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UNITED STATES

SECURITIES AND EXCHANGE COMMISSION
Washington, D.C.  20549

FORM 10-K

(Mark One)

x  ANNUAL REPORT PURSUANT TO SECTION 13 or 15(d) OF THE SECURITIES EXCHANGE ACT
OF 1934

For the fiscal year ended December 31, 2013

o  TRANSITION REPORT PURSUANT TO SECTION 13 OR 15(d) OF THE SECURITIES EXCHANGE
ACT OF 1934

For the transition period from               To               

Commission file Number 34603-9

MVB Financial Corp.
(Exact name of registrant as specified in its charter)
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West Virginia 20-0034461
(State or other jurisdiction of
incorporation or organization)

(I.R.S. Employer Identification No.)

301 Virginia Avenue, Fairmont, WV 26554
(Address of principal executive offices) (Zip Code)

Registrant�s telephone number (304) 363-4800

(Former name, former address and former fiscal year, if changed since last report)[None]

Securities registered pursuant to Section 12(b) of the Act:

Title of each class
Name of each exchange on

which registered
Common Stock, $1.00 Par None

Securities registered pursuant to Section 12(g) of the Act:

Common Stock, $1.00 Par

(Title of Class)

Preferred Stock $1,000.00 Par

(Title of Class)

Indicate by check mark if the registrant is a well-known seasoned issuer, as defined in Rule 405 of the Securities Act.  Yes o No x.

Indicate by check mark if the registrant is not required to file reports pursuant to Section 13 or 15(d) Act.  Yes o No x

Indicate by check mark whether the registrant(1) has filed all reports required to be filed by Section 13 or 15(d) of the Securities Exchange Act
of 1934 during the preceding 12 months(or for such shorter period that the registrant was required to file such reports), and (2) has been subject
to such filing requirements for the past 90 days.  Yes x No o
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Indicate by check mark whether the registrant has submitted electronically and posted on its corporate Website, if any, every Interactive Data
File required to be submitted and posted pursuant to Rule 405 of Regulation S-T during the preceding 12 months (or for such shorter period that
the registrant was required to submit and post such files).  Yes x No o

Indicate by check mark if disclosure of delinquent filers pursuant to Item 405 of Regulation S-K is not contained herein, and will not be
contained, to the best of the registrant�s knowledge, in definitive proxy or information statements incorporated by reference in Part III of this
Form 10-K or any amendment to this Form 10-K.  Yes x No o

Indicate by check mark whether the registrant is a large accelerated filer, an accelerated filer, a non-accelerated filer, or a smaller reporting
company.  See the definitions of �large accelerated filer,� �accelerated filer� and �smaller reporting company� in Rule 12b-2 of the Exchange Act.
(Check one):

Large accelerated filer o Accelerated filer o Non-accelerated filer o Smaller reporting company x

Indicate by check mark if the registrant is a shell company (as defined in Rule 12b-2 of the Exchange Act).  Yes o No x.  

Based upon the average selling price of sales known to the Registrant of the common shares of the Registrant during the period through June 30,
2013, the aggregate market value of the common shares of the Registrant held by non affiliates during that time was $72,082,022.  For this
purpose certain executive officers and directors are considered affiliates.

Portions of the registrant�s definitive proxy statement relating to the Annual Meeting to be held May 20, 2014, are incorporated by reference into
Part III of this Annual Report on Form 10-K.

As of March 28, 2014, the Registrant had 7,705,894 shares of common stock outstanding with a par value of $1.
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PART I

ITEM 1.BUSINESS

MVB Financial Corp. (�the Company�) was formed on January 1, 2004, as a bank holding company and, effective December 19, 2012, became a
financial holding company.  The Company features multiple subsidiaries and affiliated businesses, including MVB Bank, Inc. (the �Bank� or
�MVB Bank�) and its wholly-owned subsidiary MVB Mortgage and MVB Insurance, LLC (�MVB Insurance�). On December 31, 2013, three
Company subsidiaries, MVB-Central, Inc. (a second-tier level holding company), MVB-East, Inc. (a second tier holding company) and Bank
Compliance Solutions, Inc. (an inactive subsidiary) were merged into the Company.

The Bank was formed on October 30, 1997 and chartered under the laws of the State of West Virginia.  The Bank commenced operations on
January 4, 1999. In August of 2005, the Bank opened a full service office in neighboring Harrison County, West Virginia.  During October of
2005, the Bank purchased a branch office in Jefferson County, West Virginia, situated in West Virginia�s eastern panhandle.  During the third
quarter of 2007, the Bank opened a full service office in the Martinsburg area of Berkeley County, West Virginia.  In the second quarter of 2011,
the Bank opened a banking facility in the Cheat Lake area of Monongalia County, West Virginia.  The Bank opened its second Harrison County,
West Virginia location, the downtown Clarksburg office in the historic Empire Building during the fourth quarter of 2012.

Also during the fourth quarter of 2012, the Bank acquired Potomac Mortgage Group, Inc. (�PMG� which, following July 15, 2013, began doing
business under the registered trade name �MVB Mortgage�), a mortgage company in the northern Virginia area, and fifty percent (50%) interest in
a mortgage services company, Lender Service Provider, LLC (�LSP�).  In the third quarter of 2013, this fifty percent (50%) interest in LSP was
reduced to a twenty-five percent (25%) interest through a sale of a partial interest.  This PMG acquisition provided the Company and the Bank
the opportunity to make the mortgage banking operation a much more significant line of business to further diversify its net income stream. 
MVB Mortgage has four mortgage only offices, all located in northern Virginia, within the Washington, District of Columbia / Baltimore,
Maryland metropolitan area, and, in addition, has mortgage loan originators located at select Bank locations.

In the first quarter of 2013, the Bank opened its second Monongalia County location in the Sabraton area of Morgantown, West Virginia.  In the
second quarter of 2013, the Bank opened its second full service office in Berkeley County, West Virginia, at Edwin Miller Boulevard. During
2013, the Company continued to focus on growth in the Harrison, Berkeley, Jefferson and Monongalia County areas, as well as the Kanawha
county area, as the primary method for reaching performance goals.  The Company continuously reviews key performance indicators to measure
our success.

Currently, the Bank operates nine full-service banking branches in West Virginia, which are located at:  301 Virginia Avenue in Fairmont,
Marion County; 9789 Mall Loop (inside the Shop N Save Supermarket) in White Hall, Marion County; 1000 Johnson Avenue in Bridgeport,
Harrison County; 406 West Main St. in Clarksburg, Harrison County; 88 Somerset Boulevard in Charles Town, Jefferson County;
651 Foxcroft Avenue in Martinsburg, Berkeley County; 2400 Cranberry Square in Cheat Lake, Monongalia County; 10  Sterling Drive in
Morgantown, Monongalia County; and 231 Aikens Center in Martinsburg, Berkeley County.  In addition, the Bank operates a loan processing
office at 184 Summers Street, Charleston, Kanawha County, West Virginia.  The Bank has received regulatory approval from the Federal
Deposit Insurance Corporation (�FDIC�) and the West Virginia Division of Financial Institutions to construct a replacement location on Copley
Drive in Fairmont, Marion County, West Virginia, for its current White Hall location.  In addition, the Bank has initiated construction of a new
facility in Kanawha County, West Virginia.
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In addition to MVB Mortgage, the Company has a wholly-owned subsidiary, MVB Insurance, LLC.  MVB Insurance was originally formed in
2000 and reinstated in 2005, as a Bank
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subsidiary.  Effective June 1, 2013, MVB Insurance became a direct subsidiary of the Company.  MVB Insurance offers select insurance
products such as title insurance, individual insurance, commercial insurance, employee benefits insurance, and professional liability insurance. 
MVB Insurance maintains its headquarters at 301 Virginia Avenue, Fairmont, West Virginia,   and operates offices at: 48 Donley Street,
Suite 703, Morgantown, West Virginia, 2400 Cranberry Square, Morgantown, West Virginia,; and 355 Wharton Circle, Suite 123, Triadelphia,
West Virginia.

At December 31, 2013, the Company had total assets of $987.1 million, total loans of $622.3 million, total deposits of $695.8 million and total
stockholders� equity of $94.0 million.

The Company�s primary business activities, through its Subsidiaries, are currently community banking, mortgage banking, insurance services,
and wealth management.  As a community banking entity, the Bank offers its customers a full range of products through various delivery
channels.  Such products and services include checking accounts, NOW accounts, money market and savings accounts, time certificates of
deposit, commercial, installment, commercial real estate and residential real estate mortgage loans, debit cards, and safe deposit rental facilities. 
Services are provided through our walk-in offices, automated teller machines (�ATMs�), drive-in facilities, and internet and telephone banking.
Additionally, the Bank offers non-deposit investment products through an association with a broker-dealer, and also offers correspondent
lending services to assist other community banks in offering longer term fixed rate loan products that may be sold into the secondary market. 
Since the opening date of January 4, 1999, the Bank, has experienced significant growth in assets, loans, and deposits due to overwhelming
community and customer support in the Marion County, West Virginia and Harrison County, West Virginia markets, expansion into West
Virginia�s eastern panhandle counties and, most recently, into Monongalia County, West Virginia.  With the acquisition of PMG, mortgage
banking is now a much more significant focus, which has opened up increased market opportunities in the Washington, District of Columbia /
Baltimore, Maryland metropolitan region and added enough volume to better diversify the Company�s earnings stream.

The Company and the Bank entered into a purchase and assumption agreement, on October 23, 2013, to purchase certain assets and assume
specific liabilities, subject to regulatory approvals, of CFG Community Bank (�CFG Bank�), a subsidiary of Capital Funding Bancorp, Inc.,
headquartered in Lutherville, Maryland.  This pending transaction, which is, again, subject to regulatory approvals, would increase the presence
of the Company and the Bank in the Washington, District of Columbia / Baltimore, Maryland metropolitan region through the addition of three
new branches in: Annapolis, Maryland; Baltimore, Maryland; and Lutherville, Maryland.  Further, the transaction would include an additional
office, also in Lutherville, Maryland.

At December 31, 2013, the Company had 274 full-time equivalent employees. The Company�s principal office is located at 301 Virginia Avenue,
Fairmont, West Virginia 26554, and its telephone number is (304) 363-4800. The Company�s Internet web site is www.mvbbanking.com.

During 2013, the Company continued to focus on growth in the Harrison, Berkeley, Jefferson and Monongalia County areas, as well as the
Kanawha county area, as the primary method for reaching performance goals.  The Company continuously reviews key performance indicators
to measure our success.

Segment Reporting
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Beginning in 2013, the Company began to operate in a decentralized fashion in three principal business activities: commercial and retail banking
services; mortgage banking services; and insurance services. Revenue from commercial and retail banking activities consists primarily of
interest earned on loans and investment securities and service charges on deposit accounts.
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Revenue from the mortgage banking activities is comprised of interest earned on loans and fees received as a result of the mortgage origination
process. The Company recognizes income on the sale of mortgages as part of income on loans held for sale.

Revenue from insurance services is comprised of fees related to insurance services transactions.

MVB Mortgage has an outstanding line of credit for which it pays interest to the Bank. Transactions related to these relationships are eliminated
to reach consolidated totals.

The following table presents segment information for the year end December 31, 2013.

(in thousands)

Commercial
&

Retail
Banking

Mortgage 
Banking Insurance

Intercompany 
Eliminations Consolidated

Revenues:
Interest income $ 25,088 $ 2,103 $ � $ (646) $ 26,545
Income on loans held for sale 2,853 19,042 � � 21,895
Insurance income � � 1,722 � 1,722
Other income 3,843 1,400 � � 5,243
Total operating income 31,784 22,545 1,722 (646) 55,405
Expenses:
Interest expense 5,014 1,181 � (646) 5,549
Salaries and employee benefits 12,441 13,017 1,609 � 27,067
Provision for loan losses 2,260 � � � 2,260
Other expense 9,811 5,081 634 � 15,526
Total operating expenses 29,526 19,279 2,243 (646) 50,402
Income (loss) before income taxes 2,258 3,266 (521) � 5,003
Income tax expense (benefit) 5 1,240 (262) � 983
Net income (loss) 2,253 2,026 (259) � 4,020
Preferred stock dividends 85 � � � 85
Net income (loss) available to
common shareholders $ 2,168 $ 2,026 $

Edgar Filing: MVB FINANCIAL CORP - Form 10-K

10


