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———————————
Approximate Date of Proposed Sale to the Public:  As soon as practicable after the effective date of the Registration
Statement.

If any of the securities being registered on this Form are to be offered on a delayed or continuous basis pursuant to
Rule 415 under the Securities Act of 1933, check the following box. þ

If this Form is filed to register additional securities for an offering pursuant to Rule 462(b) under the Securities Act of
1933, please check the following box and list the Securities Act registration statement number of the earlier effective
registration statement for the same offering. ¨

If this Form is a post-effective amendment filed pursuant to Rule 462(d) under the Securities Act of 1933, check the
following box and list the Securities Act registration statement number of the earlier effective registration statement
for the same offering. ¨

Indicate by check mark whether Registrant is a large accelerated filer, an accelerated filer, a non-accelerated filer, or a
smaller reporting company. See definitions of “large accelerated filer,” “accelerated filer,” and “smaller reporting company”
in Rule 12b-2 of the Exchange Act.

 (Check one):

Large accelerated filer    ¨ Accelerated Filer    ¨

Non-accelerated filer     ¨ Smaller reporting company    þ
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CALCULATION OF REGISTRATION FEE

Title of Class of Securities
to be Registered

Amount to
be

Registered
Proposed Maximum

Offering Price Per Share

Proposed Maximum
Aggregate Offering

Price(1)

Amount of
Registration
Fee(1)

Common Stock Per Share 1,000,000(2) $1.00 $1,000,000.00 $39.30
———————
    (1)   Estimated pursuant to Rule 457(o) under the Securities Act of 1933 solely for the purpose of computing the

amount of the registration fee.

    (2)   Representing shares of the Company to be offered in a self-offering.

The Registrant hereby amends this Registration Statement on such date or dates as may be necessary to delay its
effective date until the Registrant shall file a further amendment which specifically states that this Registration
Statement shall thereafter become effective in accordance with Section 8(a) of the Securities Act of 1933 or until this
Registration Statement shall become effective on such date as the Commission, acting pursuant to said Section 8(a),
may determine.
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The information in this prospectus is not complete and may be changed. We may not sell these securities until the
registration statement filed with the Securities and Exchange Commission is effective. This prospectus is not an offer
to sell these securities and it is not soliciting an offer to buy these securities in any state where the offer or sale is not
permitted.

Preliminary Prospectus Subject to Completion dated April 13, 2010

SKREEM STUDIOS, INC.
4,051,870 shares of common stock

MARKET FOR THE SHARES

No market currently exists for our shares. We intend that the shares will trade on the OTC Bulletin Board, but we do
not intend to contact potential market makers to obtain a listing for the shares on the OTC Bulletin Board until after
the effectiveness date granted by the SEC. We make no assurance that we will find a market maker, or that an active
market may develop, even if we are listed on the OTC Bulletin Board. We are offering for sale a maximum of
1,000,000 shares of our common stock in a self-underwritten offering directly to the public at a price of $1.00 per
share. There is no minimum amount of shares that we must sell in our direct offering, and therefore no minimum
amount of proceeds will be raised. No arrangements have been made to place funds into escrow or any similar
account. Upon receipt, offering proceeds will be deposited into our operating account and used to conduct our
business and operations. We are offering the shares without any underwriting discounts or commissions. The purchase
price is $1.00 per share. If all 1,000,000 shares are not sold within 180 days from the date hereof, (which may be
extended an additional 90 days in our sole discretion), the offering for the balance of the shares will terminate and no
further shares will be sold. If all of the shares offered by us are purchased, the gross proceeds to us will be $1,000,000.
This is our initial public offering and no public market currently exists for shares of our common stock.

The purchase price is $1.00 per share and was determined by an arbitrary process based upon our internal, subjective
evaluation. Among the factors considered in determining the initial estimated price of the common shares were:

1. Our history and our prospects;

2. The industry in which we operate;

3. The status and development of our products and services;

4. The previous experience of our executive officers; and

5. The general condition of the securities markets at the time of this offering.

The offering price should not be considered an indication of the actual value of the shares of common stock offered in
this prospectus. That price is subject to change as a result of market conditions and other factors, and we cannot assure
you that the common stock can be resold at or above the initial public offering price.

The securities offered in this Prospectus involve a high degree of risk. YOU SHOULD CAREFULLY CONSIDER
THE FACTORS DESCRIBED UNDER THE HEADING “RISK FACTORS” BEGINNING ON PAGE 5.

NEITHER THE SECURITIES AND EXCHANGE COMMISSION NOR ANY STATE SECURITIES
COMMISSION HAS APPROVED OR DISAPPROVED OF THESE SECURITIES OR DETERMINED IF THIS
PROSPECTUS IS TRUTHFUL OR COMPLETE. ANY REPRESENTATION TO THE CONTRARY IS A
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CRIMINAL OFFENSE.
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PROSPECTUS SUMMARY

This Prospectus Summary highlights selected information contained elsewhere in this Prospectus. You should read the
following summary together with the more detailed information regarding our Company and the shares of common
stock being sold in this offering, which information appears elsewhere in this Prospectus.  We are offering for sale a
maximum of 1,000,000 shares of our common stock in a self-underwritten offering directly to the public at a price of
$1.00 per share. There is no minimum amount of shares that we must sell in our direct offering, and therefore no
minimum amount of proceeds will be raised.

The Issuer currently operates at studio facilities located at 275 North Bayshore Dr. Ococee, FL 34761.

DETERMINATION OF OFFERING PRICE

Before this offering, there has been no public market for the shares of our common stock. Accordingly, the price of
the common shares stated in this prospectus, $1.00, was determined by an arbitrary process based upon our internal,
subjective evaluation. Among the factors considered in determining the initial estimated price of the common shares
were:

1. Our history and our prospects;

2. The industry in which we operate; and

3. The status and development prospects for our proposed services

The offering price stated on the cover page of this prospectus should not be considered an indication of the actual
value of the shares of common stock offered in this prospectus. That price is subject to change as a result of market
conditions and other factors, and we cannot assure you that the common stock can be resold at or above the initial
public offering price.

Skreem Studios, Inc. is a development stage company, which leases a recording studio equipped to provide all of the
services necessary for recording and editing finished audio products.   The Studio, known locally as Gettings Studio,
is located  at 275 North Bayshore Dr. Ococee, FL 34761. It provides four recording studios, a “live” recording space that
measures over 650 square feet, large enough for a 25-piece orchestra. It also has a client lounge, a conference room,
wet bar, and shower accommodations.

Our role as a producer includes identifying and contracting with musical groups and individual artists to promote their
talent.  This involves coaching and guiding musicians, conducting recording sessions, overseeing the mixing and
mastering process, and planning and directing the promotion and sale of the  work product. Revenue will be initiated
through prior industry contacts of the officers, internet advertising via a company web page and direct contact, and
traditional print marketing.

Our total assets as of December 31, 2009 equaled $21,665. Our liabilities as of December 31, 2009 were $138,792
which contain a total of $30,763 of accounts payable, accrued interest of $33,513, $99   of cash overdraft, and $74,417
in related party notes. For the three month period ended December 31, 2009 we had no revenues.

ABILITY OF COMPANY TO CONTINUE AS A GOING CONCERN

Edgar Filing: Skreem Studios, Inc. - Form S-1/A

7



SKREEM STUDIOS, INC. reported a net loss for the three months ended December 31, 2009, the year ended
September 30, 2009, and the period from October 7, 2005 (inception) through December 31, 2009 of $12,079,
$232,252 and $542,465, respectively. The audit opinion of our Independent Registered Public Accounting Firm as of
and for the years ended September 30, 20 09 and 20 08 clearly states that there is doubt as to our ability to continue as
a going concern. The footnotes with respect to SKREEM STUDIOS, INC.’s financial statements for the period ended
December 31, 2009 stated that SKREEM STUDIOS, INC. had recurring losses from operations, a working capital
deficit and limited sources of additional liquidity, all of which raise substantial doubt about SKREEM STUDIOS,
INC.’s ability to continue as a going concern. The financial statements as of and for the period ended December 31,
2009 have been prepared on a going concern basis, which assumes continuity of operations and realization of assets
and liquidation of liabilities in the ordinary course of business. Management recognizes that the continuation of
SKREEM STUDIOS, INC. as a going concern is dependent upon the achievement of profitability, positive cash flow
from operations and the generation of adequate funds to meet its ongoing obligations. SKREEM STUDIOS, INC.
continues to seek additional liquidity to improve its working capital position through the Self Offering conducted
herein, and the possible exercise of the common stock warrants also contained in this registration statement. However,
no assurance can be given that the Offering will be successful or that SKREEM STUDIOS, INC. will be able to
generate net income in the future. See “Management’s Discussion and Analysis and Results of Operations” and the
financial statements and notes thereto presented elsewhere in this Prospectus.

1
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RISK FACTORS

An investment in our common stock is highly speculative and involves a high degree of risk. Therefore, we are
disclosing all material risks herein and you should consider all of the risk factors discussed below, as well as the other
information contained in this document. You should not invest in our common stock unless you can afford to lose
your entire investment and you are not dependent on the funds you are investing.

Risk Factors Related to SKREEM STUDIOS, INC.:

We currently have a lease contract between our Company and the studio owner from whom the Company leases the
studios that provides payment of such studio through Company restricted stock.

We currently have a signed leased contract that bases the rental price upon good faith, which is not defined in the
contract.  Because of this arrangement we cannot effectively plan the costs of rental the studios from the owner, Glenn
Gettings.  The rental price of the studios is converted to Company restricted stock at 50% of whatever market price is
available.  If there is no market price, the conversion price is $0.50 a share.  The lower conversion price shall prevail.

The signed lease contract also states that the Company must give one-weeks notice for availability.  We may not be
able to use the leased studios if it is not available at the time of our request and therefore we may have a loss in
revenue stream from not being able to produce music or run operations.

We may continue to lose money, and if we do not achieve profitability, we may not be able to continue our business.

We have, in our history, generated limited revenues from operations, have incurred substantial expenses and have
sustained losses. In addition, we expect to continue to incur significant operating expenses. As a result, we will need
to generate significant revenues to achieve profitability, which may not occur.

Our operations had one revenue source consisting of royalty fees of $471.

Even if we do achieve profitability, we may be unable to sustain or increase profitability on a quarterly or annual basis
in the future. We expect to have quarter-to-quarter fluctuations in revenues, expenses, losses and cash flow, some of
which could be significant. Results of operations will depend upon numerous factors, some beyond our control,
including regulatory actions, market acceptance of our products and services, new products and service introductions,
and competition.

2
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Our independent registered public accounting firm issued a report for the year ended September 30, 200 9 that
contained a “going concern” explanatory paragraph.

Our independent registered public accounting firm issued a report on their audit of our financial statements as of and
for the year ended September 30, 20 09 containing a “going concern” paragraph. Our notes to the financial statements
disclose that SKREEM STUDIOS, INC.’s cash flows have been absorbed in operating activities and we have incurred
net losses for the period ended September 30, 2009, and have a working capital deficiency. In the event that funding
from internal sources or from public or private financing is insufficient to fund the business at current levels, we will
have to substantially cut back our level of spending which could substantially curtail our operations. The independent
registered public accounting firm’s report contains an explanatory paragraph indicating that these factors raise
substantial doubt about our ability to continue as a going concern. Our going concern uncertainty may affect our
ability to raise additional capital, and may also affect our relationships with suppliers and customers. Investors should
carefully read the independent registered public accounting firm's report and examine our financial statements.

Our management has limited experience in managing the day to day operations of a public company and, as a result,
we may incur additional expenses associated with the management of our company.

The management team, including Charles Camorata, President, Chief Executive Officer and Director; Justin Martin,
Vice President and Director; and Karen Aalders, Secretary/Treasurer and Director, is responsible for the operations
and reporting of the Company. The requirements of operating as a small public company are new to the management
team.  This may require us to obtain outside assistance from legal, accounting, investor relations, or other
professionals that could be more costly than anticipated. We may also be required to hire additional staff to comply
with additional SEC reporting requirements and compliance under the Sarbanes-Oxley Act of 2002. Our failure to
comply with reporting requirements and other provisions of securities laws could negatively affect our stock price and
adversely affect our results of operations, cash flow and financial condition .

We intend to become subject to the periodic reporting requirements of the Securities Exchange Act of 1934 that will
require us to incur audit fees and legal fees in connection with the preparation of such reports. These additional costs
could reduce or eliminate our ability to earn a profit.

Following the effective date of our registration statement of which this prospectus is a part, we will be required to file
periodic reports with the Securities and Exchange Commission pursuant to the Securities Exchange Act of 1934 and
the rules and regulations promulgated thereunder. In order to comply with these requirements, once this registration
statement is effective, our independent registered public accounting firm will have to review our financial statements
on a quarterly basis and audit our financial statements on an annual basis. Moreover, our legal counsel will have to
review and assist in the preparation of such reports.

3
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The costs charged by these professionals for such services cannot be accurately predicted at this time because factors
such as the number and type of transactions that we engage in and the complexity of our reports cannot be determined
at this time and will have a major affect on the amount of time to be spent by our auditors and attorneys. However, the
incurrence of such costs will obviously be an expense to our operations and thus have a negative effect on our ability
to meet our overhead requirements and earn a profit. We may be exposed to potential risks resulting from any new
requirements under Section 404 of the Sarbanes-Oxley Act of 2002. If we cannot provide reliable financial reports or
prevent fraud, our business and operating results could be harmed, investors could lose confidence in our reported
financial information, and the trading price of our common stock, if a market ever develops, could drop significantly.

Pursuant to Section 404 of the Sarbanes-Oxley Act of 2002, as amended by SEC Release 33-8934 on June 26, 2008,
we will be required, beginning with our year ending December 31, 2010, to include in our annual report our
assessment of the effectiveness of our internal control over financial reporting. Furthermore, in the following year, our
independent registered public accounting firm will be required to report separately on whether it believes that we have
maintained, in all material respects, effective internal control over financial reporting. We have not yet commenced
any formal assessment of the effectiveness of our internal control over financial reporting. We expect to incur
additional expenses and diversion of management’s time as a result of performing the system and process evaluation,
testing and remediation required in order to comply with the management certification and auditor attestation
requirements.

We do not have a sufficient number of employees to segregate responsibilities and may be unable to afford increasing
our staff or engaging outside consultants or professionals to overcome our lack of employees. During the course of our
testing, we may identify other deficiencies that we may not be able to remediate in time to meet the deadline imposed
by the Sarbanes-Oxley Act for compliance with the requirements of Section 404. In addition, if we fail to achieve and
maintain the adequacy of our internal controls, as such standards are modified, supplemented or amended from time to
time, we may not be able to ensure that we can conclude on an ongoing basis that we have effective internal controls
over financial reporting in accordance with Section 404 of the Sarbanes-Oxley Act. Moreover, effective internal
controls, particularly those related to revenue recognition, are necessary for us to produce reliable financial reports and
are important to help prevent financial fraud. If we cannot provide reliable financial reports or prevent fraud, our
business and operating results could be harmed, investors could lose confidence in our reported financial information,
and the trading price of our common stock, if a market ever develops, could drop significantly.

Our internal controls may be inadequate, which could cause our financial reporting to be unreliable and lead to
misinformation being disseminated to the public.

Our management is responsible for establishing and maintaining adequate internal control over financial reporting. As
defined in Exchange Act Rule 13a-15(f), internal control over financial reporting is a process designed by, or under
the supervision of, the principal executive and principal financial officer and effected by the board of directors,
management and other personnel, to provide reasonable assurance regarding the reliability of financial reporting and
the preparation of financial statements for external purposes in accordance with generally accepted accounting
principles and includes those policies and procedures that: (i) pertain to the maintenance of records that in reasonable
detail accurately and fairly reflect the transactions and dispositions of the assets of the Company; (ii) provide
reasonable assurance that transactions are recorded as necessary to permit preparation of financial statements in
accordance with generally accepted accounting principles, and that receipts and expenditures of the Company are
being made only in accordance with authorizations of management and/or directors of the Company; and (iii) provide
reasonable assurance regarding prevention or timely detection of unauthorized acquisition, use or disposition of the
Company's assets that could have a material effect on the financial statements. Our internal controls may be
inadequate or ineffective, which could cause our financial reporting to be unreliable and lead to misinformation being
disseminated to the public. Investors relying upon this misinformation may make an uninformed investment decision.
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Having only three directors limits our ability to establish effective independent corporate governance procedures and
increases the control of our president.

We have only three directors (including our president). Accordingly, we cannot establish board committees comprised
of independent members to oversee functions like compensation or audit issues. In addition, a tie vote of board
members is decided in favor of the chairman, which gives him significant control over all corporate issues. Until we
have a larger board of directors that would include some independent members, if ever, there will be limited oversight
of our president’s decisions and activities and little ability for minority shareholders to challenge or reverse those
activities and decisions, even if they are not in the best interests of minority shareholders.

4
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Current Economic Conditions May Impact Our Commercial Success and Ability to Obtain Financing.

The current economic conditions could have a serious impact on the ability of the Company to sustain its
viability.  Due to the decrease in overall spending, there is a possibility that music production levels will decrease for
the foreseeable future, resulting in less economic activity for the Company.  Since we are a very small operation, we
may not be able to attract enough music recording to sustain ourselves.  In addition, due to the severe difficulty in
obtaining credit in the current economic crisis, we may have trouble seeking out and locating additional funds if we so
desire or require financing of our operations. Current economic conditions may severely limit our access to traditional
sources of capital.  If necessary, we may seek loans or additional equity from our majority shareholder, or
officer/directors or other outside sources of capital. Wherever possible, our board of directors will attempt to use
non-cash consideration to satisfy obligations. In many instances, we believe that the non-cash consideration will
consist of restricted shares of our common stock. Our board of directors has authority, without action or vote of the
shareholders, to issue all or part of the remaining unissued 95,698,130 authorized shares, assuming the sale of
1,000,000 shares in this offering. In addition, if a trading market develops for our common stock, we may attempt to
raise capital by selling shares of our common stock, possibly at a discount to market. These actions will result in
dilution of the ownership interests of existing shareholders, may further dilute common stock book value, and that
dilution may be material.

If we fail to develop new or expand existing customer relationships, our ability to grow our business will be impaired.

Our growth depends to a significant degree upon our ability to develop new students and customer relationships and to
expand existing relationships with current customers. We cannot guarantee that new customers will be found, that any
such new relationships will be successful when they are in place, or that we will obtain students or that business with
current customers will increase. Failure to develop and expand such relationships could have a material adverse effect
on our business, results of operations and financial condition.

Some of our competitors may be able to use their financial strength to dominate the market, which may affect our
ability to generate revenues.

Some of our competitors may be much larger companies than us and very well capitalized. They could choose to use
their greater resources to finance their continued participation and penetration of this market, which may impede our
ability to generate sufficient revenue to cover our costs. Their better financial resources could allow them to
significantly out spend us on research and development, as well as marketing and production. We might not be able to
maintain our ability to compete in this circumstance

We will need additional capital to allow us to expand our business plan to increase capacity to produce the music of
our customers and such financing may be unavailable or too costly.

Our ability to continue to develop the programs and products that we are planning to utilize is dependent on our ability
to secure financing and allocate sufficient funds required to support our marketing activity. Additional financing may
not be available on favorable terms or even at all. If we raise additional funds by selling stock, the percentage
ownership of our then current stockholders will be reduced. If we cannot raise adequate funds to satisfy our capital
requirements, we may have to limit our operations significantly. Our ability to raise additional funds may diminish if
the public equity markets become less supportive of the industry.
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Risks Related to Offering:

Jeffrey Martin owns directly and indirectly through related parties approximately 55.6% of our outstanding common
stock, and has significant influence over our corporate decisions, and as a result, his interest could conflict with yours.

Jeffrey Martin holds 1,697,500 shares of our common stock, representing approximately 55.6% of the outstanding
shares of our common stock. Accordingly, Mr. Martin will have significant influence over all matters requiring
stockholder approval, including the election of directors and approval of significant corporate transactions, as well as
determining the outcome of all corporate transactions or other matters, including mergers, consolidations and the sale
of all or substantially all of our assets, and also the power to prevent or cause a change in control even after such
conversion and exercise by other investors, as Mr. Martin will likely continue to be our largest shareholder.
Additionally, Mr. Martin and management own a combined total of approximately 72% of shares outstanding. Such
concentration of ownership may also have the effect of delaying or preventing a change in control, which may be to
the benefit of the directors and executive officers but not in the interest of the shareholders. As a result, Mr. Martin
and Management have absolute control over all matters requiring stockholder approval, including the election of
directors and approval of significant corporate transactions. The interests of Mr. Martin may differ from the interests
of the other stockholders and thus result in corporate decisions that are adverse to other shareholders. Additionally,
potential investors should take into account the fact that any vote of shares purchased will have limited effect on the
outcome of corporate decisions.

Future sales of common stock by our existing shareholders could adversely affect our stock price.

As of March 1, 2010, SKREEM STUDIOS, INC. has 3,051,870 issued and outstanding shares of Common Stock, not
including the stock issued directly by the Company in this offering. The 1,000,000 additional shares are being
registered with this offering. Of the total shares issued and outstanding as of March 1, 2010, a total of 3,051,870
shares belong to shareholders subject to Rule 144, and are “restricted securities” as defined under Rule 144, substantially
all of which are available for sale in the public market, subject to the provisions of Rule 144 under the Securities Act.
All of the shares that are currently “restricted securities” would be eligible for resale under Rule 144 of the Securities
Act of 1933 if those shares meet the requirements under that rule. These shares are a substantial amount of the
Common Stock and the perception that such sales of these shares will occur, could have a materially negative effect
on the market price of our Common Stock. This problem would be exacerbated if we continue to issue Common Stock
in exchange for services.

We expect to issue additional stock in the future to finance our business plan and the potential dilution caused by the
issuance of stock in the future may cause the price of our common stock to drop.

As of  March 1, 2010, there were 3,051,870 issued and outstanding shares of Common Stock. If all the shares of stock
being offered directly by the Company in this offering were sold, we would have a total of 4,051,870 shares issued
and outstanding. Subsequent to the effective date of this offering, we may need to raise additional capital, which may
then result in the issuance of additional shares of common stock, or debt instruments. Shares may be issued under an
available exemption, a later registration statement, or both. If and when additional shares are issued, it may cause
dilution in the value of shares purchased in this offering and may cause the price of our common stock to drop. These
factors could also make it more difficult to raise funds through future offerings of common stock.

We may not be able to obtain a trading market for your shares.

Trading in our Common Stock, if any, is intended to be conducted on the OTC Bulletin Board operated by the NASD,
if and when, we obtain a listing. We have not made an application to the NASD to list these shares on the Over the
Counter Bulletin Board operated by the NASD.
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Because we may not be able to obtain or maintain a listing on the OTC Bulletin Board, your shares may be more
difficult to sell. However, if we are unable to qualify for this listing, or if we will become unable to maintain our
listing on the OTC Bulletin Board, we believe that our stock will trade on over-the-counter market in the so-called
“pink sheets”. Consequently, selling your Common Stock would be more difficult because only smaller quantities of
stock could be bought and sold, transactions could be delayed, and security analysts' and news media's coverage of
SKREEM STUDIOS, INC. may be reduced. These factors could result in lower prices and larger spreads in the bid
and ask prices for our stock.

It is more difficult for our shareholders to sell their shares because we are not, and may never be, eligible for
NASDAQ or any National Stock Exchange.

We are not presently, nor is it likely that for the foreseeable future we will be, eligible for inclusion in NASDAQ or
for listing on any United States national stock exchange. To be eligible to be included in NASDAQ, a company is
required to have not less than $4,000,000 in net tangible assets, a public float with a market value of not less than
$5,000,000, and a minimum bid price of $4.00 per share. At the present time, we are unable to state when, if ever, we
will meet the NASDAQ application standards. Unless we are able to increase our net worth and market valuation
substantially, either through the accumulation of surplus out of earned income or successful capital raising financing
activities, we will never be able to meet the eligibility requirements of NASDAQ. As a result, it will more difficult for
holders of our common stock to resell their shares to third parties or otherwise, which could have a material adverse
effect on the liquidity and market price of our common stock

7
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Our Common Stock Is A “Penny Stock ,” And Compliance With Requirements For Dealing In Penny Stocks May Make
It Difficult For Holders Of Our Common Stock To Resell Their Shares.

Currently there is no public market for our common stock. If the common stock is ever listed in the public market in
what is known as the over-the-counter market and at least for the foreseeable future, our common stock will be
deemed to be a “penny stock” as that term is defined in Rule 3a51-1 under the Securities Exchange Act of 1934. Rule
15g-2 under the Exchange Act requires broker/dealers dealing in penny stocks to provide potential investors with a
document disclosing the risks of penny stocks and to obtain from these investors a manually signed and dated written
acknowledgement of receipt of the document before effecting a transaction in a penny stock for the investor's account.
Compliance with these requirements may make it more difficult for holders of our common stock to resell their shares
to third parties or otherwise, which could have a material adverse effect on the liquidity and market price of our
common stock.

Penny stocks are stocks with a price of less than $5.00 per share unless traded on NASDAQ or a national securities
exchange.
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