433,729 -- 1,412,761 -- 1,654,887 -- Interest-bearing
deposits, principally time deposits and certificates of deposit........... 11,244,201 3.48 11,552,974 4.58 10,982,859 2.99
Total......uvveeeeeeeeiiinenenes (Yen)56,062,026 (Yen)56,330,287 (Yen)60,066,067
Deposits at notice represent interest-bearing demand
deposits which require the depositor to give two or more days notice in advance to withdrawal. The average amounts
of total deposits by foreign depositors included in domestic offices for the fiscal years ended March 31, 2000, 2001
and 2002 were (Yen)387,118 million, (Yen)378,840 million and (Yen)485,399 million, respectively. At March 31,
2002, the balance and remaining maturities of time deposits and certificates of deposit issued by domestic offices in
amounts of (Yen)10 million (approximately US$75 thousand at the Federal Reserve Bank of New York's noon buying
rate on March 29, 2002) or more and such deposits issued in amounts of US$100,000 or more are shown in the

following table. Certificates of Time deposits deposit Total (in millions)
Domestic offices: Three months or less.................. (Yen) 7,200,783 (Yen)2,500,997 (Yen) 9,701,780 Over three
months through six months.. 1,842,497 113,773 1,956,270 Over six months through twelve months. 2,349,447 48,135
2,397,582 Over twelve months.................... 2,829,237 160 2,829,397
Total.....ouveeeeeeeiieieieeeenns (Yen)14,221,964 (Yen)2,663,065 (Yen)16,885,029

Foreign offices.......cccccceeevueenen. (Yen) 6,783,568 A-22 VI. Short-Term

Borrowings The following table shows certain additional information with respect to our short-term borrowings for
each of the three years in the period ended March 31, 2002. Years Ended March 31,

2000 2001 2002 (in millions, except
percentages) Call money, funds purchased, and payables under repurchase agreements and securities lending
transactions: Average balance outstanding during the year.............. (Yen)5,148,760 (Yen) 7,201,772 (Yen)8,996,420
Maximum balance outstanding at any month-end during the year.............ccccooeeiviniiniiniinienennen. 6,259,026
10,546,870 9,252,127 Balance at end of year..........cccceecuerveerienncnne 4,226,936 8,727,358 9,243,032 Weighted average
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interest rate during the year........... 2.44% 3.62% 2.23% Weighted average interest rate on balance at end of year.
2.32% 2.01% 1.09% Due to trust account: Average balance outstanding during the year.............. (Yen)4,181,966
(Yen) 4,023,941 (Yen)2,940,975 Maximum balance outstanding at any month-end during the

VEAT e eteneieiieiieniee e nieenbeenbeenieenaeenieens 4,397,143 4,488,591 3,353,489 Balance at end of year...........ccccceeueeveriuennene
4,271,918 3,672,718 2,282,225 Weighted average interest rate during the year........... 0.78% 0.69% 0.57% Weighted
average interest rate on balance at end of year. 0.77% 0.73% 0.51% Other short-term borrowings: Average balance
outstanding during the year.............. (Yen)1,839,452 (Yen) 1,641,905 (Yen)2,077,604 Maximum balance outstanding
at any month-end during the year...........cccceveeneenienieniencencenen. 2,431,224 3,032,747 3,318,634 Balance at end of
D2 SRR 1,655,819 2,129,991 3,318,634 Weighted average interest rate during the year...........
2.79% 1.65% 2.22% Weighted average interest rate on balance at end of year. 1.71% 1.48% 1.09% * * * * * A-23
INDEX TO CONSOLIDATED FINANCIAL STATEMENTS Page ---- Report of Independent

AUAITOTS.ccooiiiiiiiiiii s F-2 Consolidated Balance Sheets as of March 31, 2001 and
2002, F-3 Consolidated Statements of Operations for the Years ended March 31, 2000, 2001
and 2002......... F-4 Consolidated Statements of Changes in Equity from Nonowner Sources for the Years ended March
31, 2000, 2001 and 2002..... .o e e e e e e e e e e e e e F-5 Consolidated Statements of Shareholders'

Equity for the Years ended March 31, 2000, 2001 and 2002.........cc.cooutriiriiiienieeeeeee ettt st s
F-6 Consolidated Statements of Cash Flows for the Years ended March 31, 2000, 2001 and 2002......... F-7 Notes to
Consolidated Financial Statements............cccccvvereereneneereenenenceennenne F-8 Condensed Consolidated Balance Sheets as
of September 30, 2001 and 2002 (Unaudited)............. F-77 Condensed Consolidated Statements of Operations for the
Six Months ended September 30, 2001 and 2002 (Unaudited).........cccueeuereeriieriiiniiieienieeieee e F-78
Condensed Consolidated Statements of Changes in Equity from Nonowner Sources for the Six Months ended
September 30, 2001 and 2002 (Unaudited).........ccoceeveererneenennenniennienienne F-79 Condensed Consolidated Statements of
Shareholders' Equity for the Six Months ended September 30, 2001 and 2002

(UNaudited)......cooeeeriieieeeeeeeeeee e F-80 Condensed Consolidated Statements of Cash Flows for
the Six Months ended September 30, 2001 and 2002 (Unaudited)..........cooueerieriieriiernieeieeieeieeie ettt
F-81 Notes to Condensed Consolidated Financial Statements (Unaudited)..........ccoovvvveeeveennnnnn. F-82 F-1 REPORT OF
INDEPENDENT AUDITORS Mitsubishi Tokyo Financial Group, Inc. (Kabushiki Kaisha Mitsubishi Tokyo Financial
Group): We have audited the accompanying consolidated balance sheets of Mitsubishi Tokyo Financial Group, Inc.
(Kabushiki Kaisha Mitsubishi Tokyo Financial Group) ("MTFG") and subsidiaries as of March 31, 2001 and 2002,
and the related consolidated statements of operations, changes in equity from nonowner sources, shareholders' equity,
and cash flows for each of the three years in the period ended March 31, 2002. These financial statements are the
responsibility of MTFG's management. Our responsibility is to express an opinion on these financial statements based
on our audits. We conducted our audits in accordance with auditing standards generally accepted in the United States
of America. Those standards require that we plan and perform the audit to obtain reasonable assurance about whether
the financial statements are free of material misstatement. An audit includes examining, on a test basis, evidence
supporting the amounts and disclosures in the financial statements. An audit also includes assessing the accounting
principles used and significant estimates made by management, as well as evaluating the overall financial statement
presentation. We believe that our audits provide a reasonable basis for our opinion. In our opinion, such consolidated
financial statements present fairly, in all material respects, the financial position of MTFG and subsidiaries at March
31, 2001 and 2002, and the results of their operations and their cash flows for each of the three years in the period
ended March 31, 2002, in conformity with accounting principles generally accepted in the United States of America.
As discussed in Note 1 to the consolidated financial statements, in the year ended March 31, 2002, MTFG changed its
method of accounting for derivative financial instruments and hedging activities. /s/ Deloitte Touche Tohmatsu
DELOITTE TOUCHE TOHMATSU Tokyo, Japan July 19, 2002 (January 30, 2003 as to Note 32) F-2 MITSUBISHI
TOKYO FINANCIAL GROUP, INC. AND SUBSIDIARIES CONSOLIDATED BALANCE SHEETS MARCH 31,
2001 AND 2002 2001 2002 (in millions) ASSETS Cash and due from banks (Note

15 T (Yen) 1,729,668 (Yen) 1,832,399 Interest-earning deposits in other banks (Note

1) TN 6,014,905 4,332,180 Call loans and funds sold (NOte 12).........cceevvevevvereeeiiiiiieieeeeeeeenns
1,828,749 1,626,760 Receivables under resale agreements...........cocveevveeveeeieereeenieeneenneennne 1,428,488 1,122,680
Receivables under securities borrowing transactions............e.ceeeeeneenueene 1,938,500 1,953,242 Trading account assets
(including assets pledged that secured parties are permitted to sell or repledge of (Yen)532,116 million in 2001 and
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(Yen)856,331 million in 2002) (Notes 3 and 9).......occovvevvrveeeeieiiiiieeeeeeeeeeneeen, 7,143,309 7,497,253 Investment
securities (Notes 4 and 9): Securities available for sale--carried at estimated fair value (including assets pledged that
secured parties are permitted to sell or repledge of (Yen)1,112,209 million in 2001 and (Yen)2,101,338 million in

2002)....ccceenne. 21,730,915 23,282,816 Securities being held to maturity--carried at amortized cost (estimated fair
value of (Yen)320,927 million in 2001 and (Yen)284,724 million in 2002).......... 306,207 272,163 Other investment
SECUTTLIES...ceiveiieeeeieiieieeeeeeeeeeeeee e 168,547 129,498 Total investment
SECUTTHIES..eeeviieiiieieieieieeeee e 22,205,669 23,684,477 Loans, net of unearned
income and deferred loan fees (including assets pledged that secured parties are permitted to sell or repledge of
(Yen)944,153 million in 2001 and (Yen)765,575 million in 2002) (Notes 5 and 9)..........ccoovuunnee... 49,670,903
50,229,725 Allowance for credit losses (Notes S and 6).......c.c..oeeveveveveveeeeeeeeeennnee. (1,716,984) (1,735,180) ---------nmm--
——————————————— NEt10anS....cooveeeveeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeneeeeen. 47,953,919 48,494,545
Premises and equipment--net (NOte 7)........cocueveereenieniienienieneeneene 689,663 681,366 Accrued
LT 01T (1) S 316,941 213,697 Customers' acceptance
Liability....cooeeniiiieiiiieieeeee 43,552 37,608 Intangible assets.........cccceevuerruernierieniienieeeeeeeeee e
169,602 186,617 GOOAWILL......ccooiiiiiiiiiiiiiiiieeeeeeeeeeeeeeeeeeee s 5,888 41,386 Other assets (Notes 5, 8 and
17 2,020,097 2,660,904
o] 71 R (Yen)93,488,950 (Yen)94,365,114

LIABILITIES AND SHAREHOLDERS' EQUITY Deposits (Note 10): Domestic offices:
NoOn-interest-bearing.......c.cceveereereereeneeneeneeneesieeseeseeeeean (Yen) 2,884,031 (Yen) 3,091,407
Interest-bearing.......c.cceveereenienienieieneeneeeeeeee e 43,064,927 48,826,155 Overseas offices:
NoOn-interest-bearing.........ccerveereereeneeneeneeneeneeieeseeseeeeean 1,675,511 2,166,464
Interest-bearing.........cceveereenienieneeniereeneeseeeeee e 12,481,273 9,575,475 Total
dEPOSILS...eeeuiieiieieeieeieete ettt 60,105,742 63,659,501 Debentures (Note
L0 e 3,404,411 2,269,122 Call money and funds purchased (Notes 9 and
12) e, 2,358,036 2,542,489 Payables under repurchase agreements (Note
15 T 3,046,618 3,786,560 Payables under securities lending transactions (Note
1) T 3,322,704 2,913,983 Due to trust account (INOte 13).....cccvvvviieiiiiiiiiieiieeeeeeeeeeeee e 3,672,718
2,282,225 Other short-term borrowings (Notes 9 and 14).........ccoceevieniiniinienenne. 2,129,991 3,318,634 Trading
account liabilities (INOt€ 3).....cccvuvvverieieiiriiieeeeeeereeeeeen, 4,072,807 2,495,768 Obligations to return securities received
as collateral.............oevvvvevenenns 295,694 315,538 Bank acceptances outstanding.............ceeeeeeerienienienieneenieneene
43,552 37,608 ACCIUEA INTETESE. . .uuueeeeeeeeeieeeeieeeieeeeeeeeeeeeeeeeeeeeeeereeeeeeeeeeeeneas 389,301 211,010 Long-term debt (Notes 9
ANA 14)eeiiiiiieeee e 4,963,455 5,183,841 Other liabilities (Notes 8, 16 and
17 2,482,625 2,722,338 Total
THADIIEIES .t 90,287,654 91,738,617 Commitments and

contingent liabilities (Notes 23, 24 and 25) Shareholders' equity (Note 21): Capital stock (Notes 18 and 19) (*):
Preferred stock: Class 1--authorized, 81,400 shares; issued and outstanding, 81,400 shares in 2001 and 2002, with no
stated value (aggregate liquidation preference of (Yen)244,200 million).......ccoccevveerienieneeneenieeneeneeneennes 122,100
122,100 Class 2--convertible: authorized, 100,000 shares; issued and outstanding, 100,000 shares in 2001 and 2002,
with no stated value (aggregate liquidation preference of (Yen)200,000 million).........ccccceveeueennene 100,000 100,000
Class 3--authorized, 120,000 shares; no shares issued or outstanding.......... -- -- Class 4--convertible: authorized,
120,000 shares; no shares issued or outStanding.............ceceevvervierrieniieniienrieeeee e -- -- Common
stock--authorized, 22,000,000 shares; issued, 5,587,068 shares in 2001 and 5,742,468 shares 2002, with no stated
valu€.....oovvvvvviiiiil, 856,664 873,156 Capital surplus (NOte 19).....c.ccevuiriiiiiiiiiiiiiiiceieeeeeeeeee 831,105
850,835 Retained earnings (Notes 20 and 32): Appropriated for legal 1€Serve..........cooeeveeneenieneeneeneeniceene 221,689
236,537 Unappropriated..........cceeveereeneeneeneenieneenieeneeneeseesieenes 271,246 11,593 Accumulated other changes in
equity from nonowner sources, net of taxes........... 907,424 523,250
1 0] 71 R 3,310,228 2,717,471 Less treasury stock, at cost--72,541
common shares in 2001 and 169,639 common shares in 2002.............ooooiiiiiiiiiiiiiiieeeeeeeeeeeeeeeaeeans 108,932 90,974
Shareholders' equity--Net.........ccccerveerienienienieenienienieneeneene 3,201,296 2,626,497

o] 71 TR (Yen)93,488,950 (Yen)94,365,114
———————— (*) The number of shares in 2001 has been adjusted to reflect the
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stock-for-stock exchanges on April 2, 2001 creating MTFG (see Note 2). See the accompanying notes to Consolidated
Financial Statements. F-3 MITSUBISHI TOKYO FINANCIAL GROUP, INC. AND SUBSIDIARIES
CONSOLIDATED STATEMENTS OF OPERATIONS FOR THE YEARS ENDED MARCH 31, 2000, 2001 AND

2002 2000 2001 (in millions) Interest income: Loans, including fees (Note

o) TR (Yen)1,494,071 (Yen) 1,476,209 Deposits in other
DANKS....evvviieiiiiiiieiieeeeeeee 136,330 236,626 Investment securities:

INEETEST . ccciiiiiiiiieieieie e 326,920 305,832

| DR T6 (533 e KT 73,246 62,849 Trading account

ASSEES e ieieieieieeeee e aaaa—aaaaaaaaaaa 15,706 16,954 Call loans and funds

SOId. ..o 21,707 28,499 Receivables under resale agreements and securities
borrowing transactions............. 97,663 156,005

[ 0] 71 T 2,165,643 2,282,974 Interest expense:
DIEPOSIES. .ttt 600,107 774,512

DIEDENIUIES. ... ettt e e e e e e e eeeeeeeeeeeeeeas 51,718 32,285 Call money and funds
purchased........cccooeevieniiiinceeeee, 16,068 22,452 Payables under repurchase agreements and securities
lending transactions.............. 109,389 238,233 DUE tO trUSt ACCOUNL.....uvviviiiiiiiiiieieieieeeeeeeeeeeeeeeee e e e e e e e e e eeeeeeans 32,413
27,825 Other short-term borrowings and trading account liabilities............cccceeuee.e. 84,349 37,230 Long-term

EDL. e 192,082 178,081

[ 0] 71 1,086,126 1,310,618 Net interest
INICOIME..vveeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeseaans 1,079,517 972,356 Provision for credit losses (Notes 5 and

G N 372,449 797,081 Net interest income after provision for credit
JOSSES. . 707,068 175,275 Non-interest income: Fees and commissions
(NOE 26)....eeeieiieiieeieiee et 369,156 459,403 Foreign exchange gains--net (Note

) T 32,578 -- Trading account profits--net (NOte 3)......cccceeververriernennenrenieeieenens --
229,508 Investment securities gains--net (NOte 4).......cccceeververvierniennensiceeennne. 79,845 232,502 Other non-interest
INCOIME. ..vveeeeeieeeeeieeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeenaeas 38,313 34,411

[ 0] 71 519,892 955,824 Non-interest
expense: Salaries and employee benefits (Note 16)........cccevveerieniiniiniienieneennen. 429,403 403,739 Occupancy
expenses--net (Notes 7 and 25).......ceevvereenieneeniienienieneennen. 130,111 137,373 Foreign exchange losses--net (Note
) -- 104,617 Trading account losses--net (NOte 3).......cccereereenieneeniienieeneenienieens
143,065 -- Losses on other real estate OWned...........oooovvvviiiiiiiiiiiiiieeeieeeeeeeeeenne 70,200 16,434 Goodwill

2100 10) 48 4215 o) 1 URRRRRRRR R 2,862 4,444 Other non-interest

EXPEINSES . .eenveenreeieerieenieenieenteenieenieenieenseenseenseenne 448,701 460,903

[ ] 71 1,224,342 1,127,510 Income (loss)
before income tax expense (benefit) and cumulative effect of a change in accounting
PINCIPIE....coiiiiiiiieieeee e 2,618 3,589 Income tax expense (benefit) (Note

) 50,160 62,763 Loss before cumulative effect of a change in
accounting principle..................... (47,542) (59,174) Cumulative effect of a change in accounting principle, net of
1727, ORI - - INEE LOSS.eeiieiiieeetieeee et e e e e e eareeeeee e (Yen)
(47,542) (Yen) (59,174) Income attributable to preferred
shareholders..........cccoeevvvvivveieeeieennne. (Yen) 5,464 (Yen) 8,336 Net loss attributable to
common shareholders.............cccoevvvvvvveeieeiiiennn, (Yen) (53,006) (Yen) (67,510)

(in Yen) Amounts per share (*) (Notes 20 and 22): Basic and diluted loss per common
share--loss before cumulative effect of a change in accounting principle.........cccccoveerieniieniienenienienieneneseeneene
(Yen)(9,663.81) (Yen)(12,274.55) Basic and diluted loss per common share--net 10Ss..........cccceeveereeneeneennen.
(9,663.81) (12,274.55) 2002 ------===-m=-- Interest income: Loans, including fees (Note
o) TR (Yen) 1,276,821 Deposits in other banks..........ccccecueriiriiiniiiniinienienicneeeeee
159,784 Investment SECUITLIES: INTEIES......uuuuieeeiiiiiiiiiieieeeeeeeeeeeeeeeeeee e 336,278
| B IR T6 (533 e KT 63,115 Trading account
ASSEES i e ieieieeeeeeeeeeee e aaaa——aaaaaaaaaa 15,144 Call loans and funds SOId............oooevieiieieeiiieeeeeeeeeeeeaaas
19,318 Receivables under resale agreements and securities borrowing transactions............. 146,501 -------m——-
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[ ] 71 2,016,961 ---——--—— Interest expense:

DIEPOSIES. .ttt 485,643

DIEDENIULES. ...ttt e e e e e e eeeeeeeeeeeeeas 20,491 Call money and funds
purchased.........coeoevveeiieriniieceeee, 17,853 Payables under repurchase agreements and securities lending
transactions.............. 182,487 DUE tO tIrUSt ACCOUNL. .. .uueeeeeeeiieeeeieieiieeeeeeeeeeeeeeeeeeereeeeeeeeeeeeeaeeenas 16,683 Other short-term
borrowings and trading account liabilities..........c..ccccceuee..e. 46,567 Long-term

EDt e 169,339 —--mmmmmmmeeeee

[ 0] 71 939,063 ------------—-—- Net interest

[T 017010 L= 1,077,898 Provision for credit losses (Notes 5 and

G N 601,689 -------——- Net interest income after provision for credit

JOSSES. e 476,209 —----mmeeeeee- Non-interest income: Fees and commissions (Note

20). et 491,864 Foreign exchange gains--net (NOte 3)......cccceevueriieriieniiinnienienienieeeee --
Trading account profits--net (NOte 3).......cccceeveereeneeneeneeneeneeneene. 138,460 Investment securities gains--net (Note
TR 20,598 Other NON-INETESt INCOIME. ....uuvuveveieieieieiiieeeeeeeeeereeeeeeeeeeeeeeeeeeeeeeeens 49,819
——————————————— Total.....ooveeeeieieeeieceeiceceeeieeieenieesieesieesieeneeenee. 100,741 =-=-----—--—--- Non-interest expense:
Salaries and employee benefits (Note 16).......cccceveeneeneeniininneeneeneen, 456,568 Occupancy expenses--net (Notes 7 and
2 ) TR 134,787 Foreign exchange losses--net (NOte 3)........ccceoueriinienienienieneeneeneene
333,034 Trading account losses--net (NOte 3)......ccceereereeneeneeneeneeneeneeniens -- Losses on other real estate
OWNE..coiiiiiiiiiiiiiiieeeeeeeeeee, 6,233 GOOdWIll aMOItIZAtION. ... .ueeeeeeeiieeeeieieietiiiieeeer e e reeeeeeeeeeas 7,862
Other NON-INETESt EXPENSES. .ceveerrierrieriieriiereeriienteseeseeseeseeseenns 562,699 —---emeeeeee-

[ ] 71 1,501,183 —-----meeeeem- Income (loss) before income tax
expense (benefit) and cumulative effect of a change in accounting prinCiple..........cooceerierienienienienieneeeseeeeeeeen
(324,233) Income tax expense (benefit) (NOte 8)......ccceevveeveeneenirieineieeieeienne (101,832) ~----mmmmmmemm Loss before
cumulative effect of a change in accounting principle..................... (222,401) Cumulative effect of a change in
accounting principle, net of taX..................... 5,867 —----mmnmmmeee- Net

0SS ettt (Yen) (216,534) Income attributable to
preferred shareholders..........cccceveeneenenncencnen. (Yen) 4,168 --------------- Net loss attributable to common
shareholders.........ccccoeovvvvvveeeeeiicinnnnnn. (Yen) (220,702) Amounts per share (*) (Notes 20 and
22): Basic and diluted loss per common share--loss before cumulative effect of a change in accounting
PINCIPIE....coiiiiiiiieieeete e (Yen)(40,789.57) Basic and diluted loss per common share--net
JOSS.eviieeeeeeeeeeee e (39,733.32) -------- (*) Amounts for the years ended March 31,2000 and 2001 have been

adjusted to reflect the stock-for-stock exchanges on April 2, 2001 creating MTFG (see Note 2). See the accompanying
notes to Consolidated Financial Statements. F-4 MITSUBISHI TOKYO FINANCIAL GROUP, INC. AND
SUBSIDIARIES CONSOLIDATED STATEMENTS OF CHANGES IN EQUITY FROM NONOWNER SOURCES
FOR THE YEARS ENDED MARCH 31, 2000, 2001 AND 2002 Gains (Losses) Income Tax Gains (Losses) before
Income (Expense) Net of Income Taxes Benefit Taxes (in millions) Year ended
March 31, 2000: NEt 10SS....uuuveeieiiierieieeeeeeeeeeeee e eeereeee e e e e (Yen) (47,542) ----=mmmmmemv Other changes in
equity from nonowner sources: Net unrealized holding gains on investment securities available for sale.... 1,247,967
(521,880) 726,087 Reclassification adjustment for gains included in net loss.................. (84,800) 35,414 (49,386)
TOtAl...oe o 1,163,167 (486,466) 676,701
Minimum pension liability adjustments.............cccccevceerieniennenne. 43,160 (16,185)
26,975 Foreign currency translation adjustments............ccccceveevuerriennene (79,496)
15,213 (64,283) Reclassification adjustment for losses included in net loss................. 11,131 (4,163) 6,968
TOtAl...oeceeieeeeeeee e (68,365) 11,050 (57,315)

Total changes in equity from NONOWNET SOUICES......cccveerveerveerueeneennn (Yen) 598,819
Year ended March 31, 2001: NEt LOSS....ccouiouurriiieiiiieeeeeee e (Yen) (59,174)
————————————— Other changes in equity from nonowner sources: Net unrealized holding losses on investment securities
available for sale... (874,301) 339,259 (535,042) Reclassification adjustment for gains included in net loss..................
(275,460) 107,452 (168,008) TOtaAl....eeeeiieeee e
(1,149,761) 446,711 (703,050) Minimum pension liability

adjustments. ........coceeveeneeneeneeneene. (114,171) 39,735 (74,436) Foreign currency
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translation adjustments...........cecceevveevieenieenenne 52,415 (15,415) 37,000 Reclassification adjustment for losses included
in net 10SS....coeunnneeee. 6,502 (1,438) 5,064

TOtal....coeeeeeeeeeeee e 58,917 (16,853) 42,064 Total
changes in equity from NONOWNET SOUICES......ccceervereeruvernnennn (Yen)(794,596) Year ended March
31, 2002: NELLOSS...ccicueeeeiieeeeeeeeeee e e (Yen)(216,534) ------------- Other changes in equity
from nonowner sources: Net unrealized holding losses on investment securities available for sale... (Yen) (558,583)
(Yen) 211,868 (346,715) Reclassification adjustment for gains included in net loss.................. (46,325) 18,075
(28,250) TOtAl....eceeeeeeeeeee e (604,908) 229,943
(374,965) Cumulative effect of a change in accounting principle...........c...........
2,065 (808) 1,257 Net unrealized gains on derivatives qualifying for cash flow hedges......... 7,982 (2,916) 5,066
Reclassification adjustment for gains included in net loss.................. (4,254) 1,627 (2,627)

————————————— Total.....ccvveeeeeeeeeeeeeeee e 5,793 (2,097) 3,696

Minimum pension liability adjustments.............cccccevveeneenieneenne (122,746) 30,815 (91,931)

————————————— Foreign currency translation adjustments............ccccccecceveeeneenne.. 84,355 (5,444) 78,911 Reclassification
adjustment for losses included in net loss................. 115--115

TOtal....coveeeeeeeeeeeeeee e 84,470 (5,444) 79,026 Total
changes in equity from NONOWNET SOUICES......ccceereeruervernnenne (Yen)(600,708) See the

accompanying notes to Consolidated Financial Statements. F-5 MITSUBISHI TOKYO FINANCIAL GROUP, INC.
AND SUBSIDIARIES CONSOLIDATED STATEMENTS OF SHAREHOLDERS' EQUITY FOR THE YEARS
ENDED MARCH 31, 2000, 2001 AND 2002 2000 2001 2002 (in millions)
Preferred stock (Class 1) (Note 18): Balance at beginning of year.. (Yen) 122,100 (Yen) 122,100 (Yen) 122,100
Balance at end of year........ (Yen) 122,100 (Yen) 122,100 (Yen) 122,100
Preferred stock (Class 2) (Note 18): Balance at beginning

of year.. (Yen) 100,000 (Yen) 100,000 (Yen) 100,000 Balance at end of year........
(Yen) 100,000 (Yen) 100,000 (Yen) 100,000 Common
stock (Note 19): Balance at beginning of year.. (Yen) 856,664 (Yen) 856,664 (Yen) 856,664 Issuance of common
stock in exchange for the minority shares of NTB................ ----16,492 Balance

at end of year........ (Yen) 856,664 (Yen) 856,664 (Yen) 873,156
Capital surplus (Note 19): Balance at beginning of year.. (Yen) 838,015 (Yen) 838,008 (Yen)
831,105 Issuance of common stock in exchange for the minority shares of NTB................ -- -- 16,120 Gains (losses)
on sales of treasury stock, net of taxes. (7) (6,903) 3,610 Balance at end of
year........ (Yen) 838,008 (Yen) 831,105 (Yen) 850,835
Retained earnings appropriated for legal reserve (Note 20): Balance at beginning of year.. (Yen) 199,263 (Yen)
210,196 (Yen) 221,689 Transfer from unappropriated retained earnings............ 10,933 11,493 14,848 -------——————-
Balance at end of year (Note 32).......c.cccveevuveenenn. (Yen) 210,196 (Yen) 221,689 (Yen)
236,537 Unappropriated retained earnings (Note 20):
Balance at beginning of year.. (Yen) 510,134 (Yen) 398,263 (Yen) 271,246 Net losS........cccceeueen.e. (47,542) (59,174)
(216,534) Total......ccooceuee.... 462,592 339,089 54,712
—————————————— Deduction: Cash dividends declared (Note 1) (*): Common share--(Yen)8,255.25, (Yen)8,255.25 and
(Yen)4,127.63 per share in 2000, 2001 and 2002.... (47,932) (48,014) (24,103) Preferred share (Class
1)--(Yen)57,120.00, (Yen)82,500.00 and (Yen)41,250.00 per share in 2000, 2001 and 2002.... (4,649) (6,716) (3,358)
Preferred share (Class 2)--(Yen)8,150.00, (Yen)16,200.00 and (Yen)8,100.00 per share in 2000, 2001 and 2002....

(815) (1,620) (810) Transfer to retained earnings appropriated for legal reserve............... (10,933) (11,493) (14,848)
Total......cooceuvee... (64,329) (67,843) (43,119)
—————————————— Balance at end of year (Note 32)..............c........... (Yen) 398,263 (Yen) 271,246 (Yen) 11,593

Accumulated other changes in equity from nonowner
sources, net of taxes: Net unrealized gains on investment securities available for sale (Note 4): Balance at beginning of
year. (Yen)1,228,594 (Yen)1,905,295 (Yen)1,202,245 Net change during the year... 676,701 (703,050) (374,965)
Balance at end of year....... (Yen)1,905,295 (Yen)1,202,245 (Yen) 827,280

Net unrealized gains on derivatives qualifying for cash flow hedges (Note 23):
Cumulative effect of a change in accounting principle................... (Yen) -- (Yen) -- (Yen) 1,257 Net change during the
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year... -- -- 2,439 Balance at end of year....... (Yen) -- (Yen) -- (Yen) 3,696
Minimum pension liability adjustments (Note 16): Balance at beginning of year.
(Yen) (42,903) (Yen) (15,928) (Yen) (90,364) Net change during the year... 26,975 (74,436) (91,931) --------------
Balance at end of year....... (Yen) (15,928) (Yen) (90,364) (Yen) (182,295) --------------
Foreign currency translation adjustments: Balance at beginning of year. (Yen) (189,206)
(Yen) (246,521) (Yen) (204,457) Net change during the year... (57,315) 42,064 79,026
—————————————— Balance at end of year....... (Yen) (246,521) (Yen) (204,457) (Yen) (125,431)
—————————————— Balance at end of year........ (Yen)1,642,846 (Yen) 907,424 (Yen) 523,250
Treasury stock: Balance at beginning of year.. (Yen) (153,731) (Yen)
(153,669) (Yen) (108,932) Purchase of treasury stock.... (1,089) (1,005) (7,381) Sale of treasury stock........ 1,093
46,057 25,339 Net decrease (increase) resulting from changes in consolidated subsidiaries.... 58 (315) -- ~-------------
Balance at end of year........ (Yen) (153,669) (Yen) (108,932) (Yen) (90,974)

Total shareholders' equity.... (Yen)4,014,408
(Yen)3,201,296 (Yen)2,626,497 ===========—==—=====—=====—=—==—————————————— .. (*) Amounts
have been adjusted to reflect the stock-for-stock exchanges on April 2, 2001 creating MTFG (see Note 2). See the
accompanying notes to Consolidated Financial Statements. F-6 MITSUBISHI TOKYO FINANCIAL GROUP, INC.
AND SUBSIDIARIES CONSOLIDATED STATEMENTS OF CASH FLOWS FOR THE YEARS ENDED MARCH

31, 2000, 2001 AND 2002 2000 2001 (in millions) Cash flows from operating activities:
INEE LOSS. .ottt eee e e e e e et e e e e e eennnes (Yen) (47,542) (Yen) (59,174) Adjustments to reconcile
net loss to net cash provided by (used in) operating activities: Depreciation and
AMOTTIZALION....evveveeieiiiieieeeeeeeeeeeee e ee e e e e e e e e e e e e eeeneens 91,696 93,216 Goodwill

F2 00 10) g8 4215 (o) 1 URURRRRR R 2,862 4,444 Provision for credit

JOSSES ettt e e e e e e e 372,449 797,081 Investment securities

GAINS-TICL. ..ottt (79,845) (232,502) Foreign exchange losses
(8AINS)-"NCL....eiueeeiieieeieeeeeeeee e (67,942) 24,241 Provision for deferred income tax
benefit....ccccuveeeeeiiiiiieieeeeeeeeeee e (163,432) (40,372) Decrease (increase) in trading account assets, excluding
foreign exchange contracts....... 691,232 (1,769,413) Increase (decrease) in trading account liabilities, excluding
foreign exchange CONIACES.......ccueiuiriiiiiiieiiteteeeee e (586,096) 227,502 Decrease (increase)
in accrued interest receivable and other receivables.................. 98,976 (44,750) Increase (decrease) in accrued interest
payable and other payables........................ (145,175) 171,781

O ..ttt e e e ee e e e e e e eeseeeeeeees 123,403 (95,779) Net cash
provided by (used in) operating activities........cc.cceveereeneeeneenueens 290,586 (923,725) Cash
flows from investing activities: Proceeds from sales of investment securities available for sale............c..cccceeeee.
28,887,875 31,027,773 Proceeds from maturities of investment securities available for sale...................... 5,599,064
16,154,100 Purchases of investment securities available for sale...........cooovvvvvveeiiieiicnnnneee (35,801,317) (50,785,346)
Proceeds from maturities of investment securities being held to maturity................... 201,174 79,579 Purchases of
investment securities being held to maturity..........ccooceeveeveeneenen. (473,050) (211,016) Proceeds from sales of other
INVESTMENT SECUTILIES....vveeeeeeeeeeiaieieeeeeans 94,944 33,469 Purchases of other investment
SECUTILIES.....coeveeeeeeeeeeeeeeeeeeeeeeeinreeeeeeeeennns (61,290) (15,111) Net decrease (increase) in

JOANS. .. 2,191,104 884,808 Net decrease (increase) in interest-earning deposits in
other banks.........cccvveeeee... (2,181,666) (567,952) Net decrease (increase) in call loans, funds sold, and receivables
under resale agreements and securities bOrrowing transactions............coceevveerveerierseenseenneesseennennn 1,383,239 (2,334,422)
Capital expenditures for premises and eqUIPMENt............coceeveereenieenieenieenenne (44,738) (54,405)

(0114155 o 1 1= N (16,941) (132,794) Net cash
used in INVesting aCtiVIties......c.evvverierierrierienieeie e (221,602) (5,921,317) Cash
flows from financing activities: Net increase in depPOSItS........coccereerierienieniereenieneeneenee e e s 669,981 3,423,211
Net decrease in deDENtUIES.........uevvevivieeiveeiieeeeeeeeeee e e e e eeeaens (473,180) (1,135,584) Net increase (decrease) in
call money, funds purchased, and payables under repurchase agreements and securities lending

trANSACHIONS. ..evvvvivieiieiiieieeeeeeeeeeeeeeeeeeeeees (1,181,417) 4,286,605 Net increase (decrease) in due to trust
ACCOUNL......coiirirrreeeeeeeerieeeeeeeeeeenenns 480,755 (7,758) Net increase (decrease) in other short-term

DOITOWINGS. . .eeeeveeeieeienieeieeieeee (86,380) (65,043) Proceeds from issuance of long-term
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AeDte.eeees 1,034,625 1,159,777 Repayment of long-term
16 1] o SO (499,654) (920,967) Proceeds from sales of treasury
SEOCK. .t 1,082 34,878 Payments to acquire treasury
STOCK  evvveieee et (1,089) (1,005) Dividends
PRI et (53,391) (56,342)
(1117 o 1 L= PO 193,777 (282,109) Net cash
provided by financing activities..........ceeceevuerruersienvieniierienienne 85,109 6,435,663 Effect of
exchange rate changes on cash and cash equivalents...........c.ccceceeueeenee. (47,071) 26,070
Net increase (decrease) in cash and cash equivalents...........cccceeververiencnncne 107,022 (383,309) Cash and cash
equivalents at beginning of year.........c.ccceceeviervienienieniennenen. 2,005,955 2,112,977 Cash
and cash equivalents at end of year..........cccceveeviineenienneeneenceeee. (Yen) 2,112,977 (Yen) 1,729,668

Supplemental disclosure of cash flow information: Cash paid during the
VAT fOI7 INLET@SE. . .eiuieiiieiieiieee et (Yen) 1,227,027 (Yen) 1,125,616 Income taxes,
NEL Of TEFUNAS....eveiiiiiiiiieeeeeeeeeeeeeeeeeeeeeeeeeeee e 152,647 227,900 Non-cash investing activities: Loans
transferred to other real estate owned.........oooeeeeeeeiiiiiiiiiceeeeeeeeeee 12,361 6,432 Investment securities being held to
maturity transferred to available-for-sale category (INOE 4)........cocuiiiiiiiiiiiieiie ettt --
369,039 Marketable equity securities transferred to employee retirement benefit trusts (Note
1) e -- == 2002 -----mmmmmmee- Cash flows from operating activities:
INEE LOSS. .ottt eee e e e e e et e e e e e eennnes (Yen) (216,534) Adjustments to reconcile net loss to net
cash provided by (used in) operating activities: Depreciation and amortiZation............coc.eevueereerieerieeseenieeseeneeseeieenne
105,094 GOOdWill aMOTItIZAtION. .. ..uuueeeeieieeiieiiieeieeeeieeeeeeeeeeeeeeeeeerereeeeeeeeeeeeeeas 7,862 Provision for credit
JOSSES ettt e e e e e e ae e 601,689 Investment securities
GAINS-TICL. ..ottt (20,598) Foreign exchange losses
(8AINS)-"NCL....eeueieieeiieeeeeeeee e 524,272 Provision for deferred income tax
benefit.....cccveeeeeiiiieeeeeeeeeeeee (129,151) Decrease (increase) in trading account assets, excluding foreign
exchange contracts....... (196,044) Increase (decrease) in trading account liabilities, excluding foreign exchange
1o10) 110 ¢ Lo 1 PR (1,604,006) Decrease (increase) in accrued interest
receivable and other receivables.................. 128,646 Increase (decrease) in accrued interest payable and other
payables.........cccceeunee. (190,986) OtREI--NEL......ccoieeieeeeieee et e e (Y1) 1 JEE—————
Net cash provided by (used in) operating activiti€s..........cccevveeveerveerreennenne (922,743) ---------m-mm--- Cash flows from
investing activities: Proceeds from sales of investment securities available for sale...........c..cc.cccuee... 34,164,318
Proceeds from maturities of investment securities available for sale....................... 8,495,287 Purchases of investment
securities available for sale..........cooovvvvvviveeiiiiiiinnnne (45,404,685) Proceeds from maturities of investment securities
being held to maturity................... 36,970 Purchases of investment securities being held to
MAUTILY .o -- Proceeds from sales of other investment SECUTIILIES. ........uuueueerereeeeeereeeeeeeeeenens 53,872
Purchases of other investment SECUIILIES..........uvveeeeeeeuveeeeeeeiiiiieeeeeeeeeennns (19,111) Net decrease (increase) in
JOANS. e (552,865) Net decrease (increase) in interest-earning deposits in other
banks........evvveeeeeeinns 1,920,108 Net decrease (increase) in call loans, funds sold, and receivables under resale
agreements and securities bOrrowing tranSactions..........ceeeereereereeneeneeneeneeneennees 927,975 Capital expenditures for
premises and eqUIPMENL...........cceeereeriereeneerieeneenns (110,391)
(0114155 o 1 1= RN (58,366) --------mmmmmmm- Net cash used in investing
ACHIVILIES....ciieeeeieeeeee e (546,888) -------mmmmmmm- Cash flows from financing activities: Net increase in
dEPOSILS...eeeueieniieieeieeiee et 2,274,803 Net decrease in
16100 11001 ¢ T (1,136,959) Net increase (decrease) in call money, funds
purchased, and payables under repurchase agreements and securities lending transactions............cceceeveereeneeneeneeneen.
88,080 Net increase (decrease) in due to trust aCCOUNL............covvvuvveeeeeeeirinrrereeeennn. (1,390,493) Net increase (decrease)
in other short-term borrowings..........cccceeeeverveeriennienns 1,355,660 Proceeds from issuance of long-term
debt. .o 884,991 Repayment of long-term debt.........cccceieeriinienieniiniinienienieeeneeeene
(767,312) Proceeds from sales of treasury StoCK..........cocceeveereeneeneeneenceneeneeniens 32,577 Payments to acquire treasury
STOCK  evvveiee et (7,381) Dividends paid.........cccceevueerieniiinienienienieniesee et
O R N0 1111 1 =] RPN 202,481 ------mmmmm - Net cash provided by
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financing activities........cocceveereereenienieneeneenen. 1,508,172 ----------=----- Effect of exchange rate changes on cash and
cash equivalents.........ccccceceevernienncnne 64,190 ----mmmmmmeee- Net increase (decrease) in cash and cash
equivalents........ccoceeveereeneeneeneenienn 102,731 Cash and cash equivalents at beginning of

VAT .eeeeteieeieenieenite st e niee e nbee e 1,729,668 -------—--—————- Cash and cash equivalents at end of

VEAT ettt ettt (Yen) 1,832,399 Supplemental disclosure of cash flow
information: Cash paid during the year for: INterest.........cocoevuiriiiiiiiiiiiiiieeeeeeeeeeee e (Yen)
1,127,859 Income taxes, net of refunds.........ooevveeeeeeeeieeeieeeeeeeveeee s 98,203 Non-cash investing activities:
Loans transferred to other real estate owned............oooovvevvveeiieeeeeeeeeeeeeenns 7,605 Investment securities being held to

maturity transferred to available-for-sale category (INOE 4)........coouiiiiiiiiiiiieeie ettt --
Marketable equity securities transferred to employee retirement benefit trusts (Note

1) et 133,158 See the accompanying notes to Consolidated
Financial Statements. F-7 MITSUBISHI TOKYO FINANCIAL GROUP, INC. AND SUBSIDIARIES NOTES TO
CONSOLIDATED FINANCIAL STATEMENTS 1. BASIS OF FINANCIAL STATEMENTS AND SUMMARY OF
SIGNIFICANT ACCOUNTING POLICIES Basis of Financial Statements On April 2, 2001, Mitsubishi Tokyo
Financial Group, Inc. (Kabushiki Kaisha Mitsubishi Tokyo Financial Group) ("MTFG") was established, as a bank
holding company, through which The Bank of Tokyo-Mitsubishi, Ltd. ("BTM"), The Mitsubishi Trust and Banking
Corporation ("Mitsubishi Trust"), and Nippon Trust Bank Limited ("NTB"), a former subsidiary of BTM, have
become wholly-owned subsidiaries pursuant to stock-for-stock exchanges. The business combination was accounted
for as a pooling of interests and, accordingly, the historical information has been restated as if the combination had
been in effect for all periods presented. See Note 2 for further information regarding the business combination. The
accompanying consolidated financial statements are stated in Japanese yen, the currency of the country in which
MTFG is incorporated and principally operates. The accompanying consolidated financial statements have been
prepared on the basis of generally accepted accounting principles and prevailing practices within the banking industry
in the United States of America. In certain respects, the accompanying consolidated financial statements reflect
adjustments which are not included in the consolidated financial statements issued by MTFG and certain of its
subsidiaries in accordance with applicable statutory requirements and accounting practices in the countries of
incorporation. The major adjustments include those relating to (1) investment securities, (2) derivative financial
instruments, (3) allowance for credit losses, (4) income taxes, (5) foreign currency translation, (6) premises and
equipment, (7) transfer of financial assets, (8) pension liability, (9) other real estate owned, and (10) lease transactions.
Fiscal periods of certain subsidiaries, which ended on or after December 31, and MTFG's fiscal year, which ended on
March 31, have been treated as coterminous. For the fiscal years ended March 31, 2000, 2001 and 2002, the effect of
recording intervening events for the three-month periods ended March 31 on MTFG's proportionate equity in net
income of subsidiaries with fiscal periods ending on December 31, would have been (Yen)0.57 billion, (Yen)4.74
billion and (Yen)2.29 billion, respectively. No intervening events occurred during each of the three-month periods
ended March 31, 2001 and 2002 which, if recorded, would have had effects of more than 1% of total assets, loans,
total liabilities, deposits or shareholders' equity as of March 31, 2001 and 2002. Description of Business MTFG and its
subsidiaries (together, the "MTFG Group") conduct domestic and international financial business through BTM and
Mitsubishi Trust, each of the principal subsidiaries of MTFG having domestic and international networks of branches,
offices and subsidiaries in Japan and around the world. BTM is a major commercial banking institution, providing a
broad range of financial services to consumers and corporations through commercial banking, investment banking and
other activities. NTB was one of the major subsidiaries of BTM before the business combination and was acting as a
trust vehicle for BTM and was merged with and into Mitsubishi Trust on October 1, 2001. Mitsubishi Trust is a trust
and banking subsidiary whose primary business encompasses banking, asset management and administration,
fiduciary and agency services, real estate services. MTFG management recognizes that BTM and Mitsubishi Trust,
including their subsidiaries, conducting each of their business with substantial autonomy, constitute principal
segments of the MTFG Group. See Note 27 for more information by business segment Use of Estimates The
preparation of consolidated financial statements in conformity with accounting principles generally accepted in the
United States of America requires management to make estimates and assumptions that affect the F-8 MITSUBISHI
TOKYO FINANCIAL GROUP, INC. AND SUBSIDIARIES NOTES TO CONSOLIDATED FINANCIAL
STATEMENTS--(Continued) reported amounts of assets and liabilities and disclosures of contingent assets and
liabilities at the date of the consolidated financial statements and the reported amounts of revenues and expenses
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during the reporting period. Actual results could differ from those estimates. Material estimates that are particularly
susceptible to significant change in the near term primarily relate to the determination of the allowance for credit
losses on loans and off-balance-sheet credit instruments, deferred tax assets, derivative financial instruments, other
real estate owned and decline in value of marketable equity securities and impairment of loan portfolio subsequent to
the balance-sheet date. Summary of Significant Accounting Policies Significant accounting policies applied in the
accompanying consolidated financial statements are summarized below: Consolidation--The consolidated financial
statements include the accounts of MTFG and its subsidiaries over which substantive control is exercised through
either majority ownership of voting stock and/or other means, including, but not limited to, the possession of the
power to direct or cause the direction of the management and policies of entities. In situations in which the MTFG
Group has less than 100% but greater than 50% of ownership in entities, such entities are consolidated and minority
interests are also recorded in Other Liabilities. Minority interests in earnings or losses of subsidiaries are reported in
Other Non-interest Expense. Intercompany items have been eliminated. Investments in affiliated companies
(companies over which the MTFG Group has the ability to exercise significant influence) are accounted for by the
equity method of accounting and are reported in Other Assets. MTFG's equity interest in the earnings of these equity
investees and gains or losses realized on disposition of investments are reported in Other Non-interest Income or
Expense. Assets that the MTFG Group holds in an agency, fiduciary or trust capacity are not assets of the MTFG
Group and, accordingly, are not included in the accompanying consolidated balance sheets. Cash Flows--For the
purposes of reporting cash flows, cash and cash equivalents are defined as those amounts included in the consolidated
balance sheets under the caption Cash and Due from Banks, all of which mature within 90 days. Cash flows from
qualified hedging activities are classified in the same category as the item being hedged. Translation of Foreign
Currency Financial Statements and Foreign Currency Transactions--Financial statements of overseas entities are
translated into Japanese yen using the respective year-end exchange rates for assets and liabilities. Income and
expense items are translated at average rates of exchange for the respective periods. Except for overseas entities
located in highly inflationary economies, foreign currency translation gains and losses related to the financial
statements of overseas entities of the MTFG Group, net of related income tax effects, are credited or charged directly
to Foreign Currency Translation Adjustments, a component of accumulated other changes in equity from nonowner
sources. Tax effects of gains and losses on foreign currency translation of financial statements of overseas entities are
not recognized unless it is apparent that the temporary difference will reverse in the foreseeable future. If applicable,
foreign exchange translation gains and losses pertaining to entities located in highly inflationary economies are
recorded in Foreign Exchange Gains or Losses--Net, as appropriate. For these entities, premises and equipment and
the related depreciation and amortization thereof are translated at exchange rates prevailing at dates of acquisition.
Foreign currency denominated assets and liabilities are translated into Japanese yen at the respective year-end
exchange rates and resulting gains or losses are included in earnings. Income and expenses are translated using
average rates of exchange for the respective periods. Gains and losses from such translation are included in Foreign
Exchange Gains or Losses--Net, as appropriate. F-9 MITSUBISHI TOKYO FINANCIAL GROUP, INC. AND
SUBSIDIARIES NOTES TO CONSOLIDATED FINANCIAL STATEMENTS--(Continued) Repurchase
Agreements, Securities Lending and Other Secured Financing Transactions--Securities sold with agreements to
repurchase ("repurchase agreements") and securities purchased with agreements to resell ("resale agreements") are
generally treated as sales of securities with related off-balance-sheet forward repurchase commitments and purchases
of securities with related off-balance-sheet forward resale commitments, respectively. Securities lending and
borrowing transactions are generally treated as secured financing and lending. A transfer of securities is accounted for
as a sale if it meets the relevant conditions for the surrender of control as provided by Statement of Financial
Accounting Standards ("SFAS") No. 140, "Accounting for Transfers and Servicing of Financial Assets and
Extinguishments of Liabilities, a replacement of FASB Statement No. 125." If the conditions are not met, the transfer
is accounted for as collateralized financing and lending. On April 1, 2001, the MTFG Group adopted SFAS No. 140,
which revises the standards for accounting for the securitization and other transfers of financial assets and collateral,
and requires certain disclosures, but carries over most of SFAS No. 125's provisions. SFAS No. 140 is effective for
the transfer and servicing of financial assets and extinguishment of liabilities occurring after March 31, 2001, except
for certain disclosures of securitizations of financial assets accounted for as sales and disclosures of collateral pledged,
which was effective for fiscal years ended after December 15, 2000. SFAS No. 140 modifies the criteria for
determining whether the transferor has relinquished control of assets and, therefore, whether the transfer should be
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accounted for as a sale. The adoption of SFAS No. 140's provisions that are applicable after March 31, 2001 did not
have a material impact on the MTFG Group's financial position or results of operations. Collateral--For secured
lending transactions, including resale agreements, securities borrowing transactions, commercial lending and
derivative transactions, the MTFG Group, as a secured party, has the right to require collateral, including letters of
credit, and cash, securities and other financial assets. The MTFG Group maintains strict levels of collateralization
governed by daily mark-to-market analysis for most securities lending transactions. Financial assets pledged as
collateral are generally negotiable financial instruments and are permitted to be sold or repledged by secured parties. If
the MTFG Group sells these financial assets pledged as collateral, it recognizes the proceeds from the sale and its
obligation to return the collateral. For secured borrowing transactions, principally repurchase agreements and
securities lending transactions and derivative transactions, where the secured party has the right to sell or repledge
financial assets pledged as collateral, the MTFG Group separately reports those financial assets pledged as collateral
in the consolidated balance sheets. Trading Account Securities--Trading account securities (i.e., securities and money
market instruments held in anticipation of short-term market movements and for resale to customers) are included in
Trading Account Assets, and short trading positions of instruments are included in Trading Account Liabilities.
Trading positions are carried at fair value on the consolidated balance sheets and recorded on a trade date basis.
Changes in the fair value of trading positions are recognized currently in Trading Account Profits or Losses--Net, as
appropriate. Investment Securities--Debt securities for which the MTFG Group has both the positive intent and ability
to hold to maturity are classified as Securities Being Held to Maturity and carried at amortized cost. The MTFG
Group maintains a portfolio of securities being held to maturity that had been classified by Mitsubishi Trust before the
business combination on April 2, 2001. In the year ended March 31, 2001, BTM changed its intent to hold securities
and transferred securities previously classified as held to maturity and transferred such securities to the
available-for-sale category. Any remaining securities in BTM's held-to-maturity portfolio were reclassified as
securities available for sale for the year ended March 31, 2001. All subsequent acquisitions of securities are classified
as either available for sale or trading for at least two years. Debt securities that the MTFG Group may not hold to
maturity and marketable equity securities, other than those classified as trading securities, are classified as Securities
Available for Sale, and are carried at their fair values, with unrealized gains and losses F-10 MITSUBISHI TOKYO
FINANCIAL GROUP, INC. AND SUBSIDIARIES NOTES TO CONSOLIDATED FINANCIAL
STATEMENTS--(Continued) reported on a net-of-tax basis within accumulated other changes in equity from
nonowner sources, which is a component of shareholders' equity. Nonmarketable equity securities are stated at cost as
Other Investment Securities. Individual debt and equity securities are written down to fair value and the amount of
write-down is charged to operations when, in the opinion of management, a decline in estimated fair value below the
cost of such securities is other than temporary. Interest and dividends on investment securities are reported in Interest
Income. Dividends are recognized when the shareholders' right to receive dividend is established. Gains and losses on
disposition of investment securities are computed using the average cost method and are recognized on the trade date.
Derivative Financial Instruments--The MTFG Group engages in derivative activities involving swaps, forwards and
options, and other types of derivative contracts. Derivatives are used in trading activities to generate trading revenues
and fee income for its own account and to respond to the customers' financial needs. Derivatives are also used to
manage its exposures to fluctuations in interest and foreign exchange rates, equity and commodity prices. Derivatives
entered into for trading purposes are carried at fair value and are reported as Trading Account Assets or Trading
Account Liabilities. Fair values are based on market or broker-dealer quotes when available. Valuation models such as
present value and pricing models are applied to current market information to estimate fair values when suc