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UNITED STATES

SECURITIES AND EXCHANGE COMMISSION

Washington, D.C. 20549

FORM 10-Q

(Mark One)

x QUARTERLY REPORT PURSUANT TO SECTION 13 OR 15(d) OF THE SECURITIES EXCHANGE
ACT OF 1934

For the quarterly period ended September 30, 2014

or

¨ TRANSITION REPORT PURSUANT TO SECTION 13 OR 15(d) OF THE SECURITIES EXCHANGE
ACT OF 1934

For the transition period from                      to                     

Commission file number: 001-36043

Cvent, Inc.

(Exact name of registrant as specified in its charter)
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Delaware 54-1954458
(State or other jurisdiction of

incorporation or organization)

(I.R.S. Employer

Identification Number)

1765 Greensboro Station Place, 7th Floor

Tysons Corner, VA 22102
(Address of principal executive offices) (Zip Code)

(703) 226-3500

(Registrant�s telephone number, including area code)

(Former name, former address and former fiscal year, if changed since last report)

Indicate by check mark whether the registrant (1) has filed all reports required to be filed by Section 13 or 15(d) of the
Securities Exchange Act of 1934 during the preceding 12 months (or for such shorter period that the registrant was
required to file such reports), and (2) has been subject to such filing requirements for the past 90 days.    Yes  x    No  ¨

Indicate by check mark whether the registrant has submitted electronically and posted on its corporate Web site, if
any, every Interactive Data File required to be submitted and posted pursuant to Rule 405 of Regulation S-T
(§232.405 of this chapter) during the preceding 12 months (or for such shorter period that the registrant was required
to submit and post such files).    Yes  x    No  ¨

Indicate by check mark whether the registrant is a large accelerated filer, an accelerated filer, a non-accelerated filer,
or a smaller reporting company. See the definitions of �large accelerated filer,� �accelerated filer� and �smaller reporting
company� in Rule 12b-2 of the Exchange Act.

Large accelerated filer ¨ Accelerated filer ¨

Non-accelerated filer x  (Do not check if a smaller reporting company) Smaller reporting company ¨
Indicate by check mark whether the registrant is a shell company (as defined in Rule 12b-2 of the Exchange
Act).    Yes  ¨    No  x

Indicate the number of shares outstanding of each of the issuer�s classes of common stock, as of the latest practicable
date: As of November 4, 2014, there were 41,326,256 shares of the registrant�s common stock outstanding.
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CAUTIONARY NOTE REGARDING FORWARD LOOKING STATEMENTS

This Quarterly Report on Form 10-Q, including the sections entitled �Management�s Discussion and Analysis of
Financial Condition and Results of Operations� and �Quantitative and Qualitative Disclosure About Market Risk� under
Items 2 and 3, respectively, of Part I of this report, and the sections entitled �Legal Proceedings,� �Risk Factors,� and
�Unregistered Sales of Equity Securities and Use of Proceeds� under Items 1, 1A and 2, respectively, of Part II of this
report, contains forward-looking statements. These statements may relate to, but are not limited to, expectations of
future operating results or financial performance, macroeconomic trends that we expect may influence our business,
plans for capital expenditures, expectations regarding the adoption of our cloud-based solutions and introduction of
new products, regulatory compliance and changes in the regulatory landscape affecting our business, impact of
litigation, plans for growth and future operations, effects of acquisitions, as well as assumptions relating to the
foregoing. Forward-looking statements are inherently subject to risks and uncertainties, some of which cannot be
predicted or quantified. These risks and other factors include, but are not limited to, those listed or incorporated by
reference under the section entitled �Risk Factors� in Item 1A of Part II of this Quarterly Report on Form 10-Q. In some
cases, you can identify forward-looking statements by terminology such as �may,� �will,� �should,� �could,� �expect,� �plan,�
�anticipate,� �believe,� �estimate,� �predict,� �intend,� �potential,� �continue,� �seek� or the negative of these terms or other
comparable terminology. These statements are only predictions. Actual events and/or results may differ materially.

We believe that it is important to communicate our future expectations. However, there may be events in the future
that we are not able to accurately predict or control and that may cause our actual results to differ materially from the
expectations we describe in our forward-looking statements. Except as required by applicable law, including the
securities laws of the United States and the rules and regulations of the Securities and Exchange Commission, we do
not plan to publicly update or revise any forward-looking statements, whether as a result of any new information,
future events or otherwise. You should not place undue reliance on our forward-looking statements. You should be
aware that the occurrence of any of the events described in the �Risk Factors� section and elsewhere in this Quarterly
Report on Form 10-Q could harm our business, prospects, operating results and financial condition. Although we
believe that the expectations reflected in the forward-looking statements are reasonable, we cannot guarantee future
results, levels of activity, performance or achievements.
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PART I. FINANCIAL INFORMATION

Item 1. Financial Statements
Cvent, Inc.

Consolidated Balance Sheets

(in thousands, except share data)

September 30,
2014

December 31,
2013

(Unaudited)
Assets
Current assets:
Cash and cash equivalents $ 164,001 $ 146,407
Restricted cash 412 664
Short-term investments 18,684 11,359
Accounts receivable, net of reserve of $522 and $731, respectively 21,701 33,199
Prepaid expense and other current assets 10,005 7,894
Deferred tax assets 3,915 3,060

Total current assets 218,718 202,583
Property and equipment, net 20,328 7,906
Capitalized software development costs, net 15,947 9,264
Intangible assets, net 4,305 3,123
Goodwill 14,589 12,703
Other assets, non-current 4,386 257

Total assets $ 278,273 $ 235,836

Liabilities and Stockholders� Equity
Current liabilities:
Accounts payable $ 3,284 $ 5,388
Accrued expenses and other current liabilities 21,117 18,477
Deferred revenue 61,103 65,203

Total current liabilities 85,504 89,068
Deferred tax liabilities, non-current 7,212 3,323
Deferred rent, non-current 8,841 568
Other liabilities, non-current 2,138 839

Total liabilities 103,695 93,798
Commitments and contingencies (Note 10)
Stockholders� equity
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Preferred stock, $0.001 par value, 100,000,000 shares authorized at
September 30, 2014 and December 31, 2013; and zero issued and outstanding
at September 30, 2014 and December 31, 2013 �  �  
Common stock, $0.001 par value; 1,000,000,000 shares authorized at
September 30, 2014 and December 31, 2013; 41,655,709 and 40,409,791
shares issued and 41,135,495 and 39,889,577 outstanding at September 30,
2014 and December 31, 2013, respectively 42 40
Treasury stock (3,966) (3,966) 
Additional paid-in capital 197,783 168,949
Accumulated deficit (19,281) (22,985) 

Total stockholders� equity 174,578 142,038

Total liabilities and stockholders� equity $ 278,273 $ 235,836

See accompanying notes to the consolidated financial statements
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Cvent, Inc.

Consolidated Statements of Operations

(in thousands, except share and per share data)

(unaudited)

Three Months Ended
September 30,

Nine Months Ended
September 30,

2014 2013 2014 2013
Revenue $ 37,386 $ 29,145 $ 102,920 $ 80,440
Cost of revenue1 11,208 8,412 29,455 21,588

Gross profit 26,178 20,733 73,465 58,852
Operating expenses:
Sales and marketing1 14,571 11,552 44,215 35,202
Research and development1 3,875 2,813 10,348 8,105
General and administrative1 6,446 6,092 16,096 16,891

Total operating expenses 24,892 20,457 70,659 60,198

Income (loss) from operations 1,286 276 2,806 (1,346) 
Interest income 450 295 1,091 677
Other expense (434) �  (434) �  

Income (loss) from operations before income
taxes 1,302 571 3,463 (669) 
Provision for (benefit from) income taxes 231 1,400 (241) 2,136

Net income (loss) $ 1,071 $ (829) $ 3,704 $ (2,805) 

Net income (loss) per common share:
Basic $ 0.03 $ (0.03) $ 0.09 $ (0.14) 

Diluted $ 0.02 $ (0.03) $ 0.09 $ (0.14) 

Weighted average common shares
outstanding�basic 41,103,502 29,700,211 40,910,381 20,336,459
Weighted average common shares
outstanding�diluted 43,151,239 29,700,211 43,174,201 20,336,459
1Stock-based compensation expense included
in the above:
Cost of revenue $ 213 $ 353 $ 552 $ 886
Sales and marketing 415 393 1,117 2,092
Research and development 276 158 731 553
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General and administrative 226 67 704 689

Total $ 1,130 $ 971 $ 3,104 $ 4,220

See accompanying notes to the consolidated financial statements
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Cvent, Inc.

Consolidated Statements of Cash Flows

(in thousands)

(unaudited)

Nine Months Ended September 30,
2014 2013

Operating activities:
Net income (loss) $ 3,704 $ (2,805) 
Adjustments to reconcile net income (loss) to net cash provided by operating
activities:
Depreciation and amortization 7,175 5,782
Loss on asset disposal 434 �  
Foreign currency transaction (gain) loss (12) 568
Stock-based compensation expense 3,104 4,220
Deferred taxes (944) �  
Change in operating assets and liabilities:
Accounts receivable, net 12,643 13,626
Prepaid expenses and other assets (2,256) (4,744) 
Accounts payable, accrued expenses and other liabilities 8,406 5,051
Deferred revenue (4,100) (2,800) 

Net cash provided by operating activities 28,154 18,898
Investing activities:
Purchase of property and equipment and capitalized software development costs (24,884) (7,761) 
Net purchases of short-term investments (7,325) (3,967) 
Acquisition and acquisition-related consideration payments (4,121) (90) 
Restricted cash 252 (196) 

Net cash used in investing activities (36,078) (12,014) 
Financing activities:
Proceeds from exercise of stock options and warrants 660 502
Repurchase of warrants �  (1,275) 
Proceeds from initial public offering, net of expenses �  122,131
Proceeds from follow-on public offering, net of expenses 24,846 �  

Net cash provided by financing activities 25,506 121,358
Effect of exchange rate changes on cash and cash equivalents 12 (568) 

Increase in cash and cash equivalents 17,594 127,674
Cash and cash equivalents, beginning of period 146,407 16,850

Cash and cash equivalents, end of period $ 164,001 $ 144,524
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Supplemental cash flow information:
Income taxes paid $ 1,015 $ 3,062

Supplemental disclosure of noncash investing activities:
Outstanding payments for purchase of property and equipment in accounts
payable at period end $ 1,368 $ �  

See accompanying notes to the consolidated financial statements
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CVENT, INC

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

(in thousands, except share and per share data)

(unaudited)

1. Description of Business

Cvent, Inc. (the �Company�) provides a cloud-based enterprise event management platform with solutions for both sides
of the events and meetings value chain: (i) event and meeting planners and (ii) hotels and venues. The Company�s
integrated, cloud-based solution addresses the entire event lifecycle by allowing event and meeting planners to
organize, market and manage meetings, conferences, tradeshows and other events. The Company�s online marketplace
connects event planners and venues through its vertical search engine that accesses its proprietary database of detailed
venue information. The combination of these solutions creates an integrated platform that allows the Company to
generate revenue from both sides of the events and meetings value chain.

2. Summary of Significant Accounting Policies

(a) Basis of Presentation

The financial information presented in the accompanying unaudited consolidated financial statements as of
September 30, 2014, and for the three and nine months ended September 30, 2014 and 2013 has been prepared in
accordance with U.S. generally accepted accounting principles (U.S. GAAP) and in accordance with rules and
regulations of the U.S. Securities and Exchange Commission (SEC) regarding interim financial reporting.
Accordingly, they do not include all of the information and footnotes required by U.S. GAAP for complete financial
statements. In the opinion of management, the accompanying unaudited consolidated financial statements reflect all
adjustments, consisting primarily of normal recurring accruals, necessary for a fair presentation of the financial
position as of September 30, 2014, the results of operations for the three and nine months ended September 30, 2014
and 2013, and cash flows for the nine months ended September 30, 2014 and 2013. These unaudited consolidated
financial statements should be read in conjunction with the annual audited consolidated financial statements and notes
thereto.

(b) Reclassification

Certain items in the prior period financial statements have been reclassified for comparative purposes to conform to
the current period presentation.

(c) Use of Estimates

The preparation of the consolidated financial statements in conformity with U.S. GAAP requires management to make
estimates and assumptions that affect the reported amounts of assets and liabilities and disclosure of contingent assets
and liabilities at the date of the consolidated financial statements and the reported amounts of revenue and expenses
during the reporting period. Significant estimates and assumptions made by management include estimated useful
lives of property and equipment and capitalized software development, goodwill and intangibles, application of
appropriate revenue recognition standards, allowances for doubtful accounts, valuation of deferred tax assets,
stock-based compensation, income taxes and legal and other contingencies. The current economic environment has
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increased the degree of uncertainty inherent in those estimates and assumptions. Actual results could differ from those
estimates and assumptions.

(d) Cash and Cash Equivalents

Highly liquid financial instruments purchased with original maturities of 90 days or less at the date of purchase are
reported as cash equivalents. Cash equivalents are recorded at cost, which approximates fair value.

Included in cash and cash equivalents are funds representing amounts reserved for the face value of registration fees or
tickets sold on behalf of customers. While these cash accounts are not restricted as to their use, a liability for amounts
due to customers under these arrangements has been recorded in accounts payable in the accompanying consolidated
balance sheets. The Company had amounts due to customers of $3,773 and $2,560 included within cash and cash
equivalents as of September 30, 2014 and December 31, 2013, respectively.
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CVENT, INC

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

(in thousands, except share and per share data)

(unaudited)

(e) Revenue Recognition

The Company derives revenue from two primary sources: platform subscription-based solutions and marketing
solutions. These services are generally provided under annual or multi-year contracts that are generally only
cancellable for cause. Revenue is generally recognized on a straight-line basis over the life of the contract. The
Company recognizes revenue when all of the following conditions are met:

(i) persuasive evidence exists of an arrangement with the customer reflecting the terms and conditions under which the
solutions or services will be provided;

(ii) delivery to customers has occurred or services have been rendered;

(iii) the fee is fixed or determinable; and

(iv) collection of the fees is reasonably assured. The Company considers a signed agreement or other similar
documentation to be persuasive evidence of an arrangement. Collectability is assessed based on a number of factors,
including transaction history and the creditworthiness of a customer. If it is determined that collection is not
reasonably assured, revenue is not recognized until collection becomes reasonably assured, which is generally upon
receipt of cash.

The Company adopted the provisions of Financial Accounting Standards Board (�FASB�) Accounting Standards Update
(�ASU�) 2009-13, Revenue Recognition (Topic 605): Multiple-Deliverable Revenue Arrangements (EITF Issue
No. 08-1, Revenue Arrangements with Multiple Deliverables) with respect to its multiple-element arrangements
entered into or significantly modified on or after January 1, 2011. ASU 2009-13 amends ASC 605-25 to eliminate the
requirement that all undelivered elements have vendor-specific objective evidence (VSOE) or third-party evidence
(TPE) of selling price before an entity can recognize the portion of an overall arrangement fee that is attributable to
items that have already been delivered. The adoption of ASU 2009-13 did not have a material impact on the
Company�s results of operations.

Platform Subscription Revenue

Event Management

The Company generates the majority of its revenue through software-as-a-service (SaaS) subscriptions to the event
management platform, pricing for which is subject to the features and functionality selected. No features or
functionality within the subscription-based services have stand-alone value from one another and, therefore, the entire
subscription fee is recognized on a straight-line basis over the term of the subscription arrangement.
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SaaS subscriptions may include functionality that enables customers to manage the registration of participants
attending the customer�s event or events. In some cases, the negotiated fee for the subscription is based on a maximum
number of event registrations permitted over the subscription term. At any time during the subscription term,
customers may elect to purchase blocks of additional registrations, which are referred to as subscription up-sells. The
fees associated with the up-sells are added to the original subscription fee, and the revenue is recognized over the
remaining subscription period. No portion of the subscription fee is refundable regardless of the actual number of
registrations that occur.

Mobile Apps

Subscription-based solutions also include the sale of mobile event apps. The revenue for mobile event apps solutions
is generally recognized on a straight-line basis over the life of the contract. A customer may use a singular mobile
event app for any number of events. At any time during the subscription term, customers may elect to purchase
additional mobile event apps, which are referred to as mobile up-sells. The fees associated with the up-sells are added
to the original subscription fee, and the revenue is recognized over the remaining subscription period. No portion of
the subscription fee is refundable.

Ticketing

Ticketing revenue is generated primarily through convenience and order processing fees charged to the end user
purchasing the ticket for an event and is recorded net of the face value of the ticket. Revenue for these ticket fees
collected in advance of the event is recorded as deferred revenue until the event occurs. If an event is cancelled, the
customer receives a full refund of the ticket price and fees paid.
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CVENT, INC

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

(in thousands, except share and per share data)

(unaudited)

Other subscription-based solutions include the sale of survey solutions, which are contracted though annual or
multiyear arrangements.

Subscription agreements do not provide customers with the right to take possession of the underlying software at any
time.

Marketing Solutions Revenue

Marketing solutions revenue is generated through the delivery of various forms of advertising sold through annual or
multi-year advertising contracts. Such solutions include prominent display of a customer�s venue within the Cvent
Supplier Network, the Cvent Destination Guide or in various electronic newsletters. Pricing for the advertisements is
based on the targeted geography, number of advertisements and prominence of the ad placement.

The Company enters into arrangements with multiple deliverables that generally include various marketing solutions
that may be sold individually or bundled together and delivered over various periods of time. In such situations, the
Company applies the provisions of Financial Accounting Standards Board, or FASB, Accounting Standards
Codification, or ASC, No. 605-25, Revenue Recognition � Multiple Element Arrangements to account for the various
elements within the marketing solution agreements delivered over the platform. Under such guidance, in order to treat
deliverables in a multiple-deliverable arrangement as separate units of accounting, the deliverables must have
standalone value upon delivery. If the deliverables have standalone value upon delivery, the Company accounts for
each deliverable separately and revenue is recognized ratably over the contractual period that the related advertising
deliverable is provided. Annual marketing solutions on the Cvent Supplier Network are often sold separately, and, as
such, all have standalone value.

Certain one-time marketing solutions, which can run for a month, several months, or a year, are primarily sold in a
package. In determining whether the marketing solutions sold in packages have standalone value, the Company
considers the availability of the services from other vendors, the nature of the solutions, and the contractual
dependence of the solutions to the rest of the package. Based on these considerations, the Company has determined
the estimated selling price for each marketing solution sold in a package.

Revenue arrangements with multiple deliverables are divided into separate units of accounting and the arrangement
consideration is allocated to all deliverables based on the relative selling price method. In such circumstances, the
Company uses the selling price hierarchy of: (i) VSOE, if available, (ii) third-party evidence of selling price, or TPE,
and (iii) best estimate of selling price. VSOE is limited to the price charged when the same element is sold separately
by the Company. Due to the unique nature of some multiple deli
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