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Table of Contents

PART I.
Item 1.  Business
The disclosures set forth in this item are qualified by Item 1A. Risk Factors and the section captioned "Caution
Regarding Forward-Looking Statements" in Item 7. Management's Discussion and Analysis of Financial Condition
and Results of Operations of this report and other cautionary statements set forth elsewhere in this report.

Company Description
Nationstar Mortgage Holdings Inc., a Delaware corporation formed in 2011, including wholly-owned subsidiaries
(collectively, Nationstar or the Company), earns fees through the delivery of servicing, origination and transaction
based services principally to single-family residences throughout the United States.

Our success ultimately depends on working with customers, investors and regulators to deliver quality services and
solutions that foster and preserve home ownership. Customers include all residential real estate market participants
(e.g., homeowners, homebuyers, home sellers, investors, real estate agents). Investors principally include government
sponsored entities (GSEs) such as the Federal National Mortgage Association (Fannie Mae or FNMA) and the Federal
Home Loan Mortgage Corp (Freddie Mac or FHLMC), investors in private label securitizations, Government National
Mortgage Association (Ginnie Mae or GNMA), as well as those that invest in mortgage servicing rights (MSRs) and
hire us to subservice. We are regulated both at the Federal level and at the individual state level.

We believe technology will significantly impact the future of real estate transactions empowering homebuyers, home
sellers and their agents in new and impactful ways. As one of the largest servicers, originators and providers of
transaction based services, we are uniquely positioned to be a participant and benefactor from the changing residential
real estate landscape.

We conduct our operations through three operating segments: Servicing, Originations and Solutionstar. For financial
information concerning our reportable segments see Note 20, Business Segment Reporting, in the Consolidated
Financial Statements.

Servicing
We are one of the largest residential mortgage servicers in the United States conducting operations through our
Nationstar Mortgage and Champion Mortgage brands. As of December 31, 2014, we service 2.3 million customers
with an aggregate outstanding principal balance in excess of $381.1 billion making us the fifth largest residential
mortgage servicer.

Servicing primarily involves loan administration, payment processing, mortgage escrow account administration,
collection of insurance premiums, response to homeowner inquiries, loss mitigation solutions including loan
modifications and supervision of foreclosures and property dispositions on behalf of the owners of the loans. These
activities generate reliable and recurring revenues and cash flows. Revenues primarily consist of servicing fees which
are generally expressed as basis points of the outstanding unpaid principal balance (UPB) and ancillary revenues (e.g.,
late fees, modification fees, incentive fees). Our servicing portfolio may be segregated into the following components:

▪

MSRs - Fair Value consists of rights we own and record as assets to service traditional residential mortgage loans for
others either as a result of a purchase transaction or from the sale and securitization of loans we originate. We have
elected to mark this portfolio to fair value each quarter. Due principally to servicer advance requirements, MSRs -
Fair Value require capital and liquidity; however, such advances are generally financeable. Our rapid growth has been
driven by the purchase and origination of MSRs. MSRs - Fair Value account for 88.5% of UPB of our total portfolio
as of December 31, 2014.

▪
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Subservicing consists of forward residential mortgage loans we service on behalf of others who are MSR or mortgage
owners; therefore, no subservicing asset is recorded in our consolidated financial statements. Since we are not the
owner of the servicing rights, we have limited advance obligations and as a result the capital requirements are
minimized. Subservicing accounts for 4.2% of UPB of our total portfolio as of December 31, 2014.

▪

MSRs - LOCOM consists of rights to service reverse residential mortgage loans, principally reverse mortgages,
owned by Fannie Mae, Ginnie Mae and private investors. We elected to record MSRs - LOCOM at the lower of cost
or market. Similar to our MSR - Fair Value portfolio, we temporarily advance funds as required under the applicable
servicing standards. Our MSRs - LOCOM portfolio accounts for 7.3% of our servicing portfolio as of December 31,
2014.

The servicing portfolio consists of both credit sensitive MSRs, primarily acquired through bulk acquisitions, and
interest rate sensitive MSRs, principally consisting of MSRs acquired via flow transactions or transferred from our
origination activities. For MSRs marked at fair value that are interest rate sensitive, servicing values are typically
correlated to interest rates such that when

2
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interest rates rise, the value of the servicing portfolio also increases principally as a result of lower prepayments. The
value of Credit sensitive MSRs are less influenced by movement in interest rates and more influenced by portfolio
performance expectations.

For each loan we service, we utilize a customer-centric model designed to increase borrower repayment performance
with a view towards home ownership preservation and to decrease borrower delinquencies and defaults on mortgage
portfolios. Keys to this model include frequent borrower interactions and utilization of multiple loss mitigation
strategies particularly in the early stages of a default. We train and empower our individual customer service
representatives to find solutions that work for homeowners when circumstances allow. This commitment to continued
home ownership helps preserve neighborhoods and therefore home values, as well as improves asset performance for
our investors.

Since 2007, we have grown our servicing portfolio principally through the acquisition of MSRs and through our
origination platform. In addition, although we will continue to be prudent in evaluating MSR investment
opportunities, we believe that the utilization of our origination platform, the acquisition of MSRs particularly from
financial institutions or other non-bank servicers and the growth in subservicing arrangements will enable us to
substantially sustain or modestly grow the size of our servicing portfolio in 2015 at attractive returns.

Originations
We primarily originate conventional residential mortgage loans through both the Greenlight Financial Services
(Greenlight) and Nationstar brands. We are licensed and qualified to originate in all fifty states and the District of
Columbia. For the year-ended December 31, 2014 we were the thirteenth ranked residential loan originator funding
$16.9 billion.

We primarily market mortgage products to existing servicing customers and customers of homebuilders as well as
participate in the correspondent market. Since 2012, we have been principally focused on refinance solutions for our
existing servicing customers. We earn an up-front fee for processing the loan application which covers the costs of
securing the loan application and underwriting. The loan origination market is sensitive to interest rate movements as
typically loan applications increase as interest rates fall.

We believe an integrated originations platform provides us with a competitive advantage for several reasons including
(i) a servicing portfolio retention source by providing refinancing services to existing servicing customers; (ii) an
organic source of servicing assets at attractive returns; and (iii) a loss mitigation solution for servicing clients and
customers by offering refinancing options to borrowers allowing them to lower their monthly payments which may
lower their risk of defaulting.

We utilize warehouse facilities to fund originated loans. To both mitigate credit risk and minimize the capital required
we sell loans within approximately 30 days of funding while retaining the associated mortgage servicing rights.

Solutionstar
Solutionstar is our technology and real estate services segment that focuses on the provision of enhanced technology
and data solutions to homebuyers, home sellers, real estate agents and companies engaged in the origination and/or
servicing of mortgage loans. We intend to continue to transform the home buying experience through the deployment
of multiple new technologies and the delivery of quality residential real estate services. This transformation will
require smart investments in innovative technologies and services to make the home purchase experience simpler,
accessible and transparent for all market participants.

Real Estate Exchange
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We will utilize the power of technology, data analytics and the Internet to deliver technologies and services that
facilitate the efficient exchange of homes. HomeSearch.com, our real estate market portal, seeks to increase
transparency in the home buying process, reduce fraud risk and provide better execution as evidenced by higher sales
price and lower average days to sell compared to traditional sales. HomeSearch.com is increasingly supported by a
data rich and analytically enhanced search engine that utilizes MLS data as well as significant quantities of off market
data to provide homebuyers and sellers a near real time market view. Finally the multiple offer management system
that is primarily used for properties sourced from the servicing segment is being expanded to cover the broader
market.

Behind the portal, through our Real Estate Digital offerings, we continue to improve the ability for real estate agents
and service providers to effectively and efficiently handle residential real estate transactions in a systematic process
that enhances the experience for market participants.

Real Estate Services
Our Real Estate Services business comprises the Solutionstar and Veripro branded residential services, which
principally include title and escrow, collateral valuation and asset management services. This division is focused on
the creation and delivery of high quality services utilized in the home buying process. To date, we have been primarily
focused on refinance and default related

3
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transactions for both third parties and with respect to our servicing portfolio. With the acquisition of Title 365, which
closed in January 2015, we took our most significant step to date in the development of purchase title related services.

Corporate and Other
Corporate costs, including expenses related to executive salaries and other corporate functions that are not directly
attributable to our operating segments are included in Corporate and Other. Corporate and Other also includes our
legacy asset portfolio, which consists primarily of non-prime residential mortgage loans, most of which were
originated from April to July 2007. In November 2009, the legacy assets were financed with nonrecourse debt that
requires no additional capital or equity contributions. We continue to service these loans. Finally, Corporate and Other
includes interest expense associated with unsecured senior notes.

Competition
The residential real estate market is highly competitive. In addition, because of our broad array of services, we have a
variety of competitors. Although having an integrated platform increases the number of competitors, we believe it
provides us with a competitive advantage particularly as the residential real estate market continues to evolve.

The Servicing segment primarily competes against large commercial banks and savings institutions that have
significantly greater resources and access to capital than we do, which provides them the benefit of a lower cost of
funds. We also compete against other non-bank servicers. The ability to differentiate ourselves and increase
competitiveness is largely dependent upon our customer centric servicing model and working effectively with
regulators at both the Federal and state level.

In the Originations segment, we compete with financial institutions, mortgage bankers and mortgage lenders at the
local, regional and national level. Many of these institutions have significantly greater resources and access to capital
than us, which gives them the benefit of lower cost of funds. We face competition in such areas as mortgage loan
offerings, rates, fees and customer service. We attempt to differentiate the value of our origination products primarily
through our customer service, mortgage loan offerings, rates and fees. In addition, our Originations segment's ability
to market to our existing servicing portfolio provides a significant advantage compared to other originators.

The Solutionstar segment primarily competes with a few national vendors as well as a large number of regional and
local providers of residential real estate service offerings. In addition, we compete with the numerous technology
providers in the residential real estate industry. Since the Solutionstar segment offers a diverse array of services, we
cannot estimate our position in the market with any amount of certainty, but we believe we represent a small portion
of very large-sized markets. In addition, our customers retain multiple providers and continuously evaluate our
performance against various other competitors. Competitive factors in our Solutionstar segment include the
compliance, quality and timeliness of our services, the size and competence of our network of vendors and the breadth
of the services we offer.

Employees
As of December 31, 2014, we had approximately 5,500 employees, none of which were subject to a collective
bargaining agreement.

Additional Information
Our corporate website is located at www.nationstarmtg.com. We make our Annual Reports on Form 10-K, Quarterly
Reports on Form 10-Q, Current Reports on Form 8-K and amendments to those reports filed or furnished pursuant to
Section 13(a) or 15(d) of the Securities Exchange Act of 1934 (Exchange Act) available free of charge through our
website as soon as reasonably practicable after we electronically file the reports with, or furnish them to, the Securities
and Exchange Commission (SEC). Our website also provides access to reports filed by our directors, executive
officers and certain significant stockholders pursuant to Section 16 of the Exchange Act. In addition, our Corporate
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Governance Guidelines, Code of Business Conduct and Ethics, Code of Ethics for the Chief Executive Officer and
Senior Financial Officers, and charters for the standing committees of our Board of Directors are available on our
website. The information on our website is not incorporated by reference into this report and is provided as an inactive
textual reference only. In addition, the SEC maintains a website, www.sec.gov that contains reports, proxy and
information statements and other information that we file electronically with the SEC.

4
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Item 1A.  Risk Factors

The following discussion of risk factors contains “forward-looking statements,” as discussed in Item 7. Management's
Discussion and Analysis (MD&A). These risk factors are important to understanding any statement in this Annual
Report or elsewhere. The following information should be read in conjunction with the MD&A and the consolidated
financial statements and related notes. Our businesses routinely encounter and address risks, some of which will cause
our future results to be different than we presently anticipate. Discussion about important operational risks that our
businesses encounter can be found in the Business and the MD&A sections. Below, we describe certain additional
important business, industry, regulatory and legal risks.

Business and Industry Risks

A significant increase in delinquencies for the loans we service could have a significant impact on our revenues,
expenses and liquidity and on the valuation of our MSRs as follows.

•

Revenue. An increase in delinquencies will result in lower revenue for loans we service for GSEs and Ginnie Mae
because we only collect servicing fees from GSEs for performing loans. Additionally, while increased delinquencies
generate higher ancillary revenues, including late fees, these fees are not likely to be recoverable in the event that the
related loan is liquidated. In addition, an increase in delinquencies lowers the interest income we receive on cash held
in collection and other accounts.

•
Expenses. An increase in delinquencies will result in a higher cost to service due to the increased time and effort
required to collect payments from delinquent borrowers and an increase in interest expense as a result of an increase
in our advancing obligations.

•Liquidity. An increase in delinquencies could also negatively impact our liquidity because of an increase in borrowing
under our advance facilities.

•

Valuation of MSRs. We base the price we pay for MSRs on, among other things, our projections of the cash flows
from the related pool of mortgage loans. Our expectation of delinquencies is a significant assumption underlying
those cash flow projections. If delinquencies were significantly greater than expected, the estimated fair value of our
MSRs could be diminished. If the estimated fair value of MSRs is reduced, we could suffer a loss, which has a
negative impact on our financial results.

An increase in delinquency rates could therefore adversely affect our business, financial condition and results of
operations.

We may not be able to continue to maintain the volumes in our loan originations business, which would adversely
affect our ability to replenish our servicing business.
The volume of loans funded within our loan originations business is subject to multiple factors, including changes in
interest rates, availability of government programs, relationships with realtors and builders and consumer credit.
Volume in our originations business is based in large part on the refinancing of existing mortgage loans that we
service, which is highly dependent on interest rates and government mortgage modification programs and may decline
if interest rates increase or these programs are terminated. Because of the relationship-driven nature of our
originations business our ability to secure and maintain relationships with real estate agents and builders will influence
our ability to maintain our purchase money mortgage loan volume. If we are unable to maintain our loan originations
volume then our business, financial condition and results of operations could be adversely affected.

We may not be able to maintain or grow our business if we cannot acquire MSRs or enter into additional subservicing
agreements on favorable terms.
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Our servicing portfolio is subject to “run off,” meaning that mortgage loans serviced by us may be prepaid prior to
maturity, refinanced with a mortgage not serviced by us or liquidated through foreclosure, deed-in-lieu of foreclosure
or other liquidation process or repaid through standard amortization of principal. As a result, our ability to maintain
the size of our servicing portfolio depends on our ability to acquire the right to service additional pools of residential
mortgages or to originate additional mortgages.

In addition, the FHFA’s Office of Inspector General (OIG) has recommended enhanced oversight of transfers of MSRs
to non-bank servicers such as us and has recommended that the GSEs develop a framework to mitigate financial and
operational risks, including routine examinations, GSE reviews and capacity testing prior to MSR transfers.

Further, our attempts to acquire MSRs or enter into subservicing agreements may be blocked by regulators or courts.
In the past, certain regulators have taken steps to block the acquisition of MSRs by one of our competitors. It is
possible that we could become subject to similar actions with respect to our acquisition of MSRs or other key business
operations, which could adversely affect our business, financial condition and results of operations.

5
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As a result, we may not be able to acquire MSRs or enter into additional subservicing agreements on terms favorable
to us or at all, which could adversely affect our business, financial condition and results of operations.

We service higher risk loans, which are more expensive to service than conventional mortgage loans.
A certain percentage of the mortgage loans we service are higher risk loans, meaning that the loans are to less credit
worthy borrowers or for properties the value of which has decreased. These loans are more expensive to service
because they require more frequent interaction with customers and greater monitoring and oversight. Additionally, in
connection with the ongoing mortgage market reform and regulatory developments, servicers of higher risk loans may
be subject to increased scrutiny by state and federal regulators or may experience higher compliance costs, which
could result in a further increase in servicing costs. We may not be able to pass along any of the additional expenses
we incur in servicing higher risk loans to our servicing clients. The greater cost of servicing higher risk loans, which
may be further increased through regulatory reform, could adversely affect our business, financial condition and
results of operations.

We are required to make servicing advances that can be subject to delays in recovery or may not be recoverable in
certain circumstances.
During any period in which a borrower is not making payments, we are required under most of our servicing
agreements to advance our own funds to meet contractual principal and interest remittance requirements for investors,
pay property taxes and insurance premiums, legal expenses and other protective advances. We also advance funds to
maintain, repair and market real estate properties on behalf of investors. As home values change, we may have to
reconsider certain of the assumptions underlying our decisions to make advances, and in certain situations our
contractual obligations may require us to make certain advances for which we may not be reimbursed. In addition, in
the event a mortgage loan serviced by us defaults or becomes delinquent, the repayment to us of the advance may be
delayed until the mortgage loan is repaid or refinanced or liquidation occurs. As a reverse mortgage servicer, we are
also responsible for funding any draws due to borrowers in a timely manner, remitting to investors interest accrued
and paying for interest shortfalls. Advances on reverse mortgages are typically greater than advances on forward
residential mortgages. They are typically recovered upon weekly or monthly reimbursement or from sale in the
market. In the event we receive requests for advances in excess of amounts we are able to fund, we may not be able to
fund these advance requests, which could materially and adversely affect our business operations. A delay in our
ability to collect an advance may adversely affect our liquidity, and our inability to be reimbursed for an advance
could adversely affect our business, financial condition and results of operations.

We have sold to New Residential and certain third-party investors rights to mortgage servicing rights and servicer
advances related to certain loan pools. In connection with the transaction, New Residential purchased the equity of
wholly-owned special purpose subsidiaries of Nationstar that issued limited recourse variable funding to finance the
advances. We continue to service these loans. In the event that New Residential receives requests for advances in
excess of amounts that New Residential or its co-investors are willing or able to fund, we are obligated to fund these
advance requests. Since we have transferred the related advance facilities to New Residential, we may have to obtain
other sources of financing which may not be available. Our inability to fund these advances could result in a
termination event under the applicable servicing agreement, an event of default under the advance facilities and a
breach of our purchase agreement with New Residential. Our inability to fund these advance requests could adversely
affect our business, financial condition and results of operations.

We use financial models and estimates in determining the fair value of certain assets, such as MSRs. If our estimates
or assumptions prove to be incorrect, we may be required to record impairment charges.
We use internal financial models that utilize, wherever possible, market participant data to value certain of our assets,
including our MSRs, newly originated loans held for sale and investments in debt securities for purposes of financial
reporting. These models are complex and use asset-specific collateral data and market inputs for interest and discount
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rates. In addition, the modeling requirements of MSRs are complex because of the high number of variables that drive
cash flows associated with MSRs. Even if the general accuracy of our valuation models is validated, valuations are
highly dependent upon the reasonableness of our assumptions and the predictability of the relationships that drive the
results of the models. In determining value for MSRs we make certain assumptions, many of which are beyond our
control, including, among other things:

•the rates of prepayment and repayment within the underlying pools of mortgage loans;
•projected rates of delinquencies, defaults and liquidations;
•future interest rates;
•our cost to service the loans;
•ancillary revenues; and
•amounts of future servicing advances.

If these assumptions or relationships prove to be inaccurate, if market conditions change or if errors are found in our
models, the value of certain of our assets may decrease. We may be required to record impairment charges, which
could impact our ability to

6
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satisfy minimum net worth covenants and borrowing conditions in our debt agreements and adversely affect our
business, financial condition or results of operations.

Our hedging strategies may not be successful in mitigating our risks associated with interest rates.
From time to time, we have used various derivative financial instruments to provide a level of protection against
interest rate risks, but no hedging strategy can protect us completely. The derivative financial instruments that we
select may not have the effect of reducing our interest rate risks. In addition, the nature and timing of hedging
transactions may influence the effectiveness of these strategies. Poorly designed strategies, improperly executed and
documented transactions or inaccurate assumptions could actually increase our risks and losses. In addition, hedging
strategies involve transaction and other costs. Our hedging strategies and the derivatives that we use may not be able
to adequately offset the risks of interest rate volatility and our hedging transactions may result in or magnify losses.
Furthermore, interest rate derivatives may not be available on favorable terms or at all, particularly during economic
downturns. Any of the foregoing risks could adversely affect our business, financial condition and results of
operations.

We may be unable to obtain sufficient capital to meet the financing requirements of our business.
Our financing strategy includes the use of significant leverage because in order to make servicing advances and fund
originations, we require liquidity in excess of that generated by our operations. Accordingly, our ability to finance our
operations and repay maturing obligations rests in large part on our ability to borrow money. We are generally
required to renew our financing arrangements each year, which exposes us to refinancing and interest rate risks. Our
ability to refinance existing debt and borrow additional funds is affected by a variety of factors including:

•limitations imposed on us under the indentures governing our unsecured senior notes and other financing agreements
that contain restrictive covenants and borrowing conditions that may limit our ability to raise additional debt;
•the available liquidity in the credit markets;
•prevailing interest rates;
•the strength of the lenders from which we borrow; and

•limitations on borrowings on advance facilities imposed by the amount of eligible collateral pledged, which may be
less than the borrowing capacity of the advance facility.

In the ordinary course of our business, we periodically borrow money or sell newly-originated loans to fund our
servicing and originations operations. Our ability to fund current operations and meet our servicing advance
obligations depends on our ability to secure these types of financings on acceptable terms and to renew or replace
existing financings as they expire.

We rely on our servicing and originations advance facilities for substantially all of the liquidity we require to fund the
mortgage loans that we originate and the servicing advances we are required to make. We may elect to fund these
liquidity needs from cash flows available to us. To the extent we do not have sufficient cash available to meet these
liquidity needs we will continue to draw on originations and servicing advance facilities. Such financings may not be
available with the GSEs or other counterparties on acceptable terms or at all. If we are unable to obtain such
financings, we may need to raise the funds we require in the capital markets or through other means, any of which
may increase our cost of funds.

An event of default, a negative ratings action by a rating agency, an adverse action by a regulatory authority or a
general deterioration in the economy that constricts the availability of credit may increase our cost of funds and make
it difficult for us to renew existing credit facilities or obtain new lines of credit. We intend to continue to seek
opportunities to acquire loan servicing portfolios and/or businesses that engage in loan servicing and/or loan
originations. Our liquidity and capital resources may be diminished by any such transactions. Additionally, we believe
that a significant acquisition may require us to raise additional capital to facilitate such a transaction, which may not
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be available on acceptable terms or at all.

Our GSE agreements contain financial covenants that include capital requirements related to tangible net worth. To
the extent that these capital requirements are not met, the GSEs may suspend or terminate these agreements, which
would prohibit us from further servicing these specific types of mortgage loans or being an approved servicer. If we
are unable to meet these capital requirements, this could adversely affect our business, financial condition and results
of operations.

The U.S. bank regulatory agencies finalized rules implementing international accords on strengthening capital
requirements, known as Basel III, which could increase the cost of funding on financial institutions that we rely on for
financing and therefore reduce our sources of funding and increase the costs of originating and servicing mortgage
loans. If we are unable to obtain sufficient capital on acceptable terms for any of the foregoing reasons, this could
adversely affect our business, financial condition and results of operations.

7
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Our substantial indebtedness may limit our financial and operating activities and our ability to incur additional debt to
fund future needs.
As of December 31, 2014, we had approximately $2.2 billion of total unsecured senior notes and unfunded availability
of approximately $3.0 billion under our various financing facilities. Our substantial indebtedness and any future
indebtedness we incur could:

•
require us to dedicate a substantial portion of cash flow from operations to the payment of principal and interest on
indebtedness, including indebtedness we may incur in the future, thereby reducing the funds available for other
purposes;
•make it more difficult for us to satisfy and comply with our obligations with respect to the unsecured senior notes;
•subject us to increased sensitivity to increases in prevailing interest rates;

•place us at a competitive disadvantage to competitors with relatively less debt in economic downturns, adverse
industry conditions or catastrophic external events; or
•reduce our flexibility in planning for or responding to changing business, industry and economic conditions.

In addition, our substantial level of indebtedness could limit our ability to obtain additional financing on acceptable
terms or at all to fund future acquisitions, working capital, capital expenditures, debt service requirements, general
corporate and other purposes, which would have a material adverse effect on our business and financial condition. Our
liquidity needs could vary significantly and may be affected by general economic conditions, industry trends,
performance and many other factors outside of our control. Our substantial obligations could have other important
consequences. For example, our failure to comply with the restrictive covenants in the agreements governing our
indebtedness, which limit our ability to incur liens, to incur debt and to sell assets, could result in an event of default
that, if not cured or waived, could harm our business or prospects and could result in our bankruptcy.

We may incur more debt.
We and our subsidiaries are able to incur additional indebtedness in the future, subject to the limitations contained in
the agreements governing our indebtedness. Although these agreements generally restrict us and our restricted
subsidiaries from incurring additional indebtedness, these restrictions are subject to important exceptions and
qualifications. If we or our subsidiaries incur additional debt, the related risks could be magnified and could limit our
financial and operating activities.

Our counterparties may terminate our servicing rights and subservicing contracts.
The owners of the loans we service and the primary servicers of the loans we subservice, may, under certain
circumstances, terminate our MSRs or subservicing contracts, respectively.

As is standard in the industry, under the terms of our master servicing agreements with GSEs, GSEs have the right to
terminate us as servicer of the loans we service on their behalf at any time and also have the right to cause us to sell
the MSRs to a third party. These agreements also require that we service in accordance with GSE servicing guidelines
and contain financial covenants. See “We may be unable to obtain sufficient capital to meet the financing requirements
of our business”. Because we are required to follow the guidelines of the GSEs with which we do business and are not
able to negotiate our fees with these entities for the purchase of our loans, our competitors may be able to sell their
loans on more favorable terms. Some GSEs may also have the right to require us to assign the MSRs to a subsidiary
and sell our equity interest in the subsidiary to a third party. Under our subservicing contracts, the primary servicers
for which we conduct subservicing activities have the right to terminate our subservicing rights with or without cause,
with little notice and little to no compensation. We expect to continue to acquire subservicing rights, which could
exacerbate these risks.

If we were to have our servicing or subservicing rights terminated on a material portion of our servicing portfolio, this
could adversely affect our business, financial condition and results of operations.
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We may not realize all of the anticipated benefits of previous or potential future acquisitions.
Our ability to realize the anticipated benefits of previous or potential future acquisitions of servicing portfolios and
other businesses and assets will depend, in part, on our ability to scale-up to appropriately service any such assets, and
integrate the businesses of such acquired companies with our business. The process of acquiring assets or companies
may disrupt our business and may not result in the full benefits expected. The risks associated with acquisitions
include, among others:

•unknown or contingent liabilities;
•unanticipated issues in integrating information, servicing practices, communications and other systems;
•unanticipated incompatibility of purchasing, logistics, marketing and administration methods;
•not retaining key employees; and
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•the diversion of management’s attention from ongoing business concerns.

In the event that we acquire a platform, we may elect to operate this platform in addition to our current platform for a
period of time or indefinitely. Individually or collectively, these transactions could substantially increase the UPB, or
alter the composition of our portfolio, of mortgage loans that we service or have an otherwise significant impact on
our business. We can provide no assurances that we will enter into any such agreements or as to the timing of any
potential acquisitions. Additionally, we may make or have made potentially significant acquisitions which could
expose us to greater risks than we currently experience in servicing our current portfolio and adversely affect our
business, financial condition and results of operations. We also may not realize all of the anticipated benefits of
potential future acquisitions, which could adversely affect our business, financial condition and results of operations.

Moreover, the success of any acquisition will depend upon our ability to effectively integrate the acquired assets or
businesses. The acquired assets or businesses may not contribute to our revenues or earnings to any material extent,
and cost savings and synergies we expect at the time of an acquisition may not be realized once the acquisition has
been completed. If we inappropriately value the assets we acquire or the value of the assets we acquire declines after
we acquire them, the resulting charges may negatively affect the carrying value of the assets on our balance sheet and
our earnings. Furthermore, if we incur additional indebtedness to finance an acquisition, the acquired business may
not be able to generate sufficient cash flow to service that additional indebtedness. Unsuitable or unsuccessful
acquisitions could adversely affect our business, financial condition and results of operations.

We may be required to indemnify or repurchase loans we sold, or will sell, if these loans fail to meet certain criteria or
characteristics or under other circumstances.
The indentures governing our securitized pools of loans and our contracts with purchasers of our whole loans contain
provisions that require us to indemnify or repurchase the related loans under certain circumstances. While our
contracts vary, they contain provisions that require us to repurchase loans if:

•our representations and warranties concerning loan quality and loan circumstances are inaccurate, including
representations concerning the licensing of a mortgage broker;
•we fail to secure adequate mortgage insurance within a certain period after closing;
•a mortgage insurance provider denies coverage;

•we fail to comply, at the individual loan level or otherwise, with regulatory requirements in the current dynamic
regulatory environment; or
•the borrower fails to make certain initial loan payments due to the purchaser.

We believe that, as a result of the current market environment, many purchasers of residential mortgage loans are
particularly aware of the conditions under which originators must indemnify or repurchase loans and would benefit
from enforcing any repurchase remedies they may have. Along with others in the industry, we are subject to
repurchase claims and may continue to receive claims in the future. If we are required to indemnify or repurchase
loans that we originate or have previously originated and sell or securitize that result in losses that exceed our reserve,
this could adversely affect our business, financial condition and results of operations.

Changes to government mortgage modification programs could adversely affect future incremental revenues.
Under the Home Affordable Refinance Program (HARP), the Home Affordable Modification Program (HAMP), the
Making Home Affordable plan (MHA), or and similar government programs, a participating servicer may be entitled
to receive financial incentives in connection with any modification plans it enters into with eligible borrowers and
subsequent success fees to the extent that a borrower remains current in any agreed upon loan modification.

We participate in and dedicate numerous resources to HARP and HAMP. In 2014, 40% of our total originations were
HARP loans. Changes in legislation or regulation regarding HARP, HAMP or any other government mortgage
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modification program or changes in the requirements necessary to qualify for refinancing mortgage loans may impact
the extent to which we participate in and receive financial benefits from such programs, or may increase our operating
costs and the expense of our participation in such programs. HARP is scheduled to expire on December 31, 2015 and
HAMP is scheduled to expire on December 31, 2016. If HARP or HAMP is not extended, this could decrease our
revenues, which could adversely affect our business, financial condition and results of operations.

Under MHA, a participating servicer may receive a financial incentive to modify qualifying loans, in accordance with
the plan’s guidelines and requirements. HARP also allows us to refinance loans with an LTV of up to 125%. This
program and the FHA’s negative equity refinance program allow us to refinance loans to existing borrowers who have
little or negative equity in their homes. The FHA’s negative equity refinance program is scheduled to expire on
December 31, 2016, and the expiration of that program or changes in legislation or regulations regarding that program
or the MHA could reduce our volume of refinancing
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originations to borrowers with little or negative equity in their homes. Changes to HAMP, HARP, the MHA and other
similar programs could adversely affect our future incremental revenues.

Our earnings may decrease because of changes in prevailing interest rates.
Our profitability is directly affected by changes in prevailing interest rates. The following are certain material risks we
face related to changes in prevailing interest rates:

•
an increase in prevailing interest rates could generate an increase in delinquency, default and foreclosure rates
resulting in an increase in both operating expenses and interest expense and could cause a reduction in the value of
our assets;

•
an increase in prevailing interest rates could adversely affect our loan originations volume because refinancing an
existing loan would be less attractive for homeowners and qualifying for a purchase money loan may be more difficult
for consumers;

• an increase in prevailing interest rates would increase the cost of servicing our outstanding debt, including our
ability to finance servicing advances and loan originations;

•a decrease in prevailing interest rates may increase prepayment speeds causing our servicing fees to decline more
rapidly than anticipated and we may record a decrease in the value of our MSRs;

•a decrease in prevailing interest rates may lead to higher compensating interest expense and increased amortization
expense as we revise downward our estimate of total expected income as prepayment speeds increase; and
•a decrease in prevailing interest rates could reduce our earnings from our custodial deposit accounts.

Borrowers with adjustable rate mortgage loans or loan modifications that will be adjusting in 2015 are especially
exposed to increases in monthly payments and they may not be able to refinance their loans.
Borrowers with adjustable rate mortgage loans are exposed to increased monthly payments when the related mortgage
loan’s interest rate adjusts upward from an initial fixed rate or a low introductory rate, as applicable, to the rate
computed in accordance with the applicable index and margin. Borrowers with adjustable rate mortgage loans seeking
to refinance their mortgage loans to avoid increased monthly payments as a result of an upward adjustment of the
mortgage loan’s interest rate may no longer be able to find available replacement loans at comparably low interest
rates. This increase in borrowers’ monthly payments, together with any increase in prevailing market interest rates,
may result in significantly increased monthly payments for borrowers with adjustable rate mortgage loans, which may
cause delinquency, default and foreclosure. Increased mortgage defaults and foreclosures may adversely affect our
business as they reduce the number of mortgages we service. As of December 31, 2014, we serviced or held adjustable
rate mortgage loans with a total UPB of approximately $100 billion on our outstanding forward residential mortgage
loans and the average interest rate of our portfolio of adjustable rate mortgage loans was 21.0%. Because of the
continuing low interest rate environment, a significant portion of our adjustable rate mortgage loans subject to
adjustment during 2014 did not experience a rate increase. Likewise, loan modifications entered into in 2009 may
have provisions providing for an increase in the interest rate by 1% in 2015 and 1% per year thereafter until an interest
rate cap is reached. Some borrowers on loan modifications may re-default again due to the increased monthly payment
of principal and interest, which could lead to higher servicing costs for these defaulted loans.

We are highly dependent upon programs administered by GSEs such as Fannie Mae and Freddie Mac to generate
revenues through mortgage loan sales to institutional investors.
There are various proposals which deal with GSE reform, including winding down the GSEs and reducing or
eliminating over time the role of the GSEs in guaranteeing mortgages and providing funding for mortgage loans, as
well as proposals to implement reforms relating to borrowers, lenders and investors in the mortgage market, including
reducing the maximum size of loans that the GSEs can guarantee, phasing in a minimum down payment requirement
for borrowers, improving underwriting standards and increasing accountability and transparency in the securitization
process. Thus, the long-term future of the GSEs is still in doubt.
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Our ability to generate revenues through mortgage loan sales to institutional investors depends to a significant degree
on programs administered by the GSEs, Ginnie Mae, and others that facilitate the issuance of MBS in the secondary
market. These entities play a critical role in the residential mortgage industry and we have significant business
relationships with many of them. Almost all of the conforming loans we originate qualify under existing standards for
inclusion in guaranteed mortgage securities backed by one of these entities. We also derive other material financial
benefits from these relationships, including the assumption of credit risk on loans included in such mortgage securities
in exchange for our payment of guarantee fees and the ability to avoid certain loan inventory finance costs through
streamlined loan funding and sale procedures. If it is not possible for us to complete the sale or securitization of
certain of our mortgage loans due to changes in GSE programs, we may lack liquidity under our mortgage financing
facilities to continue to fund mortgage loans and our revenues and margins on new loan originations would be
materially and negatively impacted.
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Any discontinuation of, or significant reduction in, the operation of these GSEs or any significant adverse change in
the level of activity in the secondary mortgage market or the underwriting criteria of these GSEs could materially and
adversely affect our business, liquidity, financial position and results of operations.

We may not effectively develop, market, sell and implement multiple new technologies we intend to deploy.
Solutionstar, our technology and services segment, provides enhanced technology and data solutions to homebuyers,
home sellers, real estate agents and companies that engage in the origination and servicing of loans. We intend to
develop, market and sell multiple new technologies, which will require smarter and more effective investments in
innovative technologies and services to make the home purchase experience simpler, more integrated, accessible and
transparent. These initiatives carry the risks associated with any new service development effort including cost
overruns, delays in delivery and performance monitoring. We may not be effective in developing technology that
operates across multiple technologies and platforms, that is appealing to consumers, that adequately meets the
demands of the marketplace and that achieves market acceptance. Any of these results would have a negative impact
on our financial condition and results of operations.

Technology failures or cyber-attacks against us or our vendors could damage our business operations and increase our
costs.
The financial services industry as a whole is characterized by rapidly changing technologies, and system disruptions
and failures caused by fire, power loss, telecommunications failures, unauthorized intrusion (cyber-attack), computer
viruses and disabling devices, natural disasters and other similar events may interrupt or delay our ability to provide
services to our borrowers. Security breaches, acts of vandalism and developments in computer intrusion capabilities
could result in a compromise or breach of the technology that we or our vendors use to protect our borrowers’ personal
information and transaction data. Despite our efforts to ensure the integrity of our systems, it is possible that we may
not be able to anticipate or implement effective preventive measures against all security breaches, especially because
the techniques used change frequently or are not recognized until launched, and because security attacks can originate
from a wide variety of sources, including third parties such as persons involved with organized crime or associated
with external service providers. Those parties may also attempt to fraudulently induce employees, customers or other
users of our systems to disclose sensitive information in order to gain access to our data or that of our customers or
clients. These risks may increase in the future as we continue to increase our reliance on the Internet and use of
web-based product offerings and on the use of cybersecurity.

A successful penetration or circumvention of the security of our or our vendors’ systems or a defect in the integrity of
our or our vendors’ systems or cybersecurity could cause serious negative consequences for our business, including
significant disruption of our operations, misappropriation of our confidential information or that of our customers, or
damage to our computers or operating systems and to those of our customers and counterparties. Any of the foregoing
events could result in violations of applicable privacy and other laws, financial loss to us or to our customers, loss of
confidence in our security measures, customer dissatisfaction, significant litigation exposure and harm to our
reputation, all of which could adversely affect our business, financial condition and results of operations.

We could have a downgrade in our servicer ratings.
Standard & Poor’s and Fitch rate us as a residential loan servicer. Favorable ratings from these agencies are important
to the conduct of our loan servicing business. Downgrades in servicer ratings could adversely affect our ability to
finance servicing advances and maintain our status as an approved servicer by Fannie Mae and Freddie Mac.
Downgrades in our servicer ratings could also lead to the early termination of existing advance facilities and affect the
terms and availability of advance facilities that we may seek in the future. In addition, some of our servicing
agreements require that we maintain specified servicer ratings. Our failure to maintain favorable or specified ratings
may cause our termination as servicer and further impair our ability to consummate future servicing transactions,
which could adversely affect our business, financial condition and results of operations.
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We could have, appear to have or be alleged to have conflicts of interest with Solutionstar.
Our subsidiary, Solutionstar, provides services to us. This relationship could create, appear to create or be alleged to
create conflicts of interest. By obtaining services from a subsidiary, there is risk of possible claims of collusion or
claims that such services are not provided by Solutionstar upon market terms. We have adopted policies, procedures
and practices, and have also engaged an independent third party to conduct a market-pricing study, to avoid potential
conflicts of interest with Solutionstar. However, there can be no assurance that such measures will be effective in
eliminating all conflicts of interest or that third parties will refrain from making such allegations.

We have operations in India that could be adversely affected by changes in the political or economic stability of India
or by government policies in India or the United States.
We currently have operations located in India and expect to grow those operations. A significant change in India’s
economic liberalization and deregulation policies could adversely affect business and economic conditions in India
generally and our business in particular. The political or regulatory climate in the United States. or elsewhere, also
could change so that it would not be lawful or practical for us to use international operations in the manner in which
we currently use them. For example, changes in regulatory
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requirements could require us to curtail our use of lower-cost operations in India to service our businesses. If we had
to curtail or cease our operations in India and transfer some or all of these operations to another geographic area, we
would incur significant transition costs as well as higher future overhead costs that could materially and adversely
affect our results of operations. In many foreign countries, particularly in those with developing economies, it may be
common to engage in business practices that are prohibited by laws and regulations applicable to us, such as The
Foreign Corrupt Practices Act of 1977, as amended (“FCPA”). Any violations of the FCPA or local anti-corruption laws
by us, our subsidiaries or our local agents, could have an adverse effect on our business and reputation and result in
substantial financial penalties or other sanctions.

Our vendor relationships subject us to a variety of risks.
We have significant vendors that, among other things, provide us with financial, technology and other services to
support our businesses. With respect to vendors engaged to perform activities required by the applicable servicing
criteria, we assess compliance with the applicable servicing criteria for the applicable vendor (for Reg AB purposes,
some vendors provide their own assessments and attestations) and are required to have procedures in place to provide
reasonable assurance that the vendor’s activities comply in all material respects with servicing criteria applicable to the
vendor. In the event that a vendor’s activities do not comply with the servicing criteria, it could negatively impact our
servicing agreements. In addition, if our current vendors were to stop providing services to us on acceptable terms,
including as a result of one or more vendor bankruptcies, we may be unable to procure alternatives from other vendors
in a timely and efficient manner and on acceptable terms, or at all. Further, we may incur significant costs to resolve
any such disruptions in service and this could adversely affect our business, financial condition and results of
operations.

We have reduced our costs by contracting with certain third parties with operations in India and the Philippines.  As of
December 31, 2014, we have 2,250 offshore resources in seven sites in India and the Philippines and may expand to
other countries in the future.  These countries are subject to relatively higher degrees of political and social instability
and may lack the infrastructure to withstand political unrest or natural disasters.  Such disruptions can decrease
efficiency and increase our costs in these countries. Weakness of the United States dollar in relation to the currencies
used in these foreign countries may also reduce the savings achievable through this strategy. Any political or
economic instability in these countries could result in our having to replace or reduce these vendor relationships which
may increase our labor costs and could adversely affect our business, financial condition and results of operations.

Our risk management policies and procedures may not be effective.
Our risk management framework seeks to mitigate risk and appropriately balance risk and return. We have established
policies and procedures intended to identify, monitor and manage the types of risk to which we are subject, including
credit risk, market and interest rate risk, liquidity risk, regulatory, legal and reputational risk. Although we have
devoted significant resources to develop our risk management policies and procedures and expect to continue to do so
in the future, these policies and procedures, as well as our risk management techniques such as our hedging strategies,
may not be fully effective. There may also be risks that exist, or that develop in the future, that we have not
appropriately anticipated, identified or mitigated. As regulations and markets in which we operate continue to evolve,
our risk management framework may not always keep sufficient pace with those changes. If our risk management
framework does not effectively identify or mitigate our risks, we could suffer unexpected losses and could be
materially adversely affected.

Negative public opinion could damage our reputation and adversely affect our earnings.
Reputation risk, or the risk to our business, earnings and capital from negative public opinion, is inherent in our
business. Negative public opinion can result from our actual or alleged conduct in any number of activities, including
lending and debt collection practices, technology failures, corporate governance, and actions taken by government
regulators and community organizations in response to those activities. Negative public opinion can also result from
media coverage, whether accurate or not. Negative public opinion can adversely affect our ability to attract and retain
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customers, trading counterparties and employees and can expose us to litigation and regulatory action. Although we
take steps to minimize reputation risk in dealing with our customers and communities, this risk will always be present
in our organization.

Regulatory and Legal Risks

We operate within a highly regulated industry on a federal, state and local level and our business results are
significantly impacted by the laws and regulations to which we are subject.
As a national mortgage services firm, we are subject to extensive and comprehensive regulation under federal, state
and local laws in the United States. These laws and regulations significantly affect the way that we do business and
can restrict the scope of our existing businesses and limit our ability to expand our product offerings or to pursue
acquisitions, or can make our costs to service or originate loans higher, which could impact our financial results.

The Consumer Financial Protection Bureau (CFPB) issued proposed changes to its Mortgage Servicing Rules, in
November 2014. The proposed changes, if adopted as proposed, may increase the costs of loss mitigation and increase
foreclosure timelines. Other
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new regulatory requirements or changes to existing requirements that the CFPB may promulgate could require
changes in our business, result in increased compliance costs and impair the profitability of such business. In addition,
as a result of the Dodd-Frank Act’s potential expansion of the authority of state attorneys general to bring actions to
enforce federal consumer protection legislation, we could be subject to additional state lawsuits and enforcement
actions, thereby further increasing our legal and compliance costs. The proposed amendments to CFPB Mortgage
Servicing Rules will increase the complexity of the loss mitigation and foreclosure processes and our inadvertent
failure to comply with these rules could lead to losses in the value of the loans, be an event of default under various
servicing agreements or subject us to fines and penalties. The cumulative effect of these changes could result in a
material impact on our earnings.

We could be subject to additional regulatory requirements or changes under the Dodd Frank Wall Street Reform and
Consumer Protection Act of 2010 (Dodd Frank Act) beyond those currently proposed, adopted or contemplated,
particularly given the ongoing heightened regulatory environment in which financial institutions operate. There also
continues to be discussion of potential GSE reform which would likely affect markets for mortgages and mortgage
securities in ways that cannot be predicted. In addition FHFA initiatives may be implemented by the GSEs that could
materially effect the market for conventional and/or government insured loans. The heightened regulatory
environment has resulted not only in a tendency toward more regulation, but toward the most prescriptive regulation
as regulatory agencies have generally taken a conservative approach to rule making, interpretive guidance and their
general ongoing supervisory authority.

The ongoing implementation of the Dodd Frank Act, including the implementation of the originations and servicing
rules by the CFPB and the CFPB’s continuing examinations of our business, could increase our regulatory compliance
burden and associated costs and place restrictions on our operations, which could in turn adversely affect our business,
financial condition and results of operations.

In addition, certain regulators have recently taken steps to block the acquisition of MSRs by one of our competitors. It
is possible that we could become subject to similar actions with respect to our acquisition of MSRs or other key
business operations, which could adversely affect our business, financial condition and results of operations.

We are subject to numerous legal proceedings, federal, state or local governmental examinations, investigations or
enforcement actions and related costs could have a material adverse effect on our liquidity, financial position and
results of operations. Some of these matters are highly complex and slow to develop, and results are difficult to predict
or estimate.
We are routinely and currently involved in a significant number of legal proceedings concerning matters that arise in
the ordinary course of our business. There is no assurance that the number of legal proceedings will not increase in the
future, and it is possible that one or more class actions may be certified against us. These legal proceedings range from
actions involving a single plaintiff to putative class action lawsuits with potentially tens of thousands of class
members. These actions and proceedings are generally based on alleged violations of consumer protection, securities,
employment, contract, tort, common law fraud and numerous other laws, including the Equal Credit Opportunity Act,
Fair Debt Collection Practices Act, Fair Credit Reporting Act, Real Estate Settlement Procedures Act,
Servicemember's Civil Relief Act, Telephone Consumer Protection Act, Truth in Lending Act, Financial Institutions
Reform, Recovery, and Enforcement Act of 1989 (FIRREA) and False Claims Act and Making Home Affordable
(MHA) loan modification programs.

Additionally, along with others in our industry, we are subject to repurchase or indemnification claims and may
continue to receive claims in the future, including from our Legacy Portfolio regarding alleged breaches of
representation and warranties relating to the sale of mortgage loans or the placement of mortgage loans into
securitization trusts or the servicing of loans included in securitization trusts. We are also subject to legal actions or
proceedings related to loss sharing and indemnification provisions of our various acquisitions.
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Our business is also subject to increasing regulatory oversight and scrutiny, which may lead to additional regulatory
investigations or enforcement, including both formal and informal inquiries, from various state and federal agencies as
part of those agencies' oversight of the mortgage services and ancillary businesses. Such inquiries may include those
into servicer foreclosure fees, processes and procedures, loan modification processes including loans being transferred
and lender placed insurance, and may result in us becoming subject to subpoenas or otherwise required to provide
information to state or federal regulators. An adverse result in governmental investigations or examinations or private
lawsuits, including purported class action lawsuits, may adversely affect our financial results or result in serious
reputational harm. In addition, a number of participants in our industry have been the subject of purported class action
lawsuits and regulatory actions by state regulators, and other industry participants have been the subject of actions by
state Attorneys General. Although we believe we have meritorious legal and factual defenses to the lawsuits in which
we are currently involved, the ultimate outcomes with respect to these matters remain uncertain. The outcome of such
proceedings is difficult to predict or estimate until late in the proceedings, which may last several years. Although we
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establish accruals for our legal and regulatory matters according to accounting requirements, the amount of loss
ultimately incurred in relation to those matters may be substantially higher than the amounts accrued.

Litigation and other proceedings may require that we pay settlement costs, legal fees, damages, including punitive
damages, penalties or other charges, or be subject to injunctive relief affecting our business practices, any or all of
which could adversely affect our financial results. In particular, ongoing and other legal proceedings brought under
state consumer protection statutes may result in a separate fine for each violation of the statute, which, particularly in
the case of class action lawsuits, could result in damages substantially in excess of the amounts we earned from the
underlying activities and that could have a material adverse effect on our liquidity, financial position and results of
operations. The costs of responding to the investigations can be substantial.

Moreover, regulatory changes resulting from the Dodd-Frank Act and other regulatory changes such as the creation of
the CFPB with its own examination and enforcement authority and the “whistle-blower” provisions of the Dodd-Frank
Act could further increase the number of legal and regulatory proceedings against us. In addition, while we take
numerous steps to prevent and detect employee misconduct, such as fraud, employee misconduct cannot always be
deterred or prevented and could subject us to additional liability.

A consent order entered into by one of the largest non-bank servicers with a state regulatory agency could impose
additional compliance costs on our servicing business.
On December 22, 2014, the New York Department of Financial Services entered into a consent order against the
largest non-bank mortgage servicer in the United States regarding servicing misconduct and conflict of interest issues.
The consent order requires the servicer, among other things to: (i) provide upon the request of a New York borrower
the complete loan file at no cost to the borrower; (ii) provide every New York borrower who is denied a modification,
short sale or deed-in-lieu of foreclosure a detailed explanation of the reasons for the denial; and (iii) provide at no cost
to New York borrowers a copy of their complete credit report and credit score. In addition the board of directors of the
servicer will be required to provide additional oversight in a number of areas; and the servicer will have an
independent operations monitor for three years.

Although we are not a party to the above consent order noted above, we could become subject to some of the terms of
the consent judgment if (i)  the agencies begin to enforce the requirements of the consent order by amending their
servicing guides; (ii) the mortgage servicers or investors for which we service or subservice loans request that we
comply with certain aspects of the consent judgment, (iii) if we purchase MSRs from this servicer or (iv) we otherwise
find it prudent to comply with certain aspects of the consent order. In addition, some of the requirements set forth in
such consent order may be adopted by the industry as a whole, forcing us to comply with them in order to follow
standard industry practices. While we may make changes to our operating policies and procedures in light of this
consent order and other developments, these changes to our servicing practices could increase compliance and
operational costs for our servicing business, which could materially and adversely affect our financial condition or
results of operations.

There are numerous federal, state and local laws and regulations in the mortgage industry.
Federal, state and local governments have recently proposed or enacted numerous laws, regulations and rules related
to mortgage loans generally and loan modifications as wells foreclosure actions. These laws, regulations and rules
may result in delays in the foreclosure process, reduced payments by borrowers, modification of the original terms of
mortgage loans, permanent forgiveness of debt and increased servicing advances.

Due to the highly regulated nature of the residential mortgage industry, we are required to comply with a wide array of
federal, state and local laws and regulations that regulate, among other things, the manner in which we conduct our
servicing, originations and ancillary business and the fees we may charge. These regulations directly impact our
business and require constant compliance, monitoring and internal and external audits. A material failure to comply
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with any of these laws or regulations could subject us to lawsuits or governmental actions, which could materially
adversely affect our business, financial condition and results of operations.

In addition, there continue to be changes in legislation and licensing in an effort to simplify the consumer mortgage
experience, which require technology changes and additional implementation costs for loan originators. We expect
legislative changes will continue in the foreseeable future, which may increase our operating expenses.

Solutionstar is subject to numerous licensing and regulatory requirements as a provider of ancillary services to
companies in the financial services industry. These services include managing loans in the foreclosure/real estate
owned (REO) process as well as providing auctioneer services, title agency and closing services, valuation and
appraisal services, and debt resolution services nationwide. Solutionstar is subject to audits and examinations that are
conducted by federal and state regulatory authorities and, as a vendor, is also subject to similar audit requirements
imposed upon its clients, including us. Our employees and subsidiaries may be required to be licensed by various state
licensing authorities for the particular type of service provided and to participate in regular background checks,
fingerprinting requirements and continuing education programs. We may incur significant ongoing
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costs to comply with governmental regulations and new laws and regulations may be adopted that prohibit us from
engaging our affiliate, Solutionstar, as a vendor, which could adversely affect our business, financial condition and
results of operations.

When borrowers fail to provide hazard or flood insurance on their residences, the servicer of the loan is contractually
obligated to place such insurance to protect the collateral and passes the premium costs onto the borrower. In the past,
some of our subsidiaries earned commissions as licensed insurance agencies from the sale of lender-placed insurance
on our portfolios. However, this practice has changed. As of June 1, 2014, the Company and/or its subsidiaries no
longer earns commissions on lender-placed insurance on a borrower's residence. This change comports with the
servicing guide announcement by Fannie Mae and Freddie Mac that excludes from reimbursement any lender-placed
insurance commissions and revenue earned by entities related to the servicer, such as our subsidiaries. Similarly, the
change also comports with proposed or issued regulations by Florida and New York regulators that prohibit collateral
protection insurer from paying commissions to a mortgage servicer or its affiliate.

Furthermore, there continue to be changes in state laws that are adverse to mortgage servicers that increase costs and
operational complexity of our business and impose significant penalties for violation.

Any of these changes in law could adversely affect our business, financial condition and results of operations.

Unlike competitors that are national banks, we are subject to state licensing and operational requirements that result in
substantial compliance costs.
Because we are not a depository institution, we do not benefit from a federal exemption to state mortgage banking,
loan servicing or debt collection licensing and regulatory requirements. We must comply with state licensing
requirements and varying compliance requirements in all fifty states and the District of Columbia, and we are
sensitive to regulatory changes that may increase our costs through stricter licensing laws, disclosure laws or increased
fees or that may impose conditions to licensing that we or our personnel are unable to meet. In addition, we are subject
to periodic examinations by state regulators, which can result in refunds to borrowers of certain fees earned by us, and
we may be required to pay substantial penalties imposed by state regulators due to compliance errors. Future state
legislation and changes in existing regulation may significantly increase our compliance costs or reduce the amount of
ancillary revenues, including late fees, that we may charge to borrowers. This could make our business
cost-prohibitive in the affected state or states and could materially affect our business.

Our business would be adversely affected if we lose our licenses.
Our operations are subject to regulation, supervision and licensing under numerous federal, state and local statutes,
ordinances and regulations. In most states in which we operate, a regulatory agency regulates and enforces laws
relating to mortgage servicing companies and mortgage originations companies such as us as well as regulating our
ancillary service providers. These rules and regulations generally provide for licensing as a mortgage servicing
company, mortgage originations company or third-party debt default specialist, title insurance agency, appraisal
management company, licensed auctioneer, and other similar types of requirements as to the form and content of
contracts and other documentation, licensing of our employees and employee hiring background checks, licensing of
independent contractors with which we contract, restrictions on certain practices, disclosure and record-keeping
requirements and enforcement of borrowers’ rights. We are subject to periodic examination by state regulatory
authorities.

We believe that we maintain all material licenses and permits required for our current operations and are in substantial
compliance with all applicable federal, state and local laws, rules, regulations and ordinances. We may not be able to
maintain all requisite licenses and permits, and the failure to satisfy those and other regulatory requirements could
result in a default under our servicing or other agreements and have a material adverse effect on our operations. The
states that currently do not provide extensive regulation of our businesses may later choose to do so, and if such states
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so act, we may not be able to obtain or maintain all requisite licenses and permits. The failure to satisfy those and
other regulatory requirements could result in a default under our servicing agreements and have a material adverse
effect on our operations. Furthermore, the adoption of additional, or the revision of existing, rules and regulations
could adversely affect our business, financial condition and results of operations.

We may incur increased litigation costs and related losses if a borrower, or class of borrowers, challenges the validity
of a foreclosure action or if a court overturns a foreclosure.
We may incur costs if we are required to, or if we elect to, execute or re-file documents or take other action in our
capacity as a servicer in connection with pending or completed foreclosures. We may incur litigation costs if the
validity of a foreclosure action is challenged by a borrower or a class of borrowers. If a court overturns a foreclosure
because of errors or deficiencies in the foreclosure process, we may have liability to a title insurer or the purchaser of
the property sold in foreclosure. These costs and liabilities may not be legally or otherwise reimbursable to us,
particularly to the extent they relate to securitized mortgage loans. In addition, if certain documents required for a
foreclosure action are missing or defective, we could be obligated to cure the defect or repurchase the loan. A
significant increase in litigation costs could adversely affect our liquidity, and our inability to be reimbursed for an
advance could adversely affect our business, financial condition and results of operations.
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Residential mortgage foreclosure proceedings in certain states have been delayed due to lack of judicial resources and
new legislation, all of which could have a negative effect on our ability to liquidate loans timely and slow the recovery
of advances and thus impact our earnings or liquidity.
In some states, such as Florida, New York, New Jersey and Rhode Island, our industry has faced, and may continue to
face, increased delays and costs in the foreclosure process related to the re-execution and re-filing of certain
documents. In addition, California and Nevada have enacted Homeowner’s Bill of Rights legislation to establish fair
lending and borrowing practices for homeowners which may cause delays in foreclosure proceedings. Delays in
foreclosure proceedings could also require us to make additional servicing advances by drawing on our servicing
advance facilities, or delay the recovery of advances, all or any of which could materially affect our earnings and
liquidity and increase our need for capital.

Risks Related to the Ownership of our Common Stock

Our common stock price may experience substantial volatility which may affect your ability to sell our common stock
at an advantageous price.
The market price of our shares of common stock has been and may continue to be volatile. For example, the closing
market price of our common stock on the New York Stock Exchange fluctuated between $24.50 per share and $57.95
per share from 2013 through 2014 and may continue to fluctuate. The volatility may affect your ability to sell our
common stock at an advantageous price. Market price fluctuations in our common stock may be due to reduced
liquidity resulting from highly concentrated ownership of our common stock, acquisitions, dispositions or other
material public announcements along with a variety of additional factors.

If the ownership of our common stock continues to be highly concentrated, it may prevent new investors from
influencing significant corporate decisions and may result in conflicts of interest.
FIF HE Holdings LLC (FIF), which is primarily owned by certain private equity funds managed by an affiliate of
Fortress Investment Group LLC (Fortress), owns approximately 75% of our outstanding common stock as of February
27, 2015. As a result, FIF owns shares sufficient for the majority vote over all matters requiring a stockholder vote,
including: the election of directors; mergers, consolidations and acquisitions; the sale of all or substantially all of our
assets and other decisions affecting our capital structure; the amendment of our certificate of incorporation and our
bylaws; and our winding up and dissolution. This concentration of ownership may delay, deter or prevent acts that
would be favored by other stockholders. The interests of FIF may not always coincide with our interests or the
interests of other stockholders. This concentration of ownership may also have the effect of delaying, preventing or
deterring a change in control of us. Also, FIF may seek to cause us to take courses of action that, in its judgment,
could enhance its investment in us, but which might involve risks to other stockholders or adversely affect us or other
stockholders. As a result, the market price of our common stock could decline or stockholders might not receive a
premium over the then-current market price of our common stock upon a change in control. In addition, this
concentration of share ownership may adversely affect the trading price of our common stock because investors may
perceive disadvantages in owning shares in a company with significant stockholders.

Certain provisions of our stockholders agreement with FIF (Stockholders Agreement), our amended and restated
certificate of incorporation and our amended and restated bylaws could hinder, delay or prevent a change in control of
us, which could adversely affect the price of our common stock.
These provisions provide for:

•a classified board of directors with staggered three-year terms;
•removal of directors only for cause and only with the affirmative vote of at least 80% of the voting interest of
stockholders entitled to vote (provided, however, that for so long as FIF and certain other affiliates of Fortress and
permitted transferees (collectively, the Fortress Stockholders) beneficially own at least 40% of our issued and
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outstanding common stock, directors may be removed with or without cause with the affirmative vote of a majority of
the voting interest of stockholders entitled to vote);

•

provisions in our amended and restated certificate of incorporation and amended and restated bylaws prevent
stockholders from calling special meetings of our stockholders (provided, however, that for so long as the Fortress
Stockholders beneficially own at least 25% of our issued and outstanding common stock, any stockholders that
collectively beneficially own at least 25% of our issued and outstanding common stock may call special meetings of
our stockholders);

•advance notice requirements by stockholders with respect to director nominations and actions to be taken at annual
meetings;

•
certain rights to the Fortress Stockholders with respect to the designation of directors for nomination and election to
our board of directors, including the ability to appoint a majority of the members of our board of directors for so long
as the Fortress Stockholders continue to beneficially own at least 40% of our issued and outstanding common stock;
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•
no provision in our amended and restated certificate of incorporation or amended and restated bylaws for cumulative
voting in the election of directors, which means that the holders of a majority of the outstanding shares of our
common stock can elect all the directors standing for election;

•

our amended and restated certificate of incorporation and our amended and restated bylaws only permit action by our
stockholders outside a meeting by unanimous written consent, provided, however, that for so long as the Fortress
Stockholders beneficially own at least 25% of our issued and outstanding common stock, our stockholders may act
without a meeting by written consent of a majority of our stockholders; and

•

under our amended and restated certificate of incorporation, our board of directors has authority to cause the issuance
of preferred stock from time to time in one or more series and to establish the terms, preferences and rights of any
such series of preferred stock, all without approval of our stockholders. Nothing in our amended and restated
certificate of incorporation precludes future issuances without stockholder approval of the authorized but unissued
shares of our common stock.

In addition, these provisions may make it difficult and expensive for a third party to pursue a tender offer, change in
control or takeover attempt that is opposed by FIF, our management or our board of directors. Public stockholders
who might desire to participate in these types of transactions may not have an opportunity to do so, even if the
transaction is favorable to stockholders. These anti-takeover provisions could substantially impede the ability of
public stockholders to benefit from a change in control or change our management and board of directors and, as a
result, may adversely affect the market price of our common stock and your ability to realize any potential change of
control premium.

Certain of our stockholders have the right to engage or invest in the same or similar businesses as us.
Fortress has other investments and business activities in addition to their ownership of us. Under our amended and
restated certificate of incorporation, FIF has the right, and has no duty to abstain from exercising such right, to engage
or invest in the same or similar businesses as us, do business with any of our clients, customers or vendors or employ
or otherwise engage any of our officers, directors or employees. If FIF or any of its officers, directors or employees
acquire knowledge of a potential transaction that could be a corporate opportunity, they have no duty, to the fullest
extent permitted by law, to offer such corporate opportunity to us, our stockholders or our affiliates.

In the event that any of our directors and officers who is also a director, officer or employee of FIF acquires
knowledge of a corporate opportunity or is offered a corporate opportunity, provided that this knowledge was not
acquired solely in such person's capacity as our director or officer and such person acts in good faith, then to the
fullest extent permitted by law such person is deemed to have fully satisfied such person's fiduciary duties owed to us
and is not liable to us, if FIF pursues or acquires the corporate opportunity or if FIF does not present the corporate
opportunity to us.

Additionally, we may continue to enter into transactions with Fortress and its affiliates such as selling a percentage of
the excess cash flow generated from our MSRs or selling the rights to mortgage servicing rights, mortgage servicing
rights and servicer advances related to loan pools. These transactions may not be as favorable to us as if they had been
negotiated with an unaffiliated third party. Such transactions may present an actual, potential or perceived conflict of
interest. Appropriately dealing with conflicts of interest is complex and difficult, and our reputation could be damaged
if we fail, or appear to fail, to deal appropriately with one or more potential, actual or perceived conflicts of interest.

Additionally, we may continue to enter into transactions with Fortress and its affiliates such as selling a percentage of
the excess cash flow generated from our MSRs or selling the rights to mortgage servicing rights, mortgage servicing
rights and servicer advances related to loan pools. These transactions may not be as favorable to us as if they had been
negotiated with an unaffiliated third party. Such transactions may present an actual, potential or perceived conflict of
interest. Appropriately dealing with conflicts of interest is complex and difficult, and our reputation could be damaged
if we fail, or appear to fail, to deal appropriately with one or more potential, actual or perceived conflicts of interest.
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Item 1B.  Unresolved Staff Comments
None.
Item 2.  Properties
The following table sets forth information relating to our primary facilities. In addition to the facilities listed in the
table below, we also lease small offices throughout the United States.
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Location Owned /
Leased

Square     
Footage     

Principal executive office:
Coppell, Texas – Corporate Headquarters Leased 175,585
Business operations and support offices:
Irving, Texas(1) Leased 292,988
Lewisville, Texas(2) Leased 241,387
Chandler, Arizona(3) Leased 163,864
Irvine, California(4) Leased 113,876
Littleton, Colorado(3) Leased 94,568
(1) Primarily supports our Originations segment.
(2) Primarily supports our Servicing and Solutionstar segments
(3) Primarily supports our Servicing segment
(4) Primarily supports our Originations segment

We relocated our principal executive offices from Lewisville, Texas to Coppell, Texas in January 2015. We believe
that our facilities are adequate for our current requirements and are being appropriately utilized. We periodically
review our space requirements, and we believe we will be able to acquire new space and facilities as and when needed
on reasonable terms. We also look to consolidate and dispose of facilities we no longer need, as and when appropriate.

Item 3.  Legal Proceedings

From time to time, we are party to various legal proceedings that have arisen in the normal course of conducting
business, including putative class actions and other litigation. These actions and proceedings are generally based on
alleged violations of consumer protection, securities, employment, contract, tort, common law fraud and other laws,
including, without limitation, the Equal Credit Opportunity Act, Fair Debt Collection Practices Act, Fair Credit
Reporting Act, Real Estate Settlement Procedures Act, Servicemembers' Civil Relief Act, Telephone Consumer
Protection Act, Truth in Lending Act, Financial Institutions Reform, Recovery, and Enforcement Act of 1989
(FIRREA) and False Claims Act. Additionally, along with others in our industry, we are subject to repurchase and
indemnification claims and may continue to receive claims in the future, relating to the sale of mortgage loans and/or
servicing of mortgage loan securitizations. Furthermore, the certification of any putative class action could
substantially increase our exposure to damages. Although the outcome of these proceedings cannot be predicted with
certainty, management does not currently expect any of the proceedings pending against us, individually or in the
aggregate, to have a material effect on our business, financial condition and results of operations. See Note 18,
Commitments and Contingencies.
Item 4.  Mine Safety Disclosures
Not applicable.
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PART II.
Item 5.  Market for Registrant’s Common Equity, Related Stockholder Matters and Issuer Purchases of Equity
Securities

Market Information and Stockholders
Our common stock has been traded on the New York Stock Exchange under the symbol “NSM” since March 8, 2012.
Our initial public offering was priced at $14.00 per share on March 7, 2012. The following table sets forth for the
quarters indicated the high and low sales prices of our common stock, as reported in the consolidated transaction
reporting system.

Prices
High Low

2014
Fourth quarter $37.00 $26.06
Third quarter $35.99 $29.35
Second quarter $37.95 $26.76
First quarter $37.15 $24.50

2013
Fourth quarter $56.76 $35.84
Third quarter $57.95 $37.19
Second quarter $46.91 $32.20
First quarter $42.24 $29.86

On January 31, 2015, there were 91,600,670 shares outstanding and 276 stockholders of record of Nationstar common
stock. A substantially greater number of holders of our common stock are “street name” or beneficial holders, whose
shares are held by banks, brokers and other financial institutions.
Dividends
We have never declared or paid cash dividends on our common stock and we currently do not expect to declare or pay
any cash dividends in the foreseeable future. The timing and amount of any future dividends will be determined by the
Board of Directors and will depend, among other factors, upon earnings, financial condition, cash requirements, the
capital requirements of subsidiaries and investment opportunities at the time any such payment is considered. The
indentures governing senior notes include restrictions on our ability to pay cash dividends on our common stock.
Other finance arrangements may also, under certain circumstances, restrict our ability to pay cash dividends. In
addition, we may also enter into credit agreements or other borrowing arrangements in the future that restrict or limit
our ability to pay cash dividends on our common stock.
Purchase of Equity Securities By the Issuer and Affiliated Purchasers
(shares in thousands)

Period

(a) Total Number
of Shares (or
Units)
Purchased 1

(b) Average
Price Paid per
Share (or Unit)

(b) Total Number of
Shares (or Units)
Purchased as Part of
Publicly Announced
Plans or Programs

(d) Maximum Number
(or Appropriate Dollar
Value) of Shares (or
Units) that May Yet Be
Purchased Under the
Plans or Program

October 1, 2014 - October
31, 2014 — $— — —

November 1, 2014 -
November 30, 2014

304 $34.91 — —
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December 1, 2014 -
December 31, 2014 — $— — —

Total 304 — —

19

Edgar Filing: Nationstar Mortgage Holdings Inc. - Form 10-K

38



(1) The 304 shares of common stock of Nationstar reported herein represent the surrender of these shares to Nationstar
in an amount equal to the amount of tax withheld by Nationstar in satisfaction of the withholding obligations of
certain employees in connection with the vesting of restricted shares. As of the date of this report, Nationstar has no
publicly announced plans or programs to repurchase Nationstar common stock.
Performance Graph
The following graph shows a comparison of the cumulative total stockholder return for our common stock, S&P North
American Financial Services Sector Index and S&P 500 Index from March 8, 2012 (the date our common stock began
trading on the NYSE) through December 31, 2014. This data assumes an investment of $100 on March 8, 2012.
Item 6.  Selected Financial Data
The following financial data should be read in conjunction with Item 7, “Management’s Discussion and Analysis of
Financial Condition and Results of Operations” and Item 8, “Financial Statements and Supplementary Data.” The table
below presents, as of and for the dates indicated, selected historical financial information for us (in thousands, except
for earnings per share amounts). Note that the selected consolidated statements of operations and comprehensive
income (loss) data for the years ended December 31, 2014, 2013 and 2012 and the selected consolidated balance
sheets data at December 31, 2014 and 2013 have been derived from our audited financial statements included
elsewhere in this annual report. The selected consolidated statements of operations and comprehensive income (loss)
data and other data for the years ended December 31, 2011 and 2010 and the selected consolidated balance sheets data
at December 31, 2012, 2011 and 2010 have been derived from Nationstar's audited consolidated financial statements
that are not included in this Annual Report.
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For the year ended
2014 2013 2012 2011 2010

Consolidated Balance Sheets Data:
Cash and cash equivalents $299,002 $441,902 $152,649 $62,445 $21,223
Advances 2,546,362 5,002,202 2,800,690 513,683 405,672
Mortgage servicing rights 2,961,321 2,503,162 635,860 251,050 145,062
Mortgage loans held for sale 1,277,931 2,603,380 1,480,537 458,626 369,617
Total assets 11,112,675 14,026,689 7,126,143 1,787,931 1,947,181
Advance facilities 1,901,783 4,550,424 2,563,086 446,432 367,103
Warehouse facilities 1,572,622 2,433,927 1,038,500 426,747 342,655
Unsecured senior notes 2,159,231 2,444,062 1,062,635 280,199 244,061
Other nonrecourse debt 1,768,311 1,192,597 681,456 112,490 635,354
Total liabilities 9,888,397 13,036,791 6,368,461 1,506,622 1,690,809
Total equity 1,224,278 989,898 757,682 281,309 256,372

Consolidated Statements of Operations and Comprehensive income (loss) Data:
Total revenues $1,973,068 $2,086,985 $984,315 $377,841 $261,428
Total expenses and impairments 1,357,691 1,402,278 582,045 306,183 220,976
Total other (expense) income (329,493 ) (338,453 ) (125,687 ) (50,771 ) (50,366 )
Income (loss) before taxes 285,884 346,254 276,583 20,887 (9,914 )
Total income tax expense 64,860 129,200 71,296 — —
Net income (loss) 221,024 217,054 205,287 20,887 (9,914 )
Less: Net gain (loss) attributable to
noncontrolling interests 306 — — — —

Change in value of designated cash
flow hedges (1,963 ) 1,963 — (1,071 ) 1,071

Comprehensive income (loss) $218,755 $219,017 $205,287 $19,816 $(8,843 )
Earnings (loss) per share data:
     Basic earnings (loss) per share $2.47 $2.43 $2.41 $0.30 $(0.14 )
     Dilutive earnings (loss) per
share $2.45 $2.40 $2.40 $0.30 $(0.14 )

Other Financial Data:
Net cash provided by / (used in):
Operating activities $1,058,635 $(1,833,941 ) $(1,958,116 ) $(28,903 ) $(101,653 )
Investing activities 254,781 (1,373,534 ) (2,157,292 ) (81,879 ) 101,197
Financing activities (1,456,316 ) 3,496,728 4,205,612 152,004 (19,966 )
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Item 7.  Management’s Discussion and Analysis of Financial Condition and Results of Operations

Management's discussion and analysis of financial condition and results of operations is a supplement to the
accompanying consolidated financial statements and provides additional information principally on our operations,
current developments and financial condition.

OVERVIEW
We are an integrated servicer, originator and provider of transaction based services for residential mortgages in the
United States. Our success depends on working with customers, investors and regulators to deliver quality services
and solutions that foster and preserve home ownership.

2014 Highlights
Overall, 2014 was a successful year for us resulting in more diversified earnings generated from core operations. We
exit the year as one of the strongest non-bank residential servicers, well positioned to service our customers and grow
our core operations. Some of the major highlights for 2014 include:

▪Approximately 80,000 solutions for our mortgage servicing customers during 2014, including modifications and
workouts, reflecting our continued commitment to foster and preserve home ownership.

▪Our delinquency rate, measured as loans that are 60 or more days behind in payments, declined to 9.9% from 11.8%
at the start of the year.

▪Launched an enhanced customer feedback portal that allows customers to provide reviews and provides them another
avenue to communicate issues and have them resolved timely.

▪Funded $16.9 billion in mortgage loans for the year, including $9.4 billion related to retaining customers from our
servicing portfolio. Refinanced $6.8 billion in HARP loans, providing relief to 40,863 customers.

▪
Continued the transformation of Solutionstar into a premier real estate services provider and provider of leading
technology to the residential real estate industry. In addition, we acquired Real Estate Digital and its portfolio of data
and technologies as well as Title 365, which closed in early January 2015.
▪Redeemed $285 million worth of unsecured senior notes with a coupon rate of 10.875% in July 2014.
▪Successful on boarding of $51.3 billion in unpaid principal balance and 307.3 thousand loans.

2015 Initiatives
Customer for Life
Our principal customers include current homeowners, homebuyers and home sellers. Their satisfaction is our top
priority and we remain committed to continuous improvement in service delivery. Most of our customers did not
initially choose us as their preferred service provider; however, we intend to deliver our services in a manner such that
they select us as their service provider when they choose to purchase or refinance their home.

Providing customers with a positive experience should translate into improved financial results:

▪Increases the value of our servicing portfolio principally due to retention and longer time horizon over which to
provide services;
▪Decreases our costs including new customer acquisition costs and compliance costs; and

▪Improves our standing with investors, including the GSEs and Ginnie Mae increasing our opportunity to selectively
acquire additional portfolios.

For 2015, we are focused on multiple initiatives that can be grouped into service quality, increased transparency and
continued investment in technologies initiatives that ultimately better serve and empower the customer.

Service Quality
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For each of the services we deliver, the first interaction many of our customers have is with our customer service
representatives. Our employees are the cornerstone to the customer experience. We have and will continue to spend
significant resources in training and properly incenting our employees. Second, for each complaint received, we
perform a root cause analysis that results in updates to our service delivery protocols as well as our quality assurance
programs with the goal of eliminating repeat complaints. Third, for 2015 we will tie more incentive compensation to
measurements that directly correlate to the quality of services delivered such as customer complaints and recapture.

Increased Transparency
We view transparency from two facets. First, we can increase the frequency and reach of communications with
customers. Examples of increased reach and frequency includes complaint resolution as evidenced by the recent
launch of our customer
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feedback portal which we believe will help us to continually improve our service delivery, ultimately reducing the
number of complaints. In addition, we intend to provide customers with more frequent communications they may find
pertinent such as interest rates, FICO scores, trends in drive times, and approximate home values. Second, we believe
that our best customer is an educated customer. To that end, we will continue to invest in customer oriented videos,
improvements to customer portals and other means of communicating with and educating our customers.

Technology
We intend to continue to empower our customers through smart investments in technology. This includes internal
investments in our systems such as our screen redesigns that in 2014 facilitated quicker response times by our
servicing customer service representatives and investments in new workflow and quality assurance tools, some of
which will launch in 2015. In addition, we will continue to enhance our external facing technologies including portals
such as the previously mentioned customer feedback site and HomeSearch.com, as well as the expected delivery of
our first mobile applications in 2015.

Capital and Liquidity
The greater diversity and earnings generated from our core operations in 2014 allowed us to improve our overall
capital and liquidity position. We reduced our asset base by $2,914 million in 2014 while our servicing portfolio grew
by over $461 million, which reflects acquisitions, the improving performance of our servicing portfolio and our focus
on strengthening our overall balance sheet. In addition in July 2014, we redeemed $285 million of 10.875% coupon
rate notes at par reducing our leverage. We will continue to focus on initiatives that further improve our capital and
liquidity position.

Additional focus areas are provided below as we discuss the results of each of our segments.

RESULTS OF OPERATIONS

As of the second quarter 2014, we recast our business segment reporting structure as a result of a change in the Chief
Operating Decision Makers. The realignment principally involved the separation of the former Servicing segment into
two segments and the reclassification of previously allocated corporate costs, including interest costs related to our
unsecured senior debt, into the Corporate and Other segment. Corporate costs included within the Corporate and Other
segment include expenses related to certain executive salaries and other corporate functions that are not directly
attributable to our operating segments.

Consolidated Results
Table 1. Consolidated Operations For the year ended December 31,
(in millions) 2014 2013 2012

Revenues $1,973 $2,087 $984
Expenses and impairments (1,358 ) (1,402 ) (582 )
Other income (expense), net (329 ) (339 ) (125 )
Income before taxes $286 $346 $277

Table 2. Revenues For the year ended December 31,
(in millions) 2014 2013 2012

Servicing $1,071 $1,237 $489
Originations 579 712 487
Solutionstar 322 147 8
Corporate and Other, including eliminations 1 (9 ) —
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Total revenues $1,973 $2,087 $984

2014 versus 2013.   Revenues declined in both the Servicing and Originations segments, partially offset by a more
than doubling of revenues in our Solutionstar segment. For Servicing, revenue declined principally due to lower fair
value change on the value of our MSRs in 2014 compared to the 2013 period. This decline was partially offset by
increases in total servicing fees earned on our servicing portfolio as a result of our higher average UPB in our total
servicing portfolio. Revenues declined in our originations
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segment as expected as we exited wholesale and distributed retail operations and focused on more profitable consumer
direct operations. Solutionstar continues to grow principally as a result of increased property sales, title and collateral
valuation orders.

2013 versus 2012.   Revenues increased primarily as a result of an increase in the net gain on mortgage loans held for
sale generated by the Originations segment as well as increased servicing fee income from the Servicing segment.
 The increase in the gain on loans held for sale was the result of a significant increase in the volume of loans
originated during the 2013 period and an increase in the value of servicing capitalized due to the larger volume of loan
sales and subsequent retention of MSRs, partially offset by the reduction in margins on loans sold during the year. The
increase in servicing fee income from the Servicing segment was primarily driven by a significant increase in average
UPB for loans serviced. Revenues significantly increased in the Solutionstar segment due to minimal activity in the
2012 period as the segment ramped up in the 2013 period.

Table 3. Income before taxes For the year ended December 31,
(in millions) 2014 2013 2012

Servicing $221 $441 $104
Originations 191 131 293
Solutionstar 133 34 4
Corporate and Other, including eliminations (259 ) (260 ) (124 )
Total income before taxes $286 $346 $277

2014 versus 2013.  Income before taxes declined principally as a result of revenue declines attributable to fair value
marks and increased amortization, which do not have an offsetting cost component and therefore directly impact
margins. Both the fair market value changes and the increase in prepayment amortization do not impact current period
cash flows, which increased in 2014. For the Originations segment, the focus on consumer direct operations and
favorable interest rates as well as cost reduction initiatives resulted in a $60 million improvement in income before
taxes although revenues declined substantially. Solutionstar’s income before taxes grew both as a result of revenue
growth as well as a greater mix of that revenue coming from property sales.

2013 versus 2012.  The increase in income before taxes was principally driven by the Servicing segment due to the
growth in the servicing portfolio. In addition, the Solutionstar segment grew substantially in 2013, which was the first
full year of operations for this segment. Partially offsetting these improvements was a decline in the Originations
segment principally attributable to changes in market conditions and capacity issues experienced in the latter half of
2013.

Segment Results

Revenues generated on inter-segment services performed are valued based on estimated market value. Expenses are
allocated to individual segments based on the estimated value of services performed, total revenue contributions,
personnel headcount or the equity invested in each segment based on the type of expense allocated. Expenses for
consolidated back-office operations and general overhead expenses such as executive administration and accounting
are not allocated to the business segments.

Servicing Segment

Table 4. Servicing Operations For the year ended December 31,
(in millions) 2014 2013 2012
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Revenues $1,071 $1,237 $489
Expenses and impairments (698 ) (609 ) (315 )
Other income (expense), net (152 ) (187 ) (70 )
Income before taxes $221 $441 $104
Income before taxes margin 20.6 % 35.7 % 21.3 %

Our Nationstar Mortgage and Champion Mortgage brands together service approximately 2.3 million customers with
an outstanding principal balance in excess of $381.1 billion. Whether servicing mortgages we originate or on behalf of
others, our approach is a customer centric model that emphasizes borrower interaction to minimize complaints,
improve loan performance and cure loan
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delinquencies. Our commitment is to preserve neighborhoods and communities principally through continued home
ownership. We earn fees for collecting monthly mortgage payments from homeowners, processing those payments
and passing them on to investors who ultimately own the mortgage.

We view our servicing portfolio as a relatively stable annuity that generates reliable and recurring cash flows.
Although mortgage loans by definition are an amortizing asset, our ability to deploy loss mitigation strategies, modify
nonperforming loans, assist our existing customers with a refinance or new home purchase and take advantage of
existing flow, correspondent and bulk opportunities generally allows us to replenish and modestly grow our servicing
portfolio. We have a proven track record of reducing the delinquencies within portfolios and ultimately extending the
duration of our overall MSR pool of loans which in turn increases the future earnings potential of such pools.

We generally acquire MSRs on a standalone basis or via an innovative model in which financial partners co-invest in
“excess MSRs.” Typically, we utilize cash on hand to pay for smaller acquisitions of MSRs; however, we can access
debt and equity markets for larger opportunities when prudent. We anticipate that current market and regulatory
conditions will limit larger MSR purchases and will generally result in a preference by sellers to dispose of potentially
more, but smaller, portfolios of $25 billion or less. Subservicing represents another means of growing our servicing
business, as subservicing contracts are typically awarded on a no-cost basis and do not require substantial capital. We
do believe that there will be more opportunities to acquire portfolios in 2015 than in 2014.

In 2015, we remain focused on resolving complaints timely and, more importantly, reducing the overall number of
complaints. Finally, we will continue to invest in technology, people and procedures that should allow us to continue
to drive costs per loan lower and continue to improve the scalability of our operations.

The following table provides a rollforward of our forward servicing portfolio UPB, including loans subserviced for
others:
Table 5. Forward Servicing Portfolio UPB Rollforward For the year ended
(in millions) December 31, 2014 December 31, 2013

Balance at the beginning of the period $361,779 $179,432
Additions:
Originations/acquisitions 58,194 217,024
Deductions:
Principal reductions and other (15,060 ) (7,517 )
Voluntary reductions (34,616 ) (36,466 )
Involuntary reductions (11,905 ) (11,042 )
Net changes in loans serviced by others (5,298 ) 20,348
Balance at the end of period $353,094 $361,779

The following table provides the composition of revenues for the Servicing segment for the periods presented as well
as information useful in evaluating revenues:
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Table 6. Servicing - Revenues For the year ended
($ in millions) 2014 2013 2012
MSRs - Fair Value $816 $729 $303
Subservicing(1) 61 56 73
MSRs - LOCOM 68 56 46
Ancillary revenues(2) 333 349 146
Total service related revenue before MSR fair value adjustments 1,278 1,190 568
Fair value adjustments on MSRs - Fair Value (247 ) 58 (68 )
Fair value adjustments on excess spread financing (58 ) (73 ) (11 )
Fair value adjustments on MSR financing liability 33 — —
Service related revenue 1,006 1,175 489
Net gain on mortgage loans held for sale 65 62 —
Total revenues $1,071 $1,237 $489

Average UPB:
MSRs - Fair Value 328,213 226,969 87,687
Subservicing 23,154 36,471 46,718
MSRs - LOCOM 28,455 28,655 14,191

Modifications and Workout Units:
HAMP modifications 18,597 26,091 8,662
Non HAMP modifications 32,274 12,870 18,931
Workouts 28,955 28,964 23,639
Total Units 79,826 67,925 51,232

Key performance metrics of our boarded forward servicing
portfolio(3)

Loan count-servicing 1,982,396 1,980,956 979,414
Average loan amount 167,467 169,569 177,592
Average coupon(4) 5.11 % 5.21 % 5.34 %
60+ delinquent (% of loans)(5) 9.9 % 11.8 % 14.1 %
Total Prepayment speed (12 month constant pre-payment rate) 13.3 % 17.9 % 15.7 %
(1)  Subservicing amounts includes amounts serviced for other MSR owners, whole loans serviced for other investors
and our owned whole loans.
(2) Ancillary revenues are composed of late charges, modification fees and other fees collected from borrowers
(3) Characteristics and key performance metrics of our servicing portfolio excludes UPB and loan counts acquired but
not yet boarded and currently serviced by others.
(4) The Company's servicing portfolio contains a wide range of coupons ranging from 2.0% to more than 8.0%. The
average coupon listed in the table above is the arithmetic mean coupon of boarded loans in the Company's servicing
portfolio as of December 31, 2014, 2013 and 2012.
(5)  Loan delinquency is based on the current contractual due date of the loan. In the case of a completed loan
modification, delinquency is based on the modified due date of the loan.

2014 versus 2013. Revenues from our Servicing segment declined primarily as a result of fair value changes on
MSRs. We record all originated or acquired forward residential mortgage loans at fair value, with all changes in fair
value recorded as charges or credits to servicing fee income. We estimate the fair value on these MSRs using a
discounted cash flow model and an analysis of current market data. This decline was partially offset by increases in
total servicing fees earned on our servicing portfolio as a result of higher average UPB in the total servicing portfolio.
We also saw a decline in ancillary revenues principally due to the continued improvement in the servicing portfolio
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2013 versus 2012. Revenues from our Servicing segment increased in 2013 compared to 2012 as a result of higher fee
income
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earned on our total average servicing portfolio, primarily in loans serviced for GSEs. In addition, we also recorded a
higher fair value change on the value of our MSRs which reflects both the higher balance of MSRs, and the
acquisition of MSRs at favorable prices, improvements in portfolio quality and improving economic conditions. This
increase was partially offset by a higher fair value mark to market on our excess spread financing.

For information regarding fair value adjustments, see separate section Mortgage Servicing Rights and Related
Liabilities provided below.

Table 7. Servicing - Expenses and Impairments For the year ended December 31,
(in millions) 2014 2013 2012

Salaries, wages and benefits $287 $272 $180
General and administrative 386 317 124
Occupancy 25 20 11
Expenses and impairments $698 $609 $315

2014 versus 2013. Expenses and impairments primarily increased as a result of additional general and administrative
costs. Included within general and administrative in the 2014 period are one-time costs associated with entering into
the MSR financing liability. In addition, we experienced an increase in settlements and compensatory fees consistent
with the growth of the servicing portfolio at the end of 2013. We expect these expenses to begin to decline as the
servicing portfolio becomes less delinquent.

2013 versus 2012.  The increase in expenses and impairments was principally driven by the increase in the servicing
portfolio which resulted in us hiring a significant number of employees and external offshore contractors.

Table 8. Servicing - Other Income (Expense), net For the year ended December 31,
(in millions) 2014 2013 2012

Other income (expense), net $(152 ) $(187 ) $(70 )

Other income (expense), net principally includes interest expense on advance facilities partially offset by interest
earned on outstanding custodial balances.

2014 versus 2013. Interest expense declined principally due to a reduction in the average outstanding servicer advance
balances compared to prior year. Servicing advances declined as a result of the sale of servicer advances to principally
non-agency loan pools to third parties as well as the improved performance of the servicing portfolio as evidenced by
declining delinquency ratios.

2013 versus 2012.  The increase in Other income (expense), net was principally due to the increase in the servicing
portfolio that resulted in an increase in advances and related interest expense.

Originations Segment

Table 9. Originations - Operations For the year ended
(in millions) 2014 2013 2012

Revenues $579 $712 $487
Expenses and impairments (390 ) (590 ) (195 )
Other income (expense), net 2 9 1
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Income before taxes $191 $131 $293
Income before taxes margin 33.0 % 18.4 % 60.2 %

Our originations segment comprises both the Greenlight Loans and Nationstar brands. We originate primarily
conventional agency (GSE) and government-insured residential mortgage loans and, to mitigate credit risk, typically
sell these loans within approximately 30 days while retaining the associated servicing rights. Our primary focus is
assisting customers currently in our
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servicing portfolio with refinances or loans for new home purchases (or recapture). This increases our origination
margins by reducing marketing and other costs to acquire customers as well as replenishment of our servicing
portfolio.

In 2014, our focus areas included right-sizing the operations, maximizing capacity utilization, conversion to a single
integrated platform and development of new solutions that should ultimately increase our ability to recapture
additional loans from our servicing portfolio.

In 2015, our primary focus will be on recapturing voluntary prepayments from our portfolio. Throughout 2014, we
have been successful at recapturing prepayments associated with refinancings; however, we have had less success
with respect to voluntary repayments associated with new purchase transactions. We believe our focus on our
Customer for Life initiatives as described above will improve our overall recapture.
Table 10. Originations - Revenues For the year ended
(in millions) 2014 2013 2012

Service related $44 $62 $—

Gain on loans sold 835 685 288
Fair value mark-to-market on loans held for sale (506 ) (205 ) 18
Mark-to-market on locks and commitments (41 ) (45 ) 135
Provision for repurchases 9 (33 ) (13 )
Capitalized servicing rights 238 248 59
Net gain on mortgage loans held for sale 535 650 487

Total revenues $579 $712 $487

Key Metrics
Consumer Direct Locked Volume $22,296 $24,848 $9,968
Other Locked Volume 6,627 12,216 5,299
Funded Volume, Total 16,890 23,778 7,328
Funded HARP Volume, Total 6,819 12,767 3,894
Recapture percentage 33.5 % 47.5 % 38.5 %
Purchase percentage of funded volume 28.0 % 17.0 % 20.0 %
Value of Capitalized Servicing 127 bps 101 bps 85 bps

2014 versus 2013. Total revenue declined primarily due to decrease in volume period over period, including HARP
volumes and the strategic decision in 2013 to exit the retail and wholesale distribution channels. The decline in other
locked volumes is principally related to our exiting of the retail and wholesale channels. The decline in volume was
partially offset by increased margins on originated consumer direct loans.

2013 versus 2012.  Total revenue in 2013 increased over the prior year as a result of an increase in HARP origination
volume which increased 228.2% over the 2012 period. As a result of the increased origination volume, we collected
increased amounts in origination points and fees in the 2013 period. In addition, we recognized an additional $189.8
million of capitalized servicing rights as we sold loans into the secondary market and retained the servicing rights.
These increases were partially offset by lower margins earned on our sold loans.
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Table 11. Originations - Expenses and Impairments For the year ended December 31,
(in millions) 2014 2013 2012

Salaries, wages and benefits $249 $323 $138
General and administrative 126 249 53
Occupancy 15 18 4
Expenses and impairments $390 $590 $195

2014 versus 2013. Expenses and impairments declined as a result of our exit from the retail and whole businesses as
well as a reduction in additional staff executed in late 2013 and early 2014 consistent with the decline in origination
volumes. In addition, the conversion to a single integrated platform helped to reduce our overhead costs.

2013 versus 2012.  Total expenses increased in 2013 over the 2012 period as a result of higher headcount due to the
Origination volume growth.

Table 12. Originations - Other Income (Expense), net For the year ended December 31,
(in millions) 2014 2013 2012

Other income (expense), net $2 $9 $1

Included in interest income is interest received between the time a loan is originated and ultimately securitized.
Interest expense principally consists of interest on our warehouse facilities. In addition, the impact of derivative
instruments, including interest rate lock commitments, is included within this caption.

2014 versus 2013. Other income (expense), net declined as interest income from reduced origination volume was
down approximately 27.3% for the 2014 versus the comparable 2013 period. The reduction in volume resulted in
lower interest income, partially offset by lower interest expense.

2013 versus 2012. Other income (expense), net increased in 2013 directly attributable to the increase in originations,
which caused an increase in interest income.

The activity of the outstanding repurchase reserves were as follows:
 Table 13. Repurchase Reserves December 31,

2014 2013
Repurchase reserves, beginning of period $41 $19
Additions 13 33
Charge-offs (4 ) (11 )
Adjustments, including expired indemnifications (21 ) —
Repurchase reserves, end of period $29 $41

The provision for repurchases represents estimate of losses to be incurred on the repurchase or indemnification of
purchasers of loans. Certain sale contracts and GSE standards require us to repurchase a loan or indemnify the
purchaser or insurer for losses if a borrower fails to make initial loan payments or if the accompanying mortgage loan
fails to meet certain customary representations and warranties, such as the manner of origination, the nature and extent
of underwriting standards.

In the event of a breach of the representations and warranties, we may be required to either repurchase the loan or
indemnify the purchaser for losses it sustains on the loan. In addition, an investor may request that we refund a portion
of the premium paid on the sale of mortgage loans if a loan is prepaid within a certain amount of time from the date of
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sale. We record a provision for estimated repurchases, loss indemnification and premium recapture on loans sold,
which is charged to gain on mortgage loans held for sale.

In 2012, a selling representation and warranty framework was introduced by the GSEs that helps address concerns of
loan sellers with respect to loan repurchase risk. Under the framework, which was enhanced in 2014, the GSEs will
not exercise its remedies, including the issuance of repurchase requests, for breaches of certain selling representations
and warranties if a mortgage meets
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certain eligibility requirements. In general, for loans sold to GSEs on or after January 1, 2013, repurchase risk for
HARP loans is lowered if the borrower stays current in the loan for 12 months and representation and warranty risks
are limited for non-HARP loans that stay current for 36 months.

After evaluating the enhanced framework, the composition of loans originated, quality control standards, historical
repurchase requests and the passage of time, we reduced our repurchase reserve by $21 million to reflect loans where
the repurchase provision expired and to reflect our best estimate of possible future requests. We believe the analysis
used to evaluate future expected repurchase exposure is appropriate and our period-end repurchase reserve balance is
adequate.

Solutionstar Segment

Table 14. Solutionstar - Operations For the year ended
(in millions) 2014 2013 2012

Revenues $322 $147 $8
Expenses and impairments (189 ) (113 ) (4 )
Other income (expense), net — — —
Income before taxes $133 $34 $4
Income before taxes margin 41.3 % 23.1 % 50.0 %

We are engaged in the transformation of Solutionstar from a provider of refinance and default related residential
mortgage services to a provider of technology and data enhanced solutions to homebuyers, home sellers, real estate
agents and companies engaged in the origination and/or servicing of mortgage loans. Through our Solutionstar
segment, we intend to enhance the home buying experience via smart investments in innovative technology and
services to make the home purchase experience simpler, more transparent and more accessible for all market
participants.

HomeSearch.com, our Residential Real Estate exchange, is designed to increase transparency, reduce fraud risk and
provide better execution for property sales as evidenced generally by higher sales price and lower average days to sell
compared to traditional sales. We intend to utilize new technologies integrated with timely, relevant and accurate data
to empower our customers whether they are a homeowner, homebuyer, seller or the agents that serve them. The search
function of HomeSearch.com were expanded throughout 2014 both with respect to functionality and complement of
accurate, timely residential listings.

With respect to our Real Estate Services, we are focused on the creation and delivery of high quality services (e.g.,
title and close, collateral valuation, asset management) for purchase, refinance and default transactions. Our primary
focus to date has been to serve existing third-party customers and capture refinance and default transactions generated
by our servicing and originations platform. Today, significant opportunity still exists with respect to penetration of our
own operations and current customers. In addition, in January 2015, we completed the acquisition of Title 365, our
first significant investment in purchase title related services.
Table 15. Solutionstar - Revenues For the year ended
($ in millions) 2014 2013 2012

Revenues
Real Estate Exchange $154 $50 $—
Real Estate Services 168 97 8
Total Revenues $322 $147 $8
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Key Metrics
Properties sold 20,937 12,456 N/A
REO inventory at period end 9,062 7,433 N/A
HomeSearch.com registered users 134,782 8,258 N/A
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2014 versus 2013.  Revenues related to Real Estate Exchange increased principally due to an increase in the volume
of property sold as well as more properties sold via our HomeSearch.com online exchange versus traditional retail
sales channels. Real Estate Servicing revenue increased primarily due to a growth in unit volumes with respect to
broker price opinions, property reports and title and close services as a result of the expansion of existing client
relationships. These increases were partially offset by a decline in appraisal services volume principally due to a
market-wide decline in refinance transactions.

2013 versus 2012. Revenues increased both as a result of increased property sales as well as due to the acquisition of
Equifax Settlement Services. During the year we launched HomeSearch.com and expanded our title and close and
collateral valuation services to include default related properties which also greatly expanded our revenue.

Table 16. Solutionstar - Expenses and Impairments For the year ended December 31,
(in millions) 2014 2013 2012

Salaries, wages and benefits $73 $40 $3
General and administrative 112 70 1
Occupancy 4 3 —
Expenses and impairments $189 $113 $4

2014 versus 2013 and 2013 versus 2012. The increase in expenses and impairments is consistent with the increase in
revenues. In addition, we continue to build-out the infrastructure to support our growth initiatives including headcount
growth both onshore and offshore. Direct vendor costs associated with fulfillment of customer orders also increased
due to an increase in order volumes.

Corporate and Other

Table 17. Corporate and Other - Operations For the year ended
(in millions) 2014 2013 2012

Revenues $2 $(7 ) $2
Expenses and impairments (80 ) (91 ) (67 )
Other income (expense), net (180 ) (162 ) (60 )
Income before taxes $(258 ) $(260 ) $(125 )

Our Corporate and Other reporting unit consists of non-prime and nonconforming residential mortgage loans that were
primarily originated prior to July 2007. Revenues and expenses are a result of mortgage loans transferred to a
securitization trust that was structured as a secured borrowings resulting in carrying the securitized loans as mortgage
loans on our consolidated balance sheets and recognizing the asset-backed certificates as nonrecourse debt. These
loans were transferred on October 1, 2009, from mortgage loans held for sale to a held-for-investment classification at
fair value on the transfer date. This structure resulted in carrying the securitized loans as mortgages on our
consolidated balance sheet and recognizing the asset-backed certificates acquired by third parties as nonrecourse debt.

We also include certain non-allocated corporate expenses, principally interest expense on unsecured senior notes as
well as the administrative costs of executive management and other corporate functions that are not directly
attributable to our operating segments.

Table 18. Corporate and Other - Revenues For the year ended
(in millions) 2014 2013 2012
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Revenues $2 $(7 ) $2

2014 versus 2013 and 2013 versus 2012. Revenues for our Corporate and other segment principally relate to mark to
market adjustments recorded on the Legacy portfolio. The table below provides detail of the characteristics of our
securitization trusts included in the Legacy Portfolio for the periods indicated:
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Table 19. Legacy Portfolio For the year ended
(in millions) 2014 2013 2012

Performing - UPB $196 $218 $260
Nonperforming (90+ Delinquency) - UPB 80 87 94
REO - Estimated Fair Value 38 27 10
Total Legacy Portfolio UPB $314 $332 $364

Table 20. Corporate and Other - Expenses For the year ended
(in millions) 2014 2013 2012

Salaries, wages and benefits $34 $44 $37
General and administrative 57 56 29
Occupancy (11 ) (9 ) 1
Expenses and impairments $80 $91 $67

2014 versus 2013. The decrease in total expenses and impairments was primarily due to our corporate restructuring
and other cost savings initiatives which was instituted during the fourth quarter of 2013, combined with lower salaries,
incentive compensation and benefits as a result of lower headcount and profitability.

2013 versus 2012.  The increase in total expenses and impairments was primarily due to an increase in technology
investments, expansion in support functions driven by growth in our servicing portfolio and the establishment of an
enhanced Risk Management function.
Table 21. Corporate and Other - Other income (expense), net For the year ended
(in millions) 2014 2013 2012

Other income (expense), net $(180 ) $(162 ) $(60 )

Other income (expense), net principally includes interest expense associated with our unsecured senior notes. Increase
in interest expense was the result of multiple additional borrowings (see Note 10, Indebtedness) through September
2013. In July 2014, we redeemed $285 million unsecured senior notes, which will lead to a decrease in our interest
expense, net of interest income, for 2015. Other income (expense), net also includes the net interest impact associated
with our Legacy portfolio.

MORTGAGE SERVICING RIGHTS AND RELATED LIABILITIES
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Table 22. MSRs and Related Liabilities December 31, 2014 December 31, 2013

(in millions) UPB Carrying
Amount UPB Carrying

Amount

MSRs - Fair Value $ 333,613 $ 2,950 $ 322,814 $ 2,488

Subservicing(1)

Agency 15,008 N/A 22,208 N/A
Non-agency 4,473 N/A 16,757 N/A
Total Subservicing 19,481 38,965

MSRs - LOCOM 27,982 11 28,928 15
Total servicing portfolio unpaid principal balance $ 381,076 $ 2,961 $ 390,707 $ 2,503
(1) Subservicing amounts include residential mortgage loans originated but have yet to be sold to third party market
investors and agency REO balances for which we own the mortgage servicing rights.
Table 23 - MSRs Fair Value December 31, 2014 December 31, 2013
(in millions) UPB Fair Value UPB Fair Value

Credit Sensitive $ 241,770 $ 1,920 $ 266,758 $ 1,818
Interest Sensitive 91,843 1,030 56,056 670

$ 333,613 $ 2,950 $ 322,814 $ 2,488

Our servicing portfolio consists of credit sensitive MSRs, primarily acquired through bulk acquisitions, and interest
rate sensitive MSRs, principally consisting of MSRs acquired via flow transactions or transferred from our origination
activities. For MSRs marked at fair value that are interest rate sensitive, typically servicing values are correlated to
interest rates such that when interest rates rise, the value of the servicing portfolio also increases principally as a result
of lower prepayments. Credit sensitive MSRs are less influenced by movement in interest rates and more influenced
by changes in loan performance factors which impact prepayment speeds. See “Critical Accounting Policies - Fair
Value Measurements” section for discussion on the valuation of our MSRs.

The following table provides information on the fair value of the Company's owned forward MSR portfolio together
with the UPB of the portfolios:
Table 24. MSRs - Fair Value, Rollforward For the year ended
(in millions) December 31, 2014 December 31, 2013

Fair value at the beginning of the period $2,488 $636
Additions:
Servicing resulting from transfers of financial assets 238 248
Purchases of servicing assets 471 1,546
Changes in fair value:
Due to changes in valuation inputs or assumptions used in the valuation
model 88 377

Other changes in fair value:
Scheduled principal payments (85 ) (43 )
Prepayments(1) (250 ) (276 )
Fair value at the end of the period $2,950 $2,488
(1)Prepayment amounts presented above include voluntary and involuntary liquidations.
We used the following weighted average assumptions in estimating the fair value of MSRs for the dates indicated:
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Table 25. MSRs - Fair Value, weighted average assumptions December 31, 2014 December 31, 2013

Credit Sensitive MSRs
Discount rate 11.96 % 14.17 %
Total prepayment speeds 18.58 % 20.34 %
Expected weighted-average life (years) 5.39 years 4.63 years
Interest Sensitive MSRs
Discount rate 9.09 % 10.50 %
Total prepayment speeds 11.27 % 8.97 %
Expected weighted average life (years) 6.49 years 7.88 years

The discount rate is used to determine the present value of estimated future net servicing income, which is based on
the required rate of return market investors would expect for an asset with similar risk characteristics. We determine
the discount rate through review of recent market transactions as well as comparing our discount rate to those utilized
by third party valuation specialist. Total prepayment speeds represents the annual rate at which borrowers are
forecasted to repay their mortgage loan principal, which includes estimates for both voluntary and involuntary
borrower liquidations. The expected weighted-average life represents the total expected years in which we expect to
service the MSR. The principal drivers of the reduction in credit losses include reduction in interest expense
principally due to lower advances as well as the continued performance improvement of the underlying servicing
portfolio.

Excess Spread Financing
Table 26. Excess Spread Financing For the year ended
(in millions) December 31, 2014 December 31, 2013

Fair value at the beginning of the period $986 $288
Additions:
New financings 171 755
Deductions:
Settlements (184 ) (130 )

Changes in fair value:
Due to changes in valuation inputs or assumptions used in the valuation
model 64 149

Other changes in fair value (6 ) (76 )
Fair value at the end of the period $1,031 $986

Weighted-average assumptions:
Mortgage prepayment speeds 12.5 % 9.6 %
Average life of mortgage loans 5.6 years 4.7 years
Discount rate 11.5 % 13.9 %

Another component of our service related revenues is the fair value changes in our excess spread financings. In
conjunction with various MSR acquisitions, we have entered into sale and assignment agreements, which we account
for as financings, whereby we sell the right to receive a portion of the excess cash flow generated from certain
underlying MSR portfolios, including taking into consideration recapture for loans modified or otherwise disposed,
after receipt of a fixed basic servicing fee per loan. We measure these financing arrangements at fair value. The fair
value on excess spread financing is based on the present value of future expected discounted cash flows with the
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As of December 31, 2014, we were a party to several excess spread financing arrangements with similar, but not
identical, contract terms. With respect to the weighted average assumptions utilized in determining the fair value of
the Company's excess spread financing, the assumed mortgage prepayment speed increase and the assumed discount
rate decrease is consistent with similar assumption changes to the underlying MSR asset.
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Mortgage Servicing Rights Financing Liability
Table 27. MSRs Financing Liability - Rollforward For the year ended
(in millions) December 31, 2014 December 31, 2013

Fair value at the beginning of the period $ 30 $ —
Additions:
New financings 52 30
Deductions:
Settlements — —
Changes in fair value:
Due to changes in valuation inputs or assumptions used in the
valuation model (11 ) —

Other changes in fair value (22 ) —
Fair value at the end of the period $ 49 $ 30

Weighted-average assumptions:
Advance financing rates 2.79 % 2.40 %
Annual advance recovery rates 27.55 % 25.20 %

Fair value changes in our mortgage servicing rights financing liability also impact service related revenues. In
conjunction with this servicing acquisition structure, we entered into several sale agreements on our outstanding
advances whereby we sold the right to repayment on outstanding private label servicer advances. We also sold the
right to receive the basic fee component on the related MSRs. We continue to service the loans in exchange for a
portion of the basic fee. We measure these financings at fair value.
We estimate fair value of the MSR financing liability based on the present value of future expected discounted cash
flows with the discount rate approximating current market value for similar financial instruments. The cash flow
assumptions and prepayment assumptions used in the model are based on various factors, with the key assumptions at
December 31, 2014 and December 31, 2013 being advance financing rates and advance recovery rates.
The following table provides an overview of our forward servicing portfolio and amounts that have been previously
transferred to our co-invest partners for the periods indicated.
Table 28. Leveraged Portfolio Characteristics December 31,
(in millions) 2014 2013

Owned forward servicing portfolio - unencumbered $93,673 $72,870
Owned forward servicing portfolio - transferred to New Residential 239,940 249,944
Subserviced forward servicing portfolio 19,481 38,965
Total unpaid principal balance $353,094 $361,779

MSRs - LOCOM
The table below provides detail of the characteristics and key performance metrics of our reverse servicing portfolio,
which is included in MSRs - LOCOM, at the periods indicated:
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Table 29. Reverse Portfolio Characteristics For the year ended
($ in millions, except for average loan amount) 2014 2013

Loan count 159,704 168,258
Ending unpaid principal balance $27,982 $28,928
Average loan amount $175,211 $171,929
Average coupon 2.94 % 2.98 %
Average borrower age 79 77
We acquired reverse MSRs and funded but unsecuritized advances from third parties. We recorded the assets acquired
and obligations assumed at fair value on the acquisition date, which included the funded advances and a servicing
asset or liability, net of cash paid or received. Any premium or discount associated with the recording of the funded
advances is accreted into interest income as the underlying HECMs are liquidated.

We use the lower of cost or market to value reverse MSRs with the capitalized cost of the MSRs amortized in
proportion and over the period of the estimated net future servicing income and recognized as an adjustment to
servicing fee income for our reverse MSRs. The most significant assumptions utilized in determining the fair value of
the reverse MSRs were weighted average life, which was assumed to be 5.56 years and 4.13 years as of December 31,
2014 and December 31, 2013, respectively, and lifetime constant prepayment rate, for which a 14.15% and 20.42%
was utilized as of December 31, 2014 and December 31, 2013, respectively. This class of MSRs is periodically
evaluated for impairment. For purposes of measuring impairment, MSRs are stratified based on predominant risk
characteristics of the underlying serviced loans. These risk characteristics include loan type (fixed or adjustable rate),
term and interest rate. Impairment, if any, represents the excess of amortized cost of an individual stratum over its
estimated fair value and is recognized through a valuation allowance. Based on our computations, there was no
impairment on this asset as of December 31, 2014 or December 31, 2013.

CAPITAL AND LIQUIDITY
In January 2015, the Federal Housing Finance Agency (FHFA) proposed new minimum financial eligibility
requirements for Fannie Mae and Freddie Mac Seller/Servicers. The proposed minimum financial requirements
include net worth, capital ratio and liquidity criteria. FHFA anticipates finalizing such requirements in the second
quarter of 2015 and that the requirements will be effective six months after they are finalized.

Proposed Minimum Net Worth
▪Base of $2.5 million plus 25 basis points of UPB for total loans serviced.

Proposed Minimum Capital Ratio
▪Tangible Net Worth/Total Asset greater than 6%.

Proposed Minimum Liquidity
▪3.5 basis points of total Agency servicing (Fannie Mae, Freddie Mac, Ginnie Mae) plus

▪Incremental 200 basis points of total nonperforming Agency, measured as 90+ delinquencies, servicing in excess of
6% of the total Agency servicing UPB

▪
Allowable assets for liquidity may including: cash and cash equivalents (unrestricted), available for sale or held for
trading investment grade securities (e.g., Agency MBS, Obligations of GSEs, US Treasury Obligations); and
unused/available portion of committed servicing advance lines.

If the proposed standards had been in place as of December 31, 2014, we believe we would have been in compliance
with each of the proposed standards.

Liquidity
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Sources and Uses of Cash

Our primary sources of funds for liquidity include: (i) servicing fees and ancillary revenues; (ii) payments received
from sale or securitization of loans; (iii) payments received from mortgage loans held for sale; (iv) payments from the
liquidation or securitization of our outstanding participating interests in reverse mortgage loans; (v) lines of credit,
other secured borrowings and the unsecured senior notes; and (vi) payments received in connection with the sale of
advance receivables and excess spread.

36

Edgar Filing: Nationstar Mortgage Holdings Inc. - Form 10-K

66



Table of Contents

Our primary uses of funds for liquidity include: (i) funding of servicing advances; (ii) originations of loans; (iii)
payment of interest expenses; (iv) payment of operating expenses; (v) repayment of borrowings; (vi) payments for
acquisitions of MSRs; and (vii) scheduled and unscheduled draws on our serviced reverse residential mortgage loans.

We believe that our cash flows from operating activities, as well as existing facilities, provide us with adequate
resources to fund our anticipated ongoing cash requirements. We anticipate that future debt maturities will be funded
with cash and cash equivalents, cash flow from operating activities and, if necessary, future access to capital markets.
In the third quarter of 2014, we redeemed $285 million of senior notes that were due in July of 2015 as cash flow from
operations improved and our access to credit on favorable terms continues to expand. We continue to optimize the use
of balance sheet cash to avoid unnecessary interest carry costs.

We intend to continue to seek opportunities to acquire loan servicing portfolios and/or businesses that engage in loan
servicing and/or loan originations. Any future acquisitions could require substantial additional capital in excess of
cash from operations. We are also subject to capital requirements from GSE's and secondary market investors that are
subject to change and may be subject to additional capital requirements in connection with future acquisitions. See
Note 17, Capital Requirements. If needed, we would expect to finance the necessary capital through a combination of
additional issuances of equity, corporate indebtedness, asset backed acquisition financing and/or cash from operations.

We may continue to access external financing from time to time depending on our cash requirements, assessments of
current and anticipated market conditions and after-tax cost of capital. Our access to capital markets can be impacted
by factors outside our control, including economic conditions, however, we believe that our strong cash flows, balance
sheet and existing facilities provide us adequate access to funding given our expected cash needs.

Cash Flows

Table 30. Cash December 31, 2014 December 31, 2013
(in millions)

Cash and cash equivalents $299 $442

Our cash balance decreased as of December 31, 2014, as we utilized cash generated from the operations principally to
invest and originate in new MSRs. In addition, we repaid $285 million of our unsecured senior notes in July 2014.

Table 31. Operating Cash Flow For the year ended December 31,
(in millions) 2014 2013 2012

Net cash attributable to operating activities $1,059 $(1,834 ) $(1,958 )

2014 vs. 2013. The increase in cash provided by operating activities of $2,893 million during the 2014 period was
primarily due to:

•The decrease in cash proceeds of $2,728 million from proceeds received from the sale of our residential mortgage
loans and payments received on mortgage loans.

•The origination and purchase of $20,786 million in residential mortgage loans during the year ended December 31,
2014, compared to $25,467 million in mortgage originations and purchases for the comparable 2013 period.

•An increase of $596 million cash inflows from working capital primarily due to increased collections on servicer
advances.
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2013 vs. 2012. The increase of $124 million was primarily due to decreased cash outflows from working capital.

Table 32. Investing Cash Flows For the year ended December 31,
(in millions) 2014 2013 2012

Net cash attributable to investing activities $255 $(1,374 ) $(2,157 )
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2014 vs. 2013. The $1,629 million increase in cash flows attributable to investing activities was related to a decrease
in cash outflow of $1,056 million for the purchase of forward mortgage servicing rights.

2013 vs. 2012. The $783 million decrease in cash flows used by investing activities from the 2012 period to the 2013
period was primarily a result of lower cash outflows from MSR acquisitions combined with the sale of servicer
advances.

Table 33. Financing Cash Flow For the year ended December 31,
(in millions) 2014 2013 2012

Net cash attributable to financing activities $(1,456 ) $3,497 $4,206

2014 vs. 2013. The $4,953 million decrease in cash flows from our financing activities was primarily the result of the
decrease in our notes payable balance as a result of our sale of advance receivables combined with $1,365 million in
cash proceeds from the issuance of our unsecured senior notes. In addition, we received an additional $582 million in
cash proceeds from our excess spread financing arrangements in 2013 over the amounts received in the 2014 period.
Finally, in July 2014, we redeemed all of our $285 million outstanding senior notes due 2015.

2013 vs. 2012. The decrease in cash flow from financing activities of $709 million was primarily the result of a
$1,487 million decrease in borrowings in our notes payable facilities, which was partially offset by an increase of
$595 million in additional issuances of unsecured senior notes. In addition, we raised $247 million in IPO proceeds in
2012. In 2013, we paid $130 million in cash payments related to our excess spread financing as compared to $40
million in 2012.

Capital Resources

Capital Structure and Debt
Table 34. Debt December 31, 2014 December 31, 2013
(in millions)

Advance facilities $1,902 $4,550
Warehouse facilities 1,573 2,434
Total notes payable 3,475 6,984
Unsecured senior notes $2,159 $2,444

Advance facilities
Our servicing agreements impose on us various rights and obligations that affect our liquidity. Among the most
significant of these obligations is the requirement that we advance our own funds to meet contractual principal and
interest payments for certain investors and to pay taxes, insurance, foreclosure costs and various other items that are
required to preserve the assets being serviced. Delinquency rates and prepayment speed affect the size of servicing
advance balances along with stop advance policies. As part of our normal course of our business, we borrow money to
fund servicing advances. We rely upon several counterparties to provide us with financing facilities to fund a portion
of our servicing advances. In 2014, we sold approximately $2.5 billion of servicer advances to New Residential
Investment Corp. (New Residential) and others. Pursuant to the terms of our agreements with New Residential, for
these pools of loans, New Residential now has the obligation to fund future advances on the related loans. We also
sold the related notes payable facilities associated with financing these advances.
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In 2012, we acquired the servicing rights to approximately $28.4 billion in unpaid principal balance in reverse
mortgage loans. As servicer for these reverse mortgage loans, among other things, we are required to make advances
to borrowers. We typically hold the participation interests, which are made up of the related advances for
approximately 30 days while we pool the participation interests into a government securitization. At December 31,
2014, our maximum unfunded advance obligation related to these reverse mortgage loans was approximately $3.9
billion.

Warehouse facilities
Loan origination activities generally require short-term liquidity in excess of that generated by our operations. The
loans we originate are financed through several warehouse lines on a short-term basis. We typically hold the loans for
approximately 30 days and then sell the loans or place them in government securitizations and repay the borrowings
under the warehouse lines. Our
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ability to fund current operations depends upon our ability to secure these types of short-term financings on acceptable
terms and to renew or replace the financings as they expire.

Unsecured senior notes
From 2010 through 2013, we completed offerings of $2.4 billion of unsecured senior notes, with maturity dates
ranging from April 2015 to June 2022. We pay interest semi-annually to the holders of these notes at interest rates
ranging from 6.500% to 10.875%. We redeemed all of our outstanding 10.875% Senior Notes due 2015 on July 25,
2014 (the Redemption Date) at a redemption price of 100% of the principal amount of the notes, plus accrued and
unpaid interest on the notes redeemed to, but not including, the Redemption Date.

As of December 31, 2014, the expected maturities of Nationstar's unsecured senior notes based on contractual
maturities are as follows (in millions):
Year Amount
2015 $—
2016 —
2017 —
2018 475
2019 375
Thereafter 1,300
Total $2,150

Contractual Obligations
The table below sets forth our contractual obligations, excluding our legacy asset securitized debt, our excess spread
financing, MSR financing and our participating interest financing at December 31, 2014 (in millions):
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Less than 1
Year 1-3 Years 3-5 Years More than 5

Years  Total     

Unsecured senior notes $— $— $850 $1,300 $2,150
Interest expense from unsecured senior notes 157 314 265 159 895
MBS advance financing facility 363 — — — 363
Securities repurchase facility (2011) 35 — — — 35
Nationstar agency advance financing facility
(VFN) 506 — — 506

Nationstar agency advance financing facility
(term) 200 — 100 — 300

Nationstar mortgage advance receivable trust
(VFN) 119 — — — 119

Nationstar mortgage advance receivable trust
(term) — — 300 — 300

MBS advance financing facility (2012) 42 — — — 42
MBS servicer advance facility (2014) 79 — — — 79
Securities repurchase facility (2014) 52 — — — 52
Nationstar servicer advance receivables trust BC
- 2014 106 — — — 106

$1.5 billion warehouse facility 663 — — — 663
$750 million warehouse facility 307 — — — 307
$700 million warehouse facility 176 — — — 176
$500 million warehouse facility 183 — — — 183
$200 million warehouse facility 210 — — — 210
$75 million warehouse facility 24 — — — 24
$50 million warehouse facility 9 — — — 9
Lease obligations 43 46 31 24 144
Total $3,274 $360 $1,546 $1,483 $6,663
In addition to the above contractual obligations, we have also been involved with several securitizations, which were
structured as secured borrowings. These structures resulted in us carrying the securitized loans as mortgages on our
consolidated balance sheet and recognizing the asset-backed certificates acquired by third parties as nonrecourse debt.
The timing of the principal payments on this nonrecourse debt is dependent on the payments received on the
underlying mortgage loans and liquidation of REO. For more information regarding our indebtedness, see Note 10,
Indebtedness, in the Consolidated Financial Statements which is incorporated herein.

CRITICAL ACCOUNTING POLICIES

Various elements of our accounting policies, by their nature, are inherently subject to estimation techniques, valuation
assumptions and other subjective assessments. In particular, we have identified four policies that, due to the judgment,
estimates and assumptions inherent in those policies, are critical to an understanding of our consolidated financial
statements. These policies relate to fair value measurements, particularly those determined to be Level 3 as discussed
in Note 14 and valuation of deferred tax assets. We believe that the judgment, estimates and assumptions used in the
preparation of our consolidated financial statements are appropriate given the factual circumstances at the time.
However, given the sensitivity of our consolidated financial statements to these critical accounting policies, the use of
other judgments, estimates and assumptions could result in material differences in our results of operations or
financial condition. Fair value measurements considered to be Level 3 representing estimated values based on
significant unobservable inputs include (i)  the valuation of MSRs, (ii) the valuation of excess spread financing and
(iii) the valuation of mortgage servicing rights financing liability.
Fair Value Measurements
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(i)

MSRs at Fair Value – We recognize MSRs related to all existing forward residential mortgage loans transferred to a
third party in a transfer that meets the requirements for sale accounting. Additionally, we may acquire the rights to
service forward residential mortgage loans through the purchase of these rights from third parties. We apply fair
value accounting to this class of MSRs, with all changes in fair value recorded as a charge or credit to servicing fee
income in the consolidated statements of operations and comprehensive income (loss). We estimate the fair value of
these MSRs using a process that combines the
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use of a discounted cash flow model and analysis of current market data to arrive at an estimate of fair value. The cash
flow assumptions and prepayment assumptions used in the model are based on various factors, with the key
assumptions being mortgage prepayment speeds, discount rates, ancillary revenues and costs to service.
We use internal financial models that use market participant data to value these MSRs. These models are complex and
use asset-specific collateral data and market inputs for interest and discount rates. In addition, the modeling
requirements of MSRs are complex because of the high number of variables that drive cash flows associated with
MSRs. Even if the general accuracy of our valuation models is validated, valuations are highly dependent upon the
reasonableness of our assumptions and the predictability of the relationships that drive the results of the models. On a
quarterly basis, a majority of these MSRs are reviewed by outside valuation experts.

(ii)

Excess Spread Financing – In conjunction with the acquisition of certain of our MSRs, we entered into a sale and
assignment agreement, which we treat as a financing with New Residential, whereby we sell the right to receive a
portion of the excess cash flow generated from a certain underlying MSR portfolio after receipt of a fixed basic
servicing fee per loan. We retain all ancillary revenues associated with servicing the portfolio and the remaining
portion of the excess cash flow after receipt of the fixed basic servicing fee. We measure this financing
arrangement at fair value to more accurately represent the future economic performance of the acquired MSRs and
related excess servicing financing, with all changes in fair value recorded as a charge or credit to servicing fee
income in the consolidated statements of operations and comprehensive income (loss). We estimate the fair value
of this financing using a process that combines the use of a discounted cash flow model and analysis of current
market data based on the value of the underlying MSRs. The cash flow assumptions and prepayment assumptions
used in the model are based on various factors with the key assumptions being mortgage prepayment speeds,
discount rates, and average life.

In addition, should we refinance any loan in the portfolios, subject to certain limitations, we may be required to
transfer the new loan or a replacement loan of similar economic characteristics into the portfolios. The new or
replacement loan will be governed by the same terms set forth in the sale and assignment agreement described above.

(iii)

Mortgage Servicing Rights Financing Liability – From time to time, we will enter into certain transactions with
third parties to sell certain mortgage servicer rights and servicer advances under specified terms. When these
transfers qualify for sale treatment, we derecognize the transferred assets on our consolidated balance sheet. We
have determined that for a portion of these transactions, the related mortgage servicing rights sales are contingent
of the receipt of consents from various third parties. Until these required consents are obtained, legal ownership of
the mortgage servicing rights continues to reside with the Company. We continue to account for the mortgage
servicing rights on our consolidated balance sheet. In addition, we record a mortgage servicing rights financing
liability associated with this financing transaction.

We have elected to measure MSR financing agreements at fair value, with all changes in fair value recorded as a
charge or credit to servicing fee income in the consolidated statement of operations and comprehensive income. The
fair value on servicer advance financing is based on the present value of future expected discounted cash flows with
the discount rate approximating current market value for similar financial instruments. The cash flow assumptions and
prepayment assumptions used in the model are based on various factors, with the key assumptions being advance
financing rates and advance recovery rates.

Valuation of Deferred Tax Assets

Our provision for income taxes is calculated using the liability method, which requires the recognition of deferred
income taxes. Deferred income taxes reflect the net tax effect of temporary differences between the carrying amounts
of assets and liabilities for financial reporting purposes and the amounts used for income tax purposes and certain
changes in the valuation allowance. We provide a valuation allowance against deferred tax assets if, based on
available evidence, it is more likely than not that some portion or all of the deferred tax assets will not be realized. In
determining the adequacy of the valuation allowance, we consider all forms of evidence, including: (1) historic
earnings or losses; (2) the ability to realize deferred tax assets through carry back to prior periods; (3) anticipated
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taxable income resulting from the reversal of taxable temporary differences; (4) tax planning strategies; and (5)
anticipated future earnings exclusive of the reversal of taxable temporary differences.

OTHER MATTERS
Recent Accounting Developments

41

Edgar Filing: Nationstar Mortgage Holdings Inc. - Form 10-K

75



Table of Contents

See Note 1, Description of Business and Basis of Presentation, in the Consolidated Financial Statements in Item 8
Financial Statements and Supplementary Data which is incorporated herein for details of recently issued accounting
pronouncements and their expected impact on our consolidated financial statements.
Impact of Inflation and Changing Prices
Our consolidated financial statements and notes thereto presented herein have been prepared in accordance with
GAAP, which requires the measurement of financial position and operating results in terms of historical dollars
without considering the changes in the relative purchasing power of money over time due to inflation. The impact of
inflation is reflected in the increased cost of our operations. Unlike most industrial companies, nearly all of our assets
and liabilities are monetary in nature. As a result, interest rates have a greater impact on our performance than do the
effects of general levels of inflation. Interest rates do not necessarily move in the same direction or to the same extent
as the prices of goods and services.
Variable Interest Entities and Off Balance Sheet Arrangements
See Note 12, Securitizations and Financings, in the Consolidated Financial Statements in Item 8 Financial Statements
and Supplementary Data which is incorporated herein for a summary of Nationstar's transactions with VIEs and
unconsolidated balances details of their impact on our consolidated financial statements.
Derivatives
See Note 9, Derivative Financial Instruments, in the Consolidated Financial Statements in Item 8 Financial Statements
and Supplementary Data which is incorporated herein for a summary of Nationstar's derivative transactions.
Item 7A.  Quantitative and Qualitative Disclosures about Market Risk
We are exposed to a variety of market risks that include interest rate risk, consumer credit risk and counterparty credit
risk.
Interest Rate Risk
Changes in interest rates affect our operations primarily as follows:
Servicing Segment

•an increase in interest rates would increase our costs of servicing our outstanding debt, including our ability to finance
servicing advances

•a decrease (increase) in interest rates would generally increase (decrease) prepayment rates and may require us to
report a decrease (increase) in the value of our MSRs
•a change in prevailing interest rates could impact our earnings from our custodial deposit accounts

•an increase in interest rates could generate an increase in delinquency, default and foreclosure rates resulting in an
increase in both operating expenses and interest expense and could cause a reduction in the value of our assets

Originations Segment

•a substantial and sustained increase in prevailing interest rates could adversely affect our loan originations volume
because refinancing an existing loan would be less attractive and qualifying for a loan may be more difficult

•an increase in interest rates would increase our costs of servicing our outstanding debt, including our ability to finance
loan originations
We actively manage the risk profiles of interest rate lock commitments (IRLCs) and mortgage loans held for sale on a
daily basis and enter into forward sales of MBS in an amount equal to the portion of the IRLC expected to close,
assuming no change in mortgage interest rates. In addition, to manage the interest rate risk associated with mortgage
loans held for sale, we enter into forward sales of MBS to deliver mortgage loan inventory to investors.
Consumer Credit Risk
We sell our loans on a nonrecourse basis. We also provide representations and warranties to purchasers and insurers of
the loans sold that typically are in place for the life of the loan. In the event of a breach of these representations and
warranties, we may be required to repurchase a mortgage loan or indemnify the purchaser, and any subsequent loss on
the mortgage loan may be borne
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by us. If there is no breach of a representation and warranty provision, we have no obligation to repurchase the loan or
indemnify the investor against loss. The outstanding UPB of loans sold by us represents the maximum potential
exposure related to representation and warranty provisions.
We maintain a reserve for losses on loans repurchased or indemnified as a result of breaches of representations and
warranties on our sold loans. Our estimate is based on our most recent data regarding loan repurchases and indemnity
payments, actual credit losses on repurchased loans, recovery history, among other factors. Our assumptions are
affected by factors both internal and external in nature. Internal factors include, among other things, level of loan
sales, as well as to whom the loans are sold, the expectation of credit loss on repurchases and indemnifications, our
success rate at appealing repurchase demands and our ability to recover any losses from third parties. External factors
that may affect our estimate include, among other things, the overall economic condition in the housing market, the
economic condition of borrowers, the political environment at investor agencies and the overall U.S. and world
economy. Many of the factors are beyond our control and may lead to judgments that are susceptible to change.
Counterparty Credit Risk
We are exposed to counterparty credit risk in the event of non-performance by counterparties to various agreements.
We monitor the credit ratings of our counterparties and do not anticipate losses due to counterparty non-performance.
Sensitivity Analysis
We assess our market risk based on changes in interest rates utilizing a sensitivity analysis. The sensitivity analysis
measures the potential impact on fair values based on hypothetical changes (increases and decreases) in interest rates.
We use a duration-based model in determining the impact of interest rate shifts on our loan portfolio, certain other
interest-bearing liabilities measured at fair value and interest rate derivatives portfolios. The primary assumption used
in these models is that an increase or decrease in the benchmark interest rate produces a parallel shift in the yield
curve across all maturities.
We utilize a discounted cash flow analysis to determine the fair value of MSRs and the impact of parallel interest rate
shifts on MSRs. The primary assumptions in this model are prepayment speeds and market discount rates. However,
this analysis ignores the impact of interest rate changes on certain material variables, such as the benefit or detriment
on the value of future loan originations, non-parallel shifts in the spread relationships between MBS, swaps and U.S.
Treasury rates and changes in primary and secondary mortgage market spreads. For mortgage loans, IRLCs and
forward delivery commitments on MBS, we rely on a model in determining the impact of interest rate shifts. In
addition, for IRLCs, the borrower’s propensity to close their mortgage loans under the commitment is used as a
primary assumption.
Our total market risk is influenced by a wide variety of factors including market volatility and the liquidity of the
markets. There are certain limitations inherent in the sensitivity analysis presented, including the necessity to conduct
the analysis based on a single point in time and the inability to include the complex market reactions that normally
would arise from the market shifts modeled.

We used December 31, 2014 market rates on our instruments to perform the sensitivity analysis. The estimates are
based on the market risk sensitive portfolios described in the preceding paragraphs and assume instantaneous, parallel
shifts in interest rate yield curves. These sensitivities are hypothetical and presented for illustrative purposes only.
Changes in fair value based on variations in assumptions generally cannot be extrapolated because the relationship of
the change in fair value may not be linear.
The following table summarizes the estimated change in the fair value of our assets and liabilities sensitive to interest
rates as of December 31, 2014 given hypothetical instantaneous parallel shifts in the yield curve:
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Change in Fair Value December 31, 2014
(in thousands) Down 25 bps Up 25 bps      
Increase (decrease) in assets
Mortgage loans held for sale $12,038 $(13,719 )
Mortgage servicing rights – fair value (73,337 ) 57,000
Derivative financial instruments:
Interest Rate Lock Commitments 13,712 (16,457 )
Total change in assets (47,587 ) 26,824
Increase (decrease) in liabilities
Derivative financial instruments:
Interest rate swaps and caps 764 (756 )
Forward MBS trades 23,939 (27,348 )
Mortgage servicing rights liability (9,111 ) 9,855
Excess spread financing (at fair value) (14,251 ) 7,249
Total change in liabilities 1,341 (11,000 )
Total, net change $(48,928 ) $37,824
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CAUTIONS REGARDING FORWARD-LOOKING STATEMENTS

This report contains forward-looking statements within the meaning of the U.S. federal securities laws. These
forward-looking statements include, without limitation, statements concerning plans, objectives, goals, projections,
strategies, future events or performance, and underlying assumptions and other statements, which are not statements
of historical facts. When used in this discussion, the words "anticipate," "appears," "believe," "foresee," "intend,"
"should," "expect," "estimate," "project," "plan," "may," "could," "will," "are likely" and similar expressions are
intended to identify forward-looking statements. These statements involve predictions of our future financial
condition, performance, plans and strategies, and are thus dependent on a number of factors including, without
limitation, assumptions and data that may be imprecise or incorrect. Specific factors that may impact performance or
other predictions of future actions have, in many but not all cases, been identified in connection with specific
forward-looking statements. As with any projection or forecast, forward-looking statements are inherently susceptible
to uncertainty and changes in circumstances and we are under no obligation to and express disclaim any obligation to,
update or alter our forward-looking statements, whether as a result of new information, future events or otherwise.

There are a number of important factors that could cause future results to differ materially from historical performance
and these forward-looking statements. Factors that might cause such a difference include, but are not limited to:

•increase in delinquencies for the loans we service, our ability to refinance existing loans, and increases in defaults;
•our ability to maintain our loan originations volume;
•our ability to increase recapture voluntary prepayments related to our existing servicing portfolio;
•our ability to maintain or grow the size of our servicing portfolio;
•our ability to efficiently service higher risk loans;
•our ability to successfully enter the purchase residential market;
•our ability to successfully enhance the home buying experience;
•the success of our customer for life initiatives;
•delays in our ability to collect or be reimbursed for servicing advances;
•our ability to meet certain criteria or characteristics under the indentures governing our securitized pools of loans;
•our ability to obtain sufficient capital to meet our financing requirements;
•changes in prevailing interest rates;
•our exposure to adjustable rate mortgage loans and loan modifications;
•a significant change in guidelines of GSEs;
•changes in our business relationships with the Fannie Mae, Freddie Mac and Ginnie Mae;
•changes to the nature of the guarantees of Fannie Mae and Freddie Mac and the market implications of such changes;
•our ability to effectively develop, market, sell and implement new technology;
•increased legal proceedings and related costs; and
•modification or the licensing of entities that engage in these activities;

All of the factors are difficult to predict, contain uncertainties that may materially affect actual results, and may be
beyond our control. New factors emerge from time to time, and it is not possible for our management to predict all
such factors or to assess the effect of each such new factor on our business. Although we believe that the assumptions
underlying the forward-looking statements contained herein are reasonable, any of the assumptions could be
inaccurate, and therefore any of these statements included herein may prove to be inaccurate. In light of the significant
uncertainties inherent in the forward-looking statements included herein, the inclusion of such information should not
be regarded as a representation by us or any other person that the results or conditions described in such statements or
our objectives and plans will be achieved. Please refer to Item 1A. Risk Factors and the Business and MD&A sections
of this report for further information on these and other factors affecting us.
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Report of Independent Registered Public Accounting Firm

The Board of Directors and Stockholders of
Nationstar Mortgage Holdings Inc.

We have audited the accompanying consolidated balance sheets of Nationstar Mortgage Holdings Inc. (the Company)
as of December 31, 2014 and 2013, and the related consolidated statements of operations and comprehensive income,
stockholders' equity and cash flows for each of the three years in the period ended December 31, 2014. These financial
statements are the responsibility of the Company's management. Our responsibility is to express an opinion on these
financial statements based on our audits.

We conducted our audits in accordance with the standards of the Public Company Accounting Oversight Board
(United States). Those standards require that we plan and perform the audit to obtain reasonable assurance about
whether the financial statements are free of material misstatement. An audit includes examining, on a test basis,
evidence supporting the amounts and disclosures in the financial statements. An audit also includes assessing the
accounting principles used and significant estimates made by management, as well as evaluating the overall financial
statement presentation. We believe that our audits provide a reasonable basis for our opinion.

In our opinion, the financial statements referred to above present fairly, in all material respects, the consolidated
financial position of Nationstar Mortgage Holdings Inc. at December 31, 2014 and 2013, and the consolidated results
of its operations and its cash flows for each of the three years in the period ended December 31, 2014, in conformity
with U.S. generally accepted accounting principles.

We also have audited, in accordance with the standards of the Public Company Accounting Oversight Board (United
States), Nationstar Mortgage Holdings Inc.’s internal control over financial reporting as of December 31, 2014, based
on criteria established in Internal Control-Integrated Framework issued by the Committee of Sponsoring
Organizations of the Treadway Commission (2013 framework) and our report dated February 27, 2015 expressed an
unqualified opinion thereon.

/s/ Ernst & Young LLP

Dallas, Texas
February 27, 2015
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Consolidated Financial Statements
NATIONSTAR MORTGAGE HOLDINGS INC.
CONSOLIDATED BALANCE SHEETS
(amounts in thousands)

December 31,
2014

December 31,
2013

Assets
Cash and cash equivalents $299,002 $441,902
Restricted cash 285,530 592,747
Mortgage servicing rights, $2,949,739 and $2,488,283 at fair value, respectively 2,961,321 2,503,162
Advances 2,546,362 5,002,202
Reverse mortgage interests, $279,564 and $0 subject to nonrecourse debt,
respectively 2,383,647 1,528,000

Mortgage loans held for sale, $1,277,931 and $2,585,340 at fair value, respectively 1,277,931 2,603,380
Mortgage loans held for investment, net of allowance for loan losses of $3,531 and
$2,144, respectively 191,569 211,050

Property and equipment, net of accumulated depreciation of $69,721 and $74,723,
respectively 129,611 119,185

Derivative financial instruments 91,051 123,878
Other assets 946,651 901,183
Total assets $11,112,675 $14,026,689

Liabilities and stockholders' equity
Unsecured senior notes $2,159,231 $2,444,062
Advance facilities 1,901,783 4,550,424
Warehouse facilities 1,572,622 2,433,927
Payables and accrued liabilities 1,322,078 1,308,450
MSR related liabilities - nonrecourse 1,080,465 1,016,284
Mortgage servicing liabilities 65,382 82,521
Derivative financial instruments 18,525 8,526
Other nonrecourse debt 1,768,311 1,192,597
Total liabilities 9,888,397 13,036,791
Commitments and contingencies — —
Preferred stock at $0.01 par value - 300,000 shares authorized, no shares issued and
outstanding — —

Common stock at $0.01 par value - 1,000,000 shares authorized, 90,999 shares and
90,162 shares issued, respectively 910 906

Additional paid-in-capital 587,446 566,642
Retained earnings 643,059 422,341
Treasury shares; 602 shares and 168 shares at cost, respectively (12,433 ) (6,944 )
Accumulated other comprehensive income — 1,963
Total Nationstar stockholders' equity 1,218,982 984,908
Noncontrolling interest 5,296 4,990
Total equity 1,224,278 989,898
Total liabilities and equity $11,112,675 $14,026,689
See accompanying notes to the consolidated financial statements.
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NATIONSTAR MORTGAGE HOLDINGS INC.
CONSOLIDATED STATEMENTS OF OPERATIONS AND COMPREHENSIVE INCOME
(amounts in thousands, except earnings per share data)

For the year ended December 31,
2014 2013 2012

Revenues:
Service related $1,375,862 $1,384,222 $497,151
Net gain on mortgage loans held for sale 597,206 702,763 487,164
Total revenues 1,973,068 2,086,985 984,315
Expenses and impairments:
Salaries, wages and benefits 642,936 679,637 358,455
General and administrative 682,502 691,796 206,804
Occupancy 32,253 30,845 16,786
Total expenses and impairments 1,357,691 1,402,278 582,045
Other income (expense):
Interest income 179,592 197,220 71,586
Interest expense (516,387 ) (538,805 ) (197,308 )
Gain on disposal of property 4,898 — —
Contract termination fees, net — — 15,600
Loss on equity method investments — — (14,571 )
Gain (loss) on interest rate swaps and caps 2,404 3,132 (994 )
Total other income (expense) (329,493 ) (338,453 ) (125,687 )
Income before taxes 285,884 346,254 276,583
Income tax expense 64,860 129,200 71,296
Net income 221,024 217,054 205,287
Less: Net gain (loss) attributable to noncontrolling interests 306 — —
Net income attributable to Nationstar 220,718 217,054 205,287
Other comprehensive income, net of tax:
Change in value of designated cash flow hedge, net of tax of ($1,183),
$1,183, and $0, respectively (1,963 ) 1,963 —

Comprehensive income $218,755 $219,017 $205,287
Earnings per share:
Basic earnings per share $2.47 $2.43 $2.41
Diluted earnings per share $2.45 $2.40 $2.40
Weighted average shares:
       Basic 89,521 89,415 85,328
       Dilutive effect of stock awards 499 853 196
       Diluted 90,020 90,268 85,524
Dividends declared per share $— $— $—
See accompanying notes to the consolidated financial statements.
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NATIONSTAR MORTGAGE HOLDINGS INC.
CONSOLIDATED STATEMENTS OF STOCKHOLDERS’ EQUITY
(amounts in thousands)

Common
Shares

Members’
Units

Common
Stock

Additional
Paid-in
Capital

Retained
Earnings

Treasury
Shares

Common
shares
held
by
subsidiary

Accumulated 
Other
Comprehensive Income

Total
Nationstar
Equity

Non-controlling
interests

Total
Stockholders'
Equity

As of December
31, 2011 — $281,309 $— $— $— $— $—$—281,309 $— $281,309

Contributions
from Parent -
FIF HE

— 12,764 — — — — — — 12,764 — 12,764

LLC conversion
of equity to
common shares

70,000 (294,073 ) 700 293,373 — — — — — — —

Common stock
issuance 19,167 — 192 246,508 — — — — 246,700 — 246,700

Shares issued
under incentive
plan

1,293 — 13 (13 ) — — — — — — —

Share-based
compensation — — — 13,342 — — — — 13,342 — 13,342

Excess tax
benefit from
share-based
compensation

— — — 2,846 — — — — 2,846 — 2,846

Withholding tax
related to share
based
settlement of
common stock
by management

— — — — — — (4,566) — (4,566 ) — (4,566 )

Net Income — — — — 205,287 — — — 205,287 — 205,287
As of December
31, 2012 90,460 — 905 556,056 205,287 — (4,566) — 757,682 — 757,682

Shares issued
under incentive
plan

82 — 3 (3 ) — — — — — — —

Change in value
of cash flow
hedge, net of
tax of $1,183

— — — — — — — 1,9631,963 — 1,963

Share-based
compensation — — — 10,574 — — — — 10,574 — 10,574

Excess tax
benefit from
share-based

— — — 4,579 — — — — 4,579 — 4,579
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compensation
Shares acquired
by Nationstar
related to
incentive
compensation
awards

— — — — — (6,944 ) — — (6,944 ) — (6,944 )

Shares canceled (212 ) — (2 ) (4,564 ) — — 4,566— — — —
Contributions
from joint
venture
members to
non-controlling
interests

— — — — — — — — — 4,990 4,990

Net income — — — — 217,054 — — — 217,054 — 217,054
As of December
31, 2013 90,330 — 906 566,642 422,341 (6,944 ) — 1,963984,908 4,990 989,898

Shares
(including
forfeitures)
issued under
incentive plan

1,271 — 4 (4 ) — — — — — — —

Change in the
value of cash
flow hedge, net
of tax of $1,183

— — — — — — — (1,963) (1,963 ) — (1,963 )

Share-based
compensation — — — 18,565 — — — — 18,565 — 18,565

Excess tax
benefit from
share based
compensation

— — — 2,243 — — — — 2,243 — 2,243

Shares acquired
by Nationstar
related to
incentive
compensation
awards

— — — — — (5,489 ) — — (5,489 ) — (5,489 )

Net income — — — — 220,718 — — — 220,718 306 221,024
As of December
31, 2014 91,601 $— $910 $587,446 $643,059 $(12,433) $—$—$1,218,982 $5,296 $1,224,278

See accompanying notes to the consolidated financial statements.
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NATIONSTAR MORTGAGE HOLDINGS INC.
CONSOLIDATED STATEMENTS OF CASH FLOWS
(amounts in thousands)

For the year ended December 31,
2014 2013 2012

Operating activities
Net income attributable to Nationstar $220,718 $217,054 $205,287
Reconciliation of net income to net cash attributable to operating
activities:
Share-based compensation 18,565 10,574 13,342
Excess tax benefit from share based (2,243 ) (4,579 ) (2,846 )
Loss on foreclosed real estate and other 10,288 13,316 5,217
Gain on mortgage loans held for sale (597,206 ) (702,763 ) (487,164 )
Mortgage loans originated and purchased, net of fees (20,785,640 ) (25,466,754 ) (7,904,052 )
Proceeds on sale of and payments of mortgage loans held for sale
and held for investment 22,290,252 25,018,375 7,197,722

(Gain) / loss on derivatives including hedge ineffectiveness (2,404 ) (6,080 ) 994
Cash settlement on derivative financial instruments 1,352 (4,544 ) —
Depreciation and amortization 40,166 26,615 9,620
Amortization (accretion) of premiums/discounts 13,330 52,531 9,635
Fair value changes in excess spread financing 57,554 73,333 10,683
Fair value changes and amortization/accretion of mortgage servicing
rights 233,537 (59,101 ) 63,122

Fair value changes mortgage servicing rights financing liability (33,279 ) — —
Loss on equity method investments — — 14,571
Changes in assets and liabilities:
Advances 322,519 (465,775 ) (558,208 )
Reverse mortgage interests (952,191 ) (734,220 ) (636,533 )
Other assets 243,300 (449,243 ) (198,807 )
Payables and accrued liabilities (19,983 ) 647,320 299,301
Net cash attributable to operating activities 1,058,635 (1,833,941 ) (1,958,116 )
Investing activities
Property and equipment additions, net of disposals (56,405 ) (48,859 ) (25,356 )
Proceeds from the sale of building 10,412 — —
Purchases of reverse mortgage servicing rights and interests — (19,189 ) (37,911 )
Purchase of forward mortgage servicing rights, net of liabilities
incurred (471,249 ) (1,527,645 ) (2,070,375 )

Loan repurchases from Ginnie Mae (44,079 ) (19,863 ) (24,329 )
Proceeds from sales of REO 65,653 52,767 679
Proceeds on sale of servicer advances 768,449 277,455 —
Acquisitions, net (18,000 ) (88,200 ) —
Net cash attributable to investing activities 254,781 (1,373,534 ) (2,157,292 )

Continued on following page.
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NATIONSTAR MORTGAGE HOLDINGS INC.
CONSOLIDATED STATEMENTS OF CASH FLOWS
(amounts in thousands) (Continued) 

For the year ended December 31,
2014 2013 2012

Financing activities
Transfers (to/) from restricted cash, net 290,803 (232,695 ) (321,691 )
Issuance of unsecured senior notes, net — 1,365,244 770,699
Repayment of Senior Unsecured Notes (285,000 ) — —
Debt financing costs (13,067 ) (53,529 ) (23,213 )
Increase (decrease) in notes payable (1,875,158 ) 1,240,750 2,728,407
Proceeds from 2014-1 HECM Securitization 61,680 — —
Repayment of 2014-1 HECM Securitization (9,750 ) — —
Issuance of excess spread financing 171,317 753,002 272,617
Repayment of excess spread financing (184,246 ) (130,355 ) (39,865 )
Increase in participating interest financing in reverse mortgage interest 352,945 535,216 582,897
Proceeds from mortgage servicing rights financing 52,835 29,874 —
Repayment of nonrecourse debt – Legacy assets (15,429 ) (13,404 ) (13,785 )
Contributions from joint venture member to noncontrolling interests — 4,990 —
Excess tax benefit from share based 2,243 4,579 2,846
Redemption of shares for stock vesting (5,489 ) (6,944 ) —
Issuance of common stock, net of IPO issuance costs — — 246,700
Net cash attributable to financing activities (1,456,316 ) 3,496,728 4,205,612
Net increase (decrease) in cash and cash equivalents (142,900 ) 289,253 90,204
Cash and cash equivalents at beginning of period 441,902 152,649 62,445
Cash and cash equivalents at end of period $299,002 $441,902 $152,649
Supplemental disclosures of cash activities
Cash paid for interest expense $515,152 $441,333 $154,913
Net cash (received)/paid for income taxes 1,781 114,454 42,645
Supplemental disclosures of non-cash activities
Transfer of mortgage loans held for investment to REO at fair value 3,768 15,302 4,295
Transfer of reverse mortgage interest to REO at fair value 96,544 24,282 —
Mortgage servicing rights resulting from sale or securitization of
mortgage loans 238,292 248,381 58,607

Tax related share-based settlement of common stock — — 4,566
Change in value of cash flow hedge–accumulated other comprehensive
income (1,963 ) 1,963 —

Payable to seller of forward mortgage servicing rights 43,588 6,448 48,146
See accompanying notes to the consolidated financial statements. 
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Notes to Consolidated Financial Statements
(All Amounts in Thousands, unless otherwise stated)

1. Description of Business and Basis of Presentation

Description of Business
Nationstar Mortgage Holdings Inc. (Nationstar or the Company), a Delaware corporation, earns fees through the
delivery of servicing, origination and transaction based services principally to single-family residences throughout the
United States.

Basis of Presentation
The Company follows generally accepted accounting principles in the United States of America (GAAP). The
significant accounting policies described below, together with the other notes that follow, are an integral part of the
Consolidated Financial Statements.

Basis of Consolidation
The consolidated financial statements include the accounts of Nationstar, its wholly-owned subsidiaries, and other
entities in which the Company has a controlling financial interest, and those variable interest entities (VIEs) where
Nationstar's wholly-owned subsidiaries are the primary beneficiaries. Nationstar applies the equity method of
accounting to investments when the entity is not a VIE and Nationstar is able to exercise significant influence, but not
control, over the policies and procedures of the entity but owns less than 50% of the voting interests. Intercompany
balances and transactions have been eliminated. Results of operations, assets and liabilities of VIEs are included from
the date that Nationstar became the primary beneficiary through the date Nationstar ceases to be the primary
beneficiary. Nationstar evaluated subsequent events through the date these consolidated financial statements were
issued.

Use of Estimates
The preparation of the financial statements requires management to make estimates and assumptions that affect the
amounts reported in the financial statements and accompanying notes. Actual results could differ from these estimates
due to factors such as adverse changes in the economy, increases in interest rates, changes in prepayment assumptions,
declines in home prices or discrete events adversely affecting specific borrowers, and such differences could be
material.

Reclassifications
Certain prior-period amounts have been reclassified to conform to the current-period presentation.

The balance sheet reclassification adjustments principally involved transferring amounts included in accounts
receivable to advances, reverse mortgage interests and other assets. In addition, the Company has disaggregated notes
payable into advance facilities and warehouse facilities. Finally, amounts previously classified as other nonrecourse
debt have been separately presented in MSR related liabilities - nonrecourse. The reclassifications performed did not
impact the previously disclosed total assets and total liability amounts.

The statement of operations and comprehensive income reclassification adjustments principally involved transferring
amounts previously included in service fee income and other income into service related revenue. In addition, the
Company reclassified gain on mortgage loans held for sale into net gain on mortgage loans held for sale. Finally,
amounts previously classified as loss on foreclosed real estate and other were combined into general and
administrative expenses.
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Recent Accounting Guidance Not Yet Adopted
Accounting Standard Update No 2014-04, Receivables: Troubled Debt Restructuring by Creditors Reclassification of
Residential Real Estate Collateralized Consumer Mortgage Loans upon Foreclosure (ASU 2014-04), was created to
clarify when a creditor should be considered to have received physical possession of residential real estate property
collateralizing a consumer mortgage so that the asset would be derecognized in the receivable and recognized as real
estate property. This amendment update is effective for periods for fiscal years beginning after December 15, 2014.
The adoption of ASU 2014-04 is not expected to have a material impact on our financial condition, liquidity or results
of operations.

Accounting Standards Update No 2014-09, Revenue from Contracts with Customers (ASU 2014-09), was created to
standardize revenue recognition process between public and private companies as well as across industries in an effort
to more closely align GAAP revenue recognition with international standards to provide a more comparable revenue
number for the users of the financial statements. This amendment update is for all year-end and interim periods
beginning after December 15, 2016 and early application
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is not permitted. The Company is evaluating the impact of the adoption of ASU 2014-09 on our financial condition,
liquidity and results of operations.

Accounting Standards Update No 2014-11, Transfers and Servicing: Repurchase-to-Maturity Transactions,
Repurchase Financings, and Disclosures (ASU 2014-11), was created to provide greater disclosure in reference to
repurchase agreements and similar transactions. This amendment update is effective for year-end periods beginning
after December 15, 2014 and early application is not permitted. The adoption of ASU 2014-11 is not expected to have
a material impact on our financial condition, liquidly or results of operations.

ASU No. 2014-12, Compensation-Stock Compensation (Topic 718): Accounting for Share-Based Payments When the
Terms of an Award Provide That a Performance Target Could Be Achieved after the Requisite Service Period (ASU
2014-12), requires that a performance target that affects vesting and that could be achieved after the requisite service
period be treated as a performance condition. ASU 2014-12 is effective for annual and interim periods beginning after
December 15, 2015, with early adoption permitted. The adoption of ASU 2014-12 is not expected to have a material
impact on our financial condition, liquidity or results of operation.

Accounting Standards Update No. 2014-14, Receivables - Troubled Debt Restructuring by Creditors (Subtopic
310-40), Classification of Certain Government-Guaranteed Mortgage Loans upon Foreclosure (ASU 2014-14),
streamlines how companies classify government-guaranteed mortgage loans upon foreclosure. ASU 2014-14 is
effective for all interim and annual periods beginning after December 14, 2014. The adoption of ASU 2014-14 is not
expected to have a material impact on our financial condition, liquidity or results of operation.

Accounting Standards Update No. 2014-15, Presentation of Financial Statements - Going Concern (Subtopic 205-40),
Disclosure of Uncertainties about an Entity’s Ability to Continue as a Going Concern (ASU 2014-15), creates a
consistency in the disclosures made by an entity when there is doubt that the entity will continue as a going concern.
ASU 2014-15 is effective for annual periods ending after December 15, 2016. The adoption of ASU 2014-15 is not
expected to have a material impact on our financial condition, liquidity or results of operations.

Accounting Standards Update 2015-01: Income Statement - Extraordinary and Unusual Items (Subtopic 225-20),
Simplifying Income Statement Presentation by Eliminating the Concept of Extraordinary Items (ASU 2015-01)
eliminates the concept of extraordinary items from GAAP. ASU 2015-01 is effective for fiscal years beginning after
December 15, 2015. The adoption of ASU 2015-01 is not expected to have a material impact on our financial
condition, liquidity or results of operations.

2. Significant Accounting Policies

The following summarizes the significant accounting policies of Nationstar applied in the preparation of the
accompanying consolidated financial statements.

Cash and Cash Equivalents
Cash and cash equivalents include unrestricted cash on hand and other highly liquid investments having an original
maturity of less than three months.

Restricted Cash
Restricted cash primarily consists of certain custodial accounts related to Nationstar’s portfolio securitizations or to
collections on certain mortgage loans and mortgage loan advances that have been pledged to various advance
financing facilities under master repurchase agreements. Restricted cash also includes certain fees collected on
mortgage loan payments that required remittance to government-sponsored enterprises (GSEs) to settle outstanding
guarantee fee requirements.
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Advances
The Company will advance funds when the borrower fails to meet contractual payments (e.g., principal, interest,
property taxes, insurance). The Company will also advance funds to maintain, report and market foreclosed real estate
properties on behalf of investors. Advances are recovered from borrowers for reinstated and performing loans and
from investors for foreclosed loans. Per the servicing agreements, the Company is only obligated to advance funds to
extent that such advances are recoverable.

Nationstar may also acquire servicer advances in conjunction with the acquisition of Mortgage Servicing Rights
(MSRs). Acquired servicer advances are recorded at their relative fair value amounts on the acquisition date, and any
recorded discounts are accreted into interest income on a cost recovery method as the related servicer advances are
recovered either through repayment from the borrower, liquidation of the underlying mortgage loans, or through a
modification and recovery of the outstanding servicer advance balance from the securitization trust.
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When Nationstar has determined that, based on all available information, it is probable that a loss has been incurred,
and that all contractual amounts due will not be recovered, an impairment is recognized through the recording of a
valuation allowance. Any changes to the valuation allowance are recorded through general and administrative
expenses.

Mortgage Loans Held for Sale
Nationstar has elected to measure newly originated prime residential mortgage loans held for sale at fair value.
Nationstar estimates fair value by evaluating a variety of market indicators, including recent trades and outstanding
commitments, calculated on an aggregate basis. In connection with Nationstar’s election to measure newly originated
prime residential mortgage loans held for sale at fair value, Nationstar is not permitted to defer the loan originations
fees, net of direct loan originations costs associated with these loans. In addition, the Company may at times
repurchase loans that were previously transferred to Ginnie Mae if that loan meets certain criteria, including being
delinquent greater than 90 days. Nationstar has also elected to measure these repurchased loans at fair value.
At times, Nationstar may acquire loans that it services through the exercise of clean-up calls. These loans are carried
at the lower of cost or fair value.
Mortgage Loans Held for Investment, Net
Mortgage loans held for investment primarily consist of nonconforming or subprime mortgage loans securitized which
serve as collateral for the issued debt. These loans were transferred in 2009 from mortgage loans held for sale at fair
value on the transfer date, as determined by the present value of expected future cash flows, with no valuation
allowance recorded. The difference between the undiscounted cash flows expected and the investment in the loan is
recognized as interest income on a level-yield method over the life of the loan. Contractually required payments for
interest and principal that exceed the undiscounted cash flows expected at transfer are not recognized as a yield
adjustment or as a loss accrual or a valuation allowance. Increases in expected cash flows subsequent to the transfer
are recognized prospectively through adjustment of the yield on the loans over the remaining life. Decreases in
expected cash flows subsequent to transfer are recognized as a valuation allowance.

An allowance for loan losses is established by recording a provision for loan losses in the consolidated statements of
operations and comprehensive income when management believes a loss has occurred on a loan held for investment.
When management determines that a loan held for investment is partially or fully uncollectible, the estimated loss is
charged against the allowance for loan losses. Recoveries on losses previously charged to the allowance are credited to
the allowance at the time the recovery is collected.
Reverse Mortgage Interests
Reverse mortgages (known as Home Equity Conversion Mortgages or HECMs) provide seniors (62 and older) with a
loan secured by their home. Nationstar records acquired reverse mortgage interests assets and obligations assumed at
relative fair value on the acquisition date. Any premium or discount associated with the recording of the funded
advances is accreted into interest income as the underlying HECMs are liquidated.

Nationstar is obligated in its capacity as servicer to fund future borrower obligations, which include fees paid to taxing
authorities for borrowers' unpaid taxes and insurance, mortgage insurance premiums and payments made to borrowers
for line of credit draws on reverse mortgages. In addition, Nationstar capitalizes the servicing fees and interest income
it earns for servicing the reverse mortgage interests. These payments funded by Nationstar are recorded as reverse
mortgage interests on the Company's consolidated balance sheets. Nationstar includes the cash outflow from funding
these payments as operating activities as a component of reverse mortgage interests. The securitization cash inflow is
reported as a financing activity as a component of the change in interest financing and reverse mortgage interests in
the consolidated statements of cash flows.

Nationstar receives a monthly servicing fee, which is recorded as either interest income or servicing fee income on the
consolidated statements of operations and comprehensive income based upon if the related advance was either funded
by or acquired by Nationstar. Interest income is accrued monthly based upon the borrower interest rate applied to the
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HECM outstanding principal balance of reverse mortgage interests. Interest expense on the participating interest
financing is accrued monthly based upon the underlying HMBS rates and is recorded to interest expense in the
consolidated statements of operations and comprehensive income.

Issuers of HECMs are responsible for repurchasing any loans out of the HMBS pool when the outstanding principal
balance of the related HECM loan is equal to or greater than 98% of the lesser of the appraised value of the underlying
property at origination or $625 thousand.

When Nationstar determines that a loss on the advance balance is probable and that the carrying balance may be
partially or fully uncollectible, an allowance for loan loss is established by recording a provision for loan losses in the
consolidated statements of operations and comprehensive income.
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Mortgage Servicing Rights (MSRs)
Nationstar recognizes the rights to service mortgage loans for others, or MSRs, as assets whether purchased or as a
result of the sale of loans we originate. We initially record all of our MSRs at fair value. MSRs related to reverse
mortgages are subsequently measured at lower of cost or market (LOCOM).

For MSRs recorded at fair value, the fair value of the MSRs is based upon the present value of the expected future net
cash flows related to servicing these loans. Nationstar receives a base servicing fee ranging from 0.21% to 0.50%
annually on the remaining outstanding principal balances of the loans. The servicing fees are collected from investors.
Nationstar determines the fair value of the MSRs by the use of a cash flow model that incorporates prepayment
speeds, delinquencies, discount rate, ancillary revenues and other assumptions (including costs to service) that
management believes are consistent with the assumptions other similar market participants use in valuing the MSRs.
The nature of the forward loans underlying the MSRs affects the assumptions used in the cash flow models. Nationstar
obtains third-party valuations quarterly to assess the reasonableness of the fair value calculated by the cash flow
model.

Additionally, Nationstar owns servicing rights for reverse mortgage loans. For this class of servicing rights, Nationstar
applies the amortization method (or LOCOM) with the capitalized cost of the MSRs amortized in proportion and over
the period of the estimated net future servicing income and recognized as an adjustment to service related revenue.
The expected period of the estimated net servicing income is based, in part, on the expected prepayment period of the
underlying reverse mortgages. This class of MSRs is periodically evaluated for impairment. For purposes of
measuring impairment, MSRs are stratified based on predominant risk characteristics of the underlying serviced loans.
These risk characteristics include loan type (fixed or adjustable rate), term and interest rate. Impairment, if any,
represents the excess of amortized cost of an individual stratum over its estimated fair value and is recognized through
a valuation allowance.

MSR Related Liabilities - nonrecourse

Excess Spread Financing
In conjunction with Nationstar's acquisition of certain mortgage servicing rights on various pools of residential
mortgage loans (the Portfolios), Nationstar has entered into sale and assignment agreements that are accounted for as
financings, with the total proceeds being recorded as a component of MSR related liabilities - nonrecourse on the
consolidated balance sheets. Nationstar determines the effective interest rate on these liabilities and allocates total
payments between interest expense and a portion as a reduction to the total outstanding liability. Under these
agreements, Nationstar sold to a third party the right to receive a portion of the excess cash flow generated from the
Portfolios after receipt of a fixed basic servicing fee per loan.

Nationstar has elected to measure the outstanding financings related to the excess spread financing agreements at fair
value with all changes in fair value recorded as a charge or credit to service related revenue in the consolidated
statements of operations and comprehensive income. The fair value on excess spread financing is based on the present
value of future expected discounted cash flows with the discount rate approximating current market value for similar
financial instruments.

Mortgage Servicing Rights Financing
From time to time, Nationstar will enter into certain transactions with third parties to sell certain mortgage servicer
rights and servicer advances under specified terms. Nationstar evaluates these transactions to determine if they are
sales or structured financing arrangements. When these transfers qualify for sale treatment, Nationstar derecognizes
the transferred assets on its consolidated balance sheets. Nationstar has determined that for a portion of these
transactions, the related mortgage servicing rights sales are contingent on the receipt of consents from various third
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parties. Until these required consents are obtained, legal ownership of the mortgage servicing rights continues to
reside with the Company. Nationstar continues to account for the mortgage servicing rights on its consolidated
balance sheets. In addition, Nationstar records a mortgage servicing rights financing liability associated with this
financing transaction. Counterparty payments related to this financing arrangement are recorded as an adjustment to
the Company's service related revenues.

Nationstar has elected to measure the mortgage servicing rights financings at fair value with all changes in fair value
recorded as a charge or credit to service related revenue in the consolidated statements of operations and
comprehensive income. The fair value on mortgage servicing right financings is based on the present value of future
expected discounted cash flows with the discount rate approximating current market value for similar financial
instruments.

Participating Interest Financing
Nationstar periodically securitizes certain of these funded advances through issuance of Home Equity Conversion
Mortgage Backed Securities (HMBS) to third-party security holders which are guaranteed by GNMA. These transfers
of funded advances into HMBS are accounted for as secured borrowings with the HMBS presented as participating
interest financing included within
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other liabilities on the Company's consolidated balance sheets. Issue premiums and/or discounts are deferred as a
component of the participating interest financing and amortized to interest expense over the life of the HMBS on an
effective interest method.

Property and Equipment, Net
Property and equipment, net is comprised of land, building, furniture, fixtures, leasehold improvements, computer
software, and computer hardware. These assets are stated at cost less accumulated depreciation. Repairs and
maintenance are expensed as incurred. Depreciation, which includes depreciation and amortization on capital leases, is
recorded using the straight-line method over the estimated useful lives of the related assets. Cost and accumulated
depreciation applicable to assets retired or sold are eliminated from the accounts, and any resulting gains or losses are
recognized at such time through a charge or credit to general and administrative expenses. Costs to internally develop
computer software are capitalized during the development stage and include external direct costs of materials and
servicer as well as employee costs related to time spent on the project.

Nationstar evaluates all leases at inception to determine if they meet the criteria for a capital lease. A capital lease is
recorded as an acquisition of property or equipment at an amount equal to the present value of minimum lease
payments at the date of inception. Assets acquired under a capital lease are depreciated on a straight-line basis in
accordance with the Company's normal depreciation policy over the lease term and are included in property and
equipment, net, on the balance sheet. A corresponding liability is recorded representing an obligation to make lease
payments which is included in payables and accrued liabilities in the consolidated balance sheet. Lease payments are
allocated between interest expense and reduction of obligation.

Leases that do not meet capital lease criteria are accounted for as operating leases. Rental expense on operating leases
is recognized on a straight-line basis over the lease term. Leasehold improvements are amortized over the shorter of
the lease terms of the respective leases or the estimated useful lives of the related assets.

Variable Interest Entities
In the normal course of business, Nationstar enters into various types of on- and off-balance sheet transactions with
special purpose entities (SPEs), which primarily consists of securitization trusts established for a limited purpose.
Generally, these SPEs are formed for the purpose of securitization transactions in which Nationstar transfers assets to
an SPE, which then issues to investors various forms of interests in those assets. In these securitization transactions,
Nationstar typically receives cash and/or other interests in the SPE as proceeds for the transferred assets. Nationstar
will typically retain the right to service the transferred receivables and to repurchase the transferred receivables from
the SPE if the outstanding balance of the receivables falls to a level where the cost exceeds the benefits of servicing
the transferred receivables.

The Company evaluates its interests in each SPE for classification as a Variable Interest Entity (VIE). When an SPE
meets the definition of a VIE and the Company determines that Nationstar is the primary beneficiary, the Company
includes the SPE in its consolidated financial statements.

Nationstar has determined that the SPEs created in connection with the Nationstar Mortgage Advance Receivables
Trust, the Nationstar Servicer Advance Receivables Trust 2013-BA and the Nationstar agency advance financing
facility described in Note 10 - Indebtedness are VIEs of which Nationstar was the primary beneficiary. The Company
also determined that it is the primary beneficiary for the mortgage loans securitized in 2009 subject to non-recourse
debt. See Note 6, Mortgage Loans Held for Sale and Investment. Consequently, the Company has consolidated the
assets and liabilities associated with these VIEs in its consolidated financial statements.

In December 2014, Nationstar Mortgage LLC completed the securitization of approximately $343.6 million in
Nationstar HECM Loan Trust 2014-1 Mortgage Backed Securities. As part of the securitization, Nationstar retained a
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portion of the notes which represent subordinated beneficial interests for Nationstar. The transaction was structured as
a secured borrowing. The HECM Trust met the definition of a VIE, in which Nationstar was determined to own
variable interests and was considered the primary beneficiary of the variable interests. Accordingly, the reverse
mortgage loans was included in the consolidated financial statements of Nationstar as a reverse secured borrowing, the
related financing was included in other nonrecourse debt and the related retained beneficial interests were eliminated
in consolidation.

Securitizations and Asset Backed Financing Arrangements.
Nationstar or its subsidiaries have been a transferor in connection with a number of securitizations and asset-backed
financing arrangements. The Company has continuing involvement with the financial assets of the securitizations and
the asset-backed financing arrangements. The Company has aggregated these transactions into two groups: (1)
securitizations of residential mortgage loans accounted for as sales and (2) financings of advances on loans serviced
for others accounted for as secured borrowings.

Securitizations Treated as Sales.
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Nationstar’s continuing involvement typically includes acting as servicer for the mortgage loans held by the trust and
holding beneficial interests in the trust. Nationstar’s responsibilities as servicer include, among other things, collecting
monthly payments, maintaining escrow accounts, providing periodic reports and managing insurance in exchange for
a contractually specified servicing fee. The beneficial interests held consist of both subordinate and residual securities
that were retained at the time of securitization. These securitizations generally do not result in consolidation of the
VIE as the beneficial interests that are held in the unconsolidated securitization trusts have no value and no potential
for significant cash flows in the future. In addition, at December 31, 2014, the Company had no other significant
assets in its consolidated financial statements related to these trusts. The Company has no obligation to provide
financial support to unconsolidated securitization trusts and has provided no such support. The creditors of the trusts
can look only to the assets of the trusts themselves for satisfaction of the debt issued by the trusts and have no
recourse against the assets of Nationstar. The general creditors of Nationstar have no claim on the assets of the trusts.
The Company’s exposure to loss as a result of its continuing involvement with the trusts is limited to the carrying
values, if any, of our investments in the residual and subordinate securities of the trusts, the MSRs that are related to
the trusts and the advances to the trusts. Nationstar considers the probability of loss arising from our advances to be
remote because of their position ahead of most of the other liabilities of the trusts. See Note 4, Advances, and Note 3,
Mortgage Servicing Rights and Related Liabilities, for additional information regarding advances and MSRs.

Financings
Advances on loans serviced for others result from our transfers of residential loan servicing advances to SPEs in
exchange for cash. Nationstar consolidates these SPEs because the transfers do not qualify for sales accounting
treatment or because Nationstar is the primary beneficiary of the VIE.

These VIEs issue debt supported by collections on the transferred advances. Nationstar made these transfers under the
terms of its advance facility agreements. Nationstar classifies the transferred advances on its consolidated balance
sheets as accounts receivable and the related liabilities as notes payable. The SPEs use collections of the pledged
advances to repay principal and interest and to pay the expenses of the entity. Holders of the debt issued by these
entities can look only to the assets of the entities themselves for satisfaction of the debt and have no recourse against
Nationstar.

Nationstar has issued pools of HMBS to third-party investors collateralized by advances on the related HECM. These
transactions are accounted for as secured financings with the reverse mortgage interests and the related financing
included in the consolidated financial statements of Nationstar as consolidated VIEs.

Occasionally, Nationstar will transfer reverse mortgage interests into private securitization trusts (Reverse Trusts).
Nationstar evaluates these Reverse Trusts to determine whether they meet the definition of a Variable Interest Entity,
and when the Reverse Trust meets the definition of a VIE and the Company determines that it is the primary
beneficiary, Nationstar will include the assets and liabilities of the Reverse Trust in its consolidated financial
statements, with the securitized reverse mortgage interests being retained on its balance sheet and recognizing the
issued securities in other nonrecourse debt. The reverse mortgage interests are carried at amortized cost, less an
allowance for probable loss.

Derivative Financial Instruments
Nationstar recognizes all derivatives on its consolidated balance sheets at fair value. On the date the Company enters
into a derivative contract, it designates and documents each derivative contract as either a hedge of a forecasted
transaction or the variability of cash flows to be received or paid related to a recognized asset or liability (cash flow
hedge) or a derivative instrument not designated as a hedging instrument. To qualify for hedge accounting, a
derivative must be highly effective at reducing the risk associated with the exposure being hedged. Nationstar assesses
and documents quarterly the extent to which a derivative has been and is expected to continue to be effective in
offsetting the changes in the fair value or the cash flows of the hedged item. To assess effectiveness, Nationstar uses
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statistical methods, such as regression analysis, as well as nonstatistical methods including dollar-offset analysis.

For a fair value hedge, Nationstar records changes in the fair value of the derivative and, to the extent that it is
effective, changes in the fair value of the hedged asset or liability attributable to the hedged risk, in the same financial
statement category as the hedged item on the face of the statement of operations and comprehensive income (loss).
For a cash flow hedge, to the extent that it is effective, Nationstar records changes in the estimated fair value of the
derivative in other comprehensive income. Nationstar subsequently reclassifies these changes in estimated fair value
to net income in the same period, or periods, that the hedged transaction affects earnings and in the same financial
statement category as the hedged item. For a derivative instrument not designated as a hedging instrument, the
Company reports changes in the fair values in current period other income (expense), net, on our consolidated
statements of operations and comprehensive income.

Goodwill and Intangible Assets
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Goodwill is initially recorded as the excess of purchase price over fair value of net assets acquired in a business
combination and subsequently evaluated for impairment. Nationstar tests goodwill for impairment at least annually, as
of October 1st and more often if an event occurs or circumstances change that would more likely than not reduce the
fair value of a reporting unit below its net carrying value. Nationstar has the option of performing a qualitative
assessment of impairment to determine whether any further quantitative testing for impairment is necessary. Factors
that the Company considers in the qualitative assessment include general economic conditions, conditions of the
industry and market in which it operates, regulatory developments, cost factors and the Company's overall financial
performance. Nationstar may also choose a two-step quantitative test to evaluate goodwill for impairment. Under the
two-step impairment test, Nationstar evaluates the recoverability of goodwill by comparing the estimated fair value of
each reporting unit with its estimated net carrying value (including goodwill). Nationstar derives the fair value of
reporting units based on valuation techniques and assumptions that Nationstar believes market participants would use
(discounted cash flow valuation methodology).

Nationstar amortizes finite lived intangible assets acquired in a business combination over their estimated useful life.
On an annual basis, the Company evaluates whether there has been a change in the estimated useful life or if certain
impairment indicators exist.
Receivables from Affiliates
Nationstar engages in periodic transactions with Nationstar Regular Holdings, Ltd., a subsidiary of FIF HE Holdings
LLC. These transactions typically involve the monthly payment of principal and interest advances that are required to
be remitted to the securitization trusts as required under various Pooling and Servicing Agreements. These amounts
are later repaid to Nationstar when principal and interest advances are recovered from the respective borrowers, upon
liquidation of the underlying collateral, or modification of the loan.
Real Estate Owned (REO), Net
Nationstar holds REO as a result of foreclosures on delinquent mortgage loans. REO is recorded at estimated fair
value less costs to sell at the date of foreclosure within Other Assets. Any subsequent declines in fair value are
credited to a valuation allowance and charged to general and administrative expenses as incurred.

Loans Subject to Repurchase Rights from Ginnie Mae
For certain loans that Nationstar sold to Ginnie Mae, Nationstar as the issuer has the unilateral right to repurchase
without Ginnie Mae’s prior authorization any individual loan in a Ginnie Mae securitization pool if that loan meets
certain criteria, including being delinquent greater than 90 days. Once Nationstar has the unilateral right to repurchase
a delinquent loan, Nationstar has effectively regained control over the loan, and under GAAP, must re-recognize the
loan on its consolidated balance sheets and establish a corresponding repurchase liability regardless of Nationstar’s
intention to repurchase the loan.
Interest Income
Interest income is recognized using the interest method. Revenue accruals for individual loans are suspended and
accrued amounts reversed when the mortgage loan becomes contractually delinquent for 90 days or more.
Delinquency payment status is based on the most recently received payment from the borrower. The accrual is
resumed when the individual mortgage loan becomes less than 90 days contractually delinquent. For individual loans
that have been modified, a period of six timely payments is required before the loan is returned to an accrual basis.
Interest income also includes (1) interest earned on custodial cash deposits associated with the mortgage loans
serviced; (2) deferred originations income, net of deferred originations costs and other revenues derived from the
origination of mortgage loans, which is deferred and recognized over the life of a mortgage loan held for investment
or recognized when the related loan is sold to a third party purchaser; and (3) amounts recognized from accretion of
discounts on acquired servicer advances as the related servicer advances are recovered.
Service Related Revenues
Service related revenues include contractually specified servicing fees, late charges, prepayment penalties and other
ancillary revenues. Servicing encompasses, among other activities, the following processes: billing, collection of
payments, movement of cash to the payment clearing bank accounts, investor reporting, customer service, recovery of
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delinquent payments, instituting foreclosure, and liquidation of the underlying collateral.

Nationstar recognizes servicing and ancillary revenues as they are earned, which is generally upon collection of the
payments from the borrower. In addition, Nationstar also receives various fees in the course of providing servicing on
its various portfolios. These fees include modification fees for modifications performed outside of government
programs, modification fees for modifications pursuant to various government programs, and incentive fees for
servicing performance on specific GSE portfolios.
Fees recorded on modifications of mortgage loans held for investment performed outside of government programs are
deferred and recognized as an adjustment to the loans held for investment. These fees are accreted into interest income
as an adjustment to the loan yield over the life of the loan. Fees recorded on modifications of mortgage loans serviced
by Nationstar for others are
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recognized on collection and are recorded as a component of service related revenues. Fees recorded on modifications
pursuant to various government programs are recognized when Nationstar has completed all necessary steps and the
loans have performed for the minimum required time frame to establish eligibility for the fee. Revenue earned on
modifications pursuant to various government programs is included as a component of service related revenues.
Incentive fees for servicing performance on specific GSE portfolios are recognized as various incentive standards are
achieved and are recorded as a component of service related revenues.
Net Gain on Mortgage Loans Held for Sale
Transfers of financial assets are accounted for as sales when control over the assets has been surrendered. Control over
transferred assets is deemed to be surrendered when (i) the assets have been isolated from Nationstar, (ii) the
transferee has the right (free of conditions that constrain it from taking advantage of that right) to pledge or exchange
the transferred assets, and (iii) Nationstar does not maintain effective control over the transferred assets through either
(a) an agreement that entitles and obligates Nationstar to repurchase or redeem them before their maturity or (b) the
ability to unilaterally cause the holder to return specific assets.

Loan securitizations structured as sales, as well as whole loan sales and the resulting gains on such sales, net of any
accrual for recourse obligations, are reported in operating results during the period in which the securitization closes
or the sale occurs.

Solutionstar Revenues
Nationstar recognizes revenue from the services provided when the revenue is realized or realizable and earned, which
is generally when all of the following criteria are met: (1) persuasive evidence of an arrangement exists; (2) delivery
has occurred or services have been performed; (3) the seller’s price to the buyer is fixed or determinable; and (4)
collectability is reasonably assured. Generally, the contract terms for these services are relatively short in duration,
and we recognize revenue as the services are performed either on a per unit or a fixed price basis.

Share-Based Compensation Expense
Share-based compensation is recognized as an expense in the consolidated statements of operations and
comprehensive income, based on their fair values. The amount of compensation is measured at the fair value of the
awards when granted and this cost is expensed over the required service period, which is normally the vesting period
of the award, and is included as a component of salaries, wages and benefits in the consolidated statements of income
and comprehensive income.

Advertising Costs
Advertising costs are expensed as incurred and are included as part of general and administrative expenses. Nationstar
incurred advertising costs of $41.6 million, $53.6 million, and $5.3 million for the years ended December 31, 2014,
2013 and 2012, respectively.

Income Taxes
Deferred taxes are recognized for the future tax consequences attributable to differences between the financial
statement carrying amounts of existing assets and liabilities and their respective tax bases. Deferred tax assets and
liabilities are measured using enacted tax rates that will apply to taxable income in the years in which those temporary
differences are expected to be recovered or settled. The effect on deferred tax assets and liabilities of a change in tax
rates is recognized as income or expense in the period that includes the enactment date.
The Company regularly reviews the carrying amount of its deferred tax assets to determine if the establishment of a
valuation allowance is necessary. If based on the available evidence, it is more likely than not that all or a portion of
the Company's deferred tax assets will not be realized in future periods, a deferred tax valuation allowance is
established. Consideration is given to various positive and negative factors that could affect the realization of the
deferred tax assets.
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In evaluating this available evidence, management considers, among other things, historical financial performance,
expectation of future earnings, the ability to carry back losses to recoup taxes previously paid, length of statutory
carryforward periods, experience with operating loss and tax credit carryforwards which may expire unused, tax
planning strategies and timing of reversals of temporary differences. The Company's evaluation is based on current tax
laws as well as management's expectations of future performance.
The Company is subject to the income tax laws of the U.S., its states and municipalities. These tax laws are complex
and subject to different interpretations by the taxpayer and the relevant governmental taxing authorities. The Company
has adopted accounting guidance related to uncertainty in income taxes. The guidance prescribes a comprehensive
model for how companies should recognize, measure, present, and disclose in their financial statements uncertain tax
positions taken or expected to be taken on a tax return. Under the guidance, tax positions shall initially be recognized
in the financial statements when it is more likely than not the position will be sustained upon examination by the tax
authorities. Such tax positions shall initially and subsequently be
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measured as the largest amount of tax benefit that is greater than 50% likely of being realized upon ultimate settlement
with the tax authority assuming full knowledge of the position and all relevant facts. In establishing a provision for
income tax expense, the Company must make judgments and interpretations about the application of these inherently
complex tax laws within the framework of existing GAAP. The Company recognizes interest and penalties related to
uncertain tax positions in general and administrative expenses.
Earnings Per Share
Basic net income per share is computed based on the weighted-average number of common shares outstanding during
the period. Diluted net income per share is computed based on the weighted-average number of common shares plus
the effect of dilutive potential common shares outstanding during the period using the treasury stock method. Dilutive
potential common shares represent outstanding restricted stock.
3. Mortgage Servicing Rights and Related Liabilities
MSRs and Related Liabilities December 31,

2014 2013

MSRs - Fair Value $2,949,739 $2,488,283
MSRs - LOCOM 11,582 14,879
Mortgage Servicing Rights 2,961,321 2,503,162

Mortgage Servicing Liabilities 65,382 82,521

Excess spread financing - fair value 1,031,035 986,410
Mortgage servicing rights financing liability - fair value 49,430 29,874
MSR Related Liabilities (nonrecourse) $1,080,465 $1,016,284
Mortgage Servicing Rights
Certain of the forward loans underlying the MSRs are prime agency and government conforming residential mortgage
loans and as such are more interest rate sensitive whereas the remaining MSRs are more credit sensitive. The nature of
the forward loans underlying the MSRs affects the assumptions that management believes other major market
participants use in valuing the MSRs.
The following table provides a breakdown of the total credit and interest sensitive UPBs for Nationstar's owned
MSRs.

December 31, 2014 December 31, 2013
UPB Fair Value UPB Fair Value

Credit Sensitive $ 241,769,601 $ 1,919,290 $ 266,757,777 $ 1,818,315
Interest Sensitive 91,843,044 1,030,449 56,056,362 669,968

$ 333,612,645 $ 2,949,739 $ 322,814,139 $ 2,488,283

The activity of MSRs carried at fair value is as follows for the dates indicated:
For the year ended
December 31, 2014 December 31, 2013

Fair value at the beginning of the period $2,488,283 $635,860
Additions:
Servicing resulting from transfers of financial assets 238,292 248,381
Purchases of servicing assets 470,543 1,545,584
Changes in fair value:
Due to changes in valuation inputs or assumptions used in the valuation
model 87,434 377,486

Other changes in fair value (334,813 ) (319,028 )
Fair value at the end of the period $2,949,739 $2,488,283
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Nationstar used the following weighted average assumptions in estimating the fair value of MSRs for the dates
indicated:
Credit Sensitive December 31, 2014 December 31, 2013
Discount rate 11.96 % 14.17 %
Total prepayment speeds 18.58 % 20.34 %
Expected weighted-average life 5.39 years 4.63 years
Interest Sensitive December 31, 2014 December 31, 2013
Discount rate 9.09 % 10.50 %
Total prepayment speeds 11.27 % 8.97 %
Expected weighted-average life 6.49 years 7.88 years

The following table shows the hypothetical effect on the fair value of the MSRs using certain unfavorable variations
of the expected levels of key assumptions used in valuing these assets at December 31, 2014 and 2013:

Discount Rate Total Prepayment
Speeds

100 bps
Adverse
Change

200 bps
Adverse
Change

10%
Adverse
Change

20%
Adverse
Change

December 31, 2014
 Mortgage servicing rights $ (110,900 )$ (207,295 ) $ (112,603 )$ (199,078 )
December 31, 2013
 Mortgage servicing rights $ (74,681 )$ (151,899 ) $ (101,590 )$ (195,445 )

These sensitivities are hypothetical and should be evaluated with care. The effect on fair value of a 10% variation in
assumptions generally cannot be determined because the relationship of the change in assumptions to the fair value
may not be linear. Additionally, the impact of a variation in a particular assumption on the fair value is calculated
while holding other assumptions constant. In reality, changes in one factor may lead to changes in other factors, which
could impact the above hypothetical effects.

MSRs - LOCOM
Nationstar owns the right to service certain reverse mortgage MSRs with an unpaid principal balance of $28.0 billion
and $28.9 billion as of December 31, 2014 and December 31, 2013, respectively. Nationstar utilizes a variety of
assumptions in assessing the fair value of its servicing assets or liabilities, with the primary assumptions including
discount rates, prepayment speeds, home price index, collateral values and the expected weighted average life. At
December 31, 2014 and December 31, 2013, no impairment was identified. Interest and servicing fees collected on
reverse mortgage interests are included as a component of either interest or service related revenues based on whether
Nationstar acquired the related borrower draws from a predecessor servicer or funded borrower draws under its
obligation to service the related HECMs subsequent to the acquisition of the rights to service these loans.

The activity of MSRs carried at amortized cost is as follows for the date indicated:
For the year ended
December 31, 2014 December 31, 2013
Assets Liabilities Assets Liabilities

Activity of MSRs at amortized cost
Balance at the beginning of the period $ 14,879 $ 82,521 $ 10,973 $ 83,238
Additions:
Purchase /Assumptions of servicing rights/obligations — — 3,980 —
Deductions:
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Amortization/Accretion (3,297 ) (17,139 ) (74 ) (717 )
Balance at end of the period $ 11,582 $ 65,382 $ 14,879 $ 82,521
Fair value at end of period $ 34,225 $ 55,388 $ 29,192 $ 63,996

Excess Spread Financing Debt at Fair Value
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In conjunction with Nationstar's acquisition of certain MSRs on various pools of residential mortgage loans (the
Portfolios), Nationstar has entered into sale and assignment agreements with certain entities formed by New
Residential Investment Corp. (New Residential) in which New Residential and/or certain funds managed by Fortress
own an interest. Nationstar, in transactions accounted for as financing arrangements, sold to such entities the right to
receive a specified percentage of the excess cash flow generated from the Portfolios after receipt of a fixed basic
servicing fee per loan. Nationstar has elected fair value accounting for these financing agreements.

Nationstar retains all ancillary revenues associated with servicing the Portfolios and the remaining portion of the
excess cash flow after receipt of the fixed basic servicing fee. Nationstar continues to be the servicer of the Portfolios
and provides all servicing and advancing functions. New Residential has no prior or ongoing obligations associated
with the Portfolios.

Contemporaneous with the above, Nationstar entered into refinanced loan agreements with New Residential. Should
Nationstar refinance any loan in the Portfolios, subject to certain limitations, Nationstar can be required to transfer the
new loan or a replacement loan of similar economic characteristics into the Portfolios. The new or replacement loan
will be governed by the same terms set forth in the sale and assignment agreement described above.

The range of various assumptions used in Nationstar's valuation of Excess Spread financing were as follows:

Excess Spread financing Prepayment
Speeds

Average
Life (years)

Discount
Rate

Recapture
Rate

For the year ended December 31, 2014
Low 6.2% 4.0 years 8.5% 6.7%
High 19.4% 7.1 years 14.2% 31.3%
For the year ended December 31, 2013
Low 4.0% 3.4 years 10.1% 5.0%
High 17.6% 5.7 years 20.0% 35.8%

The following table shows the hypothetical effect on the fair value of excess spread financing using certain
unfavorable variations of the expected levels of key assumptions used in valuing these liabilities at the dates indicated:

Discount Rate Total Prepayment
Speeds

100 bps
Adverse
Change

200 bps
Adverse
Change

10%
Adverse
Change

20%
Adverse
Change

December 31, 2014
Excess spread financing $36,632 $75,964 $33,618 $70,379
December 31, 2013
 Excess spread financing $33,156 $68,636 $26,492 $53,753

As the fair value on the outstanding excess spread financing is linked to the future economic performance of certain
MSRs, any adverse changes in the MSRs would inherently benefit the net carrying amount of the excess spread
financing, while any beneficial changes in certain key assumptions used in valuing the MSRs would negatively impact
the net carrying amount of the excess spread financing.

These sensitivities are hypothetical and should be evaluated with care. The effect on fair value of a 10% variation in
assumptions generally cannot be determined because the relationship of the change in assumptions to the fair value
may not be linear. Additionally, the impact of a variation in a particular assumption on the fair value is calculated
while holding other assumptions constant. In reality, changes in one factor may lead to changes in other factors, which
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could impact the above hypothetical effects. Also, a positive change in the above assumptions would not necessarily
correlate with the corresponding decrease in the net carrying amount of the excess spread financing.

Mortgage Servicing Rights Financing
Nationstar has entered into agreements to sell the basic fee component of certain MSRs and servicer advances under
specified terms. Under the terms of these agreements, the transfer of servicing is contingent on the receipt of consents
from various third
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parties. Until these required consents are obtained, Nationstar continues to be the named servicer and, for accounting
purposes, ownership of the mortgage servicing rights continues to reside with Nationstar. Nationstar continues to
account for the MSRs on its consolidated balance sheets. In addition, Nationstar records a MSRs financing liability
associated with this financing transaction. See Note 22, Disclosures Related to Transactions with Affiliates of Fortress
Investment Group LLC.

Nationstar has elected to measure the mortgage servicing rights financings at fair value with all changes in fair value
recorded as a charge or credit to servicing fee income in the consolidated statements of operations and comprehensive
income. The weighted average assumptions used in Nationstar's valuation of Mortgage Servicing Rights Financing
were as follows:

December 31, 2014 December 31, 2013
Advance financing rates 2.79 % 2.40 %
Annual advance recovery rates 27.55 % 25.20 %
4. Advances

December 31, 2014 December 31, 2013
Advances $2,546,362 $5,002,202

Nationstar accretes purchase discounts into interest income as the related servicer advances are recovered. During the
years ended December 31, 2014, 2013 and 2012 the Company accreted $12.2 million, $31.1 million and $11.3
million, respectively, of the purchase discounts from recovered servicer advances.

In 2014, Nationstar sold approximately $2.5 billion of servicer advances to a joint venture entity capitalized by New
Residential and other investors. See Note 22, Disclosures Related to Transactions with Affiliates of Fortress
Investment Group LLC, for additional information. Consequently the related purchase discounts of $52.9 million was
eliminated from Nationstar's balance sheet. See Note 10, Indebtedness, for additional information.

As of December 31, 2014 and December 31, 2013, Nationstar carried an allowance for uncollectible servicer advances
of $9.2 million and $8.0 million, respectively, primarily related to acquired interest advances on Ginnie Mae loans
originally purchased at a discount.

5. Reverse mortgage interests
December 31, 2014 December 31, 2013

Participating interests $1,363,225 $1,039,645
Other loans securitized 279,564 —
Unsecuritized loans 744,916 489,157
Allowance for losses - reverse mortgage interests (4,058 ) (802 )
Total reverse mortgage interests $2,383,647 $1,528,000

Participating interests consists of Nationstar issued or advanced and purchased HECMs that have been securitized
through the issuance of HMBS securities to third party security holders which are guaranteed by GNMA.

Other loans securitized consists of reverse mortgage interests which have been transferred to private securitization
trusts. Nationstar evaluated these trusts to determine whether they meet the definition of a VIE and whether Nationstar
is the primary beneficiary.
See Note 10, Indebtedness.

Nationstar collectively evaluates all reverse mortgage interest assets for impairment.
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6. Mortgage Loans Held for Sale and Investment

Mortgage loans held for sale

Nationstar maintains a strategy of originating mortgage loan products primarily for the purpose of selling to GSEs or
other third-party investors in the secondary market. Generally, all newly originated mortgage loans held for sale are
delivered to third-party purchasers or securitized shortly after origination.
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Mortgage loans held for sale consist of the following for the dates indicated:
December 31, 2014 December 31, 2013

Mortgage loans held for sale – unpaid principal balance $1,218,596 $2,532,881
Mark-to-market adjustment, included in Gain on Mortgage Loans Held
for Sale 59,335 70,499

Total mortgage loans held for sale $1,277,931 $2,603,380

Nationstar had $32.0 million and $69.5 million mortgage loans held for sale on nonaccrual status at December 31,
2014 and December 31, 2013, respectively. The majority of loans on nonaccrual status are Ginnie Mae repurchased
loans that were repurchased solely to modify the loans. Upon completion of the modification the loans are expected to
be subject to sale to a GSE. The fair value of loans held for sale on nonaccrual status at December 31, 2014 and
December 31, 2013, was approximately $26.0 million and $63.5 million, respectively.

A reconciliation of the changes in mortgage loans held for sale for the dates indicated is presented in the following
table:

For the year ended
December 31, 2014 December 31, 2013

Mortgage loans held for sale – beginning balance $2,603,380 $1,480,537
Mortgage loans originated and purchased, net of fees 20,558,305 25,620,965
Proceeds on sale of and payments of mortgage loans held for sale (21,880,403 ) (24,501,261 )
Transfer of mortgage loans held for sale to held for investment or other
assets (3,351 ) 3,139

Mortgage loans held for sale – ending balance $1,277,931 $2,603,380

For certain loans sold to Ginnie Mae, Nationstar, as the servicer has the right to repurchase any individual loan in a
Ginnie Mae securitization pool if that loan meets certain criteria, including being delinquent greater than 90 days. The
majority of Ginnie Mae repurchased loans are repurchased solely with the intent to re-pool into new Ginnie Mae
securitizations or to otherwise sell to third-party investors. For the years ended December 31, 2014 and December 31,
2013, Nationstar repurchased $3.7 billion and $1.2 billion of mortgage loans, respectively, out of Ginnie Mae
securitization pools.

Mortgage loans held for investment, net

Mortgage loans held for investment, net as of the dates indicated include:
December 31, 2014 December 31, 2013

Mortgage loans held for investment, net – unpaid principal balance $276,820 $305,085
Transfer discount:
Accretable (15,503 ) (17,362 )
Non-accretable (66,217 ) (74,529 )
Allowance for loan losses (3,531 ) (2,144 )
Total mortgage loans held for investment, net $191,569 $211,050

The changes in accretable yield on loans transferred to mortgage loans held for investment, net were as follows:
For the year ended

Accretable Yield December 31, 2014 December 31, 2013
Balance at the beginning of the period $17,362 $19,749
Accretion (2,955 ) (3,235 )
Reclassifications from nonaccretable discount 1,096 848
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Balance at the end of the period $15,503 $17,362

Nationstar may periodically modify the terms of any outstanding mortgage loans held for investment, net for loans
that are either in default or in imminent default. Modifications often involve reduced payments by borrowers,
modification of the original terms
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of the mortgage loans, forgiveness of debt and/or modified servicing advances. As a result of the volume of
modification agreements entered into, the estimated average outstanding life in this pool of mortgage loans has
extended. Nationstar records interest income on the transferred loans on a level-yield method. To maintain a
level-yield on these transferred loans over the estimated extended life, Nationstar reclassified approximately $1.1
million and $0.8 million for the years ended December 31, 2014 and December 31, 2013, respectively. Furthermore,
Nationstar considers the decrease in principal, interest, and other cash flows expected to be collected arising from the
transferred loans as an impairment.

Loan delinquency and Loan-to-Value Ratio (LTV) are common credit quality indicators that Nationstar monitors and
utilizes in its evaluation of the adequacy of the allowance for loan losses, of which the primary indicator of credit
quality is loan delinquency status. LTV refers to the ratio of the loan’s unpaid principal balance to the property’s
collateral value. Loan delinquencies and unpaid principal balances are updated monthly based upon collection
activity. Collateral values are updated from third party providers on a periodic basis. The collateral values used to
derive the LTV’s shown below were obtained at various dates, but the majority were within the last twenty-four
months. For an event requiring a decision based at least in part on the collateral value, the Company takes its last
known value provided by a third party and then adjusts the value based on the applicable home price index.

The following table provides the outstanding unpaid principal balance of Nationstar’s mortgage loans held for
investment by credit quality indicators for the dates indicated. Performing loans refer to loans that are less than 90
days delinquent. Non-performing loans refer to loans that are contractually greater than 90 days delinquent.

December 31, 2014 December 31, 2013
Credit Quality by Delinquency Status
Performing $196,323 $218,262
Non-Performing 80,497 86,823
Total $276,820 $305,085
Credit Quality by Loan-to-Value Ratio
Less than 60 $29,639 $32,885
Less than 70 and more than 60 18,078 14,633
Less than 80 and more than 70 18,931 23,075
Less than 90 and more than 80 24,088 25,536
Less than 100 and more than 90 24,135 25,686
Greater than 100 161,949 183,270
Total $276,820 $305,085

7. Property and Equipment, Net
Property and equipment, net, and the corresponding ranges of estimated useful lives were as follows.

December 31, 2014 December 31, 2013
  Range of
Estimated  
Useful Life

Furniture, fixtures and equipment $39,561 $65,408 3 - 5 years
Capitalized software costs 72,673 52,582 5 years
Long-term capital leases - computer equipment 48,451 42,856 5 years
Building and leasehold improvements 16,638 13,984 Varies
Software in development 21,174 18,243

198,497 193,073
Less: Accumulated depreciation and amortization (69,721 ) (74,723 )
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Plus: Land 835 835
Total property and equipment, net $129,611 $119,185
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Nationstar has entered into various lease agreements for computer equipment which are classified as capital leases. All
of the capital leases expire over the next five years. A majority of these lease agreements contain bargain purchase
options.

As of December 31, 2014, future minimum payments for Nationstar's capital leases is presented in table below:
Future Minimum Lease Payments
2015 $18,389
2016 4,747
2017 241
Thereafter —
Total future lease payments 23,377
Less: Imputed interest (1,398 )
Net capital lease liability $21,979

8. Other Assets
Other assets consisted of the following:

December 31, 2014 December 31, 2013
Receivables from trusts, agencies and prior servicers $350,179 $203,385
Accrued revenues 154,436 134,440
Loans subject to repurchase right from Ginnie Mae 131,592 120,736
Real estate owned, net 107,034 45,632
Goodwill 54,701 38,820
Deferred financing costs 46,986 73,030
Intangible assets 19,622 21,737
Prepaid expenses 9,837 21,993
Collateral deposits on derivative instruments 9,810 25,932
Receivables from affiliates 4,713 8,861
Accrued interest 1,890 6,970
Other 55,851 199,647
Total other assets $946,651 $901,183

Acquisitions
In May 2014, Nationstar acquired Real Estate Digital, LLC (RED), an online exchange portal that provides consumers
and real estate professionals with a single source for marketing data, transaction management, and digital media
solutions. The total purchase price for the acquisition was $18.0 million. In the preliminary purchase price allocations,
Nationstar recorded $15.9 million in goodwill on its consolidated balance sheet in the Solutionstar segment.

Nationstar acquired the loan origination operations and certain assets of Greenlight on May 31, 2013. The aggregate
purchase price for these assets was approximately $75.7 million. In a separate transaction, Nationstar acquired
approximately $98.0 million in UPB of mortgage loans from Greenlight. Additionally, in October 2013, Nationstar
acquired certain MSRs from Greenlight for an additional $2.2 million. The excess of the purchase price over the fair
value of assets acquired and liabilities assumed was allocated to goodwill. Goodwill of $35.4 million was recorded in
our Originations segment. There was also $1.8 million of acquisition-related costs recognized as an expense in general
and administrative and salaries, wages and benefits line items in the consolidated statements of operations and
comprehensive income.

In February 2013, Nationstar acquired ESS for a total purchase price of $12.5 million. Nationstar recorded $3.4
million of goodwill and $4.1 million of intangible assets in other assets on its consolidated balance in the Solutionstar
segment.
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Goodwill and Intangibles
The following table presents changes in the carrying amount of goodwill for the periods indicated:
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December 31, 2014 December 31, 2013
Balance at beginning of period $ 38,820 $ —
Goodwill acquired during the period 15,881 38,820
Balance at end of period $ 54,701 $ 38,820

The following tables presents our intangible assets for the periods indicated:
December 31, 2014

Gross Carrying
Amount

Accumulated
Amortization

Net Carrying
Amount

Weighted
Average
Remaining Life

Trade name $ 18,595 $ (2,934 ) $ 15,661 8.4
Customer relationships 4,143 (747 ) 3,396 8.2
Licenses 557 — 557 Indefinite
Trademark 8 — 8 Indefinite

$ 23,303 $ (3,681 ) $ 19,622 8.4

December 31, 2013

Gross Carrying
Amount

Accumulated
Amortization

Net Carrying
Amount

Weighted
Average
Remaining Life

Trade name $ 18,530 $ (1,081 ) $ 17,449 9.4
Customer relationships 4,070 (339 ) 3,731 9.2
Licenses 557 — 557 Indefinite

$ 23,157 $ (1,420 ) $ 21,737 9.4
Nationstar recognized $2.3 million and $1.4 million of amortization expense for the years ended December 31, 2014
and December 31, 2013, respectively. The following table presents the estimated aggregate amortization expense for
the periods indicated:
Amortization Expense
2015 $2,277
2016 2,277
2017 2,277
2018 2,277
2019 2,277
Thereafter 7,672
Total future amortization expense $19,057

9. Derivative Financial Instruments

Derivatives instruments utilized by Nationstar primarily include interest rate lock commitments (IRLCs), Loan
Purchase Commitments (LPCs), Forward MBS trades, Eurodollar futures and interest rate swap agreements.

Nationstar enters into IRLCs with prospective borrowers. These commitments are carried at fair value, with any
changes in fair value recorded in earnings as a component of net gain on mortgage loans held for sale. The estimated
fair values of IRLCs are based on the fair value of the related mortgage loans which is based on observable market
data and is recorded in derivative financial instruments within the consolidated balance sheets. Nationstar adjusts the
outstanding IRLCs with prospective borrowers based on an expectation that it will be exercised and the loan will be
funded.
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Nationstar actively manages the risk profiles of its IRLCs and mortgage loans held for sale on a daily basis. To
manage the price risk associated with IRLCs, Nationstar enters into forward sales of MBS in an amount equal to the
portion of the IRLC expected to close, assuming no change in mortgage interest rates. In addition, to manage the
interest rate risk associated with mortgage loans held for sale, Nationstar enters into forward sale commitments to
deliver mortgage loan inventory to investors. The estimated fair values of forward sales of MBS and forward sale
commitments are based on exchange prices or the dealer market price and are recorded as a component of derivative
financial instruments and mortgage loans held for sale, respectively, in the consolidated balance sheets. The initial and
subsequent changes in value on forward sales of MBS and forward sale commitments are a component of net gain on
mortgage loans held for sale.

Nationstar may occasionally enter into contracts with other mortgage lenders to purchase residential mortgage loans at
a future date, which are referred to as LPCs. LPCs are accounted for as derivatives and recorded at fair value in
derivative financial instruments on Nationstar's consolidated balance sheet. Subsequent changes in LPCs are recorded
as a charge or credit to net gain on mortgage loans held for sale.

In addition, Nationstar enters into Eurodollar futures contracts to replicate the economic hedging results achieved with
interest rate swaps or offset the changes in value of its forward sales of certain agency securities. The Company has
not designated its futures contracts as hedges for accounting purposes. As a result, realized and unrealized changes in
fair value are recognized in net gain on mortgage loans held for sale in the period in which the changes occur.

Periodically, Nationstar has entered into interest rate swap agreements to hedge the interest payment on the warehouse
debt and securitization of its mortgage loans held for sale. These interest rate swap agreements generally require
Nationstar to pay a fixed interest rate and receive a variable interest rate based on LIBOR. Unless designated as an
accounting hedge, Nationstar records gains and losses on interest rate swaps as a component of gain/(loss) on interest
rate swaps and caps in Nationstar’s consolidated statements of income and comprehensive income. Unrealized losses
on dedesignated interest rate derivatives are separately disclosed under operating activities in the consolidated
statements of cash flows.

Historically, Nationstar has entered into interest rate swap agreements to hedge the interest payments associated with
its outstanding floating rate financing servicer advance facilities. Prior to March 31, 2014, certain of these derivatives
were designated as cash flow hedges and were recorded at fair value on Nationstar's balance sheet, with any change in
fair value being recorded as an adjustment to other comprehensive income. On March 31, 2014, the Company
dedesignated the remainder of the interest rate swap agreements, with any further changes in fair value being recorded
as a charge to gain or loss in interest rate swaps and caps in Nationstar's consolidated statement of operations.
Total gain or loss recognized in income on interest rate swaps designated as cash flow hedges was approximately $0.5
million for the year ended December 31, 2013. There was no gain or loss recognized for the years ended December
31, 2014 and 2012. For the year ended December 31, 2013, a gain was recognized for approximately $2.0 million in
other comprehensive income. No gain or loss was recognized in other comprehensive income for the years ended
December 31, 2014 and 2012.

Associated with the Company's derivatives is $9.8 million and $25.9 million in collateral deposits on derivative
instruments recorded in other assets on the Company's balance sheets as of December 31, 2014 and December 31,
2013, respectively. The Company does not offset fair value amounts recognized for derivative instruments and the
amounts collected and/or deposited on derivative instruments in its consolidated balance sheets.

The following tables provide the outstanding notional balances and fair values of outstanding positions for the dates
indicated, and recorded gains/(losses) during the periods indicated:
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Expiration
Dates

Outstanding
Notional

Fair
Value

Recorded
Gains /
(Losses)

For the year ended December 31, 2014
ASSETS
MORTGAGE LOANS HELD FOR SALE
Loan sale commitments 2015 $ 1,666 $ (4 ) $ (11 )
DERIVATIVE FINANCIAL INSTRUMENTS
IRLCs 2015 2,556,169 87,902 774
Forward MBS trades 2015 319,112 284 (31,982 )
LPCs 2015 287,089 1,999 1,206
Interest rate swaps and caps 2018 124,650 865 (1,673 )
Eurodollar futures 2015-2017 40,000 1 1
LIABILITIES
DERIVATIVE FINANCIAL INSTRUMENTS
IRLCs 2015 865 7 2,691
Interest rate swaps on ABS debt 2015-2017 105,681 103 731
       Forward MBS trades 2015 2,958,700 18,360 (15,055 )
LPCs 2015 30,494 48 1,641
Eurodollar futures 2015-2017 80,000 7 (7 )

For the year ended December 31, 2013
ASSETS
MORTGAGE LOANS HELD FOR SALE
Loan sale commitments 2014 $ 57,965 $ 7 $ (14 )
DERIVATIVE FINANCIAL INSTRUMENTS
IRLCs 2014 3,083,131 87,128 (69,856 )
Forward MBS trades 2014 5,425,663 32,266 19,084
LPCs 2014 197,475 793 (460 )
Interest rate swaps and caps 2018 167,000 3,691 544
LIABILITIES
DERIVATIVE FINANCIAL INSTRUMENTS
IRLCs 2014 260,407 2,698 (1,613 )
Interest rate swaps and caps (1) — — 1,576
Interest rate swaps on ABS debt 2014-2017 424,269 834 1,012
Forward MBS trades 2014 1,351,870 3,305 8,713
LPCs 2014 204,486 1,689 (1,603 )

 (1) In January and June 2013, Nationstar terminated these interest rate swaps.

10. Indebtedness
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December 31, 2014 December 31, 2013

Interest Rate Maturity
Date Collateral Capacity

Amount Outstanding Collateral
Pledged Outstanding Collateral

pledged
Advance Facilities
MBS advance
financing
facility(1)

LIBOR+2.50%
to 4.00%

March
2015

Servicing
advance
receivables

$475,000 $363,014 $418,126 $560,814 $651,953

Securities
repurchase
facility (2011)

LIBOR
+3.50%

90 day
revolving

Nonrecourse
debt -
Legacy
Assets

$— 34,613 55,603 35,546 55,603

Nationstar
agency
advance
financing
facility(2)

LIBOR+1.20%
to 3.75%

October
2015

Servicing
advance
receivables

$1,100,000 805,706 885,115 851,957 918,574

Reverse
participations
financing
facility(3)

LIBOR+4.00% June 2014
Reverse
mortgage
loans

$150,000 — — 102,031 124,536

MBS advance
financing
facility (2012)

LIBOR+5.00% April
2015

Servicing
advance
receivables

$50,000 42,472 50,758 179,306 220,833

Nationstar
Mortgage
Advance
Receivable
Trust (4)

LIBOR+1.15%
to 5.30% June 2018

Servicing
advance
receivables

$475,000 419,170 471,243 1,240,940 1,347,410

MBS servicer
advance
facility (2014)

LIBOR+3.50% July 2015
Servicing
advance
receivables

$80,000 79,084 138,010 — —

Nationstar
servicer
advance
receivables
trust 2014 -
BC

LIBOR+1.50%
to 3.00%

November
2015

Servicing
advance
receivables

$200,000 106,115 121,030 — —

Securities
repurchase
facility (2014)

LIBOR+1.50%
to 2.00%

November
2017

HECM
Security
Interest

$— 51,609 74,525 — —

Nationstar
servicer
advance
receivables
trust 2013 -
BA(5)

LIBOR
+2.50% June 2014

Servicing
advance
receivables

$1,000,000 — — 1,579,830 1,764,296

1,901,783 2,214,410 4,550,424 5,083,205

December 31, 2014 December 31, 2013
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Interest Rate Maturity
Date Collateral Capacity

Amount Outstanding Collateral
Pledged Outstanding Collateral

pledged
Warehouse Facilities
$1.5 billion
warehouse
facility

LIBOR+2.00%
to 2.875%

October
2015

Mortgage
loans or
MBS

$1,500,000 663,167 697,257 797,281 891,648

$750 million
warehouse
facility

LIBOR+1.75%
to 2.50%

April
2015

Mortgage
loans or
MBS

$750,000 307,294 320,285 639,378 673,599

$500 million
warehouse
facility

LIBOR+1.75%
to 2.75%

September
2015

Mortgage
loans or
MBS

$500,000 176,194 179,994 111,980 115,629

$500 million
warehouse
facility

LIBOR+0.75%
to 3.50% June 2015

Mortgage
loans or
MBS

$500,000 — — 214,570 224,162

$500 million
warehouse
facility

LIBOR+
1.50% to
2.25%

June 2015
Mortgage
loans or
MBS

$500,000 183,290 192,990 447,926 477,980

$300 million
warehouse
facility(6)

LIBOR
+2.50%

September
2014

Mortgage
loans or
MBS

$300,000 — — 159,435 166,482

$200 million
warehouse
facility(7)

LIBOR+2.75%
to 3.25%

February
2015

Mortgage
loans or
MBS

$200,000 210,049 $223,849 63,357 93,098

$75 million
warehouse
facility
(HCM)(8)

LIBOR+
2.25% to
2.875%

October
2015

Mortgage
loans or
MBS

$125,000 23,949 29,324 — —

$50 million
warehouse
facility
(HCM)

LIBOR +
2.50% to
2.75%

November
2015

Mortgage
loans or
MBS

$50,000 8,679 9,044 — —

ASAP+
facility LIBOR+1.50% Up to 45

days

GSE
mortgage
loans or
GSE MBS

$— — — — —

$1,572,622 $1,652,743 $2,433,927 $2,642,598

Mortgage loans held for sale 1,196,956 1,241,043 2,297,042 2,464.703
Reverse mortgage interests 375,666 411,700 136,885 177.895
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(1) The capacity of this facility will decrease from $475.0 million to $130.0 million as of January 30, 2015.
(2) This facility has both variable funding notes (VFN) and term notes. Nationstar issued $300.0 million in term notes
to institutional investors and plans to redeem $200.0 million of the notes on February 17, 2015. The notes have a
weighted average interest rate of 1.46% and a weighted average term of 3.0 years. The capacity limit on this facility
will be increased to $1.5 billion as of January 30, 2015.
(3) This facility was partially secured by reverse mortgage loans and partially unsecured. The facility also expired in
June 2014 and was not renewed.
(4) This facility has both VFNs and term notes. Nationstar issued $1.0 billion of term notes to institutional investors of
which $300.0 million remains outstanding. The notes have an average interest rate of 1.51% and mature in June 2018.
The notes scheduled to mature in June 2014 were redeemed in January 2014. The notes scheduled to mature in June
2016 were redeemed in June 2014.
(5) Nationstar terminated this advance receivable facility in May 2014 at which time all outstanding balances had been
repaid.
(6) This facility expired in September 2014 and was not renewed.
(7) The capacity for this facility had a temporary increase to $225.0 million as of December 31, 2014.
(8) This facility is a sublimit of the $1.5 billion facility specific to HCM. The $125.0 million capacity was a temporary
increase from $75.0 million effective November 14, 2014 through December 31, 2014.

Unsecured Senior Notes
A summary of the balances of unsecured senior notes is presented below:

December 31, 2014 December 31, 2013
$285 million face value, 10.875% interest rate payable
semi-annually, due April 2015 $— $283,153

$475 million face value, 6.500% interest rate payable semi-annually,
due August 2018 475,000 475,000

$375 million face value, 9.625% interest rate payable semi-annually,
due May 2019 378,555 379,360

$400 million face value, 7.875% interest rate payable semi-annually,
due October 2020 400,541 400,634

$600 million face value, 6.500% interest rate payable semi-annually,
due July 2021 605,135 605,915

$300 million face value, 6.500% interest rate payable semi-annually,
due June 2022 300,000 300,000

Total $2,159,231 $2,444,062
Nationstar redeemed all of its outstanding 10.875% Senior Notes due 2015 on July 25, 2014 (the Redemption Date) at
a redemption price of 100% of the principal amount of the notes, plus accrued and unpaid interest on the notes
redeemed to, but not including, the Redemption Date. Deferred debt issuance costs of $3.4 million were written off in
connection with this redemption.

The indentures for the unsecured senior notes contain various covenants and restrictions that limit the ability to incur
additional indebtedness, pay dividends, make certain investments, create liens, consolidate, merge or sell substantially
all of their assets or enter into certain transactions with affiliates. The indentures contain certain events of default,
including (subject, in some cases, to customary cure periods and materiality thresholds) defaults based on (i) the
failure to make payments under the indenture when due, (ii) breach of covenants, (iii) cross-defaults to certain other
indebtedness, (iv) certain bankruptcy or insolvency events, (v) material judgments and (vi) invalidity of material
guarantees.

The indentures for the unsecured senior notes provide that Nationstar may redeem all or a portion of the notes prior to
certain fixed dates by paying a make-whole premium plus accrued and unpaid interest and additional interest, if any,
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to the redemption dates. In addition, Nationstar may redeem all or a portion of the senior notes at any time on or after
certain fixed dates at the applicable redemption prices set forth in the indentures plus accrued and unpaid interest and
additional interest, if any, to the redemption dates.

Additionally, the indentures provide that on or before certain fixed dates, Nationstar may redeem up to 35% of the
aggregate principal amount of the senior notes with the net proceeds of certain equity offerings at a fixed redemption
prices, plus accrued and unpaid interest and additional interest, if any, to the redemption dates, subject to compliance
with certain conditions.
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The ratios included in the indentures for the senior notes are incurrence-based compared to the customary ratio
covenants that are often found in credit agreements that require a company to maintain a certain ratio.
As of December 31, 2014, the expected maturities of Nationstar's unsecured senior notes based on contractual
maturities are as follows:
Year Amount
2015 $—
2016 —
2017 —
2018 475,000
2019 375,000
Thereafter 1,300,000
Total $2,150,000
Other Nonrecourse Debt

A summary of the balances of other nonrecourse debt is presented below:
December 31, 2014 December 31, 2013

Participating interest financing $1,433,145 $1,103,490
2014-1 HECM securitization 259,328 —
Nonrecourse debt - Legacy Assets 75,838 89,107
Total $1,768,311 $1,192,597

Participating Interest Financing

Participating interest financing represents the issuance of pools of Home Equity Conversion Mortgage Backed
Securities (HMBS) to third-party security holders which are guaranteed by certain GSEs. Nationstar has accounted for
the transfer of these advances in the related Home Equity Conversion Mortgages (HECM) loans as secured
borrowings, retaining the initial reverse mortgage interests on its consolidated balance sheet, and recording the pooled
HMBS as participating interest financing liabilities on the Company’s consolidated balance sheet. Monthly cash flows
generated from the HECM loans are used to service the HMBS. The interest rate is based on the underlying HMBS
rate with a range of 0.14% to 5.45%. The participating interest financing was $1,433.1 million and $1,103.5 million at
December 31, 2014 and 2013, respectively.

2014-1 HECM Securitization

In December 2014, Nationstar Mortgage LLC completed the securitization of approximately $343.6 million in
Nationstar HECM Loan Trust 2014-1Mortgage Backed Securities. The trust was created was to provide investors with
the ability to invest in a pool of non-performing home equity conversion reverse mortgage loans that are covered by
Federal Housing Administration (FHA) insurance and secured by one to four-family residential properties and a pool
of REO properties acquired through foreclosure or grant of a deed in lieu of foreclosure in connection with reverse
mortgage loans that are covered by FHA insurance. The transaction provides Nationstar with access to liquidity for
the acquired non-performing HECM loan portfolio, ongoing servicing fees, and potential residual returns.

The notes were issued under two separate classes, comprised of Class A Notes and Class M Notes. As part of the
securitization, Nationstar retained a portion of the offered Class A notes of approximately $70.4 million as well as the
Class M Notes with an outstanding note balance of $36.2 million. A portion of the notes retained by Nationstar
represent subordinated beneficial interests.

The transaction was structured as a secured borrowing with the reverse mortgage loans included in the consolidated
financial statements of Nationstar as a reverse secured borrowing and the related financing included in other
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nonrecourse debt. The nonrecourse debt totaled approximately $259.3 million at December 31, 2014.

Nonrecourse Debt–Legacy Assets
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In November 2009, Nationstar completed the securitization of approximately $222.0 million of ABS, which was
structured as a secured borrowing. This structure resulted in Nationstar carrying the securitized loans as mortgages on
Nationstar’s consolidated balance sheets and recognizing the asset-backed certificates acquired by third parties as
nonrecourse debt, totaling approximately $75.8 million and $89.1 million at December 31, 2014 and 2013,
respectively. The principal and interest on these notes are paid using the cash flows from the underlying mortgage
loans, which serve as collateral for the debt. The interest rate paid on the outstanding securities is 7.50%, which is
subject to an available funds cap. The total outstanding principal balance on the underlying mortgage loans serving as
collateral for the debt was approximately $268.2 million and $302.0 million at December 31, 2014 and 2013,
respectively. Accordingly, the timing of the principal payments on this nonrecourse debt is dependent on the payments
received on the underlying mortgage loans. The unpaid principal balance on the outstanding notes was $88.2 million
and $103.6 million at December 31, 2014 and 2013, respectively.

Financial Covenants
As of December 31, 2014, management believes Nationstar was in compliance with its financial covenants on its
borrowing arrangements and credit facilities. These covenants generally relate to Nationstar’s tangible net worth,
liquidity reserves, and leverage requirements.

Nationstar is required to maintain a minimum tangible net worth of at least $450.0 million as of each quarter-end
related to its outstanding Master Repurchase Agreements on its outstanding repurchase facilities. As of December 31,
2014, Nationstar was in compliance with these minimum tangible net worth requirements.

11. Payables and Accrued Liabilities
Payables and accrued liabilities consist of the following:

December 31, 2014 December 31, 2013
Payables to servicing and subservicing investors $ 329,306 $ 359,214
Payable to insurance carriers and insurance cancellation reserves 163,381 164,244
Loans subject to repurchase from Ginnie Mae 131,592 120,736
Taxes 96,237 35,961
Accrued bonus and payroll 85,366 66,755
Accrued interest 59,708 76,303
MSR purchases payable including advances 45,697 135,759
Repurchase reserves 29,165 40,695
Other 381,626 308,783
Total payables and accrued liabilities $ 1,322,078 $ 1,308,450

Payable to servicing and subservicing investors
Payables to servicing and subservicing investors represents amounts due to investors in connection with loans serviced
and that are paid from collections of the underlying loans, insurance proceeds or at time of property disposal.

Payable to insurance carriers and insurance cancellation reserves
Payable to insurance carriers and insurance cancellation reserves consist of insurance premiums received from
borrower payments awaiting disbursement to the insurance carrier and/or amounts due to third party investors on
liquidated loans.

Repurchase reserves
The activity of the outstanding repurchase reserves were as follows:

December 31,
2014 2013

Repurchase reserves, beginning of period $40,695 $18,511
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Additions 12,556 33,121
Charge-offs (2,925 ) (10,937 )
Adjustments, including expired indemnifications (21,161 ) —
Repurchase reserves, end of period $29,165 $40,695
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The provision for repurchases represents estimate of losses to be incurred on the repurchase or indemnification of
purchasers of loans. Certain sale contracts and GSE standards require Nationstar to repurchase a loan or indemnify the
purchaser or insurer for losses if a borrower fails to make initial loan payments or if the accompanying mortgage loan
fails to meet certain customary representations and warranties, such as the manner of origination, the nature and extent
of underwriting standards.

In the event of a breach of the representations and warranties, we may be required to either repurchase the loan or
indemnify the purchaser for losses it sustains on the loan. In addition, an investor may request that we refund a portion
of the premium paid on the sale of mortgage loans if a loan is prepaid within a certain amount of time from the date of
sale. We record a provision for estimated repurchases, loss indemnification and premium recapture on loans sold,
which is charged to gain on mortgage loans held for sale.

In 2012, a selling representation and warranty framework was introduced by the GSEs that helps address concerns of
loan sellers with respect to loan repurchase risk. Under the framework, which was enhanced in 2014, the GSEs will
not exercise its remedies, including the issuance of repurchase requests, for breaches of certain selling representations
and warranties if a mortgage meets certain eligibility requirements. For loans sold to GSEs on or after January 1,
2013, repurchase risk for HARP loans is lowered if the borrower stays current in the loan for 12 months and
representation and warranty risks are limited for non-HARP loans that stay current for 36 months.

After evaluating the enhanced framework, the composition of loans originated, quality control standards, historical
repurchase requests and the passage of time, Nationstar reduced the repurchase reserve by $21.2 million to reflect
loans where the repurchase provision expired and to reflect the best estimate of possible future requests. We believe
the analysis used to evaluate future expected repurchase exposure is appropriate and our period-end repurchase
reserve balance is adequate.

As of December 31, 2014, the Company believes the analysis used to evaluate future expected repurchase exposure is
appropriate and the period-end repurchase reserve balance is adequate.

12. Securitizations and Financings

Variable Interest Entities

Nationstar evaluates its interest in certain entities to determine if these entities meet the definition of a VIE and
whether the Company is the primary beneficiary and should consolidate the entity based on the variable interests it
held both at inception and when there is a change in circumstances that require a reconsideration.

A summary of the assets and liabilities of Nationstar’s transactions with VIEs included in the Company’s consolidated
financial statements is presented below for the periods indicated:
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December 31, 2014 December 31, 2013
Transfers
Accounted for as
Secured
Borrowings

Reverse
Secured
Borrowings

Transfers
Accounted for as
Secured
Borrowings

Reverse
Secured
Borrowings

ASSETS
Restricted cash $ 90,068 $ 15,578 $ 272,188 $ —
Reverse mortgage interests — 1,642,789 — 1,039,645
Advances 1,477,388 — 4,030,280 —
Mortgage loans held for investment, net 189,456 — 208,263 —
Derivative financial instruments 865 — 3,691 —
Other Assets 2,678 61,703 3,539 —
Total Assets $ 1,760,455 $ 1,720,070 $ 4,517,961 $ 1,039,645
LIABILITIES
Advance Facilities $ 1,330,991 $ — $ 3,672,726 $ —
Payables and accrued liabilities 1,596 186 4,242 —
Nonrecourse debt–Legacy Assets 75,838 — 89,107 —
2014-1 HECM Securitization — 259,328 — —
Participating interest financing — 1,433,145 — 1,080,718
Total Liabilities $ 1,408,425 $ 1,692,659 $ 3,766,075 $ 1,080,718

Securitizations Treated as Sales

When Nationstar sells mortgage loans in securitization transactions that are structured as sales, it may retain one or
more bond classes and servicing rights in the securitization. Gains and losses on the assets transferred are recognized
based on the carrying amount of the financial assets involved in the transfer, allocated between the assets transferred
and the retained interests based on their relative fair value at the date of transfer, other than MSRs. Retained MSRs are
recorded at their fair value on the transfer date.

Details of the securitization structured as a sale are shown below for the periods indicated:

Sale Date Net Bond
Proceeds

Carrying Value
of Loans Sold

Gain
Recognized

Nationstar Mortgage-Backed Notes, Series 2013-A 2013 $ 164,297 $ 158,204 $ 6,093

For the periods presented, Nationstar only sold mortgage loans in securitization transactions that were structured as
sales for the year ended December 31, 2013. The gain on sale of the 2013 securitization was included in originations
revenue in the Originations segment.

A summary of the outstanding collateral and certificate balances for securitization trusts for which Nationstar was the
transferor, including any retained beneficial interests and MSRs, that were not consolidated by Nationstar for the
periods indicated are as follows:

December 31, 2014 December 31, 2013
Total collateral balances $3,258,472 $3,831,473
Total certificate balances 3,297,256 3,843,694

Nationstar has not retained any variable interests in the unconsolidated securitization trusts that were outstanding as of
December 31, 2014, 2013, or 2012, and therefore does not have a significant maximum exposure to loss related to
these unconsolidated VIEs. A summary of mortgage loans transferred by Nationstar to unconsolidated securitization
trusts that are 60 days or more past due and the credit losses incurred in the unconsolidated securitization trusts are
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presented below:
Principal Amount of Loans 60 Days or More Past Due December 31, 2014 December 31, 2013
Unconsolidated securitization trusts $861,419 $1,142,940
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For the year ended December 31,
Credit Losses 2014 2013 2012
Unconsolidated securitization trusts $275,726 $251,076 $273,817

Certain cash flows received from securitization trusts related to the transfer of mortgage loans accounted for as sales
for the dates indicated were as follows:

For the year ended December 31,
December 31, 2014 December 31, 2013 December 31, 2012
Servicing
Fees
Received

Loan
Repurchases

Servicing
Fees
Received

Loan
Repurchases

Servicing
Fees
Received

Loan
Repurchases  

Unconsolidated
securitization trusts $28,284 $— $29,151 $— $28,049 $—

13. Income Taxes

The components of income tax expense (benefit) on continuing operations were as follows (in thousands):
For the year ended December 31,
2014 2013 2012

Current
    Federal $ 46,381 $ 4,636 $ 82,120
    State 7,608 (1,059 ) 10,126

53,989 3,577 92,246

Deferred
    Federal 6,360 114,466 (18,721 )
    State 4,511 11,157 (2,229 )

10,871 125,623 (20,950 )
Total $ 64,860 $ 129,200 $ 71,296

Income tax expense differs from the amounts computed by applying the U.S. Federal corporate tax rate of 35% as
follows for the period indicated (dollars in thousands):

For the year ended December 31,

2014 2013 2012
Tax expense at federal statutory rate $ 100,058 35.0  % $ 121,186 35.0 % $ 96,804 35.0  %
    Effect of:
        State taxes, net of federal benefit 8,330 2.9  % 5,465 1.6 % 6,129 2.2  %
Pre-reorganization earnings — —  % — — % (14,302 ) (5.2 )%
Increase/(decrease) of valuation allowance (40,275 ) (14.1 )% 1,099 0.3 % (17,767 ) (6.4 )%
Other, net (3,253 ) (1.1 )% 1,450 0.4 % 432 0.2  %
Total income tax expense $ 64,860 22.7  % $ 129,200 37.3 % $ 71,296 25.8  %

The Company generated significantly increased revenues in 2012, adding approximately $100 billion in UPB to its
mortgage servicing portfolio, more than doubling its mortgage loan originations and recognizing significant pre-tax
income. The Company added approximately $192 billion in UPB to its mortgage servicing portfolio in 2013. Because
of the increase in the size of the Company, management forecast earnings in each future year significant enough to
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utilize NOLs in future periods and released approximately $44.2 million of deferred tax valuation allowance.
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The primary reason for the significant variation in the expected tax rate and the actual tax rate in 2014 was the partial
release of the deferred tax valuation allowance that was recorded against the Company’s loss carryforwards. Excluding
the release of the valuation allowance, the Company’s effective tax rate would have been 36.8% for the year ended
December 31, 2014.
Deferred income tax amounts at December 31, 2014 and 2013, reflect the effect of basis differences in assets and
liabilities for financial reporting and income tax purposes and tax attribute carryforwards.

Temporary differences and carryforwards that give rise to deferred tax assets and liabilities are comprised of the
following (in thousands):

December 31
2014 2013

Deferred Tax Assets
    Effect of:
                   Loss carryforwards (federal, state & capital) $ 67,799 $ 75,387
                   Loss reserves 41,467 28,808
                   Reverse mortgage premiums 26,227 23,756
                   Rent expense 2,138 5,389
                   Restricted share based compensation 11,159 4,847
                   Goodwill 427 1,297
                   Other, net 9,094 6,632
Total Deferred Tax Assets 158,311 146,116

Deferred Tax Liabilities
                   MSR Amortization and Mark To Mark, net (228,987 ) (185,225 )
                   Depreciation and amortization, net (31,997 ) (9,745 )
                   Prepaid assets (888 ) (2,054 )
                   Cash flow hedges — (843 )
                   Other, net 107 (4,312 )
Total Deferred Tax Liabilities (261,765 ) (202,179 )
Valuation Allowance (6,391 ) (46,666 )
Net Deferred Tax Liability $ (109,845 ) $ (102,729 )

The federal net operating loss carryforwards (NOL) amount to approximately $164.6 million and $199.9 million at
December 31, 2014 and 2013, respectively. It is expected that these NOLs will begin to expire in 2026, if unused. The
Company also has net capital losses carry forwards of approximately $15.9 million that begin to expire in 2014 and
state NOL carryforwards of approximately $95.9 million that begin to expire in 2014.

In particular, additional scrutiny must be given to deferred tax assets of an entity that has incurred pre-tax losses
during the three most recent years because it is significant negative evidence that is objective and verifiable and
therefore difficult to overcome. The Company had significant pre-tax losses for 2009 and 2010, and at the
Reorganization date, the Company's management considered this factor in its analysis of deferred tax assets.
Considering the Company's 2011 pre-tax income, the Company had a significant three year cumulative pre-tax loss.
Additionally, the Company incurred significant losses for the periods 2006 through 2008.

In conjunction with the Company's initial public offering and Reorganization, the Company became a taxable entity,
inherited certain tax attributes, including net operating losses, and recorded the effects of the Company's temporary
differences. At the Reorganization date, the Company recorded a net deferred tax asset which was primarily caused by
the net operating loss carryforward. Simultaneously, the Company recorded a valuation allowance against the net
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deferred tax asset. The principle reason for the valuation allowance was the cumulative losses for the 2009 - 2011
period and the Company's overall history of losses. Although the Company was profitable in 2011, as of the
Reorganization date management concluded it would be inappropriate to rely on future income projections to
conclude the net deferred tax asset would be realized.
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The Company regularly reviews the carrying amount of its deferred tax assets to determine if a valuation allowance is
necessary. If based on the available evidence, it is more likely than not that all or a portion of the Company's deferred
tax assets will not be realized in future periods, a valuation allowance is established.

Management considers all available evidence, both positive and negative, in evaluating the need for a valuation
allowance. Significant judgment is required in assessing future earnings trends and the timing of reversals of
temporary differences. The Company's evaluation is based on current tax laws as well as management's expectations
of future performance. Furthermore, in conjunction with the Reorganization, the Company incurred a change in
control within the meaning of Sections 382 and 383 of the Internal Revenue Code. As a result, federal tax law places
an annual limitation on the amount of the Company's federal net operating loss carryforward that may be used.

The Company's NOL is limited by Section 382 of the Internal Revenue Code. Because of this limitation, the Company
is required to utilize the NOL over an 18 year period. These factors, among others, caused management to release a
portion of the valuation allowance at year end 2012. However, because forecasted income generally becomes less
reliable over time, a full release of the valuation allowance was not determined to be appropriate at December 31,
2013 and 2012.

14. Fair Value Measurements
Fair value is a market-based measurement, not an entity-specific measurement. Therefore, a fair value measurement
should be determined based on the assumptions that market participants would use in pricing the asset or liability. As
a basis for considering market participant assumptions in fair value measurements, a three-tiered fair value hierarchy
has been established based on the level of observable inputs used in the measurement of fair value (e.g., Level 1
representing quoted prices for identical assets or liabilities in an active market; Level 2 representing values using
observable inputs other than quoted prices included within Level 1; and Level 3 representing estimated values based
on significant unobservable inputs).
The following describes the methods and assumptions used by Nationstar in estimating fair values:
Cash and Cash Equivalents, Restricted Cash (Level 1) – The carrying amount reported in the consolidated balance
sheets approximates fair value.
Mortgage Loans Held for Sale (Level 2) – Nationstar originates mortgage loans in the U.S. that it intends to sell to
Fannie Mae, Freddie Mac, and Ginnie Mae (collectively, the Agencies). Additionally, Nationstar holds mortgage
loans that it intends to sell into the secondary markets via whole loan sales or securitizations. Nationstar measures
newly originated prime residential mortgage loans held for sale at fair value.
Mortgage loans held for sale are typically pooled together and sold into certain exit markets, depending upon
underlying attributes of the loan, such as agency eligibility, product type, interest rate, and credit quality. Mortgage
loans held for sale are valued on a recurring basis using a market approach by utilizing either: (i) the fair value of
securities backed by similar mortgage loans, adjusted for certain factors to approximate the fair value of a whole
mortgage loan, including the value attributable to mortgage servicing and credit risk, (ii) current commitments to
purchase loans or (iii) recent observable market trades for similar loans, adjusted for credit risk and other individual
loan characteristics. As these prices are derived from market observable inputs, Nationstar classifies these valuations
as Level 2 in the fair value disclosures.

The Company may acquire mortgage loans held for sale from various securitization trusts for which it acts as servicer
through the exercise of various clean-up call options as permitted through the respective pooling and servicing
agreements. The Company has elected to account for these loans at the lower of cost or market. Nationstar classifies
these valuations as Level 2 in the fair value disclosures.

Nationstar may also purchase loans out of a Ginnie Mae securitization pool if that loan meets certain criteria,
including being delinquent greater than 90 days.
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Mortgage Loans Held for Investment, net (Level 3) – Nationstar determines the fair value of loans held for investment,
net, using internally developed valuation models. These valuation models estimate the exit price Nationstar expects to
receive in the loan’s principal market. Although Nationstar utilizes and gives priority to observable market inputs such
as interest rates and market spreads within these models, Nationstar typically is required to utilize internal inputs, such
as prepayment speeds and discount rates. These internal inputs require the use of judgment by Nationstar and can have
a significant impact on the determination of the loan’s fair value. As these prices are derived from internally developed
valuation, Nationstar classifies these valuations as Level 3 in the fair value disclosures.
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Mortgage Servicing Rights – Fair Value (Level 3) – Nationstar estimates the fair value of its forward MSRs on a
recurring basis using a process that combines the use of a discounted cash flow model and analysis of current market
data to arrive at an estimate of fair value. The cash flow assumptions and prepayment assumptions used in the model
are based on various factors, with the key assumptions being mortgage prepayment speeds, discount rates, ancillary
revenues and costs to service. These assumptions are generated and applied based on collateral stratifications
including product type, remittance type, geography, delinquency and coupon dispersion. These assumptions require
the use of judgment by Nationstar and can have a significant impact on the fair value of the MSRs. Quarterly,
management obtains third party valuations to assess the reasonableness of the fair value calculations provided by the
internal cash flow model. Because of the nature of the valuation inputs, Nationstar classifies these valuations as Level
3 in the fair value disclosures.
Reverse Mortgage Interests (Level 3) – Nationstar’s reverse mortgage interests consist of fees paid to taxing authorities
for borrowers' unpaid taxes and insurance, and payments made to borrowers for line of credit draws on reverse
mortgages. These interests are carried at lower of cost or market in the financial statements. Nationstar estimates the
fair value using a market approach by utilizing the fair value of securities backed by similar reverse mortgage loans,
adjusted for certain factors. As the adjustments to factors require the use of judgment, Nationstar classifies these
valuations as Level 3 in the fair value disclosures.

REO (Level 3) – Nationstar carries REO at fair value and determines the fair value of REO properties through the use
of third-party appraisals and broker price opinions, adjusted for estimated selling costs. Such estimated selling costs
include realtor fees and other anticipated closing costs. These values are adjusted to take into account factors that
could cause the actual liquidation value of foreclosed properties to be different than the appraised values. REO is
classified as Level 3 in the fair value disclosures.
Derivative Financial Instruments (Level 2) – Nationstar enters into a variety of derivative financial instruments as part
of its hedging strategy and measures these instruments at fair value on a recurring basis in the balance sheet. The
majority of these derivatives are exchange-traded or traded within highly active dealer markets. In order to determine
the fair value of these instruments, Nationstar utilizes the exchange price or dealer market price for the particular
derivative contract; therefore, these contracts are classified as Level 2. In addition, Nationstar enters into IRLCs and
LPCs with prospective borrowers and other loan originators. These commitments are carried at fair value based on the
fair value of underling mortgage loans which are based on observable market data. Nationstar adjusts the outstanding
IRLCs with prospective borrowers based on an expectation that it will be exercised and the loan will be funded.
IRLCs and LPCs are recorded in derivative financial instruments in the consolidated balance sheets. These
commitments are classified as Level 2 in the fair value disclosures, as the valuations are based on market observable
inputs. Nationstar has entered into Eurodollar futures contracts as part of its hedging strategy. The future contracts are
measured at fair value on a recurring basis and classified as Level 2 in the fair value disclosures as the valuation is
based on market observable data.
Notes Payable (Level 2) – Notes payable consists of outstanding borrowings on Nationstar's warehouse and advance
financing facilities. As the underlying warehouse and advance finance facilities bear interest at a rate that is
periodically adjusted based on a market index, the carrying amount reported on the consolidated balance sheets
approximates fair value. Nationstar previously classified these as Level 3; however, upon further consideration
reclassified such amounts as Level 2 in current year principally because interest rates are tied directly to mark indices.
Unsecured Senior Notes (Level 1) – The fair value of unsecured senior notes, which are carried at amortized cost, is
based on quoted market prices and is considered Level 1 from the market observable inputs used to determine fair
value.
Nonrecourse Debt – Legacy Assets (Level 3) – Nationstar estimates fair value based on the present value of future
expected discounted cash flows with the discount rate approximating current market value for similar financial
instruments. These prices are derived from a combination of internally developed valuation models and quoted market
prices, and are classified as Level 3.
Excess Spread Financing (Level 3) – Nationstar estimates fair value based on the present value of future expected
discounted cash flows with the discount rate approximating current market value on a recurring basis for similar
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financial instruments. The cash flow assumptions and prepayment assumptions used in the model are based on various
factors, with the key assumptions being mortgage prepayment speeds, average life, recapture rates and discount rate.
Changes in fair value of the excess spread financing are recorded as a component of service related revenue in
Nationstar's consolidated statements of operations and comprehensive income. As these prices are derived from a
combination of internally developed valuation models and quoted market prices based on the value of the underlying
MSRs, Nationstar classifies these valuations as Level 3 in the fair value disclosures.
Mortgage Servicing Rights Financing Liability (Level 3) - Nationstar estimates fair value based on the present value
of future expected discounted cash flows with the discount rate approximating current market value on a recurring
basis for similar financial instruments. The cash flow assumptions and prepayment assumptions used in the model are
based on various factors, with the key assumptions being advance financing rates, annual advance recovery rates and
working capital. Changes in fair value of the

80

Edgar Filing: Nationstar Mortgage Holdings Inc. - Form 10-K

145



mortgage servicing rights financing liability are recorded as a component of service related revenues in Nationstar’s
consolidated statements of operations and comprehensive income. As these prices are derived from a combination of
internally developed valuation models and quoted market prices based on the value of the underlying MSRs.
Participating Interest Financing (Level 2) – Nationstar estimates the fair value using a market approach by utilizing the
fair value of securities backed by similar participating interests in reverse mortgage loans. Nationstar classifies these
valuations as Level 2 in the fair value disclosures.
2014-1 HECM Securitization (Level 3) – Nationstar estimates fair value of the non-recourse debt related to the 2014-1
HECM securitization based on the present value of future expected discounted cash flows with the discount rate
approximating similar financial instruments. As the prices are derived from both internal models and other observable
inputs, Nationstar classifies this as Level 3 in the fair value disclosures.
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The estimated carrying amount and fair value of Nationstar’s financial instruments and other assets and liabilities
measured at fair value on a recurring basis is as follows for the dates indicated:

December 31, 2014
Recurring Fair Value Measurements

Total Fair Value Level 1 Level 2 Level 3
ASSETS
Mortgage loans held for sale(1) $1,277,931 $— $1,277,931 $—
Mortgage servicing rights(1) 2,949,739 — — 2,949,739
Derivative financial instruments:
IRLCs 87,902 — 87,902 —
       Forward MBS trades 284 — 284 —
       LPCs 1,999 — 1,999 —
Interest rate swaps and caps 865 — 865 —
Eurodollar futures 1 — 1 —
Total assets $4,318,721 $— $1,368,982 $2,949,739
LIABILITIES
Derivative financial instruments
IRLCs $7 $— $7 $—
Interest rate swaps on ABS debt 103 — 103 —
       Forward MBS trades 18,360 — 18,360 —
       LPCs 48 — 48 —
Eurodollar futures 7 — 7 —
Mortgage servicing rights financing 49,430 — — 49,430
Excess spread financing 1,031,035 — — 1,031,035
Total liabilities $1,098,990 $— $18,525 $1,080,465

December 31, 2013
Recurring Fair Value Measurements

Total Fair Value Level 1 Level 2 Level 3
ASSETS
Mortgage loans held for sale(1) $2,585,340 $— $2,585,340 $—
Mortgage servicing rights(1) 2,488,283 — — 2,488,283
Other assets:
IRLCs 87,128 — 87,128 —
Forward MBS trades 32,266 — 32,266 —
LPCs 793 — 793 —
Interest rate swaps and caps 3,691 — 3,691 —
Total assets $5,197,501 $— $2,709,218 $2,488,283
LIABILITIES
Derivative financial instruments
IRLCs $2,698 $— $2,698 $—
Interest rate swaps on ABS debt 834 — 834 —
Forward MBS trades 3,305 — 3,305 —
LPCs 1,689 — 1,689 —
Mortgage servicing rights financing 29,874 — — 29,874
Excess spread financing 986,410 — — 986,410
Total liabilities $1,024,810 $— $8,526 $1,016,284

(1) Based on the nature and risks of these assets and liabilities, the Company has determined that presenting them as a
single class is appropriate.
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The table below presents a reconciliation for all of Nationstar’s Level 3 assets and liabilities measured at fair value on
a recurring basis for the dates indicated:

ASSETS LIABILITIES

For the year ended December 31, 2014 Mortgage
servicing rights

Excess spread
financing

Mortgage
Servicing
Rights
Financing

Beginning balance $ 2,488,283 $ 986,410 $ 29,874
Transfers into Level 3 — — —
Transfers out of Level 3 — — —
Total gains or losses
Included in earnings (247,379 ) 57,554 (33,279 )
Included in other comprehensive income — — —
Purchases, issuances, sales and settlements
Purchases 470,543 — —
Issuances 238,292 171,317 52,835
Sales — — —
Settlements — (184,246 ) —
Ending balance $ 2,949,739 $ 1,031,035 $ 49,430

ASSETS LIABILITIES

For the year ended December 31, 2013 Mortgage
servicing rights

Excess spread
financing

Mortgage
Servicing
Rights
Financing

Beginning balance $ 635,860 $ 288,089 $ —
Transfers into Level 3 — — —
Transfers out of Level 3 — — —
Total gains or losses
Included in earnings 58,458 73,333 —
Included in other comprehensive income — — —
Purchases, issuances, sales and settlements
Purchases 1,545,584 — —
Issuances 248,381 755,344 29,874
Sales — — —
Settlements — (130,356 ) —
Ending balance $ 2,488,283 $ 986,410 $ 29,874
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The table below presents a summary of the estimated carrying amount and fair value of Nationstar’s financial
instruments.

December 31, 2014
Carrying
Amount

Fair Value
Level 1 Level 2 Level 3

Financial assets:
Cash and cash equivalents $299,002 $299,002 $— $—
Restricted cash 285,530 285,530 — —
Mortgage loans held for sale 1,277,931 — 1,277,931 —
Mortgage loans held for investment, net 191,569 — — 192,865
Reverse mortgage interests 2,383,647 — — 2,432,735
Derivative instruments 91,051 — 91,051 —
Financial liabilities:
Unsecured senior notes 2,159,231 2,057,038 — —
Advance Facilities 1,901,783 — 1,901,783 —
Warehouse Facilities 1,572,622 — 1,572,622 —
Derivative financial instruments 18,525 — 18,525 —
Excess spread financing 1,031,035 — — 1,031,035
Mortgage servicing rights financing liability 49,430 — — 49,430
Nonrecourse debt - Legacy assets 75,838 — — 86,570
Participating interest financing 1,433,145 — 1,423,291 —
2014-1 HECM Securitization 259,328 — — 259,328

December 31, 2013
Carrying
Amount

Fair Value
Level 1 Level 2 Level 3

Financial assets:
Cash and cash equivalents $441,902 $441,902 $— $—
Restricted cash 592,747 592,747 — —
Mortgage loans held for sale 2,603,380 — 2,601,520 —
Mortgage loans held for investment, subject to
nonrecourse debt – Legacy assets 211,050 — — 180,435

Reverse mortgage interests 1,434,506 — — 1,405,197
Derivative instruments 123,878 — 123,878 —
Financial liabilities:
Advance Facilities 4,550,424 — 4,550,424
Warehouse Facilities 2,433,927 2,433,927
Unsecured senior notes 2,444,062 2,489,886 — —
Derivative financial instruments 8,526 — 8,526 —
Nonrecourse debt - Legacy assets 89,107 — — 95,345
Excess spread financing 986,410 — — 986,410
Participating interest financing 1,103,490 — 1,093,747 —
Mortgage servicing rights financing liability 29,874 — — 29,874

15. Employee Benefits
Nationstar has a defined contribution plan (401(k) plan) that covers all full-time employees. Nationstar matches 100%
of participant contributions, up to 2% and 50% of the next 4% of each participant’s total eligible annual base
compensation. Matching contributions
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totaled approximately $11.5 million, $11.1 million, and $3.7 million for the years ended December 31, 2014, 2013,
and 2012, respectively.

16. Share-Based Compensation
Nationstar has adopted the 2012 Incentive Compensation Plan (2012 Plan), that offers equity-based awards to certain
key employees of Nationstar, consultants, and non-employee directors. The following table summarizes information
about the awards under the 2012 Plan for the periods indicated:

Shares Grant Date Fair
Value, per share

Remaining
Contractual Term (in
years) (1)

Restricted stock granted in conjunction with the initial public
offering in March 2012 1,277 $14.00 0.2

Grants issued subsequent to public offering 69 $29.95 0.5
Forfeited (53) $14.00
Restricted stock outstanding at December 31, 2012 1,293
Grants issued in 2013 307 $37.88 1.2
Forfeited (56) $20.46
Vested (310)
Shares surrendered to treasury to pay taxes (168)
Restricted stock outstanding at December 31, 2013 1,066
Grants issued in 2014 1,042 $31.65 2.4
Forfeited (151) $28.01
Vested (354)
Shares surrendered to treasury to pay taxes (174)
Restricted stock outstanding at December 31, 2014 1,429
Restricted stock unvested and expected to vest 1,313
Restricted stock vested and payable at December 31, 2014 —
(1) Remaining contractual term is as of December 31, 2014.
The following table summarizes the vesting schedule of the restricted stock grants:

2015 2016 2017 2018
Restricted Stock expected to vest 662 328 254 69
Total share-based compensation expense, net of forfeitures, for both the 2012 Plan and the predecessor plan
recognized for the years ended December 31, 2014, 2013, and 2012 was $18.6 million, $10.6 million, and $13.3
million, respectively. Nationstar expects to recognize $12.5 million of compensation expense in 2015, $4.7 million in
2016, and $1.4 million in 2017, and $0.3 million in 2018 related to the 2012 Plan.

17. Capital Requirements

Certain of Nationstar’s secondary market investors require minimum net worth (capital) requirements, as specified in
the respective selling and servicing agreements. To the extent that these requirements are not met, Nationstar’s
secondary market investors may utilize a range of remedies ranging from sanctions, suspension or ultimately
terminate Nationstar’s selling and servicing agreements, which would prohibit Nationstar from further originating or
securitizing these specific types of mortgage loans or being an approved servicer.

Among Nationstar's various capital requirements related to its outstanding selling agreements, the most restrictive of
these requires Nationstar to maintain a minimum adjusted net worth balance of $665.7 million. As of December 31,
2014, Nationstar was in compliance with its selling and servicing capital requirements.
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18. Commitments and Contingencies
Litigation and Regulatory Matters
Nationstar and its affiliates are routinely and currently involved in a significant number of legal proceedings
concerning matters that arise in the ordinary course of business, including putative class actions and other litigation.
These actions and proceedings are generally based on alleged violations of consumer protection, securities,
employment, contract and other laws, including, without limitation, the Equal Credit Opportunity Act, Fair Debt
Collection Practices Act, Fair Credit Reporting Act, Real Estate Settlement Procedures Act, Servicemembers' Civil
Relief Act, Telephone Consumer Protection Act, Truth in Lending Act, Financial Institutions Reform, Recovery, and
Enforcement Act of 1989 (FIRREA) and False Claims Act. Additionally, along with others in our industry, the
Company is subject to repurchase and indemnification claims and may continue to receive claims in the future,
relating to the sale of mortgage loans and/or the servicing of mortgage loans securitizations. The Company is also
subject to legal actions or proceedings related to loss sharing and indemnification provisions of our various
acquisitions. Certain of the actual legal actions and proceedings include claims for substantial compensatory, punitive
and/or, statutory damages or claims for an indeterminate amount of damages. The outcome of such proceedings is
difficult to predict or estimate until late in the proceedings, which may last several years. In particular, ongoing and
other legal proceedings brought under federal or state consumer protection laws may result in a separate fine for each
violation of the laws, which, particularly in the case of class action lawsuits, could result in damages substantially in
excess of the amount earned from the underlying activities and that could have a material adverse effect on the
Company's liquidity and financial position. The certification of any putative class action could substantially increase
the Company's exposure to damages.

Further, in the ordinary course of business the Company and its subsidiaries can be or are involved in governmental
and regulatory examinations, information gathering requests, investigations and proceedings (both formal and
informal), regarding the Company’s business, certain of which may result in adverse judgments, settlements, fines,
penalties, injunctions or other relief. Such inquiries may include servicer foreclosure processes and procedures,
lender-placed insurance and originations.

The Company seeks to resolve all litigation and regulatory matters in the manner management believes is in the best
interest of the Company and contests liability, allegations of wrongdoing and, where applicable, the amount of
damages or scope of any penalties or other relief sought as appropriate in each pending matter. On at least a quarterly
basis, the Company assesses its liabilities and contingencies in connection with outstanding legal and regulatory
proceedings utilizing the latest information available. Where available information indicates that it is probable a
liability has been incurred and the Company can reasonably estimate the amount of the loss, an accrued liability is
established. The actual costs of resolving these proceedings may be substantially higher or lower than the amounts
accrued.

As a litigation or regulatory matter develops, the Company, in conjunction with any outside counsel handling the
matter, evaluates on an ongoing basis whether such matter presents a loss contingency that is probable and estimable.
If, at the time of evaluation, the loss contingency is not both probable and estimable, the matter will continue to be
monitored for further developments that would make such loss contingency both probable and estimable. Once the
matter is deemed to be both probable and estimable, the Company will establish an accrued liability and record a
corresponding amount to litigation related expense. The Company will continue to monitor the matter for further
developments that could affect the amount of the accrued liability that has been previously established. Litigation
related expense, which includes the fees paid to external legal service providers, of $29.2 million, $20.4 million, and
$15.0 million for the years ended December 31, 2014, 2013, and 2012, respectively, were included in general and
administrative expense on the consolidated statements of operations and comprehensive income.

For a number of matters for which a loss is probable or reasonably possible in future periods, whether in excess of a
related accrued liability or where there is no accrued liability, the Company may be able to estimate a range of
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possible loss. In determining whether it is possible to provide an estimate of loss or range of possible loss, the
Company reviews and evaluates its material litigation and regulatory matters on an ongoing basis, in conjunction with
any outside counsel handling the matter. For those matters for which an estimate is possible, management currently
believes the aggregate range of reasonably possible loss is $5.3 million to $12.4 million in excess of the accrued
liability (if any) related to those matters as of December 31, 2014. This estimated range of possible loss is based upon
currently available information and is subject to significant judgment, numerous assumptions and known and
unknown uncertainties. The matters underlying the estimated range will change from time to time, and actual results
may vary substantially from the current estimate. Those matters for which an estimate is not possible are not included
within the estimated range. Therefore, this estimated range of possible loss represents what management believes to
be an estimate of possible loss only for certain matters meeting these criteria. It does not represent the Company's
maximum loss exposure.
Based on current knowledge, and after consultation with counsel, management believes that the current legal accrued
liability is appropriate, and the amount of any incremental liability arising from these matters is not expected to have a
material adverse effect on the consolidated financial condition of the Company, although the outcome of such
proceedings could be material to the Company’s operating results and cash flows for a particular period depending, on
among other things, the level of the Company’s
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revenues or income for such period. However, in the event of significant developments on existing cases, it is possible
that the ultimate resolution, if unfavorable, may be material to the Company’s consolidated financial statements.

Operating Lease Commitments
In 2014, Nationstar entered into a lease agreement for its corporate office located at Coppell, Texas. The lease term is
for seven and a half years, with an early termination option available after the completion of five years. The lease
agreement also provides a tenant improvement allowance as a lease incentive to apply against tenant improvement
costs.

Nationstar leases various office facilities under non-cancelable lease agreements with primary terms extending
through 2022. These lease agreements generally provide for market-rate renewal options, and may provide for
escalations in minimum rentals over the lease term. See Note 19, Restructuring Charges. Minimum annual rental
commitments for office leases with unrelated parties and with initial or remaining terms of one year or more, net of
sublease payments, are presented below.
Year Amount
2015 $23,302
2016 22,302
2017 18,345
2018 17,034
Thereafter 38,850
Total $119,833

Loan and Other Commitments
Nationstar enters into IRLCs with prospective borrowers whereby the Company commits to lend a certain loan
amount under specific terms and interest rates to the borrower. Nationstar also enters into LPCs with prospective
sellers. These loan commitments are treated as derivatives and are carried at fair value. See Note 9, Derivative
Financial Instruments.

Nationstar has certain MSRs related to approximately $28.0 billion of UPB in reverse mortgage loans. As servicer for
these reverse mortgage loans, among other things, the Company is obligated to make advances to the loan customers
as required. At December 31, 2014, the Company’s maximum unfunded advance obligation related to these MSRs was
approximately $3.9 billion. Upon funding any portion of these advances, the Company expects to securitize and sell
the advances in transactions that will be accounted for as a financing arrangement.
19. Restructuring Charges
To respond to the decreased demand in the changes in the mortgage loan originations market and other market
conditions, Nationstar periodically initiates programs to reduce costs and improve operating effectiveness. These
programs include the closing of offices and the termination of portions of Nationstar’s workforce. As part of these
plans, Nationstar incurs lease and other contract termination costs.
Nationstar recorded restructuring charges related to canceled lease expenses totaling $(0.6) million, $4.1 million, and
$0.5 million for the years ended December 31, 2014, 2013, and 2012, respectively, that are reflected in general and
administrative expenses.

Due to increased productivity per employee and economies of scale in the Servicing Segment, Nationstar began
consolidating certain locations in November 2013. The Company recorded $8.8 million in restructuring charges for
the year ended December 31, 2013 related to employee severance that is reflected in salaries, wages and benefits. No
employee severance was recorded related to restructuring charges for December 31, 2014 or December 31, 2012. The
following table summarizes, by category, the Company’s restructuring charges activity for the periods indicated below.
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Liability 
Balance at
January 1

Restructuring        
Adjustments

Restructuring        
Settlements

Liability 
Balance at
December 31

For the year ended December 31, 2014
Restructuring charges:
Employee Severance and Other $4,650 $ — $ (4,650 ) $—
Lease terminations 8,636 (581 ) (4,076 ) 3,979
Total $13,286 $ (581 ) $ (8,726 ) $3,979

For the year ended December 31, 2013
Restructuring charges:
Employee Severance and Other $— $ 8,765 $ (4,115 ) $4,650
Lease terminations 7,186 4,108 (2,658 ) 8,636
Total $7,186 $ 12,873 $ (6,773 ) $13,286

For the year ended December 31, 2012
Restructuring charges:
Employee Severance and Other $— $ — $ — $—
Lease terminations 8,460 500 (1,774 ) 7,186
Total $8,460 $ 500 $ (1,774 ) $7,186
20. Business Segment Reporting
As of the second quarter of 2014, the Company realigned its business segment reporting structure as a result of the
change in the Chief Operating Decision Maker. While this financial data reflects the change in the Company's
reportable segments described below, including the historical data presented for comparison purposes, the Company
has not revised or restated its historical financial statements for any period. The realignment principally involved the
separation of the former ‘Servicing’ segment into two segments and the reclassification of previously allocated
corporate costs, including interest costs related to Nationstar’s unsecured senior debt, into the Corporate and Other
segment. Corporate costs included within the Corporate and Other segment include expenses related to certain
executive salaries and other corporate functions that are not directly attributable to our operating segments.
Nationstar’s segments are based upon Nationstar’s organizational structure which focuses primarily on the services
offered. The accounting policies of each reportable segment are the same as those of Nationstar except for 1) expenses
for consolidated back-office operations and general overhead-type expenses such as executive administration and
accounting, and 2) revenues generated on inter-segment services performed. Expenses are allocated to individual
segments based on the estimated value of services performed, including estimated utilization of square footage and
corporate personnel as well as the equity invested in each segment. Revenues generated or inter-segment services
performed are valued based on similar services provided to external parties.
To reconcile to Nationstar’s consolidated results, certain inter-segment revenues and expenses are eliminated in the
“Eliminations” column in the following tables.
The following tables are a presentation of financial information by segment for the periods indicated:
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For the year ended December 31, 2014

Servicing Originations Solutionstar
Total
Operating
Segments

Corporate
and Other Eliminations Consolidated

REVENUES:
Service related $1,006,837 $43,954 $321,801 $1,372,592 $4,713 $(1,443 ) $1,375,862
Net gain on mortgage
loans held for sale 64,506 535,273 — 599,779 (2,573 ) — 597,206

Total revenues 1,071,343 579,227 321,801 1,972,371 2,140 (1,443 ) 1,973,068
Total expenses and
impairments 697,878 390,497 188,866 1,277,241 80,450 — 1,357,691

Other income
(expense):
Interest income 91,713 72,031 — 163,744 14,405 1,443 179,592
Interest expense (246,099 ) (70,237 ) (360 ) (316,696 ) (199,691 ) — (516,387 )
Gain on sale of
property — — — — 4,898 — 4,898

Gain (loss) on interest
rate swaps and caps 1,672 — — 1,672 732 — 2,404

Total other income
(expense) (152,714 ) 1,794 (360 ) (151,280 ) (179,656 ) 1,443 (329,493 )

Income (loss) before
taxes $220,751 $190,524 $132,575 $543,850 $(257,966 ) $— $285,884

Depreciation and
amortization $13,997 $9,642 $3,730 $27,369 $12,797 $— $40,166

Total assets 8,774,135 1,400,880 218,446 10,393,461 719,214 — 11,112,675

For the year ended December 31, 2013

Servicing Originations Solutionstar
Total
Operating
Segments

Corporate
and Other Eliminations Consolidated

REVENUES:
Service related $1,175,487 $62,011 $146,608 $1,384,106 $1,750 $(1,634 ) $1,384,222
Net gain on mortgage
loans held for sale 61,624 650,357 — 711,981 (9,218 ) — 702,763

Total revenues 1,237,111 712,368 146,608 2,096,087 (7,468 ) (1,634 ) 2,086,985
Total expenses and
impairments 608,978 589,986 112,739 1,311,703 90,575 — 1,402,278

Other income
(expense):
Interest income 90,913 87,713 — 178,626 16,960 1,634 197,220
Interest expense (279,501 ) (79,106 ) (264 ) (358,871 ) (179,934 ) — (538,805 )
Gain (loss) on interest
rate swaps and caps 1,856 — — 1,856 1,276 — 3,132

Total other income
(expense) (186,732 ) 8,607 (264 ) (178,389 ) (161,698 ) 1,634 (338,453 )

Income (loss) before
taxes $441,401 $130,989 $33,605 $605,995 $(259,741 ) $— $346,254

$14,955 $6,569 $1,161 $22,685 $3,930 $— $26,615
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Depreciation and
amortization
Total assets 9,969,390 2,777,928 41,499 12,788,817 1,237,872 — 14,026,689
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For the year ended December 31, 2012

Servicing Originations Solutionstar
Total
Operating
Segments

Corporate
and Other Eliminations Consolidated

REVENUES:
Service related $488,768 $(291 ) $8,366 $496,843 $2,101 $(1,793 ) $497,151
Net gain on mortgage
loans held for sale — 487,142 — 487,142 — 22 487,164

Total revenues 488,768 486,851 8,366 983,985 2,101 (1,771 ) 984,315
Total expenses and
impairments 315,101 195,480 4,463 515,044 67,001 — 582,045

Other income
(expense):
Interest income 30,936 20,426 — 51,362 18,431 1,793 71,586
Interest expense (102,570 ) (18,478 ) — (121,048 ) (76,238 ) (22 ) (197,308 )
Contract termination
fees 15,600 — — 15,600 — — 15,600

Loss on equity method
investments (14,571 ) — — (14,571 ) — — (14,571 )

Gain (loss) on interest
rate swaps and caps 1,237 — — 1,237 (2,231 ) — (994 )

Total other income
(expense) (69,368 ) 1,948 — (67,420 ) (60,038 ) 1,771 (125,687 )

Income (loss) before
taxes $104,299 $293,319 $3,903 $401,521 $(124,938 ) $— $276,583

Depreciation and
amortization $6,126 $2,754 $— $8,880 $740 $— $9,620

Total assets 4,981,987 1,721,541 — 6,703,528 422,615 — 7,126,143

21.  Guarantor Financial Statement Information
As of December 31, 2014, Nationstar Mortgage LLC and Nationstar Capital Corporation(1)  (collectively, the Issuer),
both wholly owned subsidiaries of Nationstar, have issued $2.2 billion aggregate principal amount of unsecured senior
notes which mature on various dates through June 1, 2022. The unsecured senior notes are unconditionally
guaranteed, jointly and severally, by all of Nationstar Mortgage LLC's existing and future domestic subsidiaries other
than its securitization and certain finance subsidiaries, certain other restricted subsidiaries, excluded restricted
subsidiaries and subsidiaries that in the future Nationstar Mortgage LLC designates as unrestricted subsidiaries. All
guarantor subsidiaries are 100% owned by Nationstar Mortgage LLC. Nationstar and its two direct wholly-owned
subsidiaries are guarantors of the unsecured senior notes as well. Presented below are the condensed consolidating
financial statements of Nationstar, Nationstar Mortgage LLC and the guarantor subsidiaries for the periods indicated.
In the condensed consolidating financial statements presented below, Nationstar allocates income tax expense to
Nationstar Mortgage LLC as if it were a separate tax payer entity pursuant to ASC 740, Income Taxes.
(1) Nationstar Capital Corporation has no assets, operations or liabilities other than being a co-obliger of the unsecured
senior notes.
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NATIONSTAR MORTGAGE HOLDINGS INC.
CONSOLIDATING BALANCE SHEET
DECEMBER 31, 2014

Assets Nationstar Issuer Guarantor
(Subsidiaries)

Non-Guarantor
(Subsidiaries) Eliminations Consolidated

Cash and cash equivalents $— $279,770 $ 288 $ 18,944 $— $299,002
Restricted cash — 177,090 — 108,440 — 285,530
Mortgage servicing rights — 2,961,321 — — — 2,961,321
Advances — 2,544,065 — 2,297 — 2,546,362
Reverse mortgage interests — 2,104,082 — 279,565 — 2,383,647
Mortgage loans held for sale — 1,243,700 — 34,231 — 1,277,931
Mortgage loans held for
investment, net — 1,945 — 189,624 — 191,569

Property and equipment, net — 114,903 835 13,873 — 129,611
Derivative financial
instruments — 87,911 — 3,140 — 91,051

Other assets 16,383 1,076,780 272,654 1,389,781 (1,808,947 ) 946,651
Investment in subsidiaries 1,207,895 450,363 — — (1,658,258 ) —
Total assets $1,224,278 $11,041,930 $ 273,777 $ 2,039,895 $(3,467,205) $11,112,675
Liabilities and stockholders’
equity
Unsecured senior notes $— $2,159,231 $ — $ — $— 2,159,231
Advance facilities — 570,792 — 1,330,991 — 1,901,783
Warehouse facilities — 1,539,994 — 32,628 — 1,572,622
Payables and accrued
liabilities — 1,282,895 25 39,158 — 1,322,078

MSR related liabilities -
nonrecourse — 1,080,465 — — — 1,080,465

Mortgage servicing liabilities — 65,382 — — — 65,382
Derivative financial
instruments — 18,525 — — — 18,525

Other nonrecourse debt — 1,433,145 — 335,166 — 1,768,311
Payables to affiliates — 1,683,606 894 124,447 (1,808,947 ) —
Total liabilities — 9,834,035 919 1,862,390 (1,808,947 ) 9,888,397
Total equity 1,224,278 1,207,895 272,858 177,505 (1,658,258 ) 1,224,278
Total liabilities and equity $1,224,278 $11,041,930 $ 273,777 $ 2,039,895 $(3,467,205) $11,112,675
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NATIONSTAR MORTGAGE HOLDINGS INC.
CONSOLIDATING STATEMENT OF OPERATIONS AND COMPREHENSIVE INCOME (LOSS)
FOR THE YEAR ENDED DECEMBER 31, 2014

Nationstar Issuer Guarantor
(Subsidiaries)

Non-Guarantor
(Subsidiaries) Eliminations Consolidated

Revenues:
Service related $— $1,030,214 $ 47,588 $ 297,869 $191 $1,375,862
Net gain on mortgage loans
held for sale — 583,790 — 13,416 — 597,206

Total Revenues — 1,614,004 47,588 311,285 191 1,973,068
Expenses and Impairments:
Salaries, wages and benefits — 556,047 4,404 82,485 — 642,936
General and administrative — 559,150 1,586 121,766 — 682,502
Occupancy — 28,177 286 3,790 — 32,253
Total expenses and
impairments — 1,143,374 6,276 208,041 — 1,357,691

Other income (expense):
Interest income — 158,508 — 21,275 (191 ) 179,592
Interest expense — (460,781 ) — (55,606 ) — (516,387 )
Gain on disposal of property — 4,898 — — — 4,898
Gain on interest rate swaps and
caps — 732 — 1,672 — 2,404

Gain/(loss) from subsidiaries 220,718 111,897 — — (332,615 ) —
Total other income (expense) 220,718 (184,746 ) — (32,659 ) (332,806 ) (329,493 )
Income/(loss) before taxes 220,718 285,884 41,312 70,585 (332,615 ) 285,884
Income tax expense — 64,860 — — — 64,860
Net income/(loss) 220,718 221,024 41,312 70,585 (332,615 ) 221,024
Less: Net gain attributable to
noncontrolling interests — 306 — — — 306

Net income/(loss) excluding
noncontrolling interests $220,718 $220,718 $ 41,312 $ 70,585 $(332,615 ) $220,718
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NATIONSTAR MORTGAGE HOLDINGS INC.
CONSOLIDATING STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED DECEMBER 31, 2014

Nationstar Issuer
(Parent)

Guarantor
(Subsidiaries)

Non-Guarantor
(Subsidiaries) Eliminations Consolidated

Operating activities:
Net income/(loss) $220,718 $220,718 $ 41,312 $ 70,585 $ (332,615 ) $220,718
Reconciliation of net income to net
cash attributable to operating
activities:
(Gain)/loss from subsidiaries (220,718 ) (111,897 ) — — 332,615 —
Share-based compensation — 18,565 — — — 18,565
Net tax effect of stock grants — (2,243 ) — — — (2,243 )
Loss on foreclosed real estate and
other — 3,099 — 7,189 — 10,288

Gain on mortgage loans held for
sale — (583,790 ) — (13,416 ) — (597,206 )

Mortgage loans originated and
purchased, net of fees — (20,785,640) — — — (20,785,640)

Proceeds on sale of and payments
of mortgage loans held for sale — 22,295,866 — (5,614 ) — 22,290,252

(Gain)/loss on derivatives
including ineffectiveness — (732 ) — (1,672 ) — (2,404 )

Cash settlement on derivative
financial instruments — — — 1,352 — 1,352

Depreciation and amortization — 36,381 88 3,697 — 40,166
Amortization/(accretion) of
premiums/(discounts) — 15,520 — (2,190 ) — 13,330

Fair value changes in excess spread
financing — 57,554 — — — 57,554

Fair value changes and
amortization/accretion of mortgage
servicing rights

— 233,537 — — — 233,537

Fair value change in mortgage
servicing rights financing liability — (33,279 ) — — — (33,279 )

Changes in assets and liabilities:
Advances — 325,807 — (3,288 ) — 322,519
Reverse mortgage interests — (576,083 ) — (376,108 ) — (952,191 )
Other assets 5,489 (1,898,643 ) (39,029 ) 2,206,946 (31,463 ) 243,300
Payables and accrued liabilities — (71,071 ) (5,925 ) 25,550 31,463 (19,983 )
Net cash attributable to operating
activities 5,489 (856,331 ) (3,554 ) 1,913,031 — 1,058,635
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Nationstar Issuer
(Parent)

Guarantor
(Subsidiaries)

Non-Guarantor
(Subsidiaries) EliminationsConsolidated

Investing activities:
Property and equipment additions,
net of disposals — (41,739 ) (68 ) (14,598 ) — (56,405 )

Proceeds from sale of building — 10,412 — — — 10,412
Purchase of forward mortgage
servicing rights, net of liabilities
incurred

— (471,249 ) — — — (471,249 )

Loan repurchases from Ginnie
Mae — (44,079 ) — — — (44,079 )

Proceeds from sales of REO — 65,653 — — — 65,653
Proceeds from sale of servicer
advances — 768,449 — — — 768,449

Acquisitions, net — (15,854 ) — (2,146 ) — (18,000 )
Net cash attributable to investing
activities — 271,593 (68 ) (16,744 ) — 254,781

Financing activities:
Transfers to/from restricted cash,
net — 118,617 3 172,183 — 290,803

Repayment of unsecured senior
notes — (285,000 ) — — — (285,000 )

Debt financing costs — (13,067 ) — — — (13,067 )
Increase/(decrease) in notes
payable, net — 226,596 — (2,101,754 ) — (1,875,158 )

Proceeds from 2014-1 HECM
Securitization — — — 61,680 — 61,680

Repayment of 2014-1 HECM
Securitization — — — (9,750 ) — (9,750 )

Issuance of excess spread
financing — 171,317 — — — 171,317

Repayment of excess spread
financing — (184,246 ) — — — (184,246 )

Increase in participating interest
financing in reverse mortgage
interests

— 352,945 — — — 352,945

Proceeds from mortgage service
rights financing — 52,835 — — — 52,835

Repayment of nonrecourse
debt–Legacy assets — — — (15,429 ) — (15,429 )

Net tax benefit for stock grants
issued — 2,243 — — — 2,243

Redemption of shares for stock
vesting (5,489 ) — — — — (5,489 )

Net cash attributable to financing
activities (5,489 ) 442,240 3 (1,893,070 ) — (1,456,316 )

Net increase/(decrease) in cash — (142,498 ) (3,619 ) 3,217 — (142,900 )
Cash and cash equivalents at
beginning of period — 422,268 3,907 15,727 — 441,902
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Cash and cash equivalents at end
of period $— $279,770 $ 288 $ 18,944 $ — $ 299,002
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NATIONSTAR MORTGAGE HOLDINGS INC
CONSOLIDATING BALANCE SHEET
DECEMBER 31, 2013

Nationstar Issuer
(Parent)

Guarantor
(Subsidiaries)

Non-Guarantor
(Subsidiaries) Eliminations Consolidated

Assets
Cash and cash equivalents $— $422,268 $ 3,907 $ 15,727 $— $441,902
Restricted cash — 312,120 3 280,624 — 592,747
Mortgage servicing rights — 2,503,162 — — — 2,503,162
Advances — 5,003,193 — (991 ) — 5,002,202
Reverse mortgage interests — 1,528,000 — — — 1,528,000
Mortgage loans held for sale — 2,603,380 — — — 2,603,380
Mortgage loans held for
investment, net — 2,786 — 208,264 — 211,050

Property and equipment, net — 115,765 855 2,565 — 119,185
Derivative financial
instruments — 120,187 — 3,691 — 123,878

Other assets 21,872 1,306,997 325,928 7,440,111 (8,193,725 ) 901,183
Investment in subsidiaries 968,026 181,545 — — (1,149,571 ) —
Total Assets $989,898 $14,099,403 $ 330,693 $ 7,949,991 $(9,343,296) $14,026,689
Liabilities and members’ equity
Unsecured senior notes $— $2,444,062 $ — $ — $— $2,444,062
Advance facilities — 877,698 — 3,672,726 — 4,550,424
Warehouse facilities — 2,433,927 — — — 2,433,927
Payables and accrued
liabilities — 1,319,172 5,950 14,791 (31,463 ) 1,308,450

MSR related liabilities -
nonrecourse — 1,016,284 — — — 1,016,284

Mortgage servicing liabilities — 82,521 — — — 82,521
Derivative financial
instruments — 8,526 — — — 8,526

Other nonrecourse debt — 1,103,490 — 89,107 — 1,192,597
Payables to affiliates — 3,845,697 116,349 4,200,216 (8,162,262 ) —
Total liabilities — 13,131,377 122,299 7,976,840 (8,193,725 ) 13,036,791
Total equity 989,898 968,026 208,394 (26,849 ) (1,149,571 ) 989,898
Total liabilities and equity $989,898 $14,099,403 $ 330,693 $ 7,949,991 $(9,343,296) $14,026,689
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NATIONSTAR MORTGAGE HOLDINGS INC.
CONSOLIDATING STATEMENT OF OPERATIONS AND COMPREHENSIVE INCOME
FOR THE YEAR ENDED DECEMBER 31, 2013

Nationstar Issuer
(Parent)

Guarantor
(Subsidiaries)

Non-Guarantor
(Subsidiaries) Eliminations Consolidated

Revenues:
Service related $— $1,211,717 $ 129,689 $ 101,704 $ (58,888 ) $1,384,222
Net gain on mortgage loans held
for sale — 645,509 — — 57,254 702,763

Total Revenues — 1,857,226 129,689 101,704 (1,634 ) 2,086,985
Expenses and impairments:
Salaries, wages and benefits — 637,794 12,534 29,309 — 679,637
General and administrative — 612,307 3,630 75,859 — 691,796
Occupancy — 29,121 431 1,293 — 30,845
Total expenses and impairments — 1,279,222 16,595 106,461 — 1,402,278
Other income / (expense):
Interest income — 179,445 — 16,141 1,634 197,220
Interest expense — (420,214 ) — (118,591 ) — (538,805 )
Gain/(loss) on interest rate swaps
and caps — 1,012 — 2,120 — 3,132

Gain / (loss) from subsidiaries 217,054 8,007 — — (225,061 ) —
Total other income / (expense) 217,054 (231,750 ) — (100,330 ) (223,427 ) (338,453 )
Income before taxes 217,054 346,254 113,094 (105,087 ) (225,061 ) 346,254
Income tax expense/(benefit) — 129,200 — — — 129,200
Net Income $217,054 $217,054 $ 113,094 $ (105,087 ) $ (225,061 ) $217,054
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NATIONSTAR MORTGAGE HOLDINGS INC
CONSOLIDATING STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED DECEMBER 31, 2013

Nationstar Issuer
(Parent)

Guarantor
(Subsidiaries)

Non-Guarantor
(Subsidiaries) Eliminations Consolidated

Operating activities:
Net income/(loss) $217,054 $217,054 $ 113,094 $ (105,087 ) $ (225,061 ) $217,054
Adjustments to reconcile net
income/(loss) to net cash
provided by/(used in) operating
activities:
(Gain)/loss from subsidiaries (217,054 ) (8,007 ) — — 225,061 —
Share-based compensation — 10,574 — — — 10,574
Net tax effect of stock grants — (4,579 ) — — (4,579 )
Loss on foreclosed real estate and
other — 7,317 — 5,999 — 13,316

(Gain) on mortgage loans held for
sale — (645,509 ) — — (57,254 ) (702,763 )

Mortgage loans originated and
purchased, net of fees — (25,466,754 ) — — — (25,466,754)

Proceeds on sale of and payments
of mortgage loans held for sale — 24,947,796 — 13,325 57,254 25,018,375

Loss on derivatives including
ineffectiveness — (3,415 ) — (2,665 ) — (6,080 )

Cash settlement on derivative
financial instruments — — — (4,544 ) — (4,544 )

Depreciation and amortization — 25,479 979 157 — 26,615
Amortization/accretion of
premiums/discounts — 56,348 — (3,817 ) — 52,531

Fair value changes in excess
spread financing — 73,333 — — — 73,333

Fair value changes and
amortization/accretion of
mortgage servicing rights

— (59,101 ) — — — (59,101 )

Changes in assets and liabilities:
Advances — (4,497,046 ) — 4,031,271 — (465,775 )
Reverse mortgage interests — (734,220 ) — — — (734,220 )
Other assets 2,365 4,902,381 (113,703 ) (5,257,613 ) 17,327 (449,243 )
Payables and accrued liabilities — 650,287 4,135 10,225 (17,327 ) 647,320
Net cash attributable to operating
activities 2,365 (528,062 ) 4,505 (1,312,749 ) — (1,833,941 )
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Nationstar Issuer
(Parent)

Guarantor
(Subsidiaries)

Non-Guarantor
(Subsidiaries) EliminationsConsolidated

Investing activities:
Property and equipment additions,
net of disposals — (45,138 ) (999 ) (2,722 ) — (48,859 )

Purchase of reverse mortgage
rights and interests — (19,189 ) — — — (19,189 )

Purchase of forward mortgage
servicing rights — (1,527,645 ) — — — (1,527,645 )

Loan repurchases from Ginnie Mae— (19,863 ) — — — (19,863 )
Proceeds from sales of REO — 52,767 — — — 52,767
Proceeds from sale of servicer
advances — 277,455 — — — 277,455

Acquisitions, net — (88,200 ) — — — (88,200 )
Net cash attributable to investing
activities — (1,369,813 ) (999 ) (2,722 ) — (1,373,534 )

Financing activities:
Transfers (to)/from restricted cash — (199,600 ) — (33,095 ) — (232,695 )
Issuance of unsecured senior notes,
net — 1,365,244 — — — 1,365,244

Debt financing costs — (53,529 ) — — — (53,529 )
Increase (decrease) in notes
payable — (136,947 ) — 1,377,697 — 1,240,750

Issuance of excess spread financing— 753,002 — — 753,002
Repayment of excess servicing
spread financing — (130,355 ) — — — (130,355 )

Increase in participating interest
financing in reverse mortgage
interests

— 535,216 — — — 535,216

Proceeds from mortgage servicing
rights financing — 29,874 — — — 29,874

Repayment of nonrecourse
debt–Legacy assets — — — (13,404 ) — (13,404 )

Contributions from joint venture
member to noncontrolling interest — 4,990 — — — 4,990

Net tax benefit for stock grants
issued 4,579 — — — — 4,579

Redemption of shares for stock
vesting (6,944 ) — — — — (6,944 )

Net cash attributable to financing
activities (2,365 ) 2,167,895 — 1,331,198 — 3,496,728

Net increase in cash and cash
equivalents — 270,020 3,506 15,727 — 289,253

Cash and cash equivalents at
beginning of period — 152,248 401 — — 152,649

Cash and cash equivalents at end of
period $— $422,268 $3,907 $ 15,727 $ — $ 441,902
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NATIONSTAR MORTGAGE LLC
CONSOLIDATING STATEMENT OF OPERATIONS AND COMPREHENSIVE INCOME
FOR THE YEAR ENDED DECEMBER 31, 2012

Nationstar Issuer Guarantor
  (Subsidiaries)  

Non-Guarantor  
(Subsidiaries)  Eliminations  Consolidated  

Revenues:
Service related $— $462,585 $ 35,891 $ 468 $ (1,793 ) $ 497,151
Net gain on mortgage loans
held for sale — 487,164 — — — 487,164

Total Revenues — 949,749 35,891 468 (1,793 ) 984,315
Expenses and impairments:
Salaries, wages and benefits — 349,012 9,443 — — 358,455
General and administrative — 197,914 2,625 6,265 — 206,804
Occupancy — 16,734 52 — — 16,786
Total expenses and
impairments — 563,660 12,120 6,265 — 582,045

Other income / (expense):
Interest income — 51,307 — 18,486 1,793 71,586
Interest expense — (137,638 ) — (59,670 ) — (197,308 )
Contract termination fees, net — 15,600 — — — 15,600
Loss on equity method
investments — (14,571 ) — — — (14,571 )

Gain/(loss) on interest rate
swaps and caps — (1,415 ) — 421 — (994 )

Gain / (loss) from subsidiaries179,359 (22,789 ) — — (156,570 ) —
Total other income /
(expense) 179,359 (109,506 ) — (40,763 ) (154,777 ) (125,687 )

Income before taxes 179,359 276,583 23,771 (46,560 ) (156,570 ) 276,583
Income tax expense/(benefit) (25,928 ) 97,224 — — — 71,296
Net income/(loss) $205,287 $179,359 $ 23,771 $ (46,560 ) $ (156,570 ) $ 205,287
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NATIONSTAR MORTGAGE LLC
CONSOLIDATING STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED DECEMBER 31, 2012

Nationstar Issuer Guarantor
 (Subsidiaries) 

Non-
Guarantor
 (Subsidiaries) 

Eliminations  Consolidated  

Operating activities:
Net income/(loss) $205,287 $179,359 $ 23,771 $ (46,560 ) $ (156,570 ) $ 205,287
Adjustments to reconcile net
income/(loss) to net cash
provided by/(used in) operating
activities:
Gain/(loss) from subsidiaries (179,359 ) 22,789 — — 156,570 —
Share-based compensation — 13,342 — — — 13,342
Net tax effect of stock grants — (2,846 ) — — — (2,846 )
Loss on foreclosed real estate
and other — (1,034 ) — 6,251 — 5,217

Gain on mortgage loans held for
sale — (487,164 ) — — — (487,164 )

Mortgage loans originated and
purchased, net of fees — (7,904,052) — — — (7,904,052 )

Proceeds on sale of and
payments of mortgage loans held
for sale

— 7,185,335 — 12,387 — 7,197,722

(Gain)/loss on derivatives
including ineffectiveness — 1,415 — (421 ) — 994

Loss on equity method
investments — 14,571 — — — 14,571

Depreciation and amortization — 9,620 — — — 9,620
Amortization/accretion of
premiums/(discounts) — 13,003 — (3,368 ) — 9,635

Fair value changes in excess
spread financing — 10,683 — — — 10,683

Fair value changes and
amortization/accretion of
mortgage servicing rights

— 63,122 — — — 63,122

Changes in assets and liabilities:
Advances — (558,207 ) — (1 ) — (558,208 )
Reverse mortgage interests — (636,533 ) — — — (636,533 )
Other assets (28,774 ) 1,622,707 (25,429 ) (1,781,447 ) 14,136 (198,807 )
Payables and accrued liabilities 2,846 308,636 1,815 140 (14,136 ) 299,301
Net cash attributable to operating
activities — (145,254 ) 157 (1,813,019 ) — (1,958,116 )

100

Edgar Filing: Nationstar Mortgage Holdings Inc. - Form 10-K

174



Nationstar Issuer Guarantor
 (Subsidiaries) 

Non-
Guarantor
 (Subsidiaries) 

Eliminations  Consolidated  

Investing activities:
Property and equipment
additions, net of disposals — (25,356 ) — — — (25,356 )

Purchase of forward mortgage
servicing rights, net of liabilities
incurred

— (2,070,375 ) — — — (2,070,375 )

Purchase of reverse mortgage
rights and interests — (37,911 ) — — — (37,911 )

Loan repurchases from Ginnie
Mae — (24,329 ) — — — (24,329 )

Proceeds from sales of REO — (884 ) — 1,563 — 679
Net cash attributable to
investing activities — (2,158,855 ) — 1,563 — (2,157,292 )

Financing activities:
Transfers to/from restricted cash— (96,477 ) — (225,214 ) — (321,691 )
Debt financing costs — (23,213 ) — — — (23,213 )
Issuance of unsecured notes, net — 770,699 — — — 770,699
Increase in notes payable, net — 677,952 — 2,050,455 — 2,728,407
Issuance of excess spread
financing — 272,617 — — — 272,617

Repayment of excess spread
financing — (39,865 ) — — — (39,865 )

Issuance of participating interest
financing in reverse mortgage
interests

— 582,897 — — — 582,897

Repayment of nonrecourse
debt–Legacy assets — — — (13,785 ) — (13,785 )

Net tax benefit for stock grants
issued — 2,846 — — — 2,846

Issuance of common stock, net
of IPO issuance costs 246,700 — — — — 246,700

Distributions to subsidiaries (246,700 ) — — — 246,700 —
Contributions of parent — 246,700 — — (246,700 ) —
Net cash attributable to
financing activities — 2,394,156 — 1,811,456 — 4,205,612

Net increase/(decrease) in cash — 90,047 157 — — 90,204
Cash and cash equivalents at
beginning of period — 62,201 244 — — 62,445

Cash and cash equivalents at
end of period $— $152,248 $ 401 $ — $ — $ 152,649

22. Disclosures Related to Transactions with Affiliates of Fortress Investment Group LLC
Springleaf Home Equity, Inc.
Nationstar has several agreements to act as the loan subservicer for Springleaf Home Equity, Inc., formerly known as
American General Home Equity, Inc., Springleaf General Financial Services of Arkansas, Inc., formerly known as
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American General Financial Services of Arkansas, Inc. and MorEquity, Inc. (collectively, Springleaf) totaling $2.0
billion for which Nationstar receives a monthly per loan subservicing fee and other performance incentive fees subject
to the agreements with Springleaf. For the years ended December 31, 2014, 2013, and 2012, Nationstar recognized
revenue of $5.3 million, $8.1 million, and $9.8 million, respectively, in additional servicing and other performance
incentive fees related to these portfolios. At December 31, 2014 and 2013, Nationstar had an outstanding receivable
from Springleaf of $0.2 million and $0.6 million, respectively, which was included as a component of accounts
receivable.
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In August 2014, Nationstar entered into a Mortgage Servicing Rights Purchase and Sale Agreement with Springleaf
Finance Corporation and MorEquity, Inc., whereby Nationstar agreed to purchase certain servicing rights related to
loans previously subserviced for Springleaf. Under the terms of this Mortgage Servicing Rights Purchase and Sale
Agreement, Nationstar purchased the servicing rights related to a pool of loans with an aggregate UPB of
approximately $4.8 billion. The purchase price related to this Mortgage Servicing Rights Purchase and Sale
Agreement was approximately $38.8 million.
Newcastle Investment Corp.
Nationstar is the loan servicer for several securitized loan portfolios managed by Newcastle, which is managed by an
affiliate of Fortress, for which Nationstar receives a monthly net servicing fee equal to 0.50% per annum on the
unpaid principal balance of the portfolios, which was $0.8 billion, $0.9 billion and $1.0 billion, as of December 31,
2014, 2013, and 2012, respectively. For the years ended 2014, 2013 and 2012, Nationstar received servicing fees and
other performance incentive fees of $4.1 million, $4.6 million and $5.2 million, respectively.
New Residential Investment Corp.
Excess Spread Financing
Nationstar has entered into several agreements with certain entities formed by New Residential, in which New
Residential and/or certain funds managed by Fortress own an interest (each a "New Residential Entity"), where
Nationstar sold to the related New Residential Entity the right to receive a portion of the excess cash flow generated
from certain acquired MSRs after receipt of a fixed basic servicing fee per loan. Nationstar retains all ancillary
revenues associated with servicing such MSRs and the remaining portion of the excess cash flow after receipt of the
fixed basic servicing fee. Nationstar is the servicer of the loans and provides all servicing and advancing functions for
the portfolio. The related New Residential Entity does not have prior or ongoing obligations associated with these
MSR portfolios. Furthermore, should Nationstar refinance any loan in such portfolios, subject to certain limitations,
Nationstar will be required to transfer the new loan or a replacement loan of similar economic characteristics into the
portfolios. The new or replacement loan will be governed by the same terms set forth in the agreements described
above.
In addition, Nationstar has paid $24.4 million to New Residential for delinquent service fees in advance of the
contractual due date. This amount will be ultimately netted against future remittances as related to service fee
amounts. This amount is recorded as an offset to outstanding excess spread financing in our financial statements.
The fair value on the outstanding liability related to these agreements was $1,031.0 million and $986.4 million at
December 31, 2014 and 2013, respectively.

Mortgage Servicing Rights Financing Liability

In December 2013, we launched a new servicing acquisition structure. Under this structure, we agreed to sell to a joint
venture entity capitalized by New Residential and other investors (collectively, the Purchaser), approximately $2.7
billion of servicer advances outstanding as of December 2012, on three pools of residential, non-agency mortgage
loans, with the potential for up to $6.3 billion. We also agreed to the sale of the related mortgage servicing rights of
approximately $44.3 billion of UPB with potential for up to $130.1 billion of UPB, along with the right to receive the
basic fee component on the transferred mortgage servicing rights. We will continue to act as named servicer under
each servicing agreement until servicing is transferred to the Purchaser. After the transfer of servicing under any
servicing agreement to the Purchaser, we will subservice the applicable residential mortgage loans.

While the transfer of the mortgage servicing rights to New Residential is intended to achieve the economic result of a
sale of mortgage servicing rights, we will account for the transactions as financings until the required third party
consents are obtained and legal ownership of the MSRs transfer to New residential.
In December 2013, Nationstar entered into a Master Servicing Rights Purchase Agreement and three related Sale
Supplements (collectively, the Sale Agreement) with a joint venture entity (Purchaser) capitalized by New Residential
in which New Residential and/or certain funds managed by Fortress own an interest. Under the Sale Agreement,
Nationstar sold to the Purchaser the right to repayment on certain outstanding servicer advances outstanding on
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non-Agency mortgage loans. In addition, Nationstar also sold the right to receive the basic fee component on the
related mortgage servicing rights, in exchange for the Purchaser remitting a portion of the basic fee to Nationstar in
exchange for Nationstar continuing to service the mortgage loans. Once the servicing is transferred under any
servicing agreement to the Purchaser, Nationstar will subservice the applicable mortgage loans.
Special purpose subsidiaries of Nationstar previously issued approximately $2.1 billion of nonrecourse variable
funding notes (the Notes) to finance the advances funded or acquired by Nationstar. The Notes were issued through
two wholly-owned special purpose entities (the Issuers) pursuant to two servicer advance facilities. Pursuant to the
Sale Agreement, New Residential purchased
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the outstanding equity of the wholly-owned special purpose entities of Nationstar that own the Issuers (the
Depositors). On the sale date, New Residential and Nationstar amended and restated the transaction documents for
each facility. Under these amended and restated transaction documents for each facility, Nationstar will continue to
sell future service advances to New Residential, and New Residential will sell the new servicer advances to the
Depositors.
In December 2013, Nationstar received approximately $307.3 million in cash proceeds from the Sale Agreement. The
fair value of the outstanding liability related to the Sale Agreement was $49.4 million at December 31, 2014.
Nationstar entered into several supplemental agreements with the Purchaser throughout 2014. The table below
summarizes the supplemental agreements entered into during 2014 (UPB in billions).
Agreement
Date

MSR
UPB

Servicer
Advances

Sale
Proceeds

January 2014 $8.3 $253,472 $253,472
February 2014 $9.4 $756,185 $91,391
March 2014 $10.5 $299,125 $41,536
May 2014 $12.0 $617,502 $75,161
June 2014 $14.0 $303,795 $50,967

Other

In May 2014, Nationstar entered into a servicing arrangement with New Residential whereby Nationstar will service
residential mortgage loans that New Residential and/or its various affiliates and trust entities acquire. The terms and
fees of this servicing arrangement generally conform with industry standards for stand-alone residential mortgage loan
servicing. For the year ended December 31, 2014, Nationstar recognized revenue of $3.3 million related to these
servicing arrangements.

In February 2013, Nationstar acquired certain fixed and adjustable rate reverse mortgage loans with an unpaid
principal balance totaling $83.1 million for a purchase price of $50.2 million. In conjunction with this acquisition,
Nationstar entered into an agreement with NIC Reverse Loan LLC, a subsidiary of New Residential, to sell a
participating interest amounting to 70% of the acquired reverse mortgage loans. Both Nationstar and NIC Reverse
Loan LLC are entitled to the related percentage interest of all amounts received with respect to the reverse mortgage
loans, net of payments of servicing fees and the reimbursement to Nationstar of servicing advances. Nationstar
receives a fixed payment per loan for servicing these reverse mortgage loans. Nationstar records these reverse
mortgage loans as reverse mortgage interests on the Company's consolidated balance sheets.

23. Quarterly Financial Data (Unaudited)
The following is a summary of the quarterly consolidated results of operations for the period indicated:

2014
First
Quarter 

Second
Quarter 

Third
Quarter 

Fourth
Quarter 

Service related $ 327,663 $ 362,916 $ 351,070 $ 334,213
Net gain on mortgage loans held for sale 141,984 186,817 153,254 115,151
Total revenues 469,647 549,733 504,324 449,364
Total expenses and impairments 321,133 346,711 327,224 362,623
Total other income/(expense) (109,836 ) (97,434 ) (67,521 ) (54,702 )
Income before taxes 38,678 105,588 109,579 32,039
Income taxes 15,001 38,941 (1,700 ) 12,618
Net income $ 23,677 $ 66,647 $ 111,279 $ 19,421
Earnings per share:
     Basic earnings per share $ 0.27 $ 0.74 $ 1.23 $ 0.22
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     Diluted earnings per share $ 0.27 $ 0.74 $ 1.22 $ 0.21
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2013
First
Quarter 

Second
Quarter 

Third
Quarter 

Fourth
Quarter 

Service related $ 242,475 $ 321,104 $ 425,882 $ 394,761
Net gain on mortgage loans held for sale 188,587 282,561 205,956 25,659
Total revenues 431,062 603,665 631,838 420,420
Total expenses and impairments 268,571 339,851 395,854 398,002
Total other income/(expense) (61,498 ) (64,685 ) (103,912 ) (108,358 )
Income (loss) before taxes 100,993 199,129 132,072 (85,940 )
Income tax expense (benefit) 38,377 75,669 50,187 (35,033 )
Net income (loss) $ 62,616 $ 123,460 $ 81,885 $ (50,907 )
Earnings (loss) per share:
     Basic earnings (loss) per share $ 0.70 $ 1.38 $ 0.92 $ (0.57 )
     Diluted earnings (loss) per share $ 0.70 $ 1.37 $ 0.91 $ (0.56 )

2012
First
Quarter 

Second
Quarter 

Third
Quarter 

Fourth
Quarter 

Service related $ 93,560 $ 100,414 $ 145,611 $ 157,566
Net gain on mortgage loans held for sale 70,512 102,345 139,259 175,048
Total revenues 164,072 202,759 284,870 332,614
Total expenses and impairments 96,577 130,372 154,828 200,268
Total other income/(expense) (14,164 ) (23,332 ) (50,261 ) (37,930 )
Income before taxes 53,331 49,055 79,781 94,416
Income taxes 3,145 12,780 24,714 30,657
Net income $ 50,186 $ 36,275 $ 55,067 $ 63,759
Earnings per share:
     Basic earnings per share $ 0.67 $ 0.41 $ 0.62 $ 0.72
     Diluted earnings per share $ 0.67 $ 0.41 $ 0.61 $ 0.71

24. Subsequent Events

Nationstar evaluated subsequent events through the date these consolidated financial statements were issued.

In January 2015, Nationstar amended its MBS advance financing facility with a GSE. Under the terms of the amended
agreement, the maximum borrowing capacity was reduced to $130 million from $475 million.

In January 2015, Nationstar amended its $1.1 billion Nationstar agency advance financing facility with a financial
institution. Under the terms of the amended agreement, Nationstar increased the maximum borrowing capacity
available attributable to the outstanding variable funding notes to $1.2 billion and increasing the maximum borrowing
capacity available attributable to the outstanding term funding notes to $0.3 billion.

In January 2015, certain key employees of Solutionstar were granted stock appreciation rights (SARs) which can be
settled in cash or units of Solutionstar Holdings LLC (Solutionstar) at the election of Solutionstar. The SARs vest
ratably over three years and have a ten year term. The SARs become exercisable upon a upon a liquidity event at
Solutionstar which includes a change in control or an initial public offering of Solutionstar.
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None.
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Item 9A.  Controls and Procedures
Evaluation of Disclosure Controls and Procedures
Our management, with the participation of our Chief Executive Officer and Chief Financial Officer, evaluated the
effectiveness of our disclosure controls and procedures pursuant to Rule 13a-15 under the Securities Exchange Act of
1934, as amended (Exchange Act), as of December 31, 2014.
Based on this evaluation, our Chief Executive Officer and Chief Financial Officer concluded that, as of December 31,
2014, our disclosure controls and procedures are effective. Disclosure controls and procedures are designed at a
reasonable assurance level and are effective to provide reasonable assurance that information we are required to
disclose in reports that we file or submit under the Exchange Act is recorded, processed, summarized, and reported
within the time periods specified in the SEC’s rules and forms, and that such information is accumulated and
communicated to our management, including our Chief Executive Officer and Chief Financial Officer, as appropriate,
to allow timely decisions regarding required disclosure.
Management’s Report on Internal control over Financial Reporting
Our management is responsible for establishing and maintaining adequate internal control over financial reporting as
defined by Rule 13a-15(f) and Rule 15d-15(f) under the Exchange Act.  Our internal control over financial reporting is
designed to provide reasonable assurance regarding the reliability of financial reporting and the preparation of
financial statements for external purposes in accordance with GAAP.  Because of its inherent limitations, internal
control over financial reporting may not prevent or detect misstatements.  Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become inadequate because of changes in
conditions, or that the degree of compliance with the policies or procedures may deteriorate.
Our management assessed the effectiveness of our internal control over financial reporting as of December 31,
2014.  In making this assessment, we used the criteria set forth by the Committee of Sponsoring Organization of the
Treadway Commission (COSO) in Internal Control-Integrated 2013 Framework.  Aer control system, no matter how
well conceived, implemented and operated, can provide only reasonable, not absolute, assurance that the objectives of
the internal control system are met.  Because of such inherent limitations, no evaluation of controls can provide
absolute assurance that all control issues, if any, within a company have been detected.  Based on our assessment and
those criteria, our management concluded that our internal control over financial reporting was effective as of
December 31, 2014.
Our independent registered public accounting firm has audited the effectiveness of our internal control over financial
reporting as of December 31, 2014 as stated in their report, dated February 27, 2015, which appears herein.
Changes in Internal Control over Financial Reporting
There were no changes in our internal control over financial reporting that occurred during the quarter ended
December 31, 2014 that have materially affected, or are reasonably likely to materially affect, the Company’s internal
control over financial reporting.
Limitations on Effectiveness of Controls and Procedures
In designing and evaluating the disclosure controls and procedures, management recognizes that any controls and
procedures, no matter how well designed and operated, can provide only reasonable assurance of achieving the desired
control objectives.
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Report of Independent Registered Public Accounting Firm

The Board of Directors and Stockholders of
Nationstar Mortgage Holdings Inc.

We have audited Nationstar Mortgage Holdings Inc.’s internal control over financial reporting as of December 31,
2014, based on criteria established in Internal Control-Integrated Framework issued by the Committee of Sponsoring
Organizations of the Treadway Commission (2013 framework) (the COSO criteria). Nationstar Mortgage Holdings
Inc.’s management is responsible for maintaining effective internal control over financial reporting, and for its
assessment of the effectiveness of internal control over financial reporting included in the accompanying
Management’s Report on Internal Control over Financial Reporting. Our responsibility is to express an opinion on the
company’s internal control over financial reporting based on our audit.

We conducted our audit in accordance with the standards of the Public Company Accounting Oversight Board (United
States). Those standards require that we plan and perform the audit to obtain reasonable assurance about whether
effective internal control over financial reporting was maintained in all material respects. Our audit included obtaining
an understanding of internal control over financial reporting, assessing the risk that a material weakness exists, testing
and evaluating the design and operating effectiveness of internal control based on the assessed risk, and performing
such other procedures as we considered necessary in the circumstances. We believe that our audit provides a
reasonable basis for our opinion.

A company’s internal control over financial reporting is a process designed to provide reasonable assurance regarding
the reliability of financial reporting and the preparation of financial statements for external purposes in accordance
with generally accepted accounting principles. A company’s internal control over financial reporting includes those
policies and procedures that (1) pertain to the maintenance of records that, in reasonable detail, accurately and fairly
reflect the transactions and dispositions of the assets of the company; (2) provide reasonable assurance that
transactions are recorded as necessary to permit preparation of financial statements in accordance with generally
accepted accounting principles, and that receipts and expenditures of the company are being made only in accordance
with authorizations of management and directors of the company; and (3) provide reasonable assurance regarding
prevention or timely detection of unauthorized acquisition, use, or disposition of the company’s assets that could have
a material effect on the financial statements.

Because of its inherent limitations, internal control over financial reporting may not prevent or detect misstatements.
Also, projections of any evaluation of effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with the policies or procedures may
deteriorate.

In our opinion, Nationstar Mortgage Holdings Inc. maintained, in all material respects, effective internal control over
financial reporting as of December 31, 2014, based on the COSO criteria.

We also have audited, in accordance with the standards of the Public Company Accounting Oversight Board (United
States), the consolidated balance sheets of Nationstar Mortgage Holdings Inc. as of December 31, 2014 and 2013, and
the related consolidated statements of operations and comprehensive income, stockholders’ equity, and cash flows for
each of the three years in the period ended December 31, 2014 of Nationstar Mortgage Holdings Inc. and our report
dated February 27, 2015 expressed an unqualified opinion thereon.

/s/ Ernst & Young LLP
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Dallas, Texas
February 27, 2015

Item 9B.  Other Information
None.
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PART III.
Item 10.  Directors, Executive Officers and Corporate Governance

Information required by Item 10 is included under the captions "Executive Officers," “Board of Directors,” “Election of
Directors,” “Corporate Governance” and “Section 16(a) Beneficial Ownership Reporting Compliance” in the Company's
definitive proxy statement for the 2015 Annual Meeting of Stockholders (Proxy Statement), which will be filed with
the SEC within 120 days of the Company's fiscal year-end and is incorporated herein by reference.

Item 11. Executive Compensation

Information required by Item 11 is included under the captions "Committees of the Board of Directors", "Executive
Compensation", and "Compensation Committee Report" in the Proxy Statement, which will be filed with the SEC
within 120 days of the Company's fiscal year-end and is incorporated herein by reference.

Item 12. Security Ownership of Certain Beneficial Owners and Management and Related Stockholder Matters.

Information required by Item 12 is included under the captions “Security Ownership of Certain Beneficial Owners and
Management” and “Equity Compensation Plan Information” in the Proxy Statement, which will be filed with the SEC
within 120 days of the Company's fiscal year-end and is incorporated herein by reference.

Item 13. Certain Relationships and Related Transactions, and Director Independence.

Information required by Item 13 is included under the captions “Certain Relationships and Related Party Transactions”
and “Board of Directors” in the Proxy Statement, which will be filed with the SEC within 120 days of the Company's
fiscal year-end and is incorporated herein by reference.

Item 14. Principal Accounting Fees and Services.

Information required by Item 14 under the caption “Audit Function” in the Proxy Statement, which will be filed with the
SEC 120 days of the Company's fiscal year-end and is incorporated herein by reference.

Item 15. Exhibits and Financial Statement Schedules
Documents filed as part of this Annual Report on Form 10-K:

1.Financial Statements:
Our consolidated financial statements at December 31, 2014 and 2013 and for each of the three years in the period
ended December 31, 2014 and the notes thereto, together with the report of the independent registered public
accounting firm on those consolidated financial statements are filed within Item 8 in Part II as part of this Annual
Report on Form 10-K.
2.Financial Statement Schedules:
No financial statement schedules are presented since the required information is not present or not present in amounts
sufficient to require submission of the schedule, or because the information required is included in the financial
statements and accompanying notes.
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EXHIBIT INDEX

Incorporated by Reference

Exhibit NumberDescription Form File No. Exhibit Filing Date
Filed or
Furnished
Herewith

2.1+

Mortgage Servicing Rights Purchase and
Sale Agreement, dated as of January 6,
2013, between Nationstar Mortgage LLC
and Bank of America, National Association

8-K 001-35449 2.1 1/10/2013

2.2+

Acquisition Agreement, dated as of May 6,
2013, by and among Greenlight Financial
Services, Joan Pham and Nationstar
Mortgage LLC

8-K 001-35449 2.1 5/9/2013

2.3+

Master Servicing Rights Purchase
Agreement, dated as of December 17, 2013,
between Nationstar Mortgage LLC and
Advance Purchaser LLC

8-K 001-35449 2.1 12/23/2013

2.4+

Sale Supplement (Shuttle 1), dated as of
December 17, 2013, between Nationstar
Mortgage LLC and Advance Purchaser
LLC

8-K 001-35449 2.2 12/23/2013

2.5+

Sale Supplement (Shuttle 2), dated as of
December 17, 2013, between Nationstar
Mortgage LLC and Advance Purchaser
LLC

8-K 001-35449 2.3 12/23/2013

2.6+

Sale Supplement (First Tennessee), dated as
of December 17, 2013, between Nationstar
Mortgage LLC and Advance Purchaser
LLC

8-K 001-35449 2.4 12/23/2013

3.1
Amended and Restated Certificate of
Incorporation of Nationstar Mortgage
Holdings Inc.

S-1/A 333-174246 3.1 2/24/2012

3.2 Amended and Restated Bylaws of
Nationstar Mortgage Holdings Inc. S-1/A 333-174246 3.2 2/24/2012

4.1 Form of Stock Certificate S-1/A 333-174246 4.8 2/24/2012

4.2 Stockholders Agreement, dated as of
February 17, 2012, between Nationstar

S-1/A 333-174246 4.1 2/24/2012
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Mortgage Holdings Inc. and FIF HE
Holdings LLC

4.3

Indenture, dated as of March 26, 2010,
among Nationstar Mortgage LLC,
Nationstar Capital Corporation, the
guarantors thereto and Wells Fargo Bank,
National Association, as trustee

S-4 333-174246 4.1 12/23/2010

4.4

Supplemental Indenture, dated as of August
31, 2010, between NSM Recovery Services
Inc. and Wells Fargo Bank, National
Association, as trustee

S-4 333-174246 4.2 12/23/2010

4.5

Supplemental Indenture, dated as of
December 13, 2010, between NSM
Foreclosure Services Inc. and Wells Fargo
Bank, National Association, as trustee

S-4 333-174246 4.3 12/23/2010

4.6

Third Supplemental Indenture, dated as of
December 19, 2011, among Nationstar
Mortgage LLC, Nationstar Capital
Corporation, the guarantors thereto and
Wells Fargo Bank, National Association, as
trustee

8-K 333-174246 4.1 12/19/2011
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Exhibit NumberDescription Form File No. Exhibit Filing Date
Filed or
Furnished
Herewith

4.7

Fourth Supplemental Indenture, dated as of
August 9, 2012, among Nationstar
Mortgage Holdings Inc., Nationstar Sub1
LLC, Nationstar Sub2 LLC and Wells Fargo
Bank, National Association, as trustee

8-K 001-35449 4.1 8/9/2012

4.8

Fifth Supplemental Indenture, dated as of
August 30, 2012, by and among Nationstar
Mortgage LLC, Nationstar Capital
Corporation, the guarantors thereto and
Wells Fargo Bank, National Association, as
trustee

8-K 001-35449 4.1 9/4/2012

4.9

Sixth Supplemental Indenture, dated as of
December 10, 2012, between Champion
Mortgage LLC and Wells Fargo Bank,
National Association, as trustee

10-K 001-35449 4.9 3/15/2013

4.10

Indenture, dated as of September 24, 2012,
by and among Nationstar Mortgage LLC,
Nationstar Capital Corporation, the
guarantors thereto and Wells Fargo Bank,
National Association, as trustee

8-K 001-35449 4.1 9/24/2012

4.11

First Supplemental Indenture, dated as of
September 28, 2012, by and among
Nationstar Mortgage LLC, Nationstar
Capital Corporation, the guarantors thereto
and Wells Fargo Bank, National
Association, as trustee

8-K 001-35449 4.2 9/28/2012

4.12

Second Supplemental Indenture, dated as of
December 10, 2012, between Champion
Mortgage LLC and Wells Fargo Bank,
National Association, as trustee

10-K 001-35449 4.12 3/15/2013

4.13

Indenture, dated as of April 25, 2012, by
and among Nationstar Mortgage LLC,
Nationstar Capital Corporation, the
guarantors thereto and Wells Fargo Bank,
National Association, as trustee

8-K 001-35449 4.1 4/25/2012

4.14 First Supplemental Indenture, dated as of
July 24, 2012, by and among Nationstar
Mortgage LLC, Nationstar Capital

8-K 001-35449 4.2 7/24/2012
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Corporation, the guarantors thereto and
Wells Fargo Bank, National Association, as
trustee

4.15

Second Supplemental Indenture, dated as of
August 9, 2012, among Nationstar
Mortgage Holdings Inc., Nationstar Sub1
LLC, Nationstar Sub2 LLC and Wells Fargo
Bank, National Association, as trustee

8-K 001-35449 4.2 8/9/2012

4.16

Third Supplemental Indenture, dated as of
December 10, 2012, between Champion
Mortgage LLC and Wells Fargo Bank,
National Association, as trustee

10-K 001-35449 4.16 3/15/2013

4.17

Indenture, dated as of February 7, 2013, by
and among Nationstar Mortgage LLC,
Nationstar Capital Corporation, the
guarantors thereto and Wells Fargo Bank,
National Association, as trustee

8-K 001-35449 4.1 2/7/2013

4.18

First Supplemental Indenture, dated as of
March 26, 2013, by and among Nationstar
Mortgage LLC, Nationstar Capital
Corporation, the guarantors thereto and
Wells Fargo Bank, National Association, as
trustee

8-K 001-35449 4.2 3/26/2013
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Filed or
Furnished
Herewith

4.19

Indenture, dated as of May 31, 2013, by and
among Nationstar Mortgage LLC,
Nationstar Capital Corporation, the
guarantors thereto and Wells Fargo Bank,
National Association, as trustee

8-K 001-35449 4.1 5/31/2013

4.20

Fourth Amended and Restated Indenture,
dated January 31, 2013, among Nationstar
Agency Advance Funding Trust, as issuer,
The Bank of New York Mellon, as
indenture trustee, calculation agent, paying
agent and securities intermediary,
Nationstar Mortgage LLC, as servicer and
as administrator, and Barclays Bank PLC,
as administrative agent

8-K 001-35449 10.1 2/6/2013

4.21

Amendment No. 1 to the Fourth Amended
and Restated Indenture, dated April 22,
2014, among Nationstar Agency Advance
Funding Trust, the issuer, The Bank of New
York Mellon, as indenture trustee,
Nationstar Mortgage LLC, as administrator
and Barclays Bank PLC, as administrative
agent

10-Q 001-35449 4.4 5/9/2014

4.22

Series 2013-VF1 Indenture Supplement to
Fourth Amended and Restated Indenture,
dated January 31, 2013, among Nationstar
Agency Advance Funding Trust, as issuer,
The Bank of New York Mellon, as
indenture trustee, calculation agent, paying
agent and securities intermediary,
Nationstar Mortgage LLC, as administrator
and as servicer, and Barclays Bank PLC, as
administrative agent

8-K 001-35449 10.2 2/6/2013

4.23 Amendment No. 1, dated as of May 21,
2013 to the Series 2013-VF1 Indenture
Supplement, dated as of January 31, 2013 to
the Fourth Amended and Restated
Indenture, dated as of January 31, 2013,
between Nationstar Agency Advance
Funding Trust, as issuer, The Bank of New
York Mellon, as indenture trustee,
calculation agent, paying agent and

10-Q 001-35449 4.15 8/12/2013
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securities intermediary, and Barclays Bank
PLC, as administrative agent and as sole
noteholder of the Class A-VF1 variable
funding notes, the Class B-VF1 variable
funding notes, the Class C-VF1 variable
funding notes and the Class D-VF1 variable
funding notes

4.24

Amendment No. 2, dated as of October 15,
2013, 2013 to the Series 2013-VF1
Indenture Supplement, dated as of January
31, 2013 to the Fourth Amended and
Restated Indenture, dated as of January 31,
2013, between Nationstar Agency Advance
Funding Trust, as issuer, The Bank of New
York Mellon, as indenture trustee,
calculation agent, paying agent and
securities intermediary, and Barclays Bank
PLC, as administrative agent and as sole
noteholder of the Class A-VF1 variable
funding notes, the Class B-VF1 variable
funding notes, the Class C-VF1 variable
funding notes and the Class D-VF1 variable
funding notes

X
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4.25

Amendment No. 3, dated as of October 14,
2014 to the Series 2013-VF1 Indenture
Supplement, dated as of January 31, 2013 to
the Fourth Amended and Restated
Indenture, dated as of January 31, 2013,
between Nationstar Agency Advance
Funding Trust, as issuer, The Bank of New
York Mellon, as indenture trustee,
calculation agent, paying agent and
securities intermediary, and Barclays Bank
PLC, as administrative agent and as sole
noteholder of the Class A-VF1 variable
funding notes, the Class B-VF1 variable
funding notes, the Class C-VF1 variable
funding notes and the Class D-VF1 variable
funding notes

10-Q 001-35449 4.1 11/7/2014

4.26

Series 2013-T1 Indenture Supplement to
Fourth Amended and Restated Indenture,
dated January 31, 2013, among Nationstar
Agency Advance Funding Trust, as issuer,
The Bank of New York Mellon, as
indenture trustee, calculation agent, paying
agent and securities intermediary,
Nationstar Mortgage LLC, as administrator
and as servicer, and Barclays Bank PLC, as
administrative agent

8-K 001-35449 10.3 2/6/2013

4.27

Series 2013-T2 Indenture Supplement to
Fourth Amended and Restated Indenture,
dated January 31, 2013, among Nationstar
Agency Advance Funding Trust, as issuer,
The Bank of New York Mellon, as
indenture trustee, calculation agent, paying
agent and securities intermediary,
Nationstar Mortgage LLC, as administrator
and as servicer, and Barclays Bank PLC, as
administrative agent

8-K 001-35449 10.4 2/6/2013

4.28

Indenture, dated as of July 22, 2013, by and
among Nationstar Mortgage LLC,
Nationstar Capital Corporation, the
guarantors thereto and Wells Fargo Bank,
National Association, as trustee

8-K 001-35449 4.1 7/22/2013
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4.29

Form of Global Note for $250 million
aggregate principal amount of 6.500%
Senior Notes due 2018 (included in Exhibit
4.29 above)

8-K 001-35449 4.2 7/22/2013

4.30

First Supplemental Indenture, dated
September 26, 2013, to Indenture, dated
July 22, 2013, by and among Nationstar
Mortgage LLC, Nationstar Capital
Corporation, the guarantors named therein
and Wells Fargo Bank, National
Association, as trustee

8-K 001-35449 4.2 9/26/2013

4.31

Form of Global Note for $225 million
aggregate principal amount of 6.500%
Senior Notes due 2018 (included in Exhibit
4.31 above)

8-K 001-35449 4.3 9/26/2013

10.1

Amended and Restated Receivables Pooling
Agreement, dated January 31, 2013,
between Nationstar Agency Advance
Funding LLC (depositor) and Nationstar
Agency Advance Funding Trust (issuer)

8-K 001-35449 10.5 2/6/2013

10.2

Receivables Pooling Agreement, dated as of
June 7, 2013, between Nationstar Advance
Funding III LLC and Nationstar Mortgage
Advance Receivables Trust

8-K 001-35449 10.1 6/11/2013
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10.3

Amended and Restated Receivables Sale
Agreement, dated January 31, 2013,
between Nationstar Mortgage LLC
(receivables seller and servicer) and
Nationstar Agency Advance Funding LLC
(depositor)

8-K 001-35449 10.6 2/6/2013

10.4

Receivables Sale Agreement, dated as of
June 7, 2013, between Nationstar Mortgage
LLC and Nationstar Advance Funding III
LLC

8-K 001-171370 10.2 6/11/2013

10.5

Asset Purchase Agreement, dated as of
March 6, 2012, among Aurora Bank FSB,
Aurora Loan Services LLC and Nationstar
Mortgage LLC

8-K 001-35449 10.1 3/6/2012

10.6

Amended and Restated Asset Purchase
Agreement, dated as of June 12, 2012,
among Aurora Bank FSB, Aurora Loan
Services LLC and Nationstar Mortgage
LLC

8-K 001-35449 10.1 6/14/2012

10.7

First Letter Agreement, dated as of June 1,
2012, among Aurora Bank FSB, Aurora
Loan Services LLC and Nationstar
Mortgage LLC

8-K 001-35449 10.1 6/7/2012

10.8

Second Letter Agreement, dated as of June
1, 2012, among Aurora Bank FSB, Aurora
Loan Services LLC and Nationstar
Mortgage LLC

8-K 001-35449 10.2 6/7/2012

10.9

Amendment and Waiver, dated February
21, 2012, to the Master Repurchase
Agreement, dated March 25, 2011, and the
Mortgage Loan Participation Purchase and
Sale Agreement, dated March 25, 2011,
between Barclays Bank, PLC and
Nationstar Mortgage LLC

10-K 001-35449 10.13 3/15/2013

10.10 Amended and Restated Master Repurchase
Agreement, dated May 17, 2013, between
Barclays Bank PLC, as purchaser and
agent, Sutton Funding LLC, as purchaser,

10-Q 001-35449 10.10 8/12/2013
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and Nationstar Mortgage LLC, as seller

10.11

Amendment Number One, dated July 18,
2013, to the Amended and Restated Master
Repurchase Agreement, dated as of May
17, 2013, between Barclays Bank PLC,
Sutton Funding LLC and Nationstar
Mortgage LLC

10-Q 001-35449 10.14 11/14/2013

10.12

Amendment Number Two, dated July 24,
2013, to the Amended and Restated Master
Repurchase Agreement, dated as of May
17, 2013, between Barclays Bank PLC,
Sutton Funding LLC and Nationstar
Mortgage LLC

10-Q 001-35449 10.15 11/14/2013

10.13

Amendment Number Three, dated
September 20, 2013, to the Amended and
Restated Master Repurchase Agreement,
dated as of May 17, 2013, between Barclays
Bank PLC, Sutton Funding LLC and
Nationstar Mortgage LLC

10-Q 001-35449 10.16 11/14/2013

10.14

Amendment Number Four, dated November
4, 2013, to the Amended and Restated
Master Repurchase Agreement, dated as of
May 17, 2013, between Barclays Bank
PLC, Sutton Funding LLC and Nationstar
Mortgage LLC

10-K 001-35449 10.22 2/28/2014

113

Edgar Filing: Nationstar Mortgage Holdings Inc. - Form 10-K

198



Table of Contents

Incorporated by Reference

Exhibit NumberDescription Form File No. Exhibit Filing Date
Filed or
Furnished
Herewith

10.15

Amendment Number Five, dated November
13, 2013, to the Amended and Restated
Master Repurchase Agreement, dated as of
May 17, 2013, among Barclays Bank PLC,
Sutton Funding LLC and Nationstar
Mortgage LLC

10-K 001-35449 10.23 2/28/2014

10.16

Amendment Number Six, dated November
25, 2013 to the Amended and Restated
Master Repurchase Agreement among
Barclays Bank PLC, Sutton Funding LLC
and Nationstar Mortgage LLC

10-Q 001-35449 10.1 5/9/2014

10.17

Amendment Number Seven, dated January
14, 2014 to the Amended and Restated
Master Repurchase Agreement among
Barclays Bank PLC, Sutton Funding LLC
and Nationstar Mortgage LLC

10-Q 001-35449 10.2 5/9/2014

10.18

Amendment Number Eight, dated August
21, 2014 to the Amended and Restated
Master Repurchase Agreement among
Barclays Bank PLC, Sutton Funding LLC
and Nationstar Mortgage LLC

10-Q 001-35449 10.1 11/7/2014

10.19

Amendment Number Nine, dated October
20, 2014, to the Amended and Restated
Master Repurchase Agreement, dated as of
May 17, 2013, among Barclays Bank PLC,
Sutton Funding LLC and Nationstar
Mortgage LLC

10-Q 001-35449 10.20 11/7/2014

10.20

Mortgage Loan Participation Purchase and
Sale Agreement, dated March 25, 2011,
between Barclays Bank PLC and Nationstar
Mortgage LLC

10-K 001-35449 10.18 3/15/2013

10.21

Amendment Number One, dated February
29, 2012, to the Mortgage Loan
Participation Purchase and Sale Agreement,
dated March 25, 2011, between Barclays
Bank PLC and Nationstar Mortgage LLC

10-K 001-35449 10.19 3/15/2013

10.22 Amendment Number Two, dated August
28, 2012, to the Mortgage Loan

10-K 001-35449 10.20 3/15/2013
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Participation Purchase and Sale Agreement,
dated March 25, 2011, among Barclays
Bank PLC and Nationstar Mortgage LLC

10.23

Amendment Number Three, dated
December 24, 2012, to the Mortgage Loan
Participation Purchase and Sale Agreement,
dated March 25, 2012, between Barclays
Bank PLC and Nationstar Mortgage LLC

10-K 001-35449 10.21 3/15/2013

10.24

Amendment Number Four, dated July 18,
2013, to the Mortgage Loan Participation
Purchase and Sale Agreement, dated as of
March 25, 2011, between Barclays Bank
PLC and Nationstar Mortgage LLC

10-Q 001-35449 10.11 11/14/2013

10.25

Amendment Number Five, dated July 24,
2013, to the Mortgage Loan Participation
Purchase and Sale Agreement, dated as of
March 25, 2011, between Barclays Bank
PLC and Nationstar Mortgage LLC

10-Q 001-35449 10.12 11/14/2013
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10.26

Amendment Number Six, dated September
20, 2013, to the Mortgage Loan
Participation Purchase and Sale Agreement,
dated as of March 25, 2011, between
Barclays Bank PLC and Nationstar
Mortgage LLC

10-Q 001-35449 10.13 11/14/2013

10.27

Amendment Number Seven, dated August
21, 2014, to the Mortgage Loan
Participation Purchase and Sale Agreement,
dated as of March 25, 2011 between
Barclays Bank PLC and Nationstar
Mortgage LLC

10-Q 001-35449 10.3 11/7/2014

10.28

Amendment Number Eight, dated October
20, 2014, to the Mortgage Loan
Participation Purchase and Sale Agreement,
dated as of March 25, 2011, between
Barclays Bank PLC and Nationstar
Mortgage LLC

10-Q 001-35449 10.4 11/7/2014

10.29

Future Spread Agreement for FNMA
Mortgage Loans, dated March 6, 2012,
between Nationstar Mortgage LLC and NIC
MSR II LLC

8-K 333-171370 10.3 3/6/2012

10.30

Second Amended and Restated Current
Excess Servicing Spread Acquisition
Agreement for Non-Agency Mortgage
Loans, dated as of September 10, 2013,
between Nationstar Mortgage LLC and NIC
MSR II LLC

10-Q 001-35449 10.9 11/14/2013

10.31

Second Amended and Restated Future
Spread Agreement for Non-Agency
Mortgage Loans, dated as of September 10,
2013, between Nationstar Mortgage LLC
and NIC MSR II LLC

10-Q 001-35449 10.10 11/14/2013

10.32

Future Spread Agreement for Non-Agency
Mortgage Loans, dated as of January 6,
2013, between Nationstar Mortgage LLC
and MSR XIII LLC

10-K 001-35449 10.45 3/15/2013

10.33 10-K 001-35449 10.46 3/15/2013
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Current Excess Servicing Spread
Acquisition Agreement for Non-Agency
Mortgage Loans, dated as of January 6,
2013, between Nationstar Mortgage LLC
and MSR XIII LLC

10.34

Future Spread Agreement for FHLMC
Mortgage Loans, dated as of January 6,
2013, between Nationstar Mortgage LLC
and MSR IX LLC

10-K 001-35449 10.47 3/15/2013

10.35

Current Excess Servicing Spread
Acquisition Agreement for FHLMC
Mortgage Loans, dated as of January 6,
2013, between Nationstar Mortgage LLC
and MSR IX LLC

10-K 001-35449 10.48 3/15/2013

10.36

Future Spread Agreement for FNMA
Mortgage Loans, dated as of January 6,
2013, between Nationstar Mortgage LLC
and MSR X LLC

10-K 001-35449 10.49 3/15/2013

10.37

Current Excess Servicing Spread
Acquisition Agreement for FNMA
Mortgage Loans, dated as of January 6,
2013, between Nationstar Mortgage LLC
and MSR X LLC

10-K 001-35449 10.50 3/15/2013

10.38

Future Spread Agreement for GNMA
Mortgage Loans, dated as of January 6,
2013, between Nationstar Mortgage LLC
and MSR XI LLC

10-K 001-35449 10.51 3/15/2013
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10.39

Current Excess Servicing Spread
Acquisition Agreement for GNMA
Mortgage Loans, dated as of January 6,
2013, between Nationstar Mortgage LLC
and MSR XI LLC

10-K 001-35449 10.52 3/15/2013

10.40

Future Spread Agreement for Non-Agency
Mortgage Loans, dated as of January 6,
2013, between Nationstar Mortgage LLC
and MSR XII LLC

10-K 001-35449 10.53 3/15/2013

10.41

Amended and Restated Future Spread
Agreement for Non-Agency Mortgage
Loans, dated as of September 10, 2013,
between Nationstar Mortgage LLC and
MSR XII LLC

10-Q 001-35449 10.8 11/14/2013

10.42

Current Excess Servicing Spread
Acquisition Agreement for Non-Agency
Mortgage Loans, dated as of January 6,
2013, between Nationstar Mortgage LLC
and MSR XII LLC

10-K 001-35449 10.54 3/15/2013

10.43

Amended and Restated Current Excess
Servicing Spread Acquisition Agreement
for Non-Agency Mortgage Loans, dated as
of September 10, 2013, between Nationstar
Mortgage LLC and MSR XII LLC

10-Q 001-35449 10.7 11/14/2013

10.44**
Offer Letter and Acceptance, dated as of
March 31, 2014, between Nationstar
Mortgage Holdings Inc. and David Hisey

001-35449 X

10.45**
Offer Letter and Acceptance, dated as of
March 31, 2014, between Nationstar
Mortgage Holdings Inc. and Robert Stiles

001-35449 X

10.46**
Severance Agreement dated as of July 1,
2014 between Nationstar Mortgage
Holdings Inc. and Harold Lewis

8-K 001-35449 10.1 7/8/2014

10.47**
Employment Agreement, dated as of
October 16, 2014, by and between
Solutionstar Holdings, LLC and Kal Raman

X
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10.48**
Stock Appreciation Rights Agreement,
effective January 1, 2015, by and between
Solutionstar Holdings, LLC and Kal Raman

X

10.49** Nationstar Mortgage Holdings Inc. 2012
Incentive Compensation Plan S-1/A 333-174246 10.57 2/24/2012

10.50**
Form of Restricted Stock Grant Agreement
for Employees (IPO) under the 2012
Incentive Compensation Plan

8-K 001-35449 10.1 11/16/2012

10.51**
Form of Restricted Stock Grant Agreement
for Employees under the 2012 Incentive
Compensation Plan

8-K 001-35449 10.2 11/16/2012

10.52**
Form of Restricted Stock Grant Agreement
for Non-Employee Directors (IPO) under
the 2012 Incentive Compensation Plan

8-K 001-35449 10.3 11/16/2012

10.53**
Form of Restricted Stock Grant Agreement
for Non-Employee Directors under the 2012
Incentive Compensation Plan

8-K 001-35449 10.4 11/16/2012
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10.54**
Form of Restricted Stock Unit Agreement
for Non-Employee Directors under the 2012
Incentive Compensation Plan

10-Q 001-35449 10.6 11/7/2014

10.55**
Form of Restricted Stock Unit Agreement
for Employees under the 2012 Incentive
Compensation Plan

10-Q 001-35449 10.7 11/7/2014

10.56**
Form of Cash Award Agreement for
Employees under the 2012 Incentive
Compensation Plan

10-K 001-35449 10.80 3/15/2013

10.57**
Nationstar Mortgage LLC Annual Incentive
Compensation Plan, amended and restated
as of March 30, 2014

10-Q 001-35449 10.1 8/6/2014

10.58**
Nationstar Mortgage LLC Executive
Management Incentive Plan, amended as of
December 20, 2013

10-K 001-35449 10.61 2/28/2014

10.59** Form of Indemnification Agreement with
directors and officers S-1/A 333-174246 10.52 2/24/2012

12.1 Computation of Ratio of Earnings to Fixed
Charges X

21.1 Subsidiaries of the Registrant X

23.1 Consent of Ernst & Young LLP X

31.1

Certification by Chief Executive Officer
pursuant to Rules 13a-14(a) and 15d-14(a)
under the Securities Exchange Act of 1934
and Section 302 of the Sarbanes-Oxley Act
of 2002

X

31.2

Certification by Chief Financial Officer
pursuant to Rules 13a-14(a) and 15d-14(a)
under the Securities Exchange Act of 1934
and Section 302 of the Sarbanes-Oxley Act
of 2002

X

32.1 Certification by Chief Executive Officer
pursuant to 18 U.S.C. Section 1350, as
adopted pursuant to Section 906 of the

X
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Sarbanes-Oxley Act of 2002

32.2

Certification by Chief Financial Officer
pursuant to 18 U.S.C. Section 1350, as
adopted pursuant to Section 906 of the
Sarbanes-Oxley Act of 2002

X

 101.INS XBRL Instance Document X

101.SCH XBRL Taxonomy Extension Schema
Document X

101.CAL XBRL Taxonomy Extension Calculation
Linkbase Document X

101.DEF XBRL Taxonomy Extension Definition
Linkbase Document X

101.LAB XBRL Taxonomy Extension Label
Linkbase Document X

101.PRE XBRL Taxonomy Extension Presentation
Linkbase Document X
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+
The schedules and other attachments referenced in this exhibit have been omitted in accordance with Item 601(b)(2)
of Regulation S-K. A copy of any omitted schedule or attachment will be furnished supplementary to the Securities
and Exchange Commission upon request.

**Management contract, compensatory plan or arrangement.
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SIGNATURES
Pursuant to the requirements of Section 13 or 15(d) of the Securities Exchange Act of 1934, the registrant has duly
caused this report to be signed on its behalf by the undersigned, thereunto duly authorized.
                                                                              Nationstar Mortgage Holdings Inc.

By:  /s/ Jay Bray                                    
      Jay Bray
      Chief Executive Officer
February 27, 2015 
Pursuant to the requirements of the Securities Exchange Act of 1934, this report has been signed below by the
following persons on behalf of the registrant and in the capacities and on the dates indicated.

/s/ Jay Bray February 27, 2015
Jay Bray, Chief Executive Officer and Director
(Principal Executive Officer)

/s/ Robert D. Stiles February 27, 2015
Robert D. Stiles, Executive Vice President and
Chief Financial Officer (Principal Financial
and Accounting Officer)

/s/ Robert Gidel February 27, 2015
Robert Gidel, Director

/s/ Roy Guthrie February 27, 2015
Roy Guthrie, Director

/s/ Brett Hawkins February 27, 2015
Brett Hawkins, Director

/s/ Michael D. Malone February 27, 2015
Michael D. Malone, Director

EXHIBIT INDEX

Incorporated by Reference

Exhibit NumberDescription Form File No. Exhibit Filing Date
Filed or
Furnished
Herewith

2.1+

Mortgage Servicing Rights Purchase and
Sale Agreement, dated as of January 6,
2013, between Nationstar Mortgage LLC
and Bank of America, National Association

8-K 001-35449 2.1 1/10/2013

2.2+

Acquisition Agreement, dated as of May 6,
2013, by and among Greenlight Financial
Services, Joan Pham and Nationstar
Mortgage LLC

8-K 001-35449 2.1 5/9/2013
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2.3+

Master Servicing Rights Purchase
Agreement, dated as of December 17, 2013,
between Nationstar Mortgage LLC and
Advance Purchaser LLC

8-K 001-35449 2.1 12/23/2013

2.4+

Sale Supplement (Shuttle 1), dated as of
December 17, 2013, between Nationstar
Mortgage LLC and Advance Purchaser
LLC

8-K 001-35449 2.2 12/23/2013

2.5+

Sale Supplement (Shuttle 2), dated as of
December 17, 2013, between Nationstar
Mortgage LLC and Advance Purchaser
LLC

8-K 001-35449 2.3 12/23/2013

2.6+

Sale Supplement (First Tennessee), dated as
of December 17, 2013, between Nationstar
Mortgage LLC and Advance Purchaser
LLC

8-K 001-35449 2.4 12/23/2013

3.1
Amended and Restated Certificate of
Incorporation of Nationstar Mortgage
Holdings Inc.

S-1/A 333-174246 3.1 2/24/2012

3.2 Amended and Restated Bylaws of
Nationstar Mortgage Holdings Inc. S-1/A 333-174246 3.2 2/24/2012

4.1 Form of Stock Certificate S-1/A 333-174246 4.8 2/24/2012

4.2

Stockholders Agreement, dated as of
February 17, 2012, between Nationstar
Mortgage Holdings Inc. and FIF HE
Holdings LLC

S-1/A 333-174246 4.1 2/24/2012

4.3

Indenture, dated as of March 26, 2010,
among Nationstar Mortgage LLC,
Nationstar Capital Corporation, the
guarantors thereto and Wells Fargo Bank,
National Association, as trustee

S-4 333-174246 4.1 12/23/2010

4.4

Supplemental Indenture, dated as of August
31, 2010, between NSM Recovery Services
Inc. and Wells Fargo Bank, National
Association, as trustee

S-4 333-174246 4.2 12/23/2010

4.5

Supplemental Indenture, dated as of
December 13, 2010, between NSM
Foreclosure Services Inc. and Wells Fargo
Bank, National Association, as trustee

S-4 333-174246 4.3 12/23/2010
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4.6

Third Supplemental Indenture, dated as of
December 19, 2011, among Nationstar
Mortgage LLC, Nationstar Capital
Corporation, the guarantors thereto and
Wells Fargo Bank, National Association, as
trustee

8-K 333-174246 4.1 12/19/2011

4.7

Fourth Supplemental Indenture, dated as of
August 9, 2012, among Nationstar
Mortgage Holdings Inc., Nationstar Sub1
LLC, Nationstar Sub2 LLC and Wells
Fargo Bank, National Association, as
trustee

8-K 001-35449 4.1 8/9/2012

4.8

Fifth Supplemental Indenture, dated as of
August 30, 2012, by and among Nationstar
Mortgage LLC, Nationstar Capital
Corporation, the guarantors thereto and
Wells Fargo Bank, National Association, as
trustee

8-K 001-35449 4.1 9/4/2012

4.9

Sixth Supplemental Indenture, dated as of
December 10, 2012, between Champion
Mortgage LLC and Wells Fargo Bank,
National Association, as trustee

10-K 001-35449 4.9 3/15/2013

4.10

Indenture, dated as of September 24, 2012,
by and among Nationstar Mortgage LLC,
Nationstar Capital Corporation, the
guarantors thereto and Wells Fargo Bank,
National Association, as trustee

8-K 001-35449 4.1 9/24/2012

4.11

First Supplemental Indenture, dated as of
September 28, 2012, by and among
Nationstar Mortgage LLC, Nationstar
Capital Corporation, the guarantors thereto
and Wells Fargo Bank, National
Association, as trustee

8-K 001-35449 4.2 9/28/2012

4.12

Second Supplemental Indenture, dated as of
December 10, 2012, between Champion
Mortgage LLC and Wells Fargo Bank,
National Association, as trustee

10-K 001-35449 4.12 3/15/2013

4.13

Indenture, dated as of April 25, 2012, by
and among Nationstar Mortgage LLC,
Nationstar Capital Corporation, the
guarantors thereto and Wells Fargo Bank,
National Association, as trustee

8-K 001-35449 4.1 4/25/2012

4.14 8-K 001-35449 4.2 7/24/2012
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First Supplemental Indenture, dated as of
July 24, 2012, by and among Nationstar
Mortgage LLC, Nationstar Capital
Corporation, the guarantors thereto and
Wells Fargo Bank, National Association, as
trustee

4.15

Second Supplemental Indenture, dated as of
August 9, 2012, among Nationstar
Mortgage Holdings Inc., Nationstar Sub1
LLC, Nationstar Sub2 LLC and Wells
Fargo Bank, National Association, as
trustee

8-K 001-35449 4.2 8/9/2012

4.16

Third Supplemental Indenture, dated as of
December 10, 2012, between Champion
Mortgage LLC and Wells Fargo Bank,
National Association, as trustee

10-K 001-35449 4.16 3/15/2013

4.17

Indenture, dated as of February 7, 2013, by
and among Nationstar Mortgage LLC,
Nationstar Capital Corporation, the
guarantors thereto and Wells Fargo Bank,
National Association, as trustee

8-K 001-35449 4.1 2/7/2013

4.18

First Supplemental Indenture, dated as of
March 26, 2013, by and among Nationstar
Mortgage LLC, Nationstar Capital
Corporation, the guarantors thereto and
Wells Fargo Bank, National Association, as
trustee

8-K 001-35449 4.2 3/26/2013

4.19

Indenture, dated as of May 31, 2013, by and
among Nationstar Mortgage LLC,
Nationstar Capital Corporation, the
guarantors thereto and Wells Fargo Bank,
National Association, as trustee

8-K 001-35449 4.1 5/31/2013

4.20

Fourth Amended and Restated Indenture,
dated January 31, 2013, among Nationstar
Agency Advance Funding Trust, as issuer,
The Bank of New York Mellon, as
indenture trustee, calculation agent, paying
agent and securities intermediary,
Nationstar Mortgage LLC, as servicer and
as administrator, and Barclays Bank PLC,
as administrative agent

8-K 001-35449 10.1 2/6/2013

4.21 Amendment No. 1 to the Fourth Amended
and Restated Indenture, dated April 22,
2014, among Nationstar Agency Advance

10-Q 001-35449 4.4 5/9/2014
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Funding Trust, the issuer, The Bank of New
York Mellon, as indenture trustee,
Nationstar Mortgage LLC, as administrator
and Barclays Bank PLC, as administrative
agent

4.22

Series 2013-VF1 Indenture Supplement to
Fourth Amended and Restated Indenture,
dated January 31, 2013, among Nationstar
Agency Advance Funding Trust, as issuer,
The Bank of New York Mellon, as
indenture trustee, calculation agent, paying
agent and securities intermediary,
Nationstar Mortgage LLC, as administrator
and as servicer, and Barclays Bank PLC, as
administrative agent

8-K 001-35449 10.2 2/6/2013

4.23

Amendment No. 1, dated as of May 21,
2013 to the Series 2013-VF1 Indenture
Supplement, dated as of January 31, 2013 to
the Fourth Amended and Restated
Indenture, dated as of January 31, 2013,
between Nationstar Agency Advance
Funding Trust, as issuer, The Bank of New
York Mellon, as indenture trustee,
calculation agent, paying agent and
securities intermediary, and Barclays Bank
PLC, as administrative agent and as sole
noteholder of the Class A-VF1 variable
funding notes, the Class B-VF1 variable
funding notes, the Class C-VF1 variable
funding notes and the Class D-VF1 variable
funding notes

10-Q 001-35449 4.15 8/12/2013

4.24

Amendment No. 2, dated as of October 15,
2013, 2013 to the Series 2013-VF1
Indenture Supplement, dated as of January
31, 2013 to the Fourth Amended and
Restated Indenture, dated as of January 31,
2013, between Nationstar Agency Advance
Funding Trust, as issuer, The Bank of New
York Mellon, as indenture trustee,
calculation agent, paying agent and
securities intermediary, and Barclays Bank
PLC, as administrative agent and as sole
noteholder of the Class A-VF1 variable
funding notes, the Class B-VF1 variable
funding notes, the Class C-VF1 variable
funding notes and the Class D-VF1 variable
funding notes

X
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4.25

Amendment No. 3, dated as of October 14,
2014 to the Series 2013-VF1 Indenture
Supplement, dated as of January 31, 2013 to
the Fourth Amended and Restated
Indenture, dated as of January 31, 2013,
between Nationstar Agency Advance
Funding Trust, as issuer, The Bank of New
York Mellon, as indenture trustee,
calculation agent, paying agent and
securities intermediary, and Barclays Bank
PLC, as administrative agent and as sole
noteholder of the Class A-VF1 variable
funding notes, the Class B-VF1 variable
funding notes, the Class C-VF1 variable
funding notes and the Class D-VF1 variable
funding notes

10-Q 001-35449 4.1 11/7/2014

4.26

Series 2013-T1 Indenture Supplement to
Fourth Amended and Restated Indenture,
dated January 31, 2013, among Nationstar
Agency Advance Funding Trust, as issuer,
The Bank of New York Mellon, as
indenture trustee, calculation agent, paying
agent and securities intermediary,
Nationstar Mortgage LLC, as administrator
and as servicer, and Barclays Bank PLC, as
administrative agent

8-K 001-35449 10.3 2/6/2013

4.27

Series 2013-T2 Indenture Supplement to
Fourth Amended and Restated Indenture,
dated January 31, 2013, among Nationstar
Agency Advance Funding Trust, as issuer,
The Bank of New York Mellon, as
indenture trustee, calculation agent, paying
agent and securities intermediary,
Nationstar Mortgage LLC, as administrator
and as servicer, and Barclays Bank PLC, as
administrative agent

8-K 001-35449 10.4 2/6/2013

4.28

Indenture, dated as of July 22, 2013, by and
among Nationstar Mortgage LLC,
Nationstar Capital Corporation, the
guarantors thereto and Wells Fargo Bank,
National Association, as trustee

8-K 001-35449 4.1 7/22/2013

4.29

Form of Global Note for $250 million
aggregate principal amount of 6.500%
Senior Notes due 2018 (included in Exhibit
4.29 above)

8-K 001-35449 4.2 7/22/2013

4.30 8-K 001-35449 4.2 9/26/2013
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First Supplemental Indenture, dated
September 26, 2013, to Indenture, dated
July 22, 2013, by and among Nationstar
Mortgage LLC, Nationstar Capital
Corporation, the guarantors named therein
and Wells Fargo Bank, National
Association, as trustee

4.31

Form of Global Note for $225 million
aggregate principal amount of 6.500%
Senior Notes due 2018 (included in Exhibit
4.31 above)

8-K 001-35449 4.3 9/26/2013

10.1

Amended and Restated Receivables Pooling
Agreement, dated January 31, 2013,
between Nationstar Agency Advance
Funding LLC (depositor) and Nationstar
Agency Advance Funding Trust (issuer)

8-K 001-35449 10.5 2/6/2013

10.2

Receivables Pooling Agreement, dated as of
June 7, 2013, between Nationstar Advance
Funding III LLC and Nationstar Mortgage
Advance Receivables Trust

8-K 001-35449 10.1 6/11/2013

10.3

Amended and Restated Receivables Sale
Agreement, dated January 31, 2013,
between Nationstar Mortgage LLC
(receivables seller and servicer) and
Nationstar Agency Advance Funding LLC
(depositor)

8-K 001-35449 10.6 2/6/2013

10.4

Receivables Sale Agreement, dated as of
June 7, 2013, between Nationstar Mortgage
LLC and Nationstar Advance Funding III
LLC

8-K 001-171370 10.2 6/11/2013

10.5

Asset Purchase Agreement, dated as of
March 6, 2012, among Aurora Bank FSB,
Aurora Loan Services LLC and Nationstar
Mortgage LLC

8-K 001-35449 10.1 3/6/2012

10.6

Amended and Restated Asset Purchase
Agreement, dated as of June 12, 2012,
among Aurora Bank FSB, Aurora Loan
Services LLC and Nationstar Mortgage
LLC

8-K 001-35449 10.1 6/14/2012

10.7

First Letter Agreement, dated as of June 1,
2012, among Aurora Bank FSB, Aurora
Loan Services LLC and Nationstar
Mortgage LLC

8-K 001-35449 10.1 6/7/2012
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10.8

Second Letter Agreement, dated as of June
1, 2012, among Aurora Bank FSB, Aurora
Loan Services LLC and Nationstar
Mortgage LLC

8-K 001-35449 10.2 6/7/2012

10.9

Amendment and Waiver, dated February
21, 2012, to the Master Repurchase
Agreement, dated March 25, 2011, and the
Mortgage Loan Participation Purchase and
Sale Agreement, dated March 25, 2011,
between Barclays Bank, PLC and
Nationstar Mortgage LLC

10-K 001-35449 10.13 3/15/2013

10.10

Amended and Restated Master Repurchase
Agreement, dated May 17, 2013, between
Barclays Bank PLC, as purchaser and agent,
Sutton Funding LLC, as purchaser, and
Nationstar Mortgage LLC, as seller

10-Q 001-35449 10.1 8/12/2013

10.11

Amendment Number One, dated July 18,
2013, to the Amended and Restated Master
Repurchase Agreement, dated as of May 17,
2013, between Barclays Bank PLC, Sutton
Funding LLC and Nationstar Mortgage
LLC

10-Q 001-35449 10.14 11/14/2013

10.12

Amendment Number Two, dated July 24,
2013, to the Amended and Restated Master
Repurchase Agreement, dated as of May 17,
2013, between Barclays Bank PLC, Sutton
Funding LLC and Nationstar Mortgage
LLC

10-Q 001-35449 10.15 11/14/2013

10.13

Amendment Number Three, dated
September 20, 2013, to the Amended and
Restated Master Repurchase Agreement,
dated as of May 17, 2013, between Barclays
Bank PLC, Sutton Funding LLC and
Nationstar Mortgage LLC

10-Q 001-35449 10.16 11/14/2013

10.14

Amendment Number Four, dated November
4, 2013, to the Amended and Restated
Master Repurchase Agreement, dated as of
May 17, 2013, between Barclays Bank
PLC, Sutton Funding LLC and Nationstar
Mortgage LLC

10-K 001-35449 10.22 2/28/2014

10.15 Amendment Number Five, dated November
13, 2013, to the Amended and Restated
Master Repurchase Agreement, dated as of

10-K 001-35449 10.23 2/28/2014
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May 17, 2013, among Barclays Bank PLC,
Sutton Funding LLC and Nationstar
Mortgage LLC

10.16

Amendment Number Six, dated November
25, 2013 to the Amended and Restated
Master Repurchase Agreement among
Barclays Bank PLC, Sutton Funding LLC
and Nationstar Mortgage LLC

10-Q 001-35449 10.1 5/9/2014

10.17

Amendment Number Seven, dated January
14, 2014 to the Amended and Restated
Master Repurchase Agreement among
Barclays Bank PLC, Sutton Funding LLC
and Nationstar Mortgage LLC

10-Q 001-35449 10.2 5/9/2014

10.18

Amendment Number Eight, dated August
21, 2014 to the Amended and Restated
Master Repurchase Agreement among
Barclays Bank PLC, Sutton Funding LLC
and Nationstar Mortgage LLC

10-Q 001-35449 10.1 11/7/2014

10.19

Amendment Number Nine, dated October
20, 2014, to the Amended and Restated
Master Repurchase Agreement, dated as of
May 17, 2013, among Barclays Bank PLC,
Sutton Funding LLC and Nationstar
Mortgage LLC

10-Q 001-35449 10.20 11/7/2014

10.20

Mortgage Loan Participation Purchase and
Sale Agreement, dated March 25, 2011,
between Barclays Bank PLC and Nationstar
Mortgage LLC

10-K 001-35449 10.18 3/15/2013

10.21

Amendment Number One, dated February
29, 2012, to the Mortgage Loan
Participation Purchase and Sale Agreement,
dated March 25, 2011, between Barclays
Bank PLC and Nationstar Mortgage LLC

10-K 001-35449 10.19 3/15/2013

10.22

Amendment Number Two, dated August
28, 2012, to the Mortgage Loan
Participation Purchase and Sale Agreement,
dated March 25, 2011, among Barclays
Bank PLC and Nationstar Mortgage LLC

10-K 001-35449 10.2 3/15/2013

10.23

Amendment Number Three, dated
December 24, 2012, to the Mortgage Loan
Participation Purchase and Sale Agreement,
dated March 25, 2012, between Barclays
Bank PLC and Nationstar Mortgage LLC

10-K 001-35449 10.21 3/15/2013
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10.24

Amendment Number Four, dated July 18,
2013, to the Mortgage Loan Participation
Purchase and Sale Agreement, dated as of
March 25, 2011, between Barclays Bank
PLC and Nationstar Mortgage LLC

10-Q 001-35449 10.11 11/14/2013

10.25

Amendment Number Five, dated July 24,
2013, to the Mortgage Loan Participation
Purchase and Sale Agreement, dated as of
March 25, 2011, between Barclays Bank
PLC and Nationstar Mortgage LLC

10-Q 001-35449 10.12 11/14/2013

10.26

Amendment Number Six, dated September
20, 2013, to the Mortgage Loan
Participation Purchase and Sale Agreement,
dated as of March 25, 2011, between
Barclays Bank PLC and Nationstar
Mortgage LLC

10-Q 001-35449 10.13 11/14/2013

10.27

Amendment Number Seven, dated August
21, 2014, to the Mortgage Loan
Participation Purchase and Sale Agreement,
dated as of March 25, 2011 between
Barclays Bank PLC and Nationstar
Mortgage LLC

10-Q 001-35449 10.30 11/7/2014

10.28

Amendment Number Eight, dated October
20, 2014, to the Mortgage Loan
Participation Purchase and Sale Agreement,
dated as of March 25, 2011, between
Barclays Bank PLC and Nationstar
Mortgage LLC

10-Q 001-35449 10.4 11/7/2014

10.29

Future Spread Agreement for FNMA
Mortgage Loans, dated March 6, 2012,
between Nationstar Mortgage LLC and NIC
MSR II LLC

8-K 333-171370 10.3 3/6/2012

10.30

Second Amended and Restated Current
Excess Servicing Spread Acquisition
Agreement for Non-Agency Mortgage
Loans, dated as of September 10, 2013,
between Nationstar Mortgage LLC and NIC
MSR II LLC

10-Q 001-35449 10.9 11/14/2013

10.31

Second Amended and Restated Future
Spread Agreement for Non-Agency
Mortgage Loans, dated as of September 10,
2013, between Nationstar Mortgage LLC
and NIC MSR II LLC

10-Q 001-35449 10.1 11/14/2013
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10.32

Future Spread Agreement for Non-Agency
Mortgage Loans, dated as of January 6,
2013, between Nationstar Mortgage LLC
and MSR XIII LLC

10-K 001-35449 10.45 3/15/2013

10.33

Current Excess Servicing Spread
Acquisition Agreement for Non-Agency
Mortgage Loans, dated as of January 6,
2013, between Nationstar Mortgage LLC
and MSR XIII LLC

10-K 001-35449 10.46 3/15/2013

10.34

Future Spread Agreement for FHLMC
Mortgage Loans, dated as of January 6,
2013, between Nationstar Mortgage LLC
and MSR IX LLC

10-K 001-35449 10.47 3/15/2013

10.35

Current Excess Servicing Spread
Acquisition Agreement for FHLMC
Mortgage Loans, dated as of January 6,
2013, between Nationstar Mortgage LLC
and MSR IX LLC

10-K 001-35449 10.48 3/15/2013

10.36

Future Spread Agreement for FNMA
Mortgage Loans, dated as of January 6,
2013, between Nationstar Mortgage LLC
and MSR X LLC

10-K 001-35449 10.49 3/15/2013

10.37

Current Excess Servicing Spread
Acquisition Agreement for FNMA
Mortgage Loans, dated as of January 6,
2013, between Nationstar Mortgage LLC
and MSR X LLC

10-K 001-35449 10.5 3/15/2013

10.38

Future Spread Agreement for GNMA
Mortgage Loans, dated as of January 6,
2013, between Nationstar Mortgage LLC
and MSR XI LLC

10-K 001-35449 10.51 3/15/2013

10.39

Current Excess Servicing Spread
Acquisition Agreement for GNMA
Mortgage Loans, dated as of January 6,
2013, between Nationstar Mortgage LLC
and MSR XI LLC

10-K 001-35449 10.52 3/15/2013

10.40

Future Spread Agreement for Non-Agency
Mortgage Loans, dated as of January 6,
2013, between Nationstar Mortgage LLC
and MSR XII LLC

10-K 001-35449 10.53 3/15/2013

10.41 10-Q 001-35449 10.8 11/14/2013
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Amended and Restated Future Spread
Agreement for Non-Agency Mortgage
Loans, dated as of September 10, 2013,
between Nationstar Mortgage LLC and
MSR XII LLC

10.42

Current Excess Servicing Spread
Acquisition Agreement for Non-Agency
Mortgage Loans, dated as of January 6,
2013, between Nationstar Mortgage LLC
and MSR XII LLC

10-K 001-35449 10.54 3/15/2013

10.43

Amended and Restated Current Excess
Servicing Spread Acquisition Agreement
for Non-Agency Mortgage Loans, dated as
of September 10, 2013, between Nationstar
Mortgage LLC and MSR XII LLC

10-Q 001-35449 10.7 11/14/2013

10.44**
Offer Letter and Acceptance, dated as of
March 31, 2014, between Nationstar
Mortgage Holdings Inc. and David Hisey

001-35449 X

10.45**
Offer Letter and Acceptance, dated as of
March 31, 2014, between Nationstar
Mortgage Holdings Inc. and Robert Stiles

001-35449 X

10.46**
Severance Agreement dated as of July 1,
2014 between Nationstar Mortgage
Holdings Inc. and Harold Lewis

8-K 001-35449 10.1 7/8/2014

10.47**
Employment Agreement, dated as of
October 16, 2014, by and between
Solutionstar Holdings, LLC and Kal Raman

X

10.48**
Stock Appreciation Rights Agreement,
effective January 1, 2015, by and between
Solutionstar Holdings, LLC and Kal Raman

X

10.49** Nationstar Mortgage Holdings Inc. 2012
Incentive Compensation Plan S-1/A 333-174246 10.57 2/24/2012

10.50**
Form of Restricted Stock Grant Agreement
for Employees (IPO) under the 2012
Incentive Compensation Plan

8-K 001-35449 10.10 11/16/2012

10.51**
Form of Restricted Stock Grant Agreement
for Employees under the 2012 Incentive
Compensation Plan

8-K 001-35449 10.2 11/16/2012

10.52** Form of Restricted Stock Grant Agreement
for Non-Employee Directors (IPO) under

8-K 001-35449 10.3 11/16/2012
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the 2012 Incentive Compensation Plan

10.53**
Form of Restricted Stock Grant Agreement
for Non-Employee Directors under the 2012
Incentive Compensation Plan

8-K 001-35449 10.4 11/16/2012

10.54**
Form of Restricted Stock Unit Agreement
for Non-Employee Directors under the 2012
Incentive Compensation Plan

10-Q 001-35449 10.6 11/7/2014

10.55**
Form of Restricted Stock Unit Agreement
for Employees under the 2012 Incentive
Compensation Plan

10-Q 001-35449 10.7 11/7/2014

10.56**
Form of Cash Award Agreement for
Employees under the 2012 Incentive
Compensation Plan

10-K 001-35449 10.8 3/15/2013

10.57**
Nationstar Mortgage LLC Annual Incentive
Compensation Plan, amended and restated
as of March 30, 2014

10-Q 001-35449 10.10 8/6/2014

10.58**
Nationstar Mortgage LLC Executive
Management Incentive Plan, amended as of
December 20, 2013

10-K 001-35449 10.61 2/28/2014

10.59** Form of Indemnification Agreement with
directors and officers S-1/A 333-174246 10.52 2/24/2012

12.1 Computation of Ratio of Earnings to Fixed
Charges X

21.1 Subsidiaries of the Registrant X

23.1 Consent of Ernst & Young LLP X

31.1

Certification by Chief Executive Officer
pursuant to Rules 13a-14(a) and 15d-14(a)
under the Securities Exchange Act of 1934
and Section 302 of the Sarbanes-Oxley Act
of 2002

X

31.2

Certification by Chief Financial Officer
pursuant to Rules 13a-14(a) and 15d-14(a)
under the Securities Exchange Act of 1934
and Section 302 of the Sarbanes-Oxley Act
of 2002

X

31.2 Certification by Chief Financial Officer
pursuant to Rules 13a-14(a) and 15d-14(a)
under the Securities Exchange Act of 1934

X
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and Section 302 of the Sarbanes-Oxley Act
of 2002

32.1

Certification by Chief Executive Officer
pursuant to 18 U.S.C. Section 1350, as
adopted pursuant to Section 906 of the
Sarbanes-Oxley Act of 2002

X

32.2

Certification by Chief Financial Officer
pursuant to 18 U.S.C. Section 1350, as
adopted pursuant to Section 906 of the
Sarbanes-Oxley Act of 2002

X

 101.INS XBRL Instance Document X

101.SCH XBRL Taxonomy Extension Schema
Document X

101.CAL XBRL Taxonomy Extension Calculation
Linkbase Document X

101.DEF XBRL Taxonomy Extension Definition
Linkbase Document X

101.LAB XBRL Taxonomy Extension Label
Linkbase Document X

101.PRE XBRL Taxonomy Extension Presentation
Linkbase Document X

+
The schedules and other attachments referenced in this exhibit have been omitted in accordance with Item 601(b)(2)
of Regulation S-K. A copy of any omitted schedule or attachment will be furnished supplementary to the Securities
and Exchange Commission upon request.

**Management contract, compensatory plan or arrangement.
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