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CFR 230.425)
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Item 1.01 Entry into a Material Definitive Agreement.

On February 7, 2006, Digicorp (the "Company") entered into an asset
purchase agreement with Matthew B. Stuart pursuant to which the Company
purchased the following Internet domain names and all materials, intellectual
property, goodwill and records in connection therewith (the "Assets"):
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Perreoradio.com, Radioperreo.com, Perreomobile.com, Perreotv.com,
Puroperreo.com, Puroreggaeton.com, Purosandungueo.com, Sandungueoradio.com,
Machetemusic.net, Machetemusic.org, Machetemusica.com and Musicamachete.com. As
consideration for the Assets, the Company issued Mr. Stuart and his nominees an
aggregate of 100,000 shares of common stock. All such shares of common stock are
subject to lock up agreements as follows; 25,000 shares are subject to a lock up
agreement for one year; 25,000 shares are subject to a lock up agreement for two
years; and 50,000 shares are subject to a lock up agreement for three years.

On February 7, 2006, and in accordance with the purchase of the Assets,
the Company entered a three year employment agreement with Mr. Stuart and
granted Mr. Stuart options to acquire 400,000 shares of common stock at an
exercise price equal to the closing price on the date of grant. The exercise of
such options are subject to certain vesting provisions.

Item 9.01 Financial Statements and Exhibits.

(c) Exhibits.
Exhibit Number Description
10.1 Asset Purchase Agreement made as of February 7, 2006 by and

between Digicorp and Matthew B. Stuart

SIGNATURES
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