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UNITED STATES
SECURITIES AND EXCHANGE COMMISSION
Washington, D.C. 20549

FORM 10-Q

(Mark One)

},’QUARTERLY REPORT PURSUANT TO SECTION 13 OR 15(d) OF THE SECURITIES EXCHANGE ACT OF
1934

For the quarterly period ended November 30, 2016

Or

OTRANSITION REPORT PURSUANT TO SECTION 13 OR 15(d) OF THE SECURITIES EXCHANGE ACT OF
1934

For the transition period to

Commission file number 001- 34481

Mistras Group, Inc.
(Exact name of registrant as specified in its charter)

Delaware 22-3341267

(State or other jurisdiction of (I.R.S. Employer
incorporation or organization) Identification No.)
195 Clarksville Road 08550

Princeton Junction, New Jersey
(Address of principal executive offices) (Zip Code)

(609) 716-4000

(Registrant’s telephone number, including area code)

Indicate by check mark whether the registrant (1) has filed all reports required to be filed by Section 13 or 15(d) of the
Securities Exchange Act of 1934 during the preceding 12 months (or for such shorter period that the registrant was
required to file such reports), and (2) has been subject to such filing requirements for the past 90 days.

v Yes o No

Indicate by check mark whether the registrant has submitted electronically and posted on its corporate Web site, if
any, every Interactive Data File required to be submitted and posted pursuant to Rule 405 of Regulation S-T
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(§232.405 of this chapter) during the preceding 12 months (or for such shorter period that the registrant was required
to submit and post such files).
¥ Yes o No

Indicate by check mark whether the registrant is a large accelerated filer, an accelerated filer, a non-accelerated filer or
a smaller reporting company. See the definitions of “large accelerated filer,” “accelerated filer” and “smaller reporting
company” in Rule 12b-2 of the Exchange Act. (Check one):

Large accelerated filer o Accelerated filer x

Non-accelerated filer o Smaller reporting company o

(Do not check if a smaller reporting company)

Indicate by check mark whether the registrant is a shell company (as defined in Rule 12b-2 of the Exchange Act).
o Yes y No

As of January 2, 2017, the registrant had 28,796,487 shares of common stock outstanding and 420,258 shares of
treasury stock.
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PART I—FINANCIAL INFORMATION

ITEM 1. Financial Statements

Mistras Group, Inc. and Subsidiaries
Condensed Consolidated Balance Sheets
(in thousands, except share and per share data)

ASSETS

Current Assets

Cash and cash equivalents

Accounts receivable, net

Inventories

Deferred income taxes

Prepaid expenses and other current assets
Total current assets

Property, plant and equipment, net
Intangible assets, net

Goodwill

Deferred income taxes

Other assets

Total assets

LIABILITIES AND EQUITY

Current Liabilities

Accounts payable

Accrued expenses and other current liabilities
Current portion of long-term debt
Current portion of capital lease obligations
Income taxes payable

Total current liabilities

Long-term debt, net of current portion

Obligations under capital leases, net of current portion

Deferred income taxes

Other long-term liabilities

Total liabilities

Commitments and contingencies

Equity

Preferred stock, 10,000,000 shares authorized

Common stock, $0.01 par value, 200,000,000 shares authorized

Additional paid-in capital

Treasury stock, at cost

Retained earnings

Accumulated other comprehensive loss

Total Mistras Group, Inc. stockholders’ equity
Noncontrolling interests

(unaudited)

November 30, May 31,

2016

$ 26,261
141,367
10,396
6,174
16,759
200,957
74,580
42,137
171,060
952
2,480

$ 492,166

$8,112
64,257
2,028
6,689
3,814
84,900
91,332
10,340
19,670
7,679
213,921

292
215,956
(7,000
96,102
(27,262
278,088
157

2016

$21,188
137,913
9,918
6,216
12,711
187,946
78,676
43,492
169,220
1,000
2,341
$482,675

$10,796
62,983
12,553
7,835
2,710
96,877
72,456
11,932
18,328
6,794
206,387

290
213,737
82,235
(20,099 )
276,163
125
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Total equity 278,245 276,288
Total liabilities and equity $ 492,166 $482,675

The accompanying notes are an integral part of these condensed consolidated financial statements.
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Mistras Group, Inc. and Subsidiaries

Unaudited Condensed Consolidated Statements of Income

(in thousands, except per share data)
Three months ended Six months ended
NovemberNOyember 30, NovemberNOyember 30,

2016 2015 2016 2015
Revenue $176,642 $ 194,786 $345,085 $ 374,639
Cost of revenue 119,214 132,720 232,195 256,120
Depreciation 5,352 5,141 10,758 10,320
Gross profit 52,076 56,925 102,132 108,199
Selling, general and administrative expenses 36,249 34,008 71,526 69,844
Research and engineering 580 601 1,212 1,222
Depreciation and amortization 2,542 2,822 5,139 5,603
Acquisition-related expense (benefit), net 197 (75 591 971 )
Income from operations 12,508 19,569 23,664 32,501
Interest expense 928 1,335 1,748 3,257
Income before provision for income taxes 11,580 18,234 21,916 29,244
Provision for income taxes 4,284 6,804 8,011 10,967
Net income 7,296 11,430 13,905 18,277
Less: net income (loss) attributable to noncontrolling interests, net 26 5 39 20 )
of taxes
Net income attributable to Mistras Group, Inc. $7,270 $11,425 $13,866 $ 18,297
Earnings per common share
Basic $0.25 $0.40 $0.48 $0.64
Diluted $0.24 $0.39 $0.46 $0.62
Weighted average common shares outstanding:
Basic 29,056 28,869 29,016 28,796
Diluted 29,998 29,594 30,139 29,641

The accompanying notes are an integral part of these condensed consolidated financial statements.
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Mistras Group, Inc. and Subsidiaries

Unaudited Condensed Consolidated Statements of Comprehensive Income

(in thousands)

Net income

Other comprehensive loss:

Foreign currency translation adjustments
Comprehensive income

Less: comprehensive (loss) income attributable to noncontrolling

interest

Comprehensive income attributable to Mistras Group, Inc.

Three months ended  Six months ended
NovembdN3Oember 30, November0yember 30,
2016 2015 2016 2015

$7,296 $ 11,430 $13,905 $ 18,277

(3,580 ) (384 ) (7,163 ) (1,036 )
3,716 11,046 6,742 17,241
B3 )5 (7 ) (20 )

$3,719 $ 11,041 $6,749 $ 17,261

The accompanying notes are an integral part of these condensed consolidated financial statements.
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Mistras Group, Inc. and Subsidiaries
Unaudited Condensed Consolidated Statements of Cash Flows
(in thousands)

Cash flows from operating activities
Net income

Adjustments to reconcile net income to net cash provided by operating activities

Depreciation and amortization

Deferred income taxes

Share-based compensation expense

Fair value changes in contingent consideration liabilities
Other

Changes in operating assets and liabilities, net of effect of acquisitions:

Accounts receivable

Inventories

Prepaid expenses and other current assets

Other assets

Accounts payable

Accrued expenses and other liabilities

Income taxes payable

Net cash provided by operating activities

Cash flows from investing activities

Purchase of property, plant and equipment
Purchase of intangible assets

Acquisition of businesses, net of cash acquired
Proceeds from sale of equipment

Net cash used in investing activities

Cash flows from financing activities

Repayment of capital lease obligations

Proceeds from borrowings of long-term debt
Repayment of long-term debt

Proceeds from revolver

Repayments of revolver

Payment of contingent consideration for acquisitions
Purchases of treasury stock

Taxes paid related to net share settlement of share-based awards
Excess tax benefit from share-based compensation
Proceeds from exercise of stock options

Net cash used in financing activities

Effect of exchange rate changes on cash and cash equivalents
Net change in cash and cash equivalents

Cash and cash equivalents

Beginning of period

End of period

Supplemental disclosure of cash paid

Six months ended

Novemberl0yember 30,

2016 2015

$13,905 $ 18,277

15,897 15,923

2,045 1,809
3,313 3,227
381 (1,068

(1,744 ) (259

(5,508 ) (17,641

742 1,496
(4,333 ) (790
145 ) ©
(2,455 ) (1,248
2,581 5,226
1,290 1,581

25,969 26,524

(6,846 ) (7,753

(598 ) (480
8,174 ) (1,709
576 319

(15,042 ) (9,623

(3,808 ) (3,681
196 1,968
(11,056 ) (15,870
44,900 39,200
(25,600 ) (36,800
(796 ) (3%4
(7,000 ) —
(2,323 ) (951
558 (303
585 187
(4,344 ) (16,644
(1,510 ) (233
5,073 24

21,188 10,555
$26,261 $ 10,579
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Interest $1,849 $ 3,010
Income taxes $7,637 $ 6,223
Noncash investing and financing

Equipment acquired through capital lease obligations $1,707 $ 1,555
Issuance of notes payable for acquisitions $481 $ —

The accompanying notes are an integral part of these condensed consolidated financial statements.
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Mistras Group, Inc. and Subsidiaries
Notes to Unaudited Condensed Consolidated Financial Statements
(tabular dollars and shares in thousands, except per share data)

1. Description of Business and Basis of Presentation
Description of Business

Mistras Group, Inc. and subsidiaries ("the Company") is a leading “one source” global provider of technology-enabled
asset protection solutions used to evaluate the structural integrity and reliability of critical energy, industrial and
public infrastructure. The Company combines industry-leading products and technologies, expertise in mechanical
integrity (MI) and non-destructive testing (NDT) services and proprietary data analysis software to deliver a
comprehensive portfolio of customized solutions, ranging from routine inspections to complex, plant-wide asset
integrity assessments and management. These mission critical solutions enhance customers’ ability to extend the useful
life of their assets, increase productivity, minimize repair costs, comply with governmental safety and environmental
regulations, manage risk and avoid catastrophic disasters. The Company serves a global customer base of companies
with asset-intensive infrastructure, including companies in the oil and gas, fossil and nuclear power, alternative and
renewable energy, public infrastructure, chemicals, commercial aerospace and defense, transportation, primary metals
and metalworking, pharmaceutical/biotechnology and food processing industries and research and engineering
institutions.

Basis of Presentation

The condensed consolidated financial statements contained in this report are unaudited. In the opinion of management,
the condensed consolidated financial statements include all adjustments, which are of a normal recurring nature,
necessary for a fair presentation of the results for the interim periods of the fiscal years ending May 31, 2017 and
2016. Reference to a fiscal year means the fiscal year ended May 31, which has historically been the end of the
Company's fiscal year. See Note 15 regarding a change in the Company’s fiscal year. For purposes of this report,
references to fiscal 2017 and 2016 shall mean to our historical fiscal year periods, without adjusting for the change in
the fiscal year.

Certain items included in these statements are based on management’s estimates. Actual results may differ from those
estimates. The results of operations for any interim period are not necessarily indicative of the results expected for the
year. The accompanying unaudited condensed consolidated financial statements should be read in conjunction with
the notes to the audited consolidated financial statements contained in the Company’s Annual Report on Form 10-K
(‘2016 Annual Report”) for fiscal 2016, as filed with the Securities and Exchange Commission on August 15, 2016.

Principles of Consolidation

The accompanying unaudited condensed consolidated financial statements include the accounts of Mistras Group, Inc.
and its wholly and majority-owned subsidiaries. For subsidiaries in which the Company’s ownership interest is less
than 100%, the noncontrolling interests are reported in stockholders’ equity in the accompanying condensed
consolidated balance sheets. The noncontrolling interests in net income, net of tax, is classified separately in the
accompanying condensed consolidated statements of income.

10
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All significant intercompany accounts and transactions have been eliminated in consolidation. Mistras Group, Inc.’s
and its subsidiaries’ fiscal years end on May 31 except for the subsidiaries in the International segment, which end on
April 30. Accordingly, the Company’s International segment subsidiaries are consolidated on a one month lag.
Therefore, in the quarter and year of acquisition, results of acquired subsidiaries in the International segment are
generally included in consolidated results for one less month than the actual number of months from the acquisition
date to the end of the reporting period. Management does not believe that any events occurred during the one-month
lag period that would have a material effect on the Company’s condensed consolidated financial statements.

Reclassification
Certain amounts in prior periods have been reclassified to conform to the current year presentation. Such
reclassifications did not have a material effect on the Company's financial condition or results of operations as

previously reported.

Customers

11
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Mistras Group, Inc. and Subsidiaries
Notes to Unaudited Condensed Consolidated Financial Statements
(tabular dollars and shares in thousands, except per share data)

One customer accounted for approximately 13% of our revenues and 12% of accounts receivable for the six months
ended November 30, 2016 and as of November 30, 2016, respectively, which primarily were generated from the
Services segment. No customer accounted for 10% or more of our revenues or accounts receivable for the six months
ended November 30, 2015.

Significant Accounting Policies

The Company’s significant accounting policies are disclosed in Note 2 — Summary of Significant Accounting Policies in
the Company's 2016 Annual Report. On an ongoing basis, the Company evaluates its estimates and assumptions,
including, among other things those related to revenue recognition, valuations of accounts receivable, long-lived

assets, goodwill, deferred tax assets and uncertain tax positions. Since the date of the 2016 Annual Report, there have
been no material changes to the Company's significant accounting policies.

12
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Mistras Group, Inc. and Subsidiaries
Notes to Unaudited Condensed Consolidated Financial Statements
(tabular dollars and shares in thousands, except per share data)

Recent Accounting Pronouncements

In May 2014, the Financial Accounting Standards Board ("FASB") issued ASU No. 2014-09, Revenue from Contracts
with Customers, which requires an entity to recognize the amount of revenue to which it expects to be entitled for the
transfer of promised goods or services to customers. This ASU will replace most existing revenue recognition
guidance in U.S. GAAP when it becomes effective. The new standard is effective for fiscal years and interim periods
within those fiscal years beginning after December 15, 2017, as a result of a one year deferral in the standard issued
by the FASB in August 2015 with ASU 2015-14, Revenue from Contracts with Customers - Deferral of the Effective
Date. Early application is not permitted. The standard permits the use of either the retrospective or cumulative effect
transition method. The Company is evaluating the effect that ASU 2014-09 will have on its condensed consolidated
financial statements and related disclosures.

In September 2015, the FASB issued ASU No. 2015-16, Business Combinations (Topic 805): Simplifying the
Accounting for Measurement-Period Adjustments. This amendment will simplify the accounting for adjustments
made to provisional amounts recognized in a business combination and eliminates the requirement to retrospectively
account for those adjustments in previous reporting periods. This update will require on the face of the income
statement or in the notes to the financial statements the amount recorded in current-period earnings that would have
previously been recorded if the adjustment to the provisional amounts had been recognized as of the acquisition date.
ASU 2015-16 is effective for fiscal years, and interim periods within those fiscal years beginning after December 15,
2015. The Company adopted this guidance during the first quarter ended August 31, 2016. There was not a material
impact on its condensed consolidated financial statements and related disclosures.

In November 2015, the FASB issued ASU No. 2015-17, Income Taxes (Topic 740): Balance Sheet Classification of
Deferred Taxes. This amendment will simplify the presentation of deferred tax assets and liabilities on the balance
sheet and require all deferred tax assets and liabilities to be treated as non-current. ASU 2015-17 is effective for fiscal
years, and interim periods within those fiscal years beginning after December 15, 2016, with early adoption permitted.
The Company does not expect that ASU 2015-17 will have a material impact on its condensed consolidated financial
statements and related disclosures.

In February 2016, the FASB issued ASU No. 2016-02, Leases (Topic 842). This amendment supersedes previous
accounting guidance (Topic 840) and requires all leases, with exception of leases with a term of 12 months or less, to
be recorded on the balance sheet as lease assets and lease liabilities. ASU 2016-02 is effective for fiscal years, and
interim periods within those fiscal years beginning after December 15, 2018, with early adoption permitted. The
standard requires lessees and lessors to recognize and measure leases at the beginning of the earliest period presented
using a modified retrospective approach. The Company is evaluating the effect that ASU 2016-02 will have on its
condensed consolidated financial statements and related disclosures.

In March 2016, the FASB issued ASU No. 2016-09, Stock Compensation (Topic 718). This amendment will simplify
certain aspects of accounting for share-based payment transactions, which include accounting for income taxes and the
related impact on the statement of cash flows, an option to account for forfeitures when they occur in addition to the
existing guidance to estimate the forfeitures of awards, classification of awards as either equity or liabilities and
classification on the statement of cash flows for employee taxes paid to tax authorities on shares withheld for vesting.
ASU 2016-09 is effective for fiscal years, and interim periods within those fiscal years beginning after December 15,

13



Edgar Filing: Mistras Group, Inc. - Form 10-Q

2016, with early adoption permitted. Upon adoption of this standard, excess tax benefits and tax deficiencies will be
recognized as income tax expense, and the tax effects of exercised or vested awards will be treated as discrete items in
the period in which they occur.

In August 2016, the FASB issued ASU No. 2016-15, Statement of Cash Flows (Topic 230). This amendment will
provide guidance on the presentation and classification of specific cash flow items to improve consistency within the
statement of cash flows. ASU 2016-15 is effective for fiscal years, and interim periods within those fiscal years
beginning after December 15, 2017, with early adoption permitted. The Company is evaluating the impact that ASU
2016-15 will have on its condensed consolidated financial statements and related disclosures.

In November 2016, the FASB issued ASU No. 2016-18, Statement of Cash Flows (Topic 230). This amendment will
clarify the presentation of restricted cash on the statement of cash flows. Amounts generally described as restricted
cash and restricted cash equivalents should be included with cash and cash equivalents when reconciling the
beginning and ending cash balances on the statement of cash flows. ASU 2016-18 is effective for fiscal years, and
interim periods within those fiscal years beginning after December 15, 2017, with early adoption permitted. The
Company does not expect that ASU 2016-18 will have a material impact on its condensed consolidated financial
statements and related disclosures.

7

14
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Mistras Group, Inc. and Subsidiaries
Notes to Unaudited Condensed Consolidated Financial Statements
(tabular dollars and shares in thousands, except per share data)

2. Share-Based Compensation

The Company has share-based incentive awards outstanding to its eligible employees and Directors under three equity
incentive plans: (i) the 2007 Stock Option Plan (the 2007 Plan), (ii) the 2009 Long-Term Incentive Plan (the 2009
Plan) and (iii) the 2016 Long-Term Incentive Plan (the 2016 Plan). No further awards may be granted under the 2007
or 2009 Plans, although awards granted under the 2007 and 2009 Plans remain outstanding in accordance with their
terms. Awards granted under the 2016 Plan may be in the form of stock options, restricted stock units and other forms
of share-based incentives, including performance restricted stock units, stock appreciation rights and deferred stock
rights.

Stock Options
For the three and six months ended November 30, 2016, the Company did not recognize any share-based
compensation expense related to stock option awards. No unrecognized compensation costs remained related to stock

option awards as of November 30, 2016.

For the three and six months ended November 30, 2015, the Company recognized share-based compensation expense
related to stock option awards of less than $0.1 million.

No stock options were granted during the six months ended November 30, 2016 and November 30, 2015.
A summary of the stock option activity, weighted average exercise prices and options outstanding as of November 30,

2016 and 2015 is as follows:
For the six months ended

November 30,

2016 2015

CommOWeighted COmmOWeighted

Stock £ VETEC gpock Verase

Option Ex'erc1se OptionsEX.erClse

SPrlce Price

Outstanding at beginning of period: 2,232 $ 13.21 2,287 $13.13
Granted — $— — $—
Exercised (62 ) $9.42 22 ) $10.18
Expired or forfeited — $— — $ —
Outstanding at end of period: 2,170 $13.32 2,265 $13.16

Restricted Stock Unit Awards

For both the three months ended November 30, 2016 and November 30, 2015, the Company recognized share-based
compensation expense related to restricted stock unit awards of $1.1 million. For both the six months ended
November 30, 2016 and November 30, 2015, the Company recognized share-based compensation expense related to
restricted stock unit awards of $2.2 million. As of November 30, 2016, there was $9.8 million of unrecognized

15
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compensation costs, net of estimated forfeitures, related to restricted stock unit awards, which are expected to be
recognized over a remaining weighted average period of 2.8 years.

During the six months ended November 30, 2016 and 2015, the Company granted approximately 10,000 and 15,000
shares, respectively, of fully-vested common stock to its five non-employee directors, in connection with its
non-employee director compensation plan. These shares had grant date fair values of $0.3 million and $0.2 million,
respectively, which was recorded as share-based compensation expense during the six months ended November 30,
2016 and November 30, 2015, respectively.

During the six months ended November 30, 2016 and 2015, approximately 207,000 and 217,000 restricted stock units,
respectively, vested. The fair value of these units was $5.1 million and $3.4 million, respectively. Upon vesting,
restricted stock units are generally net share-settled to cover the required minimum withholding tax and the remaining
amount is converted into an equivalent number of shares of common stock.

16
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Notes to Unaudited Condensed Consolidated Financial Statements
(tabular dollars and shares in thousands, except per share data)

A summary of the Company's outstanding, nonvested restricted stock units is presented below:

For the six months ended November

30,
2016 2015
Weighted Weighted
.. Average .. Average
Units Grant—%)ate Units Grant—%)ate
Fair Value Fair Value
Outstanding at beginning of period: 575 $ 18.85 564 $ 20.47
Granted 219 $2448 263 $ 16.72
Released (207) $ 19.40  (217) $ 19.80
Forfeited 17 )$ 1942 (8 ) $19.23
Outstanding at end of period: 570 $20.81 602 $ 18.85

Performance Restricted Stock Units

The Company maintains Performance Restricted Stock Units (PRSUs) that have been granted to select executives and
senior officers whose ultimate payout is based on the Company’s performance over a one-year period based on three
metrics, as defined: (1) Operating Income, (2) Adjusted EBITDAS and (3) Revenue. There is a discretionary portion
of the PRSUs based on individual performance, at the discretion of the Compensation Committee (Discretionary
PRSUs). PRSUs and Discretionary PRSUs generally vest ratably on each of the first four anniversary dates upon
completion of the performance period, for a total requisite service period of five years and have no dividend rights.

PRSUs are equity-classified and compensation costs are initially measured using the fair value of the underlying stock
at the date of grant, assuming that the target performance conditions will be achieved. Compensation costs related to
the PRSUs are subsequently adjusted for changes in the expected outcomes of the performance conditions.

Discretionary PRSUs are liability-classified and adjusted to fair value (with a corresponding adjustment to
compensation expense) based upon the targeted number of shares to be awarded and the fair value of the underlying
stock each reporting period until approved by the Compensation Committee, at which point they are classified as
equity.

A summary of the Company's Performance Restricted Stock Unit activity is presented below:

For the six

months ended

November 30,

2016

Units Weighted
Average
Grant-Date

17
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Fair Value
Outstanding at beginning of period: 328 $ 17.02
Granted 105 $ 24.90
Performance condition adjustments, net (7 ) $ 24.06
Released (89) $ 24.50
Forfeited — $—
Outstanding at end of period: 337 $17.22
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Mistras Group, Inc. and Subsidiaries
Notes to Unaudited Condensed Consolidated Financial Statements
(tabular dollars and shares in thousands, except per share data)

During the three months ended August 31, 2016, the Compensation Committee approved an additional 19,000 units
pertaining to the 2016 Discretionary PRSUs. There was a 26,000 unit reduction to the fiscal 2017 awards during the
three months ended November 30, 2016.

As of November 30, 2016, the aggregate liability related to 21,000 outstanding Discretionary PRSUs was less than
$0.1 million, and is classified within accrued expenses and other liabilities on the condensed consolidated balance
sheet.

For the three months ended November 30, 2016 and November 30, 2015, the Company recognized aggregate
share-based compensation expense related to the awards described above of approximately $0.3 million and $0.2
million, respectively. For the six months ended November 30, 2016 and November 30, 2015, the Company recognized
aggregate share-based compensation expense related to the awards described above of approximately $0.9 million and
$0.8 million, respectively. At November 30, 2016, there was $4.7 million of total unrecognized compensation costs
related to 337,000 non-vested performance restricted stock units, which are expected to be recognized over a
remaining weighted average period of 3.9 years.

3. Earnings per Share

Basic earnings per share is computed by dividing net income by the weighted-average number of shares outstanding
during the period. Diluted earnings per share is computed by dividing net income by the sum of (1) the
weighted-average number of shares of common stock outstanding during the period, and (2) the dilutive effect of
assumed conversion of equity awards using the treasury stock method. With respect to the number of
weighted-average shares outstanding (denominator), diluted shares reflects: (i) the exercise of options to acquire
common stock to the extent that the options’ exercise prices are less than the average market price of common shares
during the period and (ii) the pro forma vesting of restricted stock units.

The following table sets forth the computations of basic and diluted earnings per share:

Three months ended  Six months ended
NovembN¥o3$0mber 30, NovembeNd®ember 30,
2016 2015 2016 2015

Basic earnings per share

Numerator:

Net income attributable to Mistras Group, Inc. $7,270 $ 11,425 $13,866 $ 18,297
Denominator:

Weighted average common shares outstanding 29,056 28,869 29,016 28,796
Basic earnings per share $0.25 $ 0.40 $048 $ 0.64

19
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Diluted earnings per share:

Numerator:

Net income attributable to Mistras Group, Inc. $7,270 $ 11,425 $13,866 $ 18,297
Denominator:

Weighted average common shares outstanding 29,056 28,869 29,016 28,796
Dilutive effect of stock options outstanding 745 592 788 610
Dilutive effect of restricted stock units outstanding 197 133 335 235
29,998 29,594 30,139 29,641
Diluted earnings per share $0.24 $ 0.39 $046 $ 0.62

10
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Notes to Unaudited Condensed Consolidated Financial Statements
(tabular dollars and shares in thousands, except per share data)

4. Acquisitions

During the six months ended November 30, 2016, the Company completed three acquisitions. The Company
purchased three companies, two that provide NDT services, located in Canada and one that provides mechanical
services, located in the U.S.

For the Canadian acquisitions, the Company acquired 100% of the common stock of both acquirees in exchange for
aggregate consideration of $1.2 million in cash, $0.3 million of notes payable and contingent consideration estimated
to be $0.4 million to be earned based upon the acquired businesses achieving specific performance metrics over their
initial three years of operations from their acquisition dates. For the U.S. acquisition, the Company acquired assets of
the acquiree in exchange for aggregate consideration of $7.0 million in cash, $0.2 million of notes payable and
contingent consideration estimated to be $1.2 million to be earned based upon the acquired businesses achieving
specific performance metrics over the initial three years of operations from its acquisition date. The Company
accounted for these three transactions in accordance with the acquisition method of accounting for business
combinations.

The assets and liabilities of the business