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Check the appropriate box below if the Form 8-K filing is intended to
simultaneously satisfy the filing obligation of the registrant under any of
the following provisions:

[ ] Written communications pursuant to Rule 425 under the Securities Act
    (17 CFR 230.425)

[ ] Soliciting material pursuant to Rule 14a-12 under the Exchange Act
    (17 CFR 240.14a-12)

[ ] Pre-commencement communications pursuant to Rule 14d-2(b) under the
    Exchange Act (17 CFR 240.14d-2(b))

[ ] Pre-commencement communications pursuant to Rule 13e-4(c) under the
    Exchange Act (17 CFR 240.13e-4(c))

ITEM 2.03       CREATION OF A DIRECT FINANCIAL OBLIGATION
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     On April 19, 2007, Bion Environmental Technologies, Inc. (the
"Company") concluded the sale of $800,000 principal amount of its 2007 Series A
Convertible Notes ("Series A Notes") to two accredited investors. The Series A
Notes are convertible into the Company's common stock at a price of $4.00 per
share (subject to adjustments set forth therein).

ITEM 9.01.  Financial Statements and Exhibits

     (a)  Financial Statements of Businesses Acquired.

          Not Applicable.

     (b)  Pro Forma Financial Information

          Not Applicable.

     (c)  Shell Company Transactions

          Not Applicable.

     (d)  Exhibits

          10.1  Form of 2007 Series A Convertible Note (filed herewith
                electronically)

                                  SIGNATURE

     Pursuant to the requirements of the Securities Exchange Act of 1934, the
Registrant has duly caused this report to be signed on its behalf by the
undersigned hereunto duly authorized.

                                       Bion Environmental Technologies, Inc.

Date:  April 20, 2007                   By: /s/ Mark A. Smith
                                           Mark A. Smith, President
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