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Auction Preferred Shares (""APS")
Liquidation Preference $25,000 Per Share

Investment Objectives. BlackRock Global Floating Rate Income Trust (the "Trust") is a recently organized, diversified, closed-end
management investment company. The Trust's investment objective is to provide a high level of current income. The Trust, as a secondary
objective, also seeks the preservation of capital to the extent consistent with its primary objective of high current income.

Portfolio Contents. The Trust will invest at least 80% of its Managed Assets (defined herein) in floating and variable rate instruments of U.S.
and non-U.S. issuers, including a substantial portion of its assets in senior, secured loans made to corporate and other business entities. The Trust
may also invest up to 20% of its Managed Assets in fixed rate instruments of U.S. and non-U.S. issuers, including developed and emerging
markets debt, investment grade and high yield corporate debt, sovereign debt, and mortgage-backed and asset-backed securities. Under normal
market conditions, the Trust expects to invest at least 30% of its Managed Assets in securities of non-U.S. issuers. Initially, the Trust expects to
invest approximately 30% of its Managed Assets in securities of emerging market issuers. Because of the protective features of senior loans
(being both senior in a borrower's capital structure and secured by specific collateral), the Trust's investment advisor and sub-advisor believe,
based on their experience, that senior loans tend to have more favorable loss recovery rates compared to most other types of below investment
grade obligations which are subordinated and unsecured.

The Trust anticipates that, under current market conditions, substantially all of its portfolio will consist of below investment grade debt
securities. Non-investment grade securities, commonly referred to as "junk bonds," are securities that are rated below investment grade by the
national rating agencies that cover the security, or, if unrated, are determined to be of comparable quality by the Trust's investment advisor and
sub-advisor. Standard & Poor's Ratings Group, a division of The McGraw-Hill Companies, Inc. ("S&P"), and Fitch Ratings ("Fitch") consider
securities rated below BBB- to be below investment grade and Moody's Investors Service, Inc. ("Moody's") considers securities rated below
Baa3 to be below investment grade. Securities of below investment grade quality are regarded as having predominately speculative
characteristics with respect to an issuer's capacity to pay interest and repay principal. Senior loans and emerging market debt are generally rated
below investment grade. The Trust's strategies may result in an above average amount of risk and volatility or loss of principal. The Trust cannot

ensure that it will achieve its investment objectives.

Before buying any APS, you should read the discussion of the material risks of investing in the Trust in the ''Risks'' section beginning
on page 25 of this Prospectus. Certain of these risks are summarized in ''Prospectus summary Risks' beginning on page 2. The
minimum purchase amount of the APS is $25,000.

Neither the Securities and Exchange Commission ("'SEC'') nor any state securities commission has approved or disapproved of these
securities or determined if this Prospectus is truthful or complete. Any representation to the contrary is a criminal offense.

Price to Public Sales Load Proceeds to Trust(1)
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Price to Public Sales Load Proceeds to Trust(1)
Per Share $25,000 $250 $24,750
Total $243,450,000 $2,434,500 $ 241,015,500

(D
The Trust, its investment advisor, BlackRock Advisors, Inc., and its investment sub-advisor, BlackRock Financial Management, Inc.,
have agreed to indemnify the several underwriters against certain liabilities, including liabilities under the Securities Act of 1933, as
amended, and the Investment Company Act of 1940, as amended.

UBS Investment Bank
Merrill Lynch & Co.
Citigroup
Wachovia Securities

(continued from previous page)

The APS are being offered by the underwriters subject to the condition that the APS be rated "Aaa" by Moody's and "AAA" by S&P as of the
time of delivery of the APS to the underwriters, and subject to certain other conditions. The underwriters reserve the right to withdraw, cancel or
modify the offering in whole or in part. It is expected that the APS will be delivered to the nominee of The Depository Trust Company ("DTC")
on or about October 26, 2004.

The APS will pay adjustable rate dividends based on shorter-term interest rates, which would be re-determined periodically by an auction
process, conducted in accordance with the procedures described in this Prospectus and, in further detail in Appendix A to the Statement of
Additional Information. The adjustment period for APS dividends could be as short as one day or as long as a year or more.

The APS, which have no history of public trading, will not be listed on an exchange or automated quotation system. Broker-dealers may
maintain a secondary trading market in the APS outside of auctions; however, they have no obligation to do so, and there can be no assurance
that a secondary market for the APS will develop or, if it does develop, that it will provide holders with a liquid trading market (i.e., trading will
depend on the presence of willing buyers and sellers and the trading price will be subject to variables to be determined at the time of the trade by
such broker-dealers). A general increase in the level of interest rates may have an adverse effect on the secondary market price of the APS, and a
selling shareholder that sells APS between auctions may receive a price per share of less than $25,000. The Trust may redeem APS as described
under "Description of APS Redemption."

When issued and outstanding, the APS will add leverage to an investment in the Trust's common shares. The APS will be senior in liquidation
and distribution rights to the Trust's outstanding common shares. The Trust's common shares are traded on the New York Stock Exchange under
the symbol "BGT."

You should read this Prospectus, which contains important information about the Trust, before deciding whether to invest in the APS, and retain
it for future reference. A Statement of Additional Information, dated October 21, 2004, containing additional information about the Trust, has
been filed with the SEC and is incorporated by reference in its entirety into this Prospectus, which means it is part of the Prospectus for legal
purposes. You may request a free copy of the Statement of Additional Information, the table of contents of which is on page 58 of this
Prospectus, by calling (888) 825-2257 or by writing to the Trust, or obtain a copy (and other information regarding the Trust) from the SEC's
web site (http://www.sec.gov).

You should rely only on the information contained or incorporated by reference in this Prospectus. The Trust has not, and the underwriters have
not, authorized anyone to provide you with different information. If anyone provides you with different or inconsistent information, you should
not rely on it. The Trust is not, and the underwriters are not, making an offer in any state where the offer or sale is not permitted. You should not
assume that the information in this Prospectus is accurate as of any date other than the date on the front of this Prospectus. The Trust's business,
financial condition and prospects may have changed since that date.
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The Trust's APS do not represent a deposit or obligation of, and are not guaranteed or endorsed by, any bank or other insured depository
institution, and are not federally insured by the Federal Deposit Insurance Corporation, the Federal Reserve Board or any other government
agency.
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Prospectus summary

This is only a summary. This summary may not contain all of the information that you should consider before investing in our APS. You should
read the more detailed information contained in this Prospectus, the Statement of Additional Information and the Trust's Statement of
Preferences of Auction Preferred Shares (the "Statement”) attached as Appendix A to the Statement of Additional Information. Capitalized terms
used but not defined in this Prospectus shall have the meanings given to such terms in the Statement.

THE TRUST

BlackRock Global Floating Rate Income Trust (the "Trust") is a recently organized, diversified, closed-end management investment company.
Throughout the Prospectus, we refer to BlackRock Global Floating Rate Income Trust simply as the "Trust" or as "we," "us" or "our." See "The
Trust." The Trust's common shares are traded on the New York Stock Exchange under the symbol "BGT." See "Description of common shares."
As of October 13, 2004, the Trust had 23,481,021 common shares outstanding and net assets of $451,974,139.

THE OFFERING

The Trust is offering an aggregate of 3,246 shares of Series T7 APS, 3,246 shares of Series W7 APS and 3,246 shares of Series R7 APS, each at
a purchase price of $25,000 per share. The APS are being offered by a group of underwriters led by UBS Securities LLC (collectively, the
"Underwriters"). See "Underwriting."
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INVESTMENT OBJECTIVES

The Trust's investment objective is to provide a high level of current income. The Trust, as a secondary objective, also seeks the preservation of
capital to the extent consistent with its primary objective of high current income. No assurance can be given that the Trust will achieve its
investment objectives. See "The Trust's investments Investment Objectives and Policies."

INVESTMENT POLICIES
The Trust will pursue its objectives by investing primarily in U.S. and non-U.S. senior loans and other variable and floating rate instruments.

Under normal conditions, the Trust will invest at least 80% of its Managed Assets in floating and variable rate instruments of U.S. and non-U.S.
issuers, including a substantial portion of its assets in global floating and variable rate securities including senior secured floating rate loans
("Senior Loans") made to corporate and other business entities. "Managed Assets" means the total assets of the Trust (including any assets
attributable to any preferred shares that may be outstanding) minus the sum of accrued liabilites (other than debt representing financial leverage).
The Trust will provide shareholders with notice at least 60 days prior to changing this non-fundamental policy of the Trust unless such change
was previously approved by shareholders. The Trust may also invest up to 20% of its Managed Assets in fixed rate instruments of U.S. and
non-U.S. issuers, including developed and emerging markets debt, investment grade and high yield corporate debt, sovereign debt, and
mortgage-backed and asset-backed securities. Under normal market conditions, the Trust expects that the average effective duration of its
portfolio will be no more than 1.5 years. See "The Trust's investments."

The Trust anticipates that, under current market conditions, substantially all of its portfolio will consist of below investment grade debt
securities. Non-investment grade securities, commonly referred to as "junk bonds," are securities that are rated below investment grade by a
national rating agency

covering the security, or if unrated, are determined to be of comparable quality by BlackRock. S&P and Fitch consider securities rated below
BBB- to be below investment grade and Moody's considers securities rated below Baa3 to be below investment grade. Securities of below
investment grade quality are regarded as having predominately speculative characteristics with respect to issuers' capacity to pay interest and
repay principal. See "Risks Non-Investment Grade Securities Risk." The Trust may invest in individual securities of any credit quality. The Trust
may invest in illiquid securities and securities for which prices are not readily available without limit.

Under normal market conditions, the Trust expects to invest at least 30% of its Managed Assets in non-U.S. securities. Initially, the Trust

expects to invest approximately 30% of its Managed Assets in securities of emerging market issuers located in approximately 25 to 30 different
countries. The Trust will generally invest in U.S. dollar-denominated securities or in non U.S. dollar-denominated securities for which currency
exchange exposure versus the U.S. dollar has been hedged. However, the Trust may invest up to 10% of its Managed Assets in non-U.S.
dollar-denominated securities whose currency exchange exposure versus the U.S. dollar remains unhedged. The Trust will not invest 25% or
more of its Managed Assets in securities issued or guaranteed by any non-U.S. government, its agencies, instrumentalities or corporations.
Foreign and emerging markets investing may entail significant risks. See "Risks Non-U.S. Securities Risk" and "Risks Emerging Markets Risk."

INVESTMENT ADVISOR

BlackRock Advisors, Inc. ("BlackRock Advisors") is the Trust's investment advisor and BlackRock Advisors' affiliate, BlackRock Financial
Management, Inc. ("BlackRock Financial Management"), provides certain day-to-day investment management services to the Trust. Throughout
this Prospectus, we sometimes refer to BlackRock Advisors and BlackRock Financial Management collectively as "BlackRock." BlackRock
Adbvisors receives an annual fee, payable monthly in arrears, in a maximum amount equal to 0.75% of the average weekly value of the Trust's
Managed Assets. See "Management of the Trust."

RISKS

The following describes various principal risks of investing in the APS and the Trust. A more detailed description of these and other risks of
investing in the APS and the Trust are described under "Risks" in this Prospectus.

Risks of Investing in APS
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Interest Rate Risk. The Trust issues APS, which pay dividends based on short-term interest rates. If short-term interest rates rise, dividend
rates on the APS may rise so that the amount of dividends paid to holders of APS exceeds the income from the Trust's portfolio securities. While
the Trust intends to manage this risk through its portfolio investments in Senior Loans and other floating rate securities, there is no guarantee
these strategies will be implemented or will be successful in reducing or eliminating this interest rate risk. In addition, rising market interest rates
could negatively impact the value of the Fund's investment portfolio, reducing the amount of assets serving as asset coverage for the APS. See
"Risks Interest Rate Risk."

Auction Risk. The dividend rate for the APS normally is set through an auction process. In the auction, holders of APS may indicate the
dividend rate at which they would be willing to hold or sell their APS or purchase additional APS. The auction also provides liquidity for the
sale of APS. An auction fails if there are more APS offered for sale than there are buyers. You may not be able to sell your APS at an auction if
the auction fails. Finally, if you buy APS or elect to retain APS without specifying a dividend rate below which you would not wish to buy or
continue to hold those APS, you could receive a lower rate of return on your APS than the market rate. See "Risks Auction Risk."

Secondary Market Risk. If you try to sell your APS between auctions you may not be able to sell any or all of your APS or you may not be
able to sell them for $25,000 per APS plus accumulated dividends. If the Trust has designated a special rate period (a rate period of more than
seven days), changes in interest rates could affect the price you would receive if you sold your shares in the secondary market. Broker-dealers
that maintain a secondary trading market for APS are not required to maintain this market and the Trust is not required to redeem shares either if
an auction or an attempted secondary market sale fails because of a lack of buyers. APS are not listed on a stock exchange or traded on the
NASDAQ stock market. If you sell your APS to a broker-dealer between auctions, you may receive less than the price you paid for them,
especially if market interest rates have risen since the last auction. See "Risks Secondary Market Risk."

Ratings and Asset Coverage Risk. It is expected that while Moody's will assign a rating of "Aaa" and S&P will assign a rating of "AAA" to
the APS, such ratings do not eliminate or necessarily mitigate the risks of investing in APS. Moody's or S&P could withdraw or downgrade
APS, which may make your shares less liquid at an auction or in the secondary market. If Moody's or S&P withdraws its rating or downgrades
APS, the Trust may alter its portfolio or redeem APS in an effort to reinstate or improve, as the case may be, the rating, although there is no
assurance that it will be able to do so to the extent necessary to restore the prior rating. The Trust also may voluntarily redeem APS under certain
circumstances. See "Risks Ratings and Asset Coverage Risk."

Leverage Risk. The Trust intends to use financial leverage, including the issuance of APS and the use of reverse repurchase agreements, for
investment purposes. The Trust currently anticipates its use of leverage to represent approximately 38% of the Trust's Managed Assets,
including the proceeds of such leverage. To the extent that the aggregate outstanding liquidation preference of APS is less than 38% of the
Trust's Managed Assets, the Trust may make further use of financial leverage through borrowings, including bank borrowings, reverse
repurchase agreements and dollar rolls. The Trust's borrowings may have seniority over APS. Therefore, distributions or other payments to
holders of APS in liquidation or otherwise may be subject to prior payment on outstanding borrowings. In the event of a default on the Trust's
borrowings, lenders or counterparties may have the right to liquidate the collateral for these borrowings (i.e., the Trust's portfolio securities),
which may reduce the Trust's assets and thereby cause the Trust to redeem some or all of the APS. See "Risks Leverage Risk."

Risks of Investing in the Trust

Limited Operating History. The Trust is a diversified, closed-end management investment company and has a limited operating history. See
"Risks Limited Operating History."

Senior Loans Risk. As in the case of junk bonds, Senior Loans may be rated in lower grade rating categories, or may be unrated but of lower
grade quality. As in the case of junk bonds, Senior Loans can provide higher yields than higher grade income securities, but are subject to
greater credit and other risks. Although Senior Loan obligations often are secured by pledges of assets by the Borrower and have other structural
aspects intended to provide greater protection to the holders of bank loans than the holders of unsecured and subordinated securities, there are
also additional risks in holding Senior Loans. In particular, the secondary trading market for Senior Loans is not well developed, and therefore,
Senior Loans present increased market risk relating to liquidity and pricing concerns.

The Trust may acquire Senior Loans of Borrowers that are experiencing, or are more likely to experience, financial difficulty, including Senior
Loans of Borrowers that have filed for bankruptcy protection. Although Senior Loans in which the Trust will invest generally will be secured by
specific collateral, there can be no assurance that liquidation of such collateral would satisfy the Borrower's obligation in the event of
nonpayment of scheduled interest or principal, or that such collateral could be readily liquidated. In the event that the Trust invests a portion of
its assets in Senior Loans that are not secured by specific collateral, the Trust will not enjoy the benefits of collateralization with respect to such
Senior Loans. In the case of collateralized Senior Loans, there is no assurance that sale of the
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collateral would raise enough cash to satisfy the Borrower's payment obligation or that the collateral can or will be liquidated. As a result, the
Trust might not receive payments to which it is entitled and thereby may experience a decline in the value of its investment and its net asset
value. In the event of bankruptcy, liquidation may not occur and the court may not give Lenders the full benefit of their senior positions. If the
terms of a Senior Loan do not require the Borrower to pledge additional collateral, the Trust will be exposed to the risk that the value of the
collateral will not at all times equal or exceed the amount of the Borrower's obligations under the Senior Loans. To the extent that a Senior Loan
is collateralized by stock in the Borrower or its subsidiaries, such stock may lose all of its value in the event of bankruptcy of the Borrower.
Uncollateralized Senior Loans involve a greater risk of loss. See "Risks Senior Loans Risk."

Variable Debt Risk. The absence of an active secondary market with respect to particular variable and floating rate instruments could make it
difficult for the Trust to dispose of a variable or floating rate note if the issuer defaulted on its payment obligation or during periods that the
Trust is not entitled to exercise its demand rights, and the Trust could, for these or other reasons, suffer a loss with respect to such instruments.
See "Risks Variable Debt Risk."

Non-Investment Grade Securities Risk. The Trust will invest a substantial portion of its assets in securities that are below investment grade,
including substantially all of the Trust's investments in Senior Loans and emerging market debt. Non-investment grade securities are commonly
referred to as "junk bonds." Investments in lower grade securities will expose the Trust to greater risks than if the Trust owned only higher grade
securities. Because of the substantial risks associated with lower grade securities, you could lose money on your investment in shares of the
Trust, both in the short-term and the long-term.

Lower grade securities, though high yielding, are characterized by high risk. They may be subject to certain risks with respect to the issuing
entity and to greater market fluctuations than certain lower yielding, higher rated securities. The retail secondary market for lower grade
securities may be less liquid than that of higher rated securities. Adverse conditions could make it difficult at times for the Trust to sell certain
securities or could result in lower prices than those used in calculating the Trust's net asset value.

Securities rated Ba by Moody's are judged to have speculative elements, their future cannot be considered as well assured and often the
protection of interest and principal payments may be very moderate. Securities rated BB by S&P or Fitch are regarded as having predominantly
speculative characteristics and, while such obligations have less near-term vulnerability to default than other speculative grade debt, they face
major ongoing uncertainties or exposure to adverse business, financial or economic conditions which could lead to inadequate capacity to meet
timely interest and principal payments. Securities rated C by Moody's are regarded as having extremely poor prospects of ever attaining any real
investment standing. Securities rated D by S&P are in default and the payment of interest and/or repayment of principal is in arrears.

Lower grade securities may be particularly susceptible to economic downturns. It is likely that an economic recession could disrupt severely the
market for such securities and may have an adverse impact on the value of such securities. In addition, it is likely that any such economic
downturn could adversely affect the ability of the issuers of such securities to repay principal and pay interest thereon and increase the incidence
of default for such securities. See "Risks Non-Investment Grade Securities Risk."

Credit Risk. Credit risk is the risk that an issuer of a security will become unable to meet its obligation to make interest and principal
payments. In general, lower rated securities carry a greater degree of risk that the issuer will lose its ability to make interest and principal
payments, which could have a negative impact on the Trust's net asset value or dividends. Under normal circumstances, the Trust will invest
substantially all of its portfolio in securities that are rated Ba/BB or below by Moody's, S&P or Fitch or that are unrated but judged to be of
comparable quality by BlackRock. The

Trust's investments in non-investment grade securities, including substantially all of its investments in Senior Loans and emerging markets debt,
will expose it to a great deal of credit risk. These securities are subject to a greater risk of default. The prices of these lower grade securities are
more sensitive to negative developments, such as a decline in the issuer's revenues or a general economic downturn, than are the prices of higher
grade securities. Lower grade securities tend to be less liquid than investment grade securities. The market values of lower grade securities tend
to be more volatile than investment grade securities. In addition, the Trust's use of credit derivatives will expose it to additional risk in the event
that the bonds underlying the derivative default. In addition, the Trust's use of credit derivatives will expose it to additional risk in the event that
the bonds underlying the derivatives default. See "Risks Credit Risk."
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Non-U.S. Securities Risk. The Trust will invest in securities of non-U.S. issuers ("Non-U.S. Securities"). Such investments involve certain
risks not involved in domestic investments. Securities markets in foreign countries often are not as developed, efficient or liquid as securities
markets in the United States. Therefore, the prices of Non-U.S. Securities often are volatile. Certain foreign countries may impose restrictions on
the ability of issuers of Non-U.S. Securities to make payments of principal and interest to investors located outside the country. In addition, the
Trust will be subject to risks associated with adverse political and economic developments in foreign countries, which could cause the Trust to
lose money on its investments in Non-U.S. Securities. The ability of a foreign sovereign issuer, especially an emerging market country, to make
timely and ultimate payments on its debt obligations will also be strongly influenced by the sovereign issuer's balance of payments, including
export performance, its access to international credits and investments, fluctuations of interest rates and the extent of its foreign reserves. The
cost of servicing external debt will also generally be adversely affected by rising international interest rates because many external debt
obligations bear interest at rates which are adjusted based upon international interest rates. See "Risks Non-U.S. Securities Risk."

Emerging Market Risk. The Trust may invest in Non-U.S. Securities of issuers in so-called "emerging markets" (or lesser developed
countries). Such investments are particularly speculative and entail all of the risks of investing in securities of Non-U.S. issuers but to a
heightened degree. Foreign investment in certain emerging market issuers may be restricted or controlled to varying degrees. These restrictions
or controls may at times limit or preclude foreign investment in certain emerging market issuers and increase the costs and expenses of the Trust.
Certain emerging market countries require governmental approval prior to investments by foreign persons in a particular issuer, limit the amount
of investment by foreign persons in a particular issuer, limit the investment by foreign persons only to a specific class of securities of an issuer
that may have less advantageous rights than the classes available for purchase by domiciliaries of the countries and/or impose additional taxes on
foreign investors. See "Risks Emerging Markets Risk."

Foreign Currency Risk. Because the Trust may invest in securities denominated or quoted in currencies other than the U.S. dollar, changes in
foreign currency exchange rates may affect the value of securities in the Trust and the unrealized appreciation or depreciation of investments.
Currencies of certain countries may be volatile and therefore may affect the value of securities denominated in such currencies, which means
that the Trust's net asset value could decline as a result of changes in the exchange rates between foreign currencies and the U.S. dollar. In
addition, certain countries, particularly emerging markets countries, may impose foreign currency exchange controls or other restrictions on the
transferability or convertability of currency. See "Risks Foreign Currency Risk."

Mortgage-Related Securities Risk. The risks associated with mortgage-related securities include: (1) credit risk associated with the
performance of the underlying mortgage properties and of the borrowers owning these properties; (2) adverse changes in economic conditions
and circumstances, which are more likely to have an adverse impact on mortgage-related securities secured by loans on certain types of
commercial properties than on those secured by loans on residential properties;

(3) prepayment risk, which can lead to significant fluctuations in value of the mortgage-related security; (4) loss of all or part of the premium, if
any, paid; and (5) decline in the market value of the security, whether resulting from changes in interest rates or prepayments on the underlying
mortgage collateral. See "Risks Mortgage-Related Securities Risk."

Prepayment Risk. During periods of declining interest rates or for other purposes, borrowers may exercise their option to prepay principal
earlier than scheduled. For fixed-income securities, such payments often occur during periods of declining interest rates, forcing the Trust to
reinvest in lower yielding securities. This is known as call or prepayment risk. Non-investment grade securities frequently have call features that
allow the issuer to redeem the security at dates prior to its stated maturity at a specified price (typically greater than par) only if certain
prescribed conditions are met ("call protection"). An issuer may redeem a non-investment grade security if, for example, the issuer can refinance
the debt at a lower cost due to declining interest rates or an improvement in the credit standing of the issuer. Senior Loans typically have no such
call protection. For premium bonds (bonds acquired at prices that exceed their par or principal value) purchased by the Trust, prepayment risk
may be enhanced. See "Risks Prepayment Risk."

Asset-Backed Securities Risk. Asset-backed securities involve certain risks in addition to those presented by mortgage-related securities,
including that these securities do not have the benefit of the same security interest in the underlying collateral as mortgage-related securities and
are more dependent on the borrower's ability to pay; and credit card receivables are generally unsecured, and the debtors are entitled to the
protection of a number of state and Federal consumer credit laws, many of which give debtors the right to set off certain amounts owed on the
credit cards, thereby reducing the balance due; and most issuers of automobile receivables permit the servicers to retain possession of the
underlying obligations. If the servicer were to sell these obligations to another party, there is a risk that the purchaser would acquire an interest
superior to that of the holders of the related automobile receivables. In addition, because of the large number of vehicles involved in a typical
issuance and technical requirements under state laws, the trustee for the holders of the automobile receivables may not have an effective security
interest in all of the obligations backing such receivables. See "Risks Asset-Backed Securities Risk."
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Collateralized Bond Obligations Risk. Income from the pool of lower grade securities collateralizing a collateralized bond obligation
("CBO") is typically separated into tranches representing different degrees of credit quality. The top tranche of CBOs, which represents the
highest credit quality in the pool, has the greatest collateralization and pays the lowest interest rate. Lower CBO tranches represent lower
degrees of credit quality and pay higher interest rates to compensate for the attendant risks. The bottom tranche specifically receives the residual
interest payments (i.e., money that is left over after the higher tiers have been paid) rather than a fixed interest rate. The return on the lower
tranches of CBOs are especially sensitive to the rate of defaults in the collateral pool, which increases the risk of the Trust losing its investments
in lower CBO tranches. See "Risks Collateralized Bond Obligations Risk."

Inflation Risk. Inflation risk is the risk that the value of assets or income from the Trust's investments will be worth less in the future as
inflation decreases the value of money. As inflation increases, the real, or inflation adjusted, value of the Trust's common stock and distributions
can decline and the interest payments on Trust borrowings, if any, may increase or the value of dividend payments on the Trust's preferred stock,
if any, may decline. See "Risks Inflation Risk."

Non-Payment Risk. The debt securities in which the Trust invests are subject to the risk of non-payment of interest and principal. When a
borrower or issuer fails to make scheduled interest or principal payments on a debt security, the value of the security, and hence the Trust's net
asset value, and potentially the value of the Trust's shares of beneficial interest, may go down. While a senior position in the capital structure of
a borrower may provide some protection with respect to the Trust's investments in senior loans, losses may still occur. See "Risks Non-Payment
Risk."

Liquidity Risk. The Trust may invest in Senior Loans and other securities for which there is no readily available trading market or which are
otherwise illiquid. Most Senior Loans are valued by an independent pricing service that uses market quotations of investors and traders in Senior
Loans. The Trust may not be able to readily dispose of such securities at prices that approximate those at which the Trust could sell such
securities if they were more widely-traded and, as a result of such illiquidity, the Trust may have to sell other investments or engage in
borrowing transactions if necessary to raise cash to meet its obligations. In addition, the limited liquidity could affect the market price of the
securities, thereby adversely affecting the Trust's net asset value and ability to make dividend distributions.

As a result, BlackRock will have to rely on third party service providers for valuation to a large extent. Economic and other events (whether real
or perceived) can reduce the demand for certain Senior Loans or Senior Loans generally, which may reduce market prices and cause the Trust's
net asset value per share to fall. The frequency and magnitude of such changes cannot be predicted.

Some Senior Loans are not readily marketable and may be subject to restrictions on resale. Senior Loans generally are not listed on any national
securities exchange or automated quotation system and no active trading market may exist for some of the Senior Loans in which the Trust will
invest. Where a secondary market exists, the market for some Senior Loans may be subject to irregular trading activity, wide bid/ask spreads and
extended trade settlement periods. Senior Loans that are illiquid may impair the Trust's ability to realize the full value of its assets in the event of
a voluntary or involuntary liquidation of such assets and thus may cause a decline in the Trust's net asset value. The Trust has no limitation on
the amount of its assets which may be invested in securities that are not readily marketable or are subject to restrictions on resale. See

"Risks Liquidity Risk."

Credit Derivatives Risk. The use of credit derivatives is a highly specialized activity which involves strategies and risks different from those
associated with ordinary portfolio security transactions. If BlackRock is incorrect in its forecasts of default risks, market spreads or other
applicable factors, the investment performance of the Trust would diminish compared with what it would have been if these techniques were not
used. Moreover, even if BlackRock is correct in its forecasts, there is a risk that a credit derivative position may correlate imperfectly with the
price of the asset or liability being protected. The Trust's risk of loss in a credit derivative transaction varies with the form of the transaction. For
example, if the Trust purchases a default option on a security, and if no default occurs with respect to the security, the Trust's loss is limited to
the premium it paid for the default option. In contrast, if there is a default by the grantor of a default option, the Trust's loss will include both the
premium that it paid for the option and the decline in value of the underlying security that the default option protected. See "Risks Credit
Derivatives Risk."

Strategic Transactions Risk. Strategic transactions in which the Trust may engage also involve certain risks and special considerations,
including engaging in hedging and risk management transactions such as interest rate and foreign currency transactions, credit default swaps,
options, futures, swaps and other derivatives transactions ("Strategic Transactions"). Strategic Transactions will be entered into to seek to
manage the risks of the Trust's portfolio of securities or to enhance its total returns, but may have the effect of limiting the gains from favorable
market movements. The use of Strategic Transactions to enhance gains may be particularly speculative. Strategic Transactions involve risks,
including that (1) the loss on the Strategic Transaction position may be larger than the gain in the portfolio position being hedged and (2) the
derivative instruments used in Strategic Transactions may not be liquid and may require the Trust to pay additional amounts of money.
Successful use of Strategic Transactions depends on BlackRock's ability to predict correctly market movements which, of course, cannot be
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assured. Losses on Strategic Transactions may reduce the Trust's net asset value and its ability to pay dividends if they are not offset by gains on
the portfolio positions being hedged. The Trust may also lend the securities it owns to others, which allows the Trust the opportunity to earn
additional income. Although the Trust will require the borrower of the securities to post collateral for the loan and the terms of the loan will
require that the Trust be able to reacquire the loaned securities

if certain events occur, the Trust is still subject to the risk that the borrower of the securities may default, which could result in the Trust losing
money and a decline in the Trust's net asset value. The Trust may also purchase securities for delayed settlement. This means that the Trust is
generally obligated to purchase the securities at a future date for a set purchase price, regardless of whether the value of the securities is more or
less than the purchase price at the time of settlement. See "Risks Strategic Transactions."

Market Disruption Risk. The war with Iraq, its aftermath and the continuing occupation of the country by coalition forces are likely to have a
substantial impact on the United States and world economies and securities markets. The duration and nature of the war and occupation and the
potential costs of rebuilding the Iraqi infrastructure and political systems cannot be predicted with any certainty. The war and occupation,
terrorism and related geopolitical risks have led, and may in the future lead, to increased short-term market volatility and may have adverse
long-term effects on U.S. and world economies and markets generally. Those events could also have an acute effect on individual issuers or
related groups of issuers. These risks could also adversely affect securities markets, interest rates, auctions, secondary trading, ratings, credit
risk, inflation, deflation and other factors relating to the common shares. See "Risks Market Disruption Risk."

Anti-Takeover Provisions. The Trust's Agreement and Declaration of Trust, as amended and restated, includes provisions that could limit the
ability of other entities or persons to acquire control of the Trust or convert the Trust to open-end status. These provisions could deprive the
holders of common shares of opportunities to sell their common shares at a premium over the then current market price of the common shares or
at net asset value. See "Risks Anti-Takeover Provisions."

TRADING MARKET

The APS are not listed on an exchange. Instead, you may buy or sell the APS at an auction that normally is held weekly, by submitting orders to
a broker-dealer that has entered into an agreement with the auction agent and the Trust (a "Broker-Dealer"), or to a broker-dealer that has entered
into a separate agreement with a Broker-Dealer. In addition to the auctions, Broker-Dealers and other broker-dealers may maintain a secondary
trading market in APS outside of auctions, but may discontinue this activity at any time. There is no assurance that a secondary market will
provide shareholders with liquidity. You may transfer shares outside of auctions only to or through a Broker-Dealer or a broker-dealer that has
entered into a separate agreement with a Broker-Dealer.

The table below shows the first auction date for the APS and the day on which each subsequent auction will normally be held for the APS. The
first auction date for the APS will be the business day before the dividend payment date for the initial rate period for the APS. The start date for
subsequent rate periods will normally be the business day following the auction dates unless the then-current rate period is a special rate period
or the first day of the subsequent rate period is not a business day.

Initial Subsequent
auction date auction day
Series T7 November 2 Tuesday
Series W7 November 3 Wednesday
Series R7 November 4 Thursday

All dates are 2004
DIVIDENDS AND RATE PERIODS

The table below shows the dividend rate for the initial rate period on the APS offered in this Prospectus. For subsequent rate periods, APS will
pay dividends based on a rate set at auctions,
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normally held weekly. In most instances, dividends are also paid weekly, on the day following the end of the rate period. The rate set at auction
will not exceed the maximum applicable rate. See "Description of APS Dividends and Rate Periods."

In addition, the table below also shows the date from which dividends on the APS will accumulate at the initial rate, the dividend payment date
for the initial rate period and the day on which dividends will normally be paid. If the day on which dividends otherwise would be paid is not a
business day, then your dividends will be paid on the first business day that falls after that day.

Finally, the table below shows the number of days of the initial rate period for the APS. Subsequent rate periods generally will be seven days.
The dividend payment date for special rate periods of more than seven days will be set out in the notice designating a special rate period. See
"Description of APS Dividends and Rate Periods Declaration of Special Rate Periods."

Initial
Initial Date of Dividend Subsequent Number of Days
Dividend Accumulation Payment Dividend Payment of Initial
Rate at Initial Rate Date Day Rate Period
Series T7 1.90% October 26 November 3 Wednesday 8
Series W7 1.90% October 26 November 4 Thursday 9
Series R7 1.90% October 26 November 5  Friday 10

All dates are 2004
REDEMPTION

The Trust may be required to redeem APS if, for example, the Trust does not meet an asset coverage ratio required by law or to correct a failure
to meet a rating agency guideline in a timely manner. The Trust voluntarily may redeem APS under certain conditions. See "Description of
APS Redemption" and "Description of APS Rating Agency Guidelines and Asset Coverage."

LIQUIDATION PREFERENCE

The liquidation preference of the APS will be $25,000 per share, plus an amount equal to accumulated but unpaid dividends. See "Description of
APS Liquidation."

RATINGS

The shares of APS are expected to be issued with a rating of "Aaa" from Moody's and "AAA" from S&P. In order to maintain these ratings, the
Trust must own portfolio securities of a sufficient value and with adequate credit quality and diversification to meet the rating agencies'
guidelines. See "Description of APS Rating Agency Guidelines and Asset Coverage."

VOTING RIGHTS

The Investment Company Act of 1940, as amended (the "Investment Company Act"), requires that the holders of preferred shares, including
APS, voting as a separate class, have the right to elect at least two trustees at all times and to elect a majority of the trustees at any time when
two years' dividends on the preferred shares are unpaid. In each case, the remaining trustees will be elected by holders of common shares and
preferred shares, including APS, voting together as a single class. The holders of preferred shares, including APS, will vote as a separate class or
classes on certain other matters as required under the Trust's Agreement and Declaration of Trust, as amended and restated, the Investment
Company Act and Delaware law. See "Description of APS Voting Rights" and "Certain provisions in the Agreement and Declaration of Trust."

10
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U.S. FEDERAL INCOME TAX STATUS

The Trust intends to elect to be treated for U.S. federal income tax purposes as a regulated investment company. As a regulated investment
company, the Trust generally will not be required to pay corporate-level federal income taxes on any ordinary income or capital gains that it
distributes to its shareholders as dividends. To maintain its regulated investment company status, the Trust must meet specified
source-of-income and asset diversification requirements and distribute annually at least 90% of its ordinary income and realized net short-term
capital gains in excess of realized net long-term capital losses, if any. See "U.S. federal income tax matters."

10

Financial highlights (unaudited)

Information contained in the table below shows the unaudited operating performance of the Trust from August 30, 2004 through September 30,
2004. Since the Trust commenced investment operations on August 30, 2004, the table covers less than five weeks of operations, during which a
substantial portion of the Trust's portfolio was held in temporary investments pending investment in securities and other assets that meet the
Trust's investment objectives and policies. Accordingly, the information presented may not provide a meaningful picture of the Trust's future
operating performance.

Financial Highlights (unaudited)
For the period(1) ended September 30, 2004

Global Floating Rate
Income Trust (BGT)
PER COMMON SHARE OPERATING PERFORMANCE:
Net asset value, beginning of period $ 19.10(2)
Investment operations:
Net investment income $ 0.05
Net realized and unrealized gain 0.04
Net increase from investment operations 0.09
Capital charges with respect to issuance of common shares (0.04)
Net asset value, end of period $ 19.15
Market value, end of period $ 20.00
TOTAL INVESTMENT RETURN(3) 0.00%
RATIOS TO AVERAGE NET ASSETS OF COMMON
SHAREHOLDERS:(4)
Expenses before waivers 0.98%
Expenses after waivers 0.78%
Net investment income 3.05%

11
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Financial Highlights (unaudited)
For the period(1) ended September 30, 2004

SUPPLEMENTAL DATA:

Average net assets of common shareholders (000) $ 438,810
Portfolio turnover 0%
Net assets of common shareholders, end of period (000) $ 440,515

)]
Commencement of investment operations was August 30, 2004. This information includes the initial investment by BlackRock
Funding, Inc.

@
Net asset value, beginning of period reflects a deduction of $0.90 per share sales charge from the initial offering price of $20.00 per
share.

3)
Total investment return is calculated assuming a purchase of common shares at the current market price on the first day and a sale at
the current market price on the last day of the period reported. Dividends and distributions, if any, are assumed for purposes of this
calculation to be reinvested at prices obtained under the Trust's dividend reinvestment plan. Total investment return does not reflect
brokerage commissions. The total investment return, which is for less than a full year, is not annualized. Past performance is not a
guarantee of future results.

4

Annualized.

The information above represents the unaudited operating performance for a common share outstanding, total investment return, ratios to
average net assets and other supplemental data for the period indicated. This information has been determined based upon financial information
provided in the financial statements and market value data for the Trust's common shares.

See Notes to Financial Statements
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The Trust

The Trust is a recently organized, diversified, closed-end management investment company registered under the Investment Company Act. The
Trust was organized as a Delaware statutory trust on April 20, 2004 pursuant to an Agreement and Declaration of Trust, governed by the laws of
the State of Delaware. On August 30, 2004, the Trust issued an aggregate of 23,000,000 common shares of beneficial interest, par value $0.001
per share, pursuant to an initial public offering and commenced its investment operations. On October 13, 2004, the Trust issued an additional
475,000 common shares pursuant to an over-allotment provision for net proceeds, after expenses, to the Trust of approximately $9,072,500. The
Trust's common shares are traded on the New York Stock Exchange under the symbol "BGT." The Trust's principal office is located at 100
Bellevue Parkway, Wilmington, Delaware 19809, and its telephone number is (888) 825-2257.

The following provides information about the Trust's outstanding shares as of October 13, 2004:

Amount held by the Trust
Title of Class Amount Authorized or for its Account Amount Outstanding
Common Shares Unlimited 0 23,481,021
APS Unlimited 0 0
Series T7 6,027 0 0
Series W7 6,027 0 0
Series R7 6,027 0 0

12
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Use of proceeds

The net proceeds of this offering will be approximately $240,672,620 after payment of the sales loads and estimated offering expenses. The
Trust will invest the net proceeds of this offering in accordance with the Trust's investment objectives and policies as stated below. We currently
anticipate that the Trust will be able to invest substantially all of the net proceeds of this offering in securities that meet the Trust's investment
objectives and policies within three months after the completion of this offering. Pending such investment, it is anticipated that the proceeds will
be invested in short-term securities.

12

Capitalization (unaudited)

The following table sets forth the capitalization of the Trust as of October 13, 2004, and as adjusted to give effect to the issuance of the APS
(including estimated offering expenses and sales loads of $2,777,380) offered hereby.

Actual As Adjusted
Shareholder's equity APS, $0.001 par value, $25,000 stated value per share, at
liquidation value, unlimited shares authorized (no shares issued; 9,738 shares issued, as
adjusted* $ $ 243,450,000
Common shares, $0.001 per value per share; unlimited shares authorized, 23,481,021
shares outstanding* 23,481 23,481
Paid-in surplus 447,540,020 444,762,640
Balance of undistributed net investment income 1,846,607 1,846,607
Accumulated net realized gain/loss from investment transactions (108,102) (108,102)
Net unrealized appreciation/depreciation of investments 2,672,133 2,672,133
Net assets attributable to common shares 451,974,139 692,646,759

None of these outstanding shares are held by or for the account of the Trust.

Portfolio composition

As of October 13, 2004, approximately 98% of the market value of the Trust's portfolio was invested in long-term securities and approximately
2% of the market value of the Trust's portfolio was invested in short-term securities. The following table sets forth certain information with
respect to the composition of the Trust's investment portfolio as of October 13, 2004, based on the higher rating assigned.

S&P(1) Moody's(1) Value %

"A" "A" $ 2,351,000 0.5%
"BBB" "Baa" 21,604,000 4.5%
"BB" "Ba" 211,043,000 44.0%
"B" "B" 224,736,000 47.0%
"ccc" "Caa" 2,373,000 0.5%
Unrated(2) Unrated(2) 6,623,000 1.5%
Short-term Short-term 8,900,000 2.0%
TOTAL 477,630,000 100%

13
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M
Ratings: Using the higher of S&P's or Moody's ratings on the Trust's portfolio securities. S&P rating categories may be modified
further by a plus (+) or minus (-) in "AA," "A," "BBB," "BB," "B" and "CCC" ratings. Moody's rating categories may be modified
further by a 1,2 or 3in "Aa," "A," "Baa," "Ba," "B" and "Caa" ratings.

@3

Refers to securities that have not been rated by Moody's or S&P.
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The Trust's investments

The following section describes the Trust's investment objectives, significant investment policies and investment techniques. More complete
information describing the Trust's significant investment policies and techniques, including the Trust's fundamental investment restrictions, can
be found in the Statement of Additional Information, which is herein incorporated by reference.

INVESTMENT OBJECTIVES AND POLICIES

The Trust's investment objective is to provide a high level of current income. The Trust, as a secondary objective, also seeks the preservation of
capital to the extent consistent with its primary objective of high current income. The Trust will pursue its objectives by investing in a global
portfolio of floating rate securities, including investing a significant amount in U.S. and non-U.S. Senior Loans. Senior Loans are made to
corporations, partnerships and other business entities which operate in various industries and geographical regions. Senior Loans pay interest at
rates which are redetermined periodically by reference to a base lending rate, primarily LIBOR, plus a premium. It is anticipated that the
proceeds of the Senior Loans in which the Trust will acquire interests primarily will be used to finance leveraged buyouts, recapitalizations,
mergers, acquisitions, stock repurchases, refinancing and internal growth and for other corporate purposes of borrowers.

Under normal market conditions, the Trust will invest at least 80% of its Managed Assets in floating and variable rate instruments of U.S. and
non-U.S. issuers, including a substantial portion of its assets in senior, secured loans made to corporate and other business entities. The Trust
will provide shareholders with notice at least 60 days prior to changing this non-fundamental policy of the Trust unless such change was
previously approved by shareholders. As of the date of this Prospectus, the Trust anticipates investing approximately 65% of its Managed Assets
in Senior Loans. The Trust may also invest up to 20% of its Managed Assets in fixed rate instruments of U.S. and non-U.S. issuers, including
developed and emerging markets debt, investment grade and high yield corporate debt, sovereign debt, and mortgage-related and asset-backed
securities.

Under normal market conditions, the Trust expects its portfolio to have a duration of no more than 1.5 years (including the effect of anticipated
leverage). In comparison to maturity (which is the date on which the issuer of a debt instrument is obligated to repay the principal amount),
duration is a measure of the price volatility of a debt instrument as a result in changes in market rates of interest, based on the weighted average
timing of the instrument's expected principal and interest payments. Duration differs from maturity in that it takes into account a security's yield,
coupon payments and its principal payments in addition to the amount of time until the security finally matures. As the value of a security
changes over time, so will its duration. Prices of securities with longer durations tend to be more sensitive to interest rate changes than securities
with shorter durations. In general, a portfolio of securities with a longer duration can be expected to be more sensitive to interest rate changes
than a portfolio with a shorter duration. For example, a hypothetical portfolio with a duration of 1.5 years means that a 1% decrease in interest
rates will increase the net asset value of the portfolio by approximately 1.5%; if interest rates increase by 1%, the net asset value will decrease by
1.5%. If this portfolio were leveraged, its net asset value, in the example, may fall more than 1.5% because changes in the net asset value of the
Trust are borne entirely by the common shareholders.

Under current market conditions, the Trust expects that substantially all of its portfolio will consist of below investment grade debt securities,
commonly referred to as "junk bonds," rated as such at the time of investment, meaning that such bonds are rated by national rating agencies
below the four highest grades or are unrated but judged to be of comparable quality by BlackRock. S&P and Fitch consider securities rated
below BBB- to be below investment grade and Moody's considers securities

14
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rated below Baa3 to be below investment grade. Securities of below investment grade quality are regarded as having predominantly speculative
characteristics with respect to issuers' capacity to pay interest and repay principal. See "Risks Non-Investment Grade Securities Risk." The
remainder of the Trust's assets will be invested in investment grade debt securities. The Trust may invest in individual securities of any credit
quality.

The Trust expects to invest at least 30% of its Managed Assets in securities of non-U.S. issuers. Initially, the Trust expects to invest
approximately 30% of its Managed Assets in securities of emerging market issuers located in approximately 25 to 30 different countries. The
Trust will generally invest in U.S. dollar-denominated securities or in non U.S. dollar-denominated securities for which currency exchange
exposure versus the U.S. dollar has been hedged. However, the Trust may invest up to 10% of its Managed Assets in non-U.S.
dollar-denominated securities whose currency exchange exposure versus the U.S. dollar remains unhedged. The Trust will not invest 25% or
more of its Managed Assets in securities issued or guaranteed by any non-U.S. government, its agencies, instrumentalities or corporations.
Investing in foreign and emerging markets securities may entail significant risks. See "Risks Non-U.S. Securities Risk" and "Risks Emerging
Markets Risk."

The Trust may engage in foreign currency transactions, including foreign currency forward contracts, options, swaps and other strategic
transactions in connection with its investments in Non-U.S. Securities.

The Trust may invest in illiquid securities and securities for which prices are not readily available without limit. The Trust may implement
various temporary "defensive" strategies at times when BlackRock determines that conditions in the markets make pursuing the Trust's basic
investment strategy inconsistent with the best interests of its shareholders. These strategies may include investing all or a portion of the Trust's
assets in U.S. Government obligations and high-quality, short-term debt securities.

The Trust can borrow money to buy additional securities. This practice is known as "leverage." The Trust may borrow from banks or other
financial institutions or through reverse repurchase agreements, dollar rolls and other investment techniques. The Trust currently anticipates
borrowing funds and/or issuing preferred shares in an aggregate amount of approximately 38% of its Managed Assets. See "Risks Leverage
Risk."

The Trust cannot change its investment objectives without the approval of the holders of a majority of the outstanding common shares and, once
the APS are issued, the common shares and APS voting together as a single class, and of the holders of a majority of the outstanding APS voting
as a separate class. A "majority of the outstanding" means (1) 67% or more of the shares present at a meeting, if the holders of more than 50% of
the shares are present or represented by proxy, or (2) more than 50% of the shares, whichever is less. See "Description of APS Voting Rights" for
additional information with respect to the voting rights of holders of APS.

SENIOR LOANS

Senior Loans hold the most senior position in the capital structure of a business entity (the "Borrower"), are typically secured with specific
collateral and have a claim on the assets and/or stock of the Borrower that is senior to that held by subordinated debt holders and stockholders of
the Borrower. The proceeds of Senior Loans primarily are used to finance leveraged buyouts, recapitalizations, mergers, acquisitions, stock
repurchases, refinancings and to finance internal growth and for other corporate purposes. Senior Loans typically have rates of interest which are
redetermined either daily, monthly, quarterly or semi-annually by reference to a base lending rate, plus a premium or credit spread. These base
lending rates are primarily the London-Interbank Offered Rate ("LIBOR"), and secondarily the prime rate offered by one or more major U.S.
banks (the "Prime Rate") and the certificate of deposit ("CD") rate or other base lending rates used by commercial lenders.

15

Portfolio securities

Senior Loans typically have a stated term of between five and nine years, and have rates of interest which typically are redetermined either daily,
monthly, quarterly or semi-annually. Longer interest rate reset periods generally increase fluctuations in the Trust's net asset value as a result of
changes in market interest rates. The Trust is not subject to any restrictions with respect to the maturity of Senior Loans held in its portfolio. As a
result, as short-term interest rates increase, interest payable to the Trust from its investments in Senior Loans should increase, and as short-term
interest rates decrease, interest payable to the Trust from its investments in Senior Loans should decrease. Because of prepayments, BlackRock
expects the average life of Senior Loans to be shorter than the stated maturity.

Senior Loans and other floating-rate debt instruments are subject to the risk of non-payment of scheduled interest or principal. Such
non-payment would result in a reduction of income to the Trust, a reduction in the value of the investment and a potential decrease in the net
asset value of the Trust. There can be no assurance that the liquidation of any collateral securing a Senior Loan would satisfy the Borrower's

15
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obligation in the event of non-payment of scheduled interest or principal payments, or that such collateral could be readily liquidated. In the
event of bankruptcy of a Borrower, the Trust could experience delays or limitations with respect to its ability to realize the benefits of the
collateral securing a Senior Loan. The collateral securing a Senior Loan may lose all or substantially all of its value in the event of bankruptcy of
a Borrower. Some Senior Loans are subject to the risk that a court, pursuant to fraudulent conveyance or other similar laws, could subordinate
such Senior Loans to presently existing or future indebtedness of the Borrower or take other action detrimental to the holders of Senior Loans
including, in certain circumstances, invalidating such Senior Loans or causing interest previously paid to be refunded to the Borrower. If interest
were required to be refunded, it could negatively affect the Trust's performance.

Many Senior Loans in which the Trust will invest may not be rated by a rating agency, will not be registered with the Securities and Exchange
Commission or any state securities commission and will not be listed on any national securities exchange. The amount of public information
available with respect to Senior Loans will generally be less extensive than that available for registered or exchange listed securities. In
evaluating the creditworthiness of Borrowers, BlackRock will consider, and may rely in part, on analyses performed by others. Borrowers may
have outstanding debt obligations that are rated below investment grade by a rating agency. Many of the Senior Loans in the Trust will have
been assigned ratings below investment grade by independent rating agencies. In the event Senior Loans are not rated, they are likely to be the
equivalent of below investment grade quality. Because of the protective features of Senior Loans, BlackRock believes that Senior Loans tend to
have more favorable loss recovery rates as compared to more junior types of below investment grade debt obligations. BlackRock does not view
ratings as the determinative factor in its investment decisions and relies more upon its credit analysis abilities than upon ratings.

No active trading market may exist for some Senior Loans and some loans may be subject to restrictions on resale. A secondary market may be
subject to irregular trading activity, wide bid/ask spreads and extended trade settlement periods, which may impair the ability to realize full
value and thus cause a material decline in the Trust's net asset value. In addition, the Trust may not be able to readily dispose of its Senior Loans
at prices that approximate those at which the Trust could sell such loans if they were more widely-traded and, as a result of such illiquidity, the
Trust may have to sell other investments or engage in borrowing transactions if necessary to raise cash to meet its obligations. During periods of
limited supply and liquidity of Senior Loans, the Trust's yield may be lower. See "Risks Liquidity Risk" and "Risks Senior Loans Risk."
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When interest rates decline, the value of a fund invested in fixed-rate obligations can be expected to rise. Conversely, when interest rates rise,
the value of a fund invested in fixed-rate obligations can be expected to decline. Although changes in prevailing interest rates can be expected to
cause some fluctuations in the value of Senior Loans (due to the fact that floating rates on Senior Loans only reset periodically), the value of
Senior Loans is substantially less sensitive to changes in market interest rates than fixed-rate instruments. As a result, BlackRock expects the
Trust's policy of investing a substantial portion of its assets in floating-rate Senior Loans will make the Trust less volatile and less sensitive to
changes in market interest rates than if the Trust invested in fixed-rate obligations. Similarly, a sudden and significant increase in market interest
rates may cause a decline in the value of these investments and in the Trust's net asset value. Other factors (including, but not limited to, rating
downgrades, credit deterioration, a large downward movement in stock prices, a disparity in supply and demand of certain securities or market
conditions that reduce liquidity) can reduce the value of Senior Loans and other debt obligations, impairing the Trust's net asset value.

The Trust may purchase and retain in its portfolio a Senior Loan where the Borrower has experienced, or may be perceived to be likely to
experience, credit problems, including involvement in or recent emergence from bankruptcy reorganization proceedings or other forms of debt
restructuring. Such investments may provide opportunities for enhanced income as well as capital appreciation, although they also will be
subject to greater risk of loss. At times, in connection with the restructuring of a Senior Loan either outside of bankruptcy court or in the context
of bankruptcy court proceedings, the Trust may determine or be required to accept equity securities or junior debt securities in exchange for all
or a portion of a Senior Loan.

The Trust may purchase Senior Loans on a direct assignment basis. If the Trust purchases a Senior Loan on direct assignment, it typically
succeeds to all the rights and obligations under the loan agreement of the assigning lender and becomes a lender under the loan agreement with
the same rights and obligations as the assigning lender. The Trust may also purchase, without limitation, participations in Senior Loans. The
participation by the Trust in a lender's portion of a Senior Loan typically will result in the Trust having a contractual relationship only with such
lender, not with the Borrower. As a result, the Trust may have the right to receive payments of principal, interest and any fees to which it is
entitled only from the lender selling the participation and only upon receipt by such lender of payments from the Borrower. Such indebtedness
may be secured or unsecured. Loan participations typically represent direct participations in a loan to a Borrower, and generally are offered by
banks or other financial institutions or lending syndicates. The Trust may participate in such syndications, or can buy part of a loan, becoming a
part lender. When purchasing loan participations, the Trust assumes the credit risk associated with the Borrower and may assume the credit risk
associated with an interposed bank or other financial intermediary. The participation interests in which the Trust intends to invest may not be
rated by any nationally recognized rating service. Given the current structure of the markets for loan participations and assignments, the Trust
expects to treat these securities as illiquid.
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BlackRock may use an independent pricing service or prices provided by dealers to value most loans and other debt securities at their market
value. BlackRock will use the fair value method to value Senior Loans or other securities if market quotations for them are not readily available
or are deemed unreliable. A market quotation may be deemed unreliable, for example, if it varies significantly from a recent trade, the security is
thinly traded, or there is a signifcant event subsequent to the market quotation. A security that is fair valued may be valued at a price higher or
lower than actual market quotations or the value determined by other funds using their own fair valuation procedures. Because foreign securities
trade on days when the common shares are not priced, net asset value can change at times when common shares cannot be sold.
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NON-INVESTMENT GRADE SECURITIES

The Trust anticipates that, under current market conditions, substantially all of its portfolio, including its investments in Senior Loans and
emerging markets debt, will be invested in securities rated below investment grade, such as those rated Ba or lower by Moody's and BB or lower
by S&P or securities comparably rated by other rating agencies or in unrated securities determined by BlackRock to be of comparable quality.
Securities rated Ba by Moody's are judged to have speculative elements, their future cannot be considered as well assured and often the
protection of interest and principal payments may be very moderate. Securities rated BB by S&P or Fitch are regarded as having predominantly
speculative characteristics and, while such obligations have less near-term vulnerability to default than other speculative grade debt, they face
major ongoing uncertainties or exposure to adverse business, financial or economic conditions which could lead to inadequate capacity to meet
timely interest and principal payments. Securities rated C are regarded as having extremely poor prospects of ever attaining any real investment
standing. Securities rated D are in default and the payment of interest and/or repayment of principal is in arrears. When BlackRock believes it to
be in the best interests of the Trust's shareholders, the Trust will reduce its investment in lower grade securities.

Lower grade securities, though high yielding, are characterized by high risk. They may be subject to certain risks with respect to the issuing
entity and to greater market fluctuations than certain lower yielding, higher rated securities. The retail secondary market for lower grade
securities may be less liquid than that of higher rated securities. Adverse conditions could make it difficult at times for the Trust to sell certain
securities or could result in lower prices than those used in calculating the Trust's net asset value.

The prices of debt securities generally are inversely related to interest rate changes; however, the price volatility caused by fluctuating interest
rates of securities also is inversely related to the coupon of such securities. Accordingly, lower grade securities may be relatively less sensitive to
interest rate changes than higher quality securities of comparable maturity, because of their higher coupon. This higher coupon is what the
investor receives in return for bearing greater credit risk. The higher credit risk associated with lower grade securities potentially can have a
greater effect on the value of such securities than may be the case with higher quality issues of comparable maturity, and will be a substantial
factor in the Trust's relative share price volatility.

Lower grade securities may be particularly susceptible to economic downturns. It is likely that an economic recession could disrupt severely the
market for such securities and may have an adverse impact on the value of such securities. In addition, it is likely that any such economic
downturn could adversely affect the ability of the issuers of such securities to repay principal and pay interest thereon and increase the incidence
of default for such securities.

The ratings of Moody's, S&P and the other rating agencies represent their opinions as to the quality of the obligations which they undertake to
rate. Ratings are relative and subjective and, although ratings may be useful in evaluating the safety of interest and principal payments, they do
not evaluate the market value risk of such obligations. Although these ratings may be an initial criterion for selection of portfolio investments,
BlackRock also will independently evaluate these securities and the ability of the issuers of such securities to pay interest and principal. To the
extent that the Trust invests in lower grade securities that have not been rated by a rating agency, the Trust's ability to achieve its investment
objectives will be more dependent on BlackRock's credit analysis than would be the case when the Trust invests in rated securities.
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EMERGING MARKETS INVESTMENTS

Investing in emerging market issuers may involve unique risks compared to investing in the securities of U.S. issuers. These securities may be
U.S. dollar-denominated or non-U.S. dollar-denominated and include: (a) debt obligations issued or guaranteed by foreign national, provincial,
state, municipal or other governments with taxing authority or by their agencies or instrumentalities, including Brady Bonds; (b) debt obligations
of supranational entities; (c) debt obligations and other fixed-income securities of foreign corporate issuers; (d) debt obligations of U.S.
corporate issuers; (e) debt securities issued by corporations that generate significant profits from emerging market countries; and (f) structured
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securities, including but not limited to, warrants, options and other derivatives, whose price is directly linked to emerging market securities or
indices. The Trust may also invest in securities denominated in currencies of emerging market countries. Emerging market countries generally
include every nation in the world except the United States, Canada, Japan, Australia, New Zealand and most countries located in Western
Europe. There is no minimum rating criteria for the Trust's investments in such securities. Some of these risks do not apply to issuers in larger,
more developed countries. These risks are more pronounced to the extent the Trust invests significantly in one country. Less information about
non-U.S. issuers or markets may be available due to less rigorous disclosure and accounting standards or regulatory practices. Many non-U.S.
markets are smaller, less liquid and more volatile than U.S. markets. In a changing market, BlackRock may not be able to sell the Trust's
portfolio securities in amounts and at prices the Advisors consider reasonable. The U.S. dollar may appreciate against non-U.S. currencies or an
emerging market government may impose restrictions on currency conversion or trading. The economies of non-U.S. countries may grow at a
slower rate than expected or may experience a downturn or recession. Economic, political and social developments may adversely affect
non-U.S. securities markets.

SOVEREIGN GOVERNMENT AND SUPRANATIONAL DEBT

The Trust may invest in all types of debt securities of governmental issuers in all countries, including emerging market countries. These
sovereign debt securities may include: fixed income securities issued or guaranteed by governments, governmental agencies or instrumentalities
and political subdivisions located in emerging market countries; fixed income securities issued by government owned, controlled or sponsored
entities located in emerging market countries; interests in entities organized and operated for the purpose of restructuring the investment
characteristics of instruments issued by any of the above issuers; Brady Bonds, which are debt securities issued under the framework of the
Brady Plan as a means for debtor nations to restructure their outstanding external indebtedness; participations in loans between emerging market
governments and financial institutions; or fixed income securities issued by supranational entities such as the World Bank or the European
Economic Community. A supranational entity is a bank, commission or company established or financially supported by the national
governments of one or more countries to promote reconstruction or development. Sovereign government and supranational debt involve all the
risks described herein regarding foreign and emerging markets investments as well as the risk of debt moratorium, repudiation or renegotiation.

CORPORATE BONDS

The Trust may invest in corporate bonds. The investment return of corporate bonds reflects interest on the security and changes in the market
value of the security. The market value of a corporate bond generally may be expected to rise and fall inversely with interest rates. The market
value of a corporate bond also may be affected by the credit rating of the corporation, the corporation's performance and perceptions of the
corporation in the market place. There is a risk that the issuers of
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the securities may not be able to meet their obligations on interest or principal payments at the time called for by an instrument.
ASSET-BACKED SECURITIES

The Trust may invest in asset-backed securities. Asset-backed securities are a form of structured debt obligations. The securitization techniques
used for asset-backed securities are similar to those used for mortgage-related securities. The collateral for these securities may include home
equity loans, automobile and credit card receivables, boat loans, computer leases, airplane leases, mobile home loans, recreational vehicle loans
and hospital account receivables. The Trust may invest in these and other types of asset-backed securities that may be developed in the future.
Asset-backed securities present certain risks that are not presented by mortgage-related securities
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