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UNITED STATES

SECURITIES AND EXCHANGE COMMISSION
Washington, D.C. 20549

FORM 10-Q

(Mark One)

[X] QUARTERLY REPORT PURSUANT TO SECTION 13 OR 15(d) OF THE SECURITIES EXCHANGE ACT
OF 1934

For the quarterly period ended December 31, 2018
OR

[ ] TRANSITION REPORT PURSUANT TO SECTION 13 OR 15(d) OF THE SECURITIES EXCHANGE ACT OF
1934

For the transition period from ................. 170 S
Commission File Number: 814-00061

CAPITAL SOUTHWEST CORPORATION
(Exact name of registrant as specified in its charter)

Texas 75-1072796
(IR.S.

(State or other jurisdiction of incorporation Employer

or organization) Identification
No.)

5400 Lyndon B Johnson Freeway, Suite 1300, Dallas, Texas 75240
(Address of principal executive offices) (Zip Code)

Registrant's telephone number, including area code: (214) 238-5700

Indicate by check mark whether the registrant (1) has filed all reports required to be filed by Section 13 or 15(d) of the
Securities Exchange Act of 1934 during the preceding 12 months (or for such shorter period that the registrant was
required to file such reports), and (2) has been subject to such filing requirements for the past 90 days. Yes X No

Indicate by check mark whether the registrant has submitted electronically every Interactive Data File required to be
submitted pursuant to Rule 405 of Regulation S-T (§232.405 of this chapter) during the preceding 12 months (or for
such shorter period that the registrant was required to submit such files). Yes No

Indicate by check mark whether the registrant is a large accelerated filer, an accelerated filer, a non-accelerated filer,
smaller reporting company, or an emerging growth company. See the definitions of “large accelerated filer,” “accelerated
filer,” “smaller reporting company,” and “emerging growth company” in Rule 12b-2 of the Exchange Act.
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Large accelerated .. Accelerated filery Non-accelerated filer._Smaller reporting .Emerging growth
filer company company

(Do not check if a smaller reporting company)
If an emerging growth company, indicate by check mark if the registrant has elected not to use the extended transition
period for complying with any new or revised financial accounting standards provided pursuant to Section 13(a) of the

Exchange Act. ~

Indicate by check mark whether the registrant is a shell company (as defined in Rule 12b-2 of the Exchange Act). Yes
No X

Indicate the number of shares outstanding of each of the issuer’s classes of common stock, as of the latest practicable
date.

17,233,385 shares of Common Stock, $0.25 value per share, as of February 1, 2019.
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PART I - FINANCIAL INFORMATION

Item 1. Consolidated Financial Statements

CAPITAL SOUTHWEST CORPORATION AND SUBSIDIARIES
CONSOLIDATED STATEMENTS OF ASSETS AND LIABILITIES
(In thousands, except shares and per share data)

Assets

Investments at fair value:

Non-control/Non-affiliate investments (Cost: $285,698 and $200,981, respectively)
Affiliate investments (Cost: $78,980 and $51,648, respectively)

Control investments (Cost: $89,971 and $82,768, respectively)

Total investments (Cost: $454,649 and $335,397, respectively)

Cash and cash equivalents

Receivables:

Dividends and interest

Escrow

Other

Income tax receivable

Deferred tax asset

Debt issuance costs (net of accumulated amortization of $1,634 and $1,041, respectively)
Other assets

Total assets

Liabilities

Notes (Par value: $77,136 and $57,500, respectively)
Credit facility

Other liabilities

Dividends payable

Accrued restoration plan liability

Deferred income taxes

Total liabilities

Commitments and contingencies (Note 11)

Net Assets

Common stock, $0.25 par value: authorized, 25,000,000 shares; issued, 19,572,934 shares at
December 31, 2018 and 18,501,298 shares at March 31, 2018

Additional paid-in capital

Total distributable earnings

Treasury stock - at cost, 2,339,512 shares

Total net assets

Total liabilities and net assets

Net asset value per share (17,233,422 shares outstanding at December 31, 2018 and
16,161,786 shares outstanding at March 31, 2018)

December

31, March 31,
2018 2018
(Unaudited)

$287,246  $199,949
77,866 53,198
131,628 139,948
496,740 393,095
10,774 7,907

7,773 5,219
370 119
681 447
167 109
2,294 2,050
3,533 2,575
1,449 5,969

$523,781  $417,490

$74,960 $55,305
122,000 40,000

6,280 6,245
— 4,525
2,865 2,937
— 190

206,105 109,202

4,893 4,625

276,899 260,713
59,821 66,887
(23,937 ) (23,937 )
317,676 308,288
$523,781  $417,490

$18.43 $19.08
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The accompanying Notes are an integral part of these Consolidated Financial Statements.
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CAPITAL SOUTHWEST CORPORATION AND SUBSIDIARIES
CONSOLIDATED STATEMENTS OF OPERATIONS
(Unaudited)

(In thousands, except shares and per share data)

Three Months Nine Months
Ended Ended
December 31, December 31,
2018 2017 2018 2017
Investment income:
Interest income:
Non-control/Non-affiliate investments $7,744 $5,420 $20,825 $14,858
Affiliate investments 1,886 142 5,136 423
Control investments 440 — 983



