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Investments in funds involve risk. The fund involves additional risk due to its narrow focus. There are special risks associated with an investment in real
estate, including credit risk, interest rate fluctuations and the impact of varied economic conditions. Closed-end funds, unlike open-end funds, are not
continuously offered. There is a one-time public offering and once issued, shares of closed-end funds are traded in the open market through a stock
exchange. Shares of closed-end funds frequently trade at a discount to net asset value. The price of the fund's shares is determined by a number of
factors, several of which are beyond the control of the fund. Therefore, the fund cannot predict whether its shares will trade at, below or above net asset
value.

This report is sent to the stockholders of DWS RREEF Real Estate Fund, Inc. for their information. It is not a prospectus, circular, or representation intended for
use in the purchase or sale of shares of the fund or of any securities mentioned in the report.

DWS Investments is part of Deutsche Bank's Asset Management division and, within the US, represents the retail asset management activities of Deutsche Bank
AG, Deutsche Bank Trust Company Americas, Deutsche Investment Management Americas Inc. and DWS Trust Company.

NOT FDIC/NCUA INSURED NO BANK GUARANTEE MAY LOSE VALUE NOT A DEPOSIT NOT INSURED BY ANY FEDERAL GOVERNMENT AGENCY
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Performance Summary June 30, 2008

All performance shown is historical, assumes reinvestment of all dividend and capital gain distributions, and does not guarantee future results.
Investment return and principal value fluctuate with changing market conditions so that, when sold, shares may be worth more or less than their original
cost. Current performance may be lower or higher than the performance data quoted. Please visit www.dws-investments.com for the Fund's most recent
month-end performance.

Returns and rankings based on net asset value during all periods shown reflect a fee waiver and/or expense reimbursement. Without this waiver/reimbursement,
returns and rankings would have been lower.

Average Annual Return as of 6/30/08

6-Month‡ 1-Year 3-Year 5-Year Life of Fund*

Based on Net Asset Value
(a)

-4.52% -25.35% -.05% 13.59% 16.66%

Based on Market Value
(a)

-2.74% -22.96% 3.03% 12.62% 14.13%

NAREIT Equity REIT Index
(b)

-3.59% -13.64% 4.99% 14.30% 16.22%

Lipper Closed-End Real Estate Funds Category
(c)

-11.58% -26.85% -1.87% 10.44% 13.95%
Sources: Lipper Inc. and Deutsche Investment Management Americas Inc.

‡
Total returns shown for periods less than one year are not annualized.

Net Asset Value and Market Price

As of 6/30/08 As of 12/31/07

Net Asset Value $ 17.44 $ 19.33

Market Price $ 16.12 $ 17.54
Prices and Net Asset Value fluctuate and are not guaranteed.

Distribution Information
Six Months as of 6/30/08:

Income Dividends (common shareholders) $ .98

Lipper Rankings — Closed-End Real Estate Funds Category
as of 6/30/08

Period Rank Number of Funds Tracked Percentile Ranking (%)

1-Year 16 of 28 56

3-Year 13 of 22 57

5-Year 2 of 9 20
Source: Lipper Inc. Rankings are historical and do not guarantee future results. Rankings are based on net asset value total return with distributions
reinvested.

* The Fund commenced operations on October 31, 2002. Index comparison began on October 31, 2002.
a

Total return based on net asset value reflects changes in the Fund's net asset value during each period. Total return based on market value reflects changes in
market value. Each figure assumes that dividend and capital gain distributions, if any, were reinvested. These figures will differ depending upon the level of any

discount from or premium to NAV at which the Fund's shares traded during the period.
b

The NAREIT Equity REIT Index is an unmanaged, unleveraged weighted index of REITs which own, or have "equity interest" in, real estate (rather than making
loans secured by real estate collateral). Index returns assume reinvestment of dividends and, unlike Fund returns, do not reflect any fees or expenses. It is not

possible to invest directly into an index.
c

Lipper's Closed-End Real Estate Funds category represents Funds that invest primarily in equity securities of domestic and foreign companies engaged in the
real estate industry. Lipper figures represent the average of the total returns based on net asset value reported by all of the closed-end funds designated by Lipper
Inc. as falling into Closed-End Real Estate Funds Category. Category returns assume reinvestment of all distributions. It's not possible to invest directly into a

Lipper category.

Portfolio Management Review

Edgar Filing: DWS RREEF REAL ESTATE FUND, INC. - Form N-CSRS

Semiannual Report to Stockholders 4



In the following interview, Portfolio Managers John F. Robertson, Jerry W. Ehlinger, John W. Vojticek and Asad
Kazim discuss the market environment, performance results and positioning of DWS RREEF Real Estate Fund, Inc.
during during its most recent semiannual period ended June 30, 2008.

The views expressed in the following discussion reflect those of the portfolio management team only through the end of the period of the report as stated on the
cover. The management team's views are subject to change at any time based on market and other conditions and should not be construed as a recommendation.
Past performance is no guarantee of future results.

Q: How did DWS RREEF Real Estate Fund, Inc. perform during the past six months?

A: In a volatile period for Real Estate Investment Trusts (REITs) that featured the continuation of the financial market
credit crunch, sharply higher commodity prices and fears of recession, DWS RREEF Real Estate Fund, Inc. returned,
for the semiannual period ended June 30, 2008, -4.52% based on net asset value (NAV). The fund's NAV return
underperformed the -3.59% return of the NAREIT Equity REIT Index. Based on market price, the fund posted a
-2.74% return for the same period. The fund had a closing value of $16.12 per share based on market price ($17.44
share based on net asset value) as of June 30, 2008. (Past performance is no guarantee of future results. Please see
page 4 through 5 for more complete performance information.) Over the period, the NAREIT Equity REIT Index
outperformed the -13.38% return of the Dow Jones Industrial Average, the -11.91% return of the Standard & Poor's
500® (S&P 500) Index and the -13.55% return of the Nasdaq Composite Index.1

1
The NAREIT Equity REIT Index is an unmanaged, unleveraged weighted index of REITs which own, or have "equity interest" in, real estate (rather than making

loans secured by real estate collateral). The Dow Jones Industrial Average (Dow) is an unmanaged index of common stocks of major industrial companies. The
Standard & Poor's 500 (S&P 500) Index is an unmanaged index widely regarded as representative of the equity market in general. The Nasdaq Composite Index

(Nasdaq) is an unmanaged, broad-based, capitalization-weighted index of all Nasdaq National Market and SmallCap Market stocks.

Index returns assume reinvestment of all dividends and, unlike fund returns, do not reflect fees or expenses. It is not possible to invest directly in an index.

Q: What factors influenced the performance of REITs during the period?

A: In the first quarter of 2008, volatility within the real estate securities market (and financial markets in general) was
severe at times. During a quarter that included news of major write-downs by Wall Street firms, problems with
"monoline" bond insurers and a freeze-up in the auction-rate securities market, REITs nevertheless recorded three of
their largest-ever single-day gains.2 Part of the reason for the REIT market's occasional upward spikes early in the
year came from the actions the US Federal Reserve Board (the Fed) undertook to restore liquidity to the markets and
bolster the faltering US economy. These actions included a series of federal funds rate cuts, new lending facilities for
commercial and investment banks, and easier credit terms for banks to borrow from the Fed.3

2
Monoline insurers (also referred to as "monoline insurance companies" or simply "monolines") guarantee the timely repayment of bond principal and interest

when an issuer defaults. They are so named because they provide services to only one industry.

Auction rate preferred securities generally pay dividends based on a rate that is reset periodically as determined via a dutch auction run by an auction agent.
Typically, investors submit bids through broker-dealers who, in turn, submit them to the auction agent. Recently, auctions have "failed" and interest rates have

reset to a maximum rate.
3

The federal funds rate is the overnight rate banks charge when they borrow money from each other.

During the second quarter, the real estate securities market continued to be volatile. REITs generally performed
positively during April, as risk appetite returned to the market amid sentiment that commercial real estate securities
were oversold. However, as oil and food prices continued to increase, inflation concerns expanded dramatically
throughout the real estate securities market, and many REITs that had rebounded from first quarter woes once again
sold off in May and June. As higher commodity and food prices negatively impacted US consumer spending, the retail
REIT sector was hit especially hard.

Q: What contributed to and detracted from performance over the period?
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A: During the six-month period, overall sector selection detracted from performance, while overall stock selection
contributed to returns. However, stock selection within the hotel sector detracted from performance during a period
when the sector sold off sharply. Investors worried that a slowing economy would negatively affect consumer and
business travel, and by extension, hotel occupancy. The negative performance for hotels occurred despite the fact that
fundamental factors, such as room rates for hotels in major cities, remain favorable. A significant individual detractor
from performance came from the fund's overweight position in FelCor Lodging Trust, Inc., a hotel REIT that was
caught in the downdraft of negative sentiment concerning the sector.4 FelCor also came to be viewed negatively by
investors because of its high debt levels. The fund's best-performing individual issue was Liberty Property Trust, a
suburban office REIT that benefited from its lack of urban business-district exposure as well as its comparatively high
dividend yield. An underweight to the industrial sector also contributed to performance.

4
"Overweight" means the fund holds a higher weighting in a given sector or security than the benchmark. "Underweight" means the fund holds a lower

weighting.

Lastly, the fund's position in preferred stocks subtracted from returns as several preferred holdings were taken private
and were consequently viewed as illiquid by investors. The fund's mortgage REIT positions also detracted from
performance based on the severe shrinkage of liquidity within the mortgage market over the past six months.

Since February 2008, industry-wide developments in the auction-rate preferred shares market have caused auctions for
the fund's Preferred Shares to fail. The failed auctions have impacted the fund by increasing the Preferred Shares'
dividend rate to a maximum rate that is at a premium to short-term taxable yields, increasing the fund's borrowing
costs. In response, the fund has entered into a secured credit facility, which will be used to facilitate the redemption of
the fund's outstanding Preferred Shares later this year. For more information, please reference Note H in the Notes to
Financial Statements.

Q: Will you describe the performance of various REIT sectors?

A: Among REIT sectors, hotels posted the largest share price declines over the six-month period, based on worries that
a faltering US economy would hurt the lodging industry. Retail was another REIT sector that was hard hit by
economic concerns. Retail malls — often anchored by supermarkets and big-box discount retailers — benefited somewhat
from bargain-hunting consumers, but were still negatively affected by recent spikes in oil prices and inflation. The
regional mall sector was less affected by economic woes because of robust spending at regional malls' high-end stores.

Over the six-month period, the office sector continued to feel the negative effects on major financial centers from the
credit crunch that began in 2007. Two office sector holdings that performed well in the face of negative sentiment
were Digital Realty Trust, Inc. and BioMed Realty Trust, Inc. Digital offers data center solutions to technology firms,
while BioMed focuses on real estate for biotechnology and pharmaceutical companies as well as science researchers.
During a period of increased volatility, we view both of these office REITs as defensive holdings, as demand for data
center and laboratory space is not as strongly correlated to job growth and economic data as it is for the rest of the
sector. The success of these "niche" office REITs had more to do with venture-capital investment flows, which have
been adequate.

The apartment and self-storage sectors contributed to performance during the period. Fannie Mae and Freddie Mac,
despite their well-publicized troubles, have been providing loans and other forms of liquidity to the apartment sector
when the debt market was largely frozen, though there are concerns about the availability of this liquidity going
forward. Self-storage, as represented in the portfolio by Extra Space Storage, Inc., has profited from homeowner
dislocations stemming from the home loan/mortgage crisis.

Q: What are the prospects for the REIT marketplace going forward?
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A: Our outlook for REITs remains guarded in the near term, based in part on rising commodity prices. One question
for investors is to what degree inflationary pressures will affect consumers, and in turn, various real estate sectors.

Going forward, we will continue to maintain positions in the highest quality assets and real estate markets that we
believe to be fundamentally strong.

Portfolio Summary

Asset Allocation (As a % of Investment Portfolio excluding Securities Lending Collateral) 6/30/08 12/31/07

Common Stocks 86% 85%
Preferred Stocks 14% 12%
Cash Equivalents — 3%

100% 100%

Sector Diversification (As a % of Common and Preferred Stocks) 6/30/08 12/31/07

Regional Malls 17% 17%
Apartments 14% 14%
Health Care 14% 13%
Shopping Centers 14% 12%
Office 11% 12%
Hotels 10% 12%
Diversified 9% 10%
Industrials 7% 6%
Storage 4% 4%

100% 100%
Asset allocation and sector diversification are subject to change.

Ten Largest Equity Holdings at June 30, 2008
(71.8% of Net Assets applicable to common shareholders)

1. Ventas, Inc.

Owns and leases long-term health care facilities

10.4%

2. Simon Property Group, Inc.

Owner and operator of regional shopping malls

8.8%

3. Apartment Investment & Management Co.

Owner of diversified portfolio of multifamily apartment properties

8.7%

4. Liberty Property Trust

Owner of office and industrial properties

7.7%

5. Extra Space Storage, Inc.

Owner and operator of self-storage properties

6.9%

6. CBL & Associates Properties, Inc.

Owner of regional shopping malls and community shopping centers

6.4%

7. Regency Centers Corp.

Owner, developer and operator of community shopping centers

5.9%

8. Mack-Cali Realty Corp.

Owner, developer and manager of office properties

5.8%

9. Duke Realty Corp.

Owner and developer of industrial and retail properties

5.6%

10. AvalonBay Communities, Inc.

Owner, developer and redeveloper of apartment communities

5.6%

Portfolio holdings are subject to change.
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For more complete details about the Fund's investment portfolio, see page 13. A quarterly Fact Sheet is available upon request. Information concerning portfolio
holdings of the Fund as of month end will be posted to www. dws-investments.com on or after the last day of the following month. In addition, the Fund's top ten
holdings and other information about the Fund is posted on www.dws-investments.com as of the calendar quarter end on or after the 15th day following quarter
end. Please see the Account Management Resources section for contact information.

Following the Fund's fiscal first and third quarter-end, a complete portfolio holdings listing is filed with the SEC on
Form N-Q. The form will be available on the SEC's Web site at www.sec.gov, and it also may be reviewed and copied
at the SEC's Public Reference Room in Washington, D.C. Information on the operation of the SEC's Public Reference
Room may be obtained by calling (800) SEC-0330.

Investment Portfolio as of June 30, 2008 (Unaudited)

(Ratios are shown as a percentage of Net Assets)

Shares Value ($)

Common Stocks 134.9%
Real Estate Investment Trusts ("REITs") 134.9%
Apartments 20.8%
American Campus Communities, Inc. 276,704 7,703,439
Apartment Investment & Management Co. "A" 703,564 23,963,390
AvalonBay Communities, Inc. 171,600 15,299,856
UDR, Inc. 448,050 10,027,359

56,994,044
Diversified 13.3%
Annaly Capital Management, Inc. 642,450 9,964,399
Capstead Mortgage Corp. 306,400 3,324,440
Colonial Properties Trust 179,650 3,596,593
Duke Realty Corp. 681,900 15,308,655
Hatteras Financial Corp.* 55,000 1,264,450
Hatteras Financial Corp. 144A* 135,050 3,104,800

36,563,337
Health Care 19.6%
Cogdell Spencer, Inc. 366,500 5,955,625
Medical Properties Trust, Inc. 183,840 1,860,461
OMEGA Healthcare Investors, Inc. 325,200 5,414,580
Senior Housing Properties Trust 613,700 11,985,561
Ventas, Inc. 669,000 28,479,330

53,695,557
Hotels 9.2%
Canyon Ranch Holdings LLC (Units) (a) 230,400 5,788,945
DiamondRock Hospitality Co. 660,050 7,187,944
FelCor Lodging Trust, Inc. 998,300 10,482,150
Hospitality Properties Trust 76,100 1,861,406

25,320,445
Industrial 10.4%
DCT Industrial Trust, Inc. 906,350 7,504,578
Liberty Property Trust 633,900 21,013,785

28,518,363
Office 16.3%
BioMed Realty Trust, Inc. 209,500 5,139,035
Highwoods Properties, Inc. 364,650 11,457,303
HRPT Properties Trust 1,775,271 12,018,585
Mack-Cali Realty Corp. 468,800 16,018,896

44,633,819
Regional Malls 24.8%
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CBL & Associates Properties, Inc. 762,064 17,405,542
General Growth Properties, Inc. 365,450 12,801,713
Pennsylvania Real Estate Investment Trust 340,700 7,883,798
Simon Property Group, Inc. 268,247 24,112,723
The Macerich Co. 91,000 5,653,830

67,857,606
Shopping Centers 13.6%
Inland Real Estate Corp. 806,700 11,632,614
National Retail Properties, Inc. 204,250 4,268,825
Realty Income Corp. 227,750 5,183,590
Regency Centers Corp. 274,000 16,198,880

37,283,909
Storage 6.9%
Extra Space Storage, Inc. 1,233,797 18,951,122
Total Common Stocks (Cost $321,615,515) 369,818,202

Preferred Stocks 21.6%
Real Estate Investment Trusts 21.6%
Apartments 1.9%
Associated Estates Realty Corp., 8.7%, Series II 221,000 5,138,250
Diversified Financial Services 0.3%
NorthStar Realty Finance Corp., 8.25%, Series B 68,400 902,880
Health Care 1.9%
LTC Properties, Inc., 8.0%, Series F 223,200 5,149,224
Hotels 6.6%
Eagle Hospitality Properties Trust, Inc., 8.25%, Series A 176,800 2,627,764
Strategic Hotels & Resorts, Inc., 8.25%, Series A 167,500 3,030,712
Strategic Hotels & Resorts, Inc., 8.25%, Series B 59,600 1,072,800
Sunstone Hotel Investors, Inc., 8.0%, Series A 196,500 3,635,250
W2007 Grace Acquisition I, Inc., 8.75%, Series B 489,000 7,737,193

18,103,719
Office 1.6%
Digital Realty Trust, Inc., 8.5%, Series A 183,300 4,278,918
Regional Malls 1.4%
Taubman Centers, Inc., 8.0%, Series G 170,747 3,995,480
Shopping Centers 7.8%
Cedar Shopping Centers, Inc., 8.875%, Series A 150,000 3,660,000
Kimco Realty Corp., 7.75%, Series G 219,300 5,212,761
Saul Centers, Inc., 9.0%, Series B* 193,750 4,843,750
Urstadt Biddle Properties, Inc., 8.5%, Series C 75,000 7,591,410

21,307,921
Storage 0.1%
Public Storage, Inc., 10.00%, Series A 12,800 332,288
Total Preferred Stocks (Cost $66,445,539) 59,208,680

Cash Equivalents 0.3%
Cash Management QP Trust, 2.49% (b) (Cost $705,908) 705,908 705,908

% of Net Assets Value ($)

Total Investment Portfolio (Cost $388,766,962)+ 156.8 429,732,790
Other Assets and Liabilities, Net 1.6 4,298,080
Preferred Stock, at Liquidation Value (58.4) (160,000,000)
Net Assets Applicable to Common Shareholders 100.0 274,030,870

* Non-income producing security.
+

The cost for federal income tax purposes was $388,775,280. At June 30, 2008, net unrealized appreciation for all securities based on tax cost was $40,957,510.
This consisted of aggregate gross unrealized appreciation for all securities in which there was an excess of value over tax cost of $80,119,141 and aggregate
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gross unrealized depreciation for all securities in which there was an excess of tax cost over value of $39,161,631.

(a) The Fund may purchase securities that are subject to legal or contractual restrictions on resale ("restricted securities"). Restricted securities are securities
which have not been registered with the Securities and Exchange Commission under the Securities Act of 1933. The fund may be unable to sell a restricted
security and it may be more difficult to determine a market value for a restricted security. Moreover, if adverse market conditions were to develop during the
period between the Fund's decision to sell a restricted security and the point at which the Fund is permitted or able to sell such security, the Fund might obtain a
price less favorable than the price that prevailed when it decided to sell. This investment practice, therefore, could have the effect of increasing the level of

illiquidity of the Fund. The future value of these securities is uncertain and there may be changes in the estimated value of these securities.
Schedule of Restricted Securities Acquisition Date Acquisition Cost ($) Value ($) Value as % of Net Assets

Canyon Ranch Holdings LLC January 2005 5,760,000 5,788,945 2.11

(b) Affiliated fund managed by Deutsche Investment Management Americas Inc. The rate shown is the annualized seven-day yield at period end.

144A: Security exempt from registration under Rule 144A of the Securities Act of 1933. These securities may be resold in transactions exempt from registration,
normally to qualified institutional buyers.

At June 30, 2008, open interest rate swap contracts were as follows:

Effective/
Expiration Dates Notional Amount ($) Cash Flows Paid by the Fund Cash Flows Received by the Fund Unrealized Appreciation/ (Depreciation) ($)

1/28/2003
1/28/2010 40,000,0001 Fixed — 3.769% USD — Floating LIBOR BBA (369,448)
1/28/2003
1/28/2013 40,000,0001 Fixed — 4.258% USD — Floating LIBOR BBA (364,270)
1/29/2008
1/29/2015 40,000,0001 Fixed — 3.941% USD — Floating LIBOR BBA 1,387,183
1/29/2008
1/29/2018 40,000,0001 Fixed — 4.27% USD — Floating LIBOR BBA 1,374,416

Total net unrealized appreciation 2,027,881

Counterparty:
1

UBS

Securities LLC

BBA: British Bankers' Association.

LIBOR: Represents the London InterBank Offered Rate.

REIT: Real Estate Investment Trust

Fair Value Measurements

The following is a summary of the inputs used as of June 30, 2008 in valuing the Fund's assets carried at fair value. The inputs or methodology used for valuing
securities may not be an indication of the risk associated with investing in those securities. For information on the Fund's policy regarding the valuation of
investments and of the valuation inputs, and their aggregate levels used in the table below, please refer to the Security Valuation section in the accompanying
Notes to Financial Statements.

Valuation Inputs Investments in Securities at Value Net Unrealized Appreciation on Other Financial Instruments++

Level 1 — Quoted Prices $ 410,474,088 $ —

Level 2 — Other Significant Observable Inputs— 2,027,881

Level 3 — Significant Unobservable Inputs 19,258,702 —
Total $ 429,732,790 $ 2,027,881
++

Other financial instruments are derivative instruments not reflected in the Portfolio of Investments, such as swap contracts, which are valued at the unrealized

appreciation/depreciation on the instrument.

The following is a reconciliation of the Fund's assets in which significant unobservable inputs (Level 3) were used in determining fair value at June 30, 2008:

Investments in Securities at Value

Balance as of January 1, 2008 $ 19,030,436

Total realized gains or losses —

Change in unrealized appreciation (depreciation) 228,266
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Net purchases (sales) —

Net transfers in (out) of Level 3 —
Balance as of June 30, 2008 $ 19,258,702
The accompanying notes are an integral part of the financial statements.

Financial Statements

Statement of Assets and Liabilities as of June 30, 2008 (Unaudited)
Assets

Investments:

Investments in securities, at value (cost $388,061,054) $ 429,026,882
Investment in Cash Management QP Trust (cost $705,908) 705,908

Total investments, at value (cost $388,766,962) 429,732,790

Net unrealized appreciation on interest rate swap contracts 2,027,881

Dividends receivable 2,624,940

Interest receivable 253,282

Other assets 14,329

Total assets 434,653,222
Liabilities

Cash overdraft 215,437

Distributions payable 63,767

Accrued investment management fee 248,120

Other accrued expenses and payables 95,028

Total liabilities 622,352

Preferred Shares ($25,000 net asset and liquidation value per share applicable to an aggregate of 6,400 shares issued and outstanding) 160,000,000
Net assets applicable to common shareholders, at value $ 274,030,870
Net Assets Applicable to Common Shareholders Consist of

Accumulated distributions in excess of net investment income (4,019,707)

Net unrealized appreciation (depreciation) on:

Investments 40,965,828
Interest rate swap contracts 2,027,881

Accumulated net realized gain (loss) 16,266,878

Cost of 434,160 shares held in treasury (9,966,770)

Paid-in capital 228,756,760
Net assets applicable to common shareholders, at value $ 274,030,870
Net Asset Value
Net Asset Value per common share ($274,030,870 ÷ 15,715,597 shares of common stock outstanding, $.01 par value, 240,000,000 common

shares authorized) $ 17.44

* Represents collateral on securities loaned.

The accompanying notes are an integral part of the financial statements.

Statement of Operations for the six months ended June 30, 2008 (Unaudited)
Investment Income

Income:

Dividends $ 15,618,536

Interest — Cash Management QP Trust 75,880

Security lending income, including income from Daily Assets Fund Institutional, net of borrower rebates 271,500
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Total Income 15,965,916

Expenses:

Management fee 1,962,920

Administration fee 6,006

Services to shareholders 8,033

Custodian and accounting fees 40,286

Professional fees 67,733

Directors' fees and expenses 7,715

Reports to shareholders 44,733

Stock exchange listing fee 4,542

Auction service fee 202,224

Other 27,833

Total expenses before expense reductions 2,372,025

Expense reductions (464,409)

Total expenses after expense reductions 1,907,616
Net investment income 14,058,300
Realized and Unrealized Gain (Loss)

Net realized gain (loss) from:

Investments (8,944,125)

Interest rate swap contracts (382,936)

(9,327,061)

Changes in net unrealized appreciation (depreciation) on:

Investments (17,595,926)

Interest rate swap contracts 2,316,724

(15,279,202)

Net gain (loss) (24,606,263)

Net increase (decrease) in net assets resulting from operations (10,547,963)

Distributions to Preferred Shareholders (3,875,342)
Net increase (decrease) in net assets, applicable to common shareholders $ (14,423,305)
The accompanying notes are an integral part of the financial statements.

Statement of Changes in Net Assets

Increase (Decrease) in Net Assets
Six Months Ended June 30,

2008 (Unaudited)
Year Ended

December 31, 2007

Operations:

Net investment income $ 14,058,300 $ 16,869,649

Net realized gain (loss) (9,327,061) 48,752,015

Change in net unrealized appreciation (depreciation) (15,279,202) (177,231,435)

Net increase (decrease) in net assets resulting from operations (10,547,963) (111,609,771)

Distributions to Preferred Shareholders (3,875,342) (8,571,470)
Net increase (decrease) in net assets, applicable to common shareholders (14,423,305) (120,181,241)

Distributions to common shareholders from:

Net investment income (15,369,854) (29,458,864)

Net realized gains — (5,044,707)

Total distributions to common shareholders (15,369,854) (34,503,571)

Fund share transactions:

Cost of shares repurchased — (4,907,210)

Net increase (decrease) in net assets from Fund share transactions — (4,907,210)
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Increase (decrease) in net assets (29,793,159) (159,592,022)

Net assets at beginning of period applicable to common shareholders 303,824,029 463,416,051
Net assets at end of period applicable to common shareholders (including accumulated distributions in
excess of net investment income and undistributed net investment income of $4,019,707 and $1,167,189,

respectively) $ 274,030,870 $ 303,824,029
Other Information

Common shares outstanding at beginning of period 15,715,597 15,919,077

Shares repurchased — (203,480)

Common shares outstanding at end of period 15,715,597 15,715,597
The accompanying notes are an integral part of the financial statements.

Financial Highlights

Years Ended December 31, 2008a 2007 2006 2005 2004 2003
Selected Per Share Data Applicable to Common Shareholders
Net asset value, beginning of period $ 19.33 $ 29.11 $ 24.19 $ 25.01 $ 20.54 $ 14.76
Income (loss) from investment operations:

Net investment incomeb .89 1.07 1.15 1.05 1.00 1.04
Net realized and unrealized gain (loss) (1.55) (8.16) 7.42 1.68 6.34 6.60
Total from investment operations (.66) (7.09) 8.57 2.73 7.34 7.64
Distributions to Preferred Shareholders from net investment income (common share equivalent) (.25) (.55) (.49) (.32) (.15) (.09)
Net increase (decrease) in net assets resulting from operations applicable to common shareholders (.91) (7.64) 8.08 2.41 7.19 7.55
Less distributions from:

Net investment income (.98) (1.86) (1.58) (.93) (1.44) (1.38)
Net realized gains — (.32) (1.59) (2.34) (1.25) (.30)
Total distributions to common shareholders (.98) (2.18) (3.17) (3.27) (2.69) (1.68)

Dilution resulting from issuance of Preferred Shares
d

— — — (.01) (.03) (.09)

NAV accretion resulting from repurchases of shares at value
d

— .04 .01 .05 — —
Net asset value, end of period $ 17.44 $ 19.33 $ 29.11 $ 24.19 $ 25.01 $ 20.54
Market price, end of period $ 16.12 $ 17.54 $ 25.21 $ 20.57 $ 21.73 $ 19.18
Total Return

Based on net asset value (%)
c,e

(4.52)** (26.51) 36.79 12.16 39.07 53.64

Based on market price (%)
c,e

(2.74)** (22.97) 39.27 9.82 29.39 42.50

Years Ended December 31, (continued) 2008a 2007 2006 2005 2004 2003
Ratios to Average Net Assets and Supplemental Data

Common share information at period end:

Net assets, end of period ($ millions) 274 304 463 386 404 332

Ratios based on net assets of common shares:

Expenses before expense reductions (%) 1.57* 1.38 1.36 1.40 1.47 1.43
Expenses after expense reductions (%) 1.26* 1.04 1.02 1.05 1.11 1.08
Net investment income (%)f 4.62g** 4.01 4.26 4.27 4.57 6.07

Common and Preferred Share information at period end:

Ratios based on net assets of common and Preferred Shares:

Expenses before expense reductions (%) 1.03* 1.00 .99 1.00 1.01 1.01
Expenses after expense reductions (%) .83* .75 .74 .75 .76 .76
Net investment income (%) 3.03g** 2.91 3.11 3.04 3.15 4.28

Portfolio turnover rate (%) 52** 28 13 17 29 36

Preferred Share information at period end:

Aggregate amount outstanding ($ millions) 160 160 160 160 160 120
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Asset coverage per share ($)*** 67,817 72,473 97,409 85,358 88,101 94,118
Liquidation value per share ($) 25,000 25,000 25,000 25,000 25,000 25,000
a

For the six months ended June 30, 2008 (Unaudited).
b

Based on average common shares outstanding during the period.
c

Total return would have been lower had certain expenses not been reduced.
d

The Fund issued 4,800 and 1,600 Preferred Shares on January 15, 2003 and January 12, 2004,

respectively.
e

Total return based on net asset value reflects changes in the Fund's net asset value during the period. Total
return based on market value reflects changes in market value. Each figure includes reinvestments of
distributions. These figures will differ depending upon the level of any discount from or premium to net asset

value at which the Fund's shares trade during the period.
f

Net investment income ratios for the period ended June 30, 2008 and the years ended December 31, 2007,
2006, 2005, 2004 and 2003 do not reflect distributions to Preferred Shareholders. Ratios reflecting such

payments are 2.19%
**

, 1.97%, 2.45%, 2.98%, 3.88% and 5.56%, respectively.
g

The ratio for the six months ended June 30, 2008, has not been annualized since the Fund believes it would
not be appropriate because the Fund's dividends received may require year end adjustments and

reclassifications.
*

Annualized
**

Not annualized
***

Asset coverage per share equals net assets of common shares plus the liquidation value of the Preferred

Shares divided by the total number of Preferred Shares outstanding at the end of the period.

Notes to Financial Statements (Unaudited)

A. Significant Accounting Policies

DWS RREEF Real Estate Fund, Inc. (the ``Fund'') is registered under the Investment Company Act of 1940, as
amended (the ``1940 Act''), as a closed-end, diversified management investment company organized as a Maryland
corporation. The Fund is authorized to issue 250,000,000 shares, of which 240,000,000 shares are classified as
Common Shares, $0.01 par value per share, and 10,000,000 shares are classified as Preferred Shares, $.01 par value
per share.

The Fund's financial statements are prepared in accordance with accounting principles generally accepted in the
United States of America which require the use of management estimates. Actual results could differ from those
estimates. The policies described below are followed consistently by the Fund in the preparation of its financial
statements.

Security Valuation. Investments are stated at value determined as of the close of regular trading on the New York Stock
Exchange on each day the exchange is open for trading. Equity securities are valued at the most recent sale price or
official closing price reported on the exchange (US or foreign) or over-the-counter market on which the security is
traded most extensively. Securities for which no sales are reported are valued at the calculated mean between the most
recent bid and asked quotations on the relevant market or, if a mean cannot be determined, at the most recent bid
quotation.

Money market instruments purchased with an original or remaining maturity of sixty days or less, maturing at par, are
valued at amortized cost. Investments in open-end investment companies and Cash Management QP Trust are valued
at their net asset value each business day.

Securities and other assets for which market quotations are not readily available or for which the above valuation
procedures are deemed not to reflect fair value are valued in a manner that is intended to reflect their fair value as
determined in accordance with procedures approved by the Directors.
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The Fund adopted Financial Accounting Standards Board Statement of Financial Accounting Standards No. 157, Fair
Value Measurements ("FAS 157"), which governs the application of generally accepted accounting principles that
require fair value measurements of the Fund's assets and liabilities. Fair value is an estimate of the price the Fund
would receive upon selling a security in a timely transaction to an independent buyer in the principal or most
advantageous market of the security. FAS 157 established a three-tier hierarchy to maximize the use of observable
market data and minimize the use of unobservable inputs and to establish classification of fair value measurements for
disclosure purposes. Inputs refer broadly to the assumptions that market participants would use in pricing the asset or
liability, including assumptions about risk, for example, the risk inherent in a particular valuation technique used to
measure fair value including such a pricing model and/or the risk inherent in the inputs to the valuation technique.
Inputs may be observable or unobservable. Observable inputs are inputs that reflect the assumptions market
participants would use in pricing the asset or liability developed based on market data obtained from sources
independent of the reporting entity. Unobservable inputs are inputs that reflect the reporting entity's own assumptions
about the assumptions market participants would use in pricing the asset or liability developed based on the best
information available in the circumstances.

Various inputs are used in determining the value of the Fund's investments. These inputs are summarized in the three
broad levels as follows:

• Level 1 — quoted prices in active markets for identical securities

• Level 2 — other significant observable inputs (including quoted prices for similar securities, interest rates, prepayment
speeds, credit risk, etc.)

• Level 3 — significant unobservable inputs (including the Fund's own assumptions in determining the fair value of
investments)

For Level 1 inputs, the Fund uses unadjusted quoted prices in active markets for assets or liabilities with sufficient
frequency and volume to provide pricing information as the most reliable evidence of fair value. The Fund's Level 2
valuation techniques include inputs other than quoted prices within Level 1 that are observable for an asset or liability,
either directly or indirectly. Level 2 observable inputs may include quoted prices for similar assets and liabilities in
active markets or quoted prices for identical or similar assets or liabilities in markets that are not active in which there
are few transactions, the prices are not current, or price quotations vary substantially over time or among market
participants. Inputs that are observable for the asset or liability in Level 2 include such factors as interest rates, yield
curves, prepayment speeds, credit risk, and default rates for similar liabilities. For Level 3 valuation techniques, the
Fund uses unobservable inputs that reflect assumptions market participants would be expected to use in pricing the
asset or liability. Unobservable inputs are used to measure fair value to the extent that observable inputs are not
available and are developed based on the best information available under the circumstances. In developing
unobservable inputs, market participant assumptions are used if they are reasonably available without undue cost and
effort.

The Fund may record changes to valuations based on the amount that might reasonably be expected to receive for a
security upon its current sale consistent with the fair value measurement objective. Each determination is based on a
consideration of all relevant factors, which are likely to vary from one pricing context to another. Examples of such
factors may include, but are not limited to the type of the security, the existence of any contractual restrictions on the
security's disposition, the price and extent of public trading in similar securities of the issue or of comparable
companies, quotations or evaluated prices from broker-dealers and/or pricing services, information obtained from the
issuer, analysts, and/or the appropriate stock exchange (for exchange-traded securities), an analysis of the company's
financial statements, an evaluation of the forces that influence the issuer and the market(s) in which the security is
purchased and sold, and with respect to debt securities, the maturity, coupon, creditworthiness, currency
denomination, and the movement of the market in which the security is normally traded. Because of the inherent
uncertainties of valuation, the values reflected in the financial statements may materially differ from the value
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determined upon sale of those investments.

New Accounting Pronouncements. In March 2008, the Financial Accounting Standards Board ("FASB") issued Statement
of Financial Accounting Standards No. 161 ("FAS 161") Disclosures about Derivative Instruments and Hedging
Activities, an amendment of FASB Statement No. 133. FAS 161 requires enhanced disclosure about an entity's
derivative and hedging activities. FAS 161 is effective for fiscal years beginning after November 15, 2008.
Management is currently evaluating the impact the adoption of FAS 161 will have on the Fund's financial statement
disclosures.

Swap Agreements. The Fund may enter into interest rate swap transactions to reduce the interest rate risk inherent in the
Fund's underlying investments and issued Preferred Shares. The use of interest rate swaps is a highly specialized
activity that involves investment techniques and risks different from those associated with ordinary portfolio security
transactions. In an interest rate swap, the Fund would agree to pay to the other party to the interest rate swap (which is
known as the "counterparty") a fixed rate payment in exchange for the counterparty agreeing to pay to the Fund a
variable rate payment, or the Fund would agree to receive from the counterparty a fixed rate payment in exchange for
the counterparty agreeing to receive from the Fund a variable rate payment. The payment obligations would be based
on the notional amount of the swap.

Certain risks may arise when entering into swap transactions including counterparty default, liquidity or unfavorable
changes in interest rates. Payments received or made at the end of the measurement period are recorded as realized
gain or loss in the Statement of Operations. The value of the swap is adjusted daily based upon a price supplied by the
counterparty and the change in value is recorded as unrealized appreciation or depreciation.

Securities Lending. The Fund may lend securities to financial institutions. The Fund retains beneficial ownership of the
securities it has loaned and continues to receive interest and dividends paid by the issuer of securities and to
participate in any changes in their market value. The Fund requires the borrowers of the securities to maintain
collateral with the Fund consisting of liquid, unencumbered assets having a value at least equal to the value of the
securities loaned. The Fund may invest the cash collateral into a joint trading account in an affiliated money market
fund pursuant to Exemptive Orders issued by the SEC. The Fund receives compensation for lending its securities
either in the form of fees or by earning interest on invested cash collateral net of borrower rebate fees paid to a lending
agent. Either the Fund or the borrower may terminate the loan. The Fund is subject to all investment risks associated
with the value of any cash collateral received, including, but not limited to, interest rate, credit and liquidity risk
associated with such investments.

Federal Income Taxes. The Fund's policy is to comply with the requirements of the Internal Revenue Code, as amended,
which are applicable to regulated investment companies and to distribute all of its taxable income to its shareholders.

The Fund has reviewed the tax positions for the open tax years as of December 31, 2007 and has determined that no
provision for income tax is required in the Fund's financial statements. The Fund's federal tax returns for the prior
three years remain subject to examination by the Internal Revenue Service.

Distribution of Income and Gains. Distributions from net investment income of the Fund are usually declared and
distributed to shareholders quarterly. Net realized gains from investment transactions, in excess of available capital
loss carryforwards, would be taxable to the Fund if not distributed, and, therefore, will be distributed to shareholders
at least annually.

The timing and characterization of certain income and capital gains distributions are determined annually in
accordance with federal tax regulations which may differ from accounting principles generally accepted in the United
States of America. These differences primarily relate to certain securities sold at a loss. As a result, net investment
income and net realized gain (loss) on investment transactions for a reporting period may differ significantly from
distributions during such period. Accordingly, the Fund may periodically make reclassifications among certain of its

Edgar Filing: DWS RREEF REAL ESTATE FUND, INC. - Form N-CSRS

Semiannual Report to Stockholders 16



capital accounts without impacting the net asset value of the Fund.

The Fund has a policy to make a level distribution each quarter to shareholders. The Fund estimates that at times it
will distribute more than its income, therefore, a portion of the distributions may be a return of capital.

The tax character of current year distributions will be determined at the end of the current fiscal year. Distribution
notifications are posted on the Fund's Web site at www.dws-investments.com.

Preferred Shares. The Fund has issued and outstanding 3,200 shares of Series A and 3,200 shares of Series B preferred
shares ("Preferred Shares"), each at a liquidation value of $25,000 per share. The Preferred Shares are senior to, and
have certain class-specific preferences over, the Fund's common shares. The dividend rate on each series of Preferred
Shares is set through a "Dutch" auction process, and the dividends are generally paid every seven days. In the auction
process, holders of the Preferred Shares indicate the dividend rate at which they would be willing to hold or sell their
Preferred Shares. An auction fails if there are more Preferred Shares offered for sale than there are buyers. If an
auction fails, the Preferred Shares' dividend rate adjusts to a "maximum rate," which, based on current Preferred Share
ratings (AAA as of June 30, 2008), is the greater of (i) 125% of the applicable AA Composite Commercial Paper Rate
and (ii) 2.5% plus the applicable AA Composite Commercial Paper Rate. In addition, existing Preferred Shareholders
that submit sell orders in a failed auction may not be able to sell any or all of the shares for which they have submitted
sell orders. Preferred Shareholders may sell their shares at the next scheduled auction, subject to the same risk that the
subsequent auction will not attract sufficient demand for a successful auction to occur. Broker-dealers may also try to
facilitate secondary trading in the Preferred Shares, although such secondary trading may be limited and may only be
available for shareholders willing to sell at a discount.

During the six months ended June 30, 2008, the dividend rates ranged from 4.30% to 5.70% for Series A and 4.20% to
5.48% for Series B. The 1940 Act requires that the Preferred Shareholders of the Fund, voting as a separate class, have
the right to: a) elect at least two directors at all times, and b) elect a majority of the directors at any time when
dividends on the Preferred Shares are unpaid for two full years. Unless otherwise required by law or under the terms
of the Preferred Shares designation statement, each Preferred Share is entitled to one vote and Preferred Shareholders
will vote together with common shareholders as a single class and have the same voting rights. Dividends on the
Preferred Shares are all cumulative. The Fund is subject to certain limitations and restrictions while the Preferred
Shares are outstanding. Under the 1940 Act, the Fund is required to maintain asset coverage of at least 200% with
respect to the Preferred Shares as of the last business day of each month in which any shares are outstanding.

Since February 2008, the Fund, like many other closed-end funds throughout the industry, has experienced failed
auctions on its auction rate Preferred Shares. Recent auctions have failed because there were not enough bids to cover
the shares for sale, indicating a lack of liquidity in the market. While repeated auction fails have affected the liquidity
for the auction rate Preferred Shares, a failed auction does not represent a default or loss of capital of the Fund's
auction rate Preferred Shares and the auction rate Preferred Shareholders have continued to receive dividends at the
previously defined "maximum rate". As of June 30, 2008, the Preferred Shares of the Fund continue to be triple-A
rated by its respective rating agencies. Prolonged auction failures may increase the cost of leverage to the Fund (see
Note H).

Contingencies. In the normal course of business, the Fund may enter into contracts with service providers that contain
general indemnification clauses. The Fund's maximum exposure under these arrangements is unknown as this would
involve future claims that may be made against the Fund that have not yet been made. However, based on experience,
the Fund expects the risk of loss to be remote.

Real Estate Investment Trusts. The Fund recharacterizes distributions received from a Real Estate Investment Trust
("REIT") investment based on information provided by the REIT into the following categories: ordinary income,
long-term and short-term capital gains, and return of capital. If information is not available timely from a REIT, the
recharacterization will be estimated and a recharacterization will be made in the following year when such information
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becomes available. Distributions received from REITs in excess of income are recorded as either a reduction of cost of
investments or realized gains. The Fund distinguishes between dividends on a tax basis and a financial reporting basis
and only distributions in excess of tax basis earnings and profits are reported in the financial statements as a tax return
of capital.

Other. Investment transactions are accounted for on a trade date plus one basis for daily net asset value calculations.
However, for financial reporting purposes, investment security transactions are reported on trade date. Interest income
is recorded on the accrual basis. Dividend income is recorded on the ex-dividend date net of foreign withholding
taxes. Realized gains and losses from investment transactions are recorded on an identified cost basis.

B. Purchases and Sales of Securities

During the six months ended June 30, 2008 purchases and sales of investment securities (excluding short-term
investments) aggregated $239,815,519 and $237,821,052, respectively.

C. Related Parties

Management Agreement. Under the Investment Management Agreement with Deutsche Investment Management
Americas Inc. ("DIMA" or the "Investment Manager"), an indirect, wholly owned subsidiary of Deutsche Bank AG,
the Investment Manager is responsible for managing the Fund's affairs and supervising all aspects of the Fund's
operations, subject at all times to the general supervision of the Fund's Board of Directors (the "Board").

Pursuant to the Investment Management Agreement, the Investment Manager has delegated the day to day
management of the Fund's investment portfolio to RREEF America, L.L.C. (the "Investment Advisor"), also an
indirect, wholly owned subsidiary of Deutsche Bank AG and an affiliate of DB Real Estate, the real estate investment
management group of Deutsche Asset Management. Subject to the general supervision of the Board and the
Investment Manager, the Investment Advisor is responsible for managing the investment operations of the Fund and
the composition of the Fund's holdings of securities and other investments. The Investment Manager, not the Fund,
compensates the Investment Advisor for its services. The Investment Management Fee payable under the Investment
Management Agreement is equal to an annual rate of 0.85% of the Fund's average daily total managed assets,
computed and accrued daily and payable monthly. Total managed assets equal the net asset value of the common
shares plus the liquidation preference of any Preferred Shares plus the principal amount of any borrowings used for
leverage.

In addition, for the six months ended June 30, 2008, the Investment Manager has contractually agreed to waive a
portion of its Investment Management Fee in the amount of 0.20% of the Fund's average daily total managed assets
until October 31, 2008, and such waiver will decline by 0.05% in each of the next four years until October 31, 2011.
Accordingly, for the six months ended June 30, 2008, the Investment Manager did not impose a portion of its
Investment Management Fee pursuant to the Investment Management Agreement aggregating $461,863 and the
amount imposed aggregated $1,501,057, which was equivalent to an annualized effective rate of 0.65% of the Fund's
average daily total managed assets.

Service Provider Fees. DWS Investments Service Company ("DISC"), an affiliate of the Investment Manager and
Investment Advisor, is the transfer agent, dividend-paying agent and shareholder service agent for the Fund. Pursuant
to a sub-transfer agency agreement between DISC and DST Systems, Inc. ("DST"), DISC has delegated certain
transfer agent, dividend-paying agent and shareholder service agent functions to DST. DISC compensates DST out of
the shareholder servicing fee it receives from the Fund. For the six months ended June 30, 2008, the amount charged
to the Fund by DISC aggregated $8,190, of which $7,045 is unpaid.

DWS Investments Fund Accounting Corporation ("DIFA"), an affiliate of the Investment Manager and Investment
Advisor, is responsible for determining the daily net asset value per share and maintaining the portfolio and general
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accounting records of the Fund. Pursuant to a sub-accounting agreement between DIFA and State Street Bank and
Trust Company ("SSB"), DIFA has delegated certain fund accounting functions to SSB. DIFA compensates SSB for
the accounting service fee it receives from the Fund. The amount charged to the Fund for the six months ended June
30, 2008 by DIFA aggregated $33,582, of which $6,908 is unpaid.

Deutsche Bank Trust Company Americas ("DBTCA"), an affiliate of the Investment Manager and the Investment
Advisor, is the auction agent with respect to the Preferred Shares. The auction agent will pay each broker dealer a
service charge from funds provided by the Fund (the "Auction Service Fee"). The Auction Service Fee charged to the
Fund for the six months ended June 30, 2008 aggregated $202,224, of which $3,345 is unpaid.

In addition, DBTCA, as auction agent, is paid an administration fee. The amount charged to the Fund for the six
months ended June 30, 2008 aggregated $6,006, all of which has been paid.

Directors' Fees and Expenses. The Fund paid each Director not affiliated with the Advisor retainer fees plus specified
amounts for various committee services and for the Board Chairperson and Vice Chairperson.

In connection with the board consolidation on April 1, 2008, of the two DWS Funds Boards of Directors, certain
Independent Board Members retired prior to their normal retirement date, and received a one-time retirement benefit.
DIMA has agreed to reimburse the Funds for the cost of this benefit. During the six months ended June 30, 2008, the
Fund paid its allocated portion of the retirement benefit of $1,574 to the non-continuing Independent Board Members,
and the Fund was reimbursed by DIMA for this payment.

Typesetting and Filing Service Fees. Under an agreement with DIMA, DIMA is compensated for providing typesetting and
certain regulatory filing services to the Fund. For the six months ended June 30, 2008, the amount charged to the Fund
by DIMA included in the Statement of Operations under "reports to shareholders" aggregated $6,638, all of which is
unpaid.

Cash Management QP Trust. Pursuant to an Exemptive Order issued by the SEC, the Fund may invest in the Cash
Management QP Trust (the "QP Trust") and other affiliated funds managed by the Investment Manager. The QP Trust
seeks to provide as high a level of current income as is consistent with the preservation of capital and the maintenance
of liquidity. The QP Trust does not pay the Investment Manager a management fee for the affiliated funds'
investments in the QP Trust.

D. Fee Reductions

The Fund has entered into an arrangement with its custodian and transfer agent whereby credits realized as a result of
uninvested cash balances are used to reduce a portion of the Fund's custodian expenses. During the six months ended
June 30, 2008, the Fund's custodian fee was reduced by $258 and $714, respectively, for custodian and transfer agent
credits earned.

E. Share Repurchases

The Fund is authorized to effect periodic repurchases of its shares in the open market from time to time when the
Fund's shares trade at a discount to their net asset value. During the year ended December 31, 2007, the Fund
purchased 203,480 shares of common stock on the open market at a total cost of $4,907,210 ($24.12 average per
share). The average discount of the purchases, comparing the purchase price to the net asset value at the time of
purchase was 10.7%. These shares are held in treasury.

F. Real Estate Concentration Risk
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The Fund concentrates its investments in real estate securities, including REITs. A fund with a concentrated portfolio
is vulnerable to the risks of the industry in which it invests and is subject to greater risks and market fluctuations than
funds investing in a broader range of industries. Real estate securities are susceptible to the risks associated with direct
ownership of real estate such as declines in property values; increases in property taxes, operating expenses, interest
rates or competition; zoning changes; and losses from casualty and condemnation.

G. Line of Credit

Until August 25, 2008, the Fund shared in a $490 million revolving credit facility with other affiliated funds (the
"Participants") provided by a syndication of banks. The Fund was able to borrow for temporary or emergency
purposes. The Participants are charged an annual commitment fee, which is allocated based on net assets among each
of the Participants. Interest is calculated at the Federal Funds Rate plus 0.35 percent. The Fund was able to borrow up
to a maximum of 5 percent of its net assets under the agreement (see Note H).

H. Subsequent Event — Secured Credit Facility

Effective August 26, 2008, the Fund has entered into a secured credit facility with State Street Bank and Trust
Company, which will be used to facilitate the redemption of the Fund's Preferred Shares. Any portion of the Fund's
Preferred Shares not redeemed by using the secured credit facility will be redeemed with the proceeds from asset
sales, resulting in a reduction of the Fund's overall leverage. Common shareholders may experience capital gains and
the Fund may incur brokerage expenses as the result of such sales. Subject to, among other things, the satisfaction of
notice and other legal requirements applicable to the redemption of the Fund's Preferred Shares, management
anticipates that the refinancing and full Preferred Share redemption will be completed sometime in the late third/early
fourth quarter of 2008. The secured credit facility has an initial term of 364 days (as is common for fund bank loan
facilities) and allows the Fund to borrow in an aggregate amount up to $160,000,000.

As a condition to its participation in the new secured credit facility, the Fund's participation in the above mentioned
$490 million line of credit was terminated.

Dividend Reinvestment and Cash Purchase Plan

Computershare Inc. (the "Plan Agent"), including any successor Plan Agent, has been appointed by the Board of
Directors of the Fund to act as agent for each shareholder who has not elected in writing to receive dividends and
distributions in cash (each a "Participant") under the Fund's Dividend Reinvestment and Cash Purchase Plan (the
"Plan"). The Fund's transfer agent and dividend disbursing agent (the "Transfer Agent") will open an account for each
Participant under the Plan in the same name in which such Participant's present shares are registered, and put into
effect for such Participant the dividend reinvestment option of the Plan as of the first record date for a dividend or
capital gains distribution, and the cash purchase option of the Plan as of the next appropriate date as provided below.

Whenever the Fund declares an income dividend or a capital gains distribution payable in Common Shares or cash at
the option of the shareholders, each Participant is deemed to have elected to take such dividend or distribution entirely
in additional shares of Common Shares of the Fund, and the Transfer Agent shall record such shares, including
fractions, for the Participant's account. If the market price per share of the Fund's Common Shares on the valuation
date equals or exceeds the net asset value per share on the valuation date, the number of additional shares to be
credited to the Participant's account shall be determined by dividing the dollar amount of the dividend or capital gains
distribution payable on the Participant's shares by the greater of the following amounts per share of the Fund's
Common Shares on the valuation date: (a) the net asset value, or (b) 95% of the market price. If the market price per
share of the Fund's Common Shares on the valuation date is less than the net asset value per share on the valuation
date, the Plan Agent shall apply the dollar amount of the dividend or capital gains distribution on such Participant's
shares (less such Participant's pro rata share of brokerage commissions incurred with respect to the Plan Agent's
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open-market purchases in connection with the reinvestment of such dividend and distribution) to the purchase on the
open market of shares of the Fund's Common Shares for the Participant's account. Such purchases will be made on or
shortly after the payment date for such dividend or distribution, and in no event more than 45 days after such date
except where temporary curtailment or suspension of purchase is necessary to comply with applicable provisions of
federal securities law. The valuation date will be the payment date for the dividend or capital gains distribution or, if
such date is not an American Stock Exchange trading date, then the next preceding American Stock Exchange trading
date.

Should the Fund declare an income dividend or capital gains distribution payable only in cash, the Plan Agent shall
apply the amount of such dividend or distribution on each Participant's shares (less such Participant's pro rata share of
brokerage commissions incurred with respect to the Plan Agent's open-market purchases in connection with the
reinvestment of such dividend or distribution) to the purchase on the open market of shares of the Fund's Common
Shares for the Participant's account. Such purchases will be made on or shortly after the payment date for such
dividend or distribution, and in no event more than 45 days after such date except where temporary curtailment or
suspension of purchase is necessary to comply with applicable provisions of federal securities law.

For all purposes of the Plan: (a) the market price of the Fund's Common Shares on a particular date shall be the mean
between the highest and lowest sales prices on the American Stock Exchange on that date, or, if there is no sale on
such Exchange on that date, then the mean between the closing bid and asked quotations for such stock on such
Exchange on such date provided, however, that if the valuation date precedes the "ex-dividend" date on such
Exchange for a particular dividend and/or distribution, then the market price on such valuation date shall be as
determined above, less the per share amount of the dividend and/or distribution; (b) net asset value per share of the
Fund's Common Shares on a particular date shall be as determined by or on behalf of the Fund; and (c) all dividends,
distributions and other payments (whether made in cash or in shares) shall be made net of any applicable withholding
tax.

Each Participant, semiannually, has the option of sending additional funds, in any amount from $100 to $3,000 for the
purchase on the open market of shares of the Common Shares of the Fund for such Participant's account. Voluntary
payments will be invested by the Plan Agent on or shortly after the 15th of February and August, and in no event more
than 45 days after such dates except where temporary curtailment or suspension of purchases is necessary to comply
with applicable provisions of federal securities law. Optional cash payments received from a Participant on or prior to
the fifth day preceding the 15th of February or August will be applied by the Plan Agent to the purchase of additional
shares of Common Shares as of that investment date. Funds received after the fifth day preceding the 15th of February
or August and prior to the 30th day preceding the next investment date will be returned to the Participant. No interest
will be paid on optional cash payments held until investment. Consequently, Participants are strongly urged to make
their optional cash payments shortly before the 15th of February or August. However, Participants should allow
sufficient time to ensure that their payments are received by the Transfer Agent on or prior to the fifth day preceding
the 15th of February or August. Optional cash payments should be in US funds and be sent by first-class mail, postage
prepaid, only to the following address:

DWS RREEF Real Estate Fund, Inc.
Dividend Reinvestment and Cash
Purchase Plan
210 West 10th Street
Kansas City, MO 64105-1614
(800) 294-4366

Deliveries to any other address do not constitute valid delivery. Participants may withdraw their entire voluntary cash
payment by written notice received by the Plan Agent not less than 48 hours before such payment is to be invested.
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Investments of voluntary cash payments and other open-market purchases provided for above may be made on any
securities exchange where the Fund's Common Shares are traded, in the over-the-counter market or in negotiated
transactions and may be on such terms as to price, delivery and otherwise as the Plan Agent shall determine.
Participants' funds held by the Plan Agent or the Transfer Agent uninvested will not bear interest, and it is understood
that, in any event, the Plan Agent shall have no liability in connection with any inability to purchase shares within 45
days after the initial date of such purchase as herein provided, or with the timing of any purchases effected. The Plan
Agent shall have no responsibility as to the value of the Common Shares of the Fund acquired for a Participant's
account. For the purposes of cash investments the Plan Agent or the Transfer Agent may commingle Participants'
funds, and the average price (including brokerage commissions) of all shares purchased by the Plan Agent as Agent
shall be the price per share allocable to each Participant in connection therewith.

The Transfer Agent will record shares acquired pursuant to the Plan in noncertificated form on the books of the Fund
in the Participant's name. The Transfer Agent will forward to each Participant any proxy solicitation material. Upon a
Participant's written request, the Transfer Agent will deliver to such Participant, without charge, a certificate or
certificates for the full shares.

The Transfer Agent will confirm to each Participant each acquisition made for such Participant's account as soon as
practicable but no later than 60 days after the date thereof. The Transfer Agent will send to each Participant a
statement of account confirming the transaction and itemizing any previous reinvestment activity for the calendar
year. A statement reflecting the amount of cash received by the Transfer Agent will be issued on receipt of each cash
deposit. The statements are the record of the costs of shares and should be retained for tax purposes. Certificates
representing shares will not be issued to a Participant under the Plan unless such Participant so requests in writing or
unless his account is terminated. Although Participants may from time to time have an undivided fractional interest
(computed to four decimal places) in a share of the Fund, no certificates for a fractional share will be issued. However,
dividends and distributions on fractional shares will be credited to a Participant's account. In the event of termination
of a Participant's account under the Plan, the Transfer Agent will adjust for any such undivided fractional interest in
cash at the market value of the Fund's shares at the time of termination less the pro rata expense of any sale required to
make such an adjustment.

Any stock dividends or split shares distributed by the Fund on shares held for a Participant under the Plan will be
credited to such Participant's account. In the event that the Fund makes available to its shareholders rights to purchase
additional shares or other securities, the shares held for a Participant under the Plan will be added to other shares held
by such Participant in calculating the number of rights to be issued to such Participant.

The Plan Agent's and/or Transfer Agent's service fee for handling capital gains distributions or income dividends will
be paid by the Fund. Participants will be charged a $1.00 service fee for each voluntary cash investment and a pro rata
share of brokerage commissions on all open market purchases.

Participants may terminate their accounts under the Plan by notifying the Transfer Agent in writing. Such termination
will be effective immediately if such Participant's notice is received by the Transfer Agent not less than ten days prior
to any dividend or distribution record date; otherwise such termination will be effective as soon as practicable upon
completion of the reinvestment of capital gains distributions or income dividends. The Plan may be terminated by the
Fund upon notice in writing mailed to Participants at least 30 days prior to any record date for the payment of any
dividend or distribution by the Fund. Upon any termination the Transfer Agent will cause a certificate or certificates
for the full number of shares held for each Participant under the Plan and cash adjustment for any fraction to be
delivered to such Participant without charge.

If a Participant elects by notice to the Plan Agent in writing in advance of such termination to have the Plan Agent sell
part or all of such Participant's shares and remit the proceeds to such Participant, the Plan Agent is authorized to
deduct a fee of 5% of the gross proceeds, to a maximum of $3.50, plus brokerage commissions for this transaction and
any transfer taxes. In such case, certificates for withdrawn shares will not be issued to such Participant, and the Plan
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Agent will, within ten (10) business days after receipt of such written notice, cause such shares to be sold at market
prices for such Participant's account. It should be noted, however, that the Fund's share price may fluctuate during the
period between a request for sale, its receipt by the Plan Agent, and the ultimate sale in the open market within 10
business days. This risk should be evaluated by such Participant when considering whether to request that the Plan
Agent sell his or her shares. The risk of a price decline is borne solely by such Participant. A check for the proceeds
will not be mailed prior to receipt by the Transfer Agent of proceeds of the sale; settlement currently occurs three (3)
business days after the sale of shares. Information regarding the sale of shares will be provided to the Internal Revenue
Service (the "IRS").

The reinvestment of dividends and capital gains distributions does not relieve the Participant of any income tax which
may be payable on such dividends and distributions. The Transfer Agent will report to each Participant the taxable
amount of dividends and distributions credited to his account. Foreign shareholders who elect to have their dividends
and distributions reinvested and whose dividends and distributions are subject to United States income tax
withholding will have their dividends and distributions reinvested net of withholding tax. US shareholders who elect
to have their dividends and distributions reinvested will have their dividends and distributions reinvested net of the
back-up withholding tax imposed under Section 3406(a)(i) of the Internal Revenue Code of 1986, as amended, if (i)
such shareholder has failed to furnish to the Fund his taxpayer identification number (the "TIN"), which for an
individual is his social security number; (ii) the IRS has notified the Fund that the TIN furnished by the shareholder is
incorrect; (iii) the IRS notifies the Fund that the shareholder is subject to back-up withholding; or (iv) the shareholder
has failed to certify, under penalties of perjury, that he is not subject to back-up withholding. Foreign non-corporate
shareholders may also be subject to back-up withholding tax with respect to long-term capital gains distributions if
they fail to make certain certifications. Shareholders have previously been requested by the Fund or their brokers to
submit all information and certifications required in order to exempt them from back-up withholding if such
exemption is available to them.

These terms and conditions may be amended or supplemented by the Fund at any time or times but, except when
necessary or appropriate to comply with applicable law or the rules or policies of the Securities and Exchange
Commission, any securities exchange on which shares of the Fund are listed, or any other regulatory authority, only
by mailing to Participants appropriate written notice at least 30 days prior to the effective date thereof. The
amendment or supplement shall be deemed to be accepted by a Participant unless, prior to the effective date thereof,
the Transfer Agent receives written notice of the termination of such Participant's account under the Plan. Any such
amendment may include an appointment by the Fund of a successor Plan Agent or Transfer Agent under these terms
and conditions, with full power and authority to perform all or any of the acts to be performed by the Plan Agent or
Transfer Agent under these terms and conditions. Notwithstanding the above, if for any reason operation of the Plan in
accordance with its terms should become impracticable or unreasonable under the circumstances then prevailing, or in
the judgment of the Fund's Board of Directors such operation would not be in the interests of the Fund's shareholders
generally, then the Fund's Board of Directors shall have the authority to amend, effective immediately, the terms of
the Plan to the extent that such amendment does not adversely affect the interests of Participants in any material
respect. Appropriate written notice of such amendment shall be given within 30 days of its effective date.

Each of the Plan Agent and Transfer Agent shall at all times act in good faith and agree to use its best efforts within
reasonable limits to insure the accuracy of all services performed under the Plan and to comply with applicable law,
but assumes no responsibility and shall not be liable for loss or damage due to errors unless such error is caused by its
negligence, bad faith, or willful misconduct or that of its employees.

These terms and conditions shall be governed by the laws of the State of New York.

Stockholder Meeting Results

The Annual Meeting of Stockholders of DWS RREEF Real Estate Fund, Inc. (the "Fund") was held on July 2, 2008.
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The following matters were voted upon by the Stockholders of the Fund.

1. The election of the following four Class II Board Members to hold office for a term of three years and until their
respective successors have been duly elected and qualified:

Number of Votes:

For Withheld

Richard J. Herring 13,569,375 284,397

Axel Schwarzer 13,557,143 296,629

Jean Gleason Stromberg 13,554,730 299,102

Robert H. Wadsworth* 5,078 552

* Elected by Preferred Stockholders only.

2. The election of the following Class I Board Member of the Fund to hold office for an initial term of two years and
until his successor has been duly elected and qualified:

Number of Votes:

For Withheld

Paul K. Freeman 13,550,280 303,492

Until recently, substantially all DWS open-end funds and most DWS closed-end funds were overseen by one of two
boards of directors or trustees (the "Boards"). In 2007, each Board, including the Board that has historically overseen
the Fund (the "New York Board"), determined that the formation of a single consolidated Board overseeing all DWS
funds (the "Consolidated Board") would be in the best interests of the funds. Accordingly, each Board approved a plan
to consolidate the New York Board with the other primary DWS fund board (the "Chicago Board"). (The geographic
references in the preceding sentences merely indicate where each Board historically held most of its meetings.)

The Consolidated Board consists of nine members from the Fund's original New York Board (Henry P. Becton, Jr.,
Dawn-Marie Driscoll, Keith R. Fox, Kenneth C. Froewiss, Richard J. Herring, Rebecca W. Rimel, Axel Schwarzer,
William N. Searcy, Jr. and Jean Gleason Stromberg) and four members from the Chicago Board (John W. Ballantine,
Paul K. Freeman, William McClayton and Robert H. Wadsworth). Prior to consolidation, three members of the Fund's
original Board (Martin J. Gruber, Graham E. Jones and Carl W. Vogt) resigned.

Account Management Resources

Automated
Information Line

DWS Investments Closed-End Fund Info Line

(800) 349-4281
Web Site www.dws-investments.com

Obtain quarterly fact sheets, financial reports, press releases and webcasts when available.
Written

Correspondence
Deutsche Investment Management Americas Inc.

345 Park Avenue

New York, NY 10154
Proxy Voting The fund's policies and procedures for voting proxies for portfolio securities and information about how the fund voted proxies related to

its portfolio securities during the 12-month period ended June 30 are available on our Web site — www.dws-investments.com (click on
"proxy voting"at the bottom of the page) — or on the SEC's Web site — www.sec.gov. To obtain a written copy of the fund's policies and

procedures without charge, upon request, call us toll free at (800) 621-1048.
Legal Counsel Willkie Farr & Gallagher LLP
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787 Seventh Avenue

New York, NY 10019
Dividend

Reinvestment Plan
Agent

Computershare Inc.

P.O. Box 43078

Providence, RI 02940-3078
Shareholder Service

Agent
DWS Investments Service Company

P.O. Box 219066

Kansas City, MO 64121-9066

(800) 294-4366
Custodian and

Transfer Agent
State Street Bank and Trust Company

225 Franklin Street

Boston, MA 02110
Independent

Auditors
PricewaterhouseCoopers LLP

125 High Street

Boston, MA 02110
AMEX Symbol SRQ

CUSIP Numbers Common Shares 233384 106

Auction Rate Preferred Shares Series A
233384 205

Auction Rate Preferred Shares Series B
233384 304

Privacy Statement

This privacy statement is issued by DWS Investments Distributors, Inc., Deutsche Investment Management Americas
Inc., DeAM Investor Services, Inc., DWS Trust Company and the DWS Funds.

We never sell customer lists or individual client information. We consider privacy fundamental to our client relationships and
adhere to the policies and practices described below to protect current and former clients' information. Internal policies are in place
to protect confidentiality, while allowing client needs to be served. Only individuals who need to do so in carrying out
their job responsibilities may access client information. We maintain physical, electronic and procedural safeguards
that comply with federal and state standards to protect confidentiality. These safeguards extend to all forms of
interaction with us, including the Internet.

In the normal course of business, clients give us nonpublic personal information on applications and other forms, on
our Web sites, and through transactions with us or our affiliates. Examples of the nonpublic personal information
collected are name, address, Social Security number and transaction and balance information. To be able to serve our
clients, certain of this client information is shared with affiliated and nonaffiliated third-party service providers such
as transfer agents, custodians, and broker-dealers to assist us in processing transactions and servicing your account
with us. In addition, we may disclose all of the information we collect to companies that perform marketing services
on our behalf or to other financial institutions with which we have joint marketing agreements. The organizations
described above that receive client information may only use it for the purpose designated by the DWS Investments
Companies listed in the first paragraph of this Privacy Statement.

We may also disclose nonpublic personal information about you to other parties as required or permitted by law. For
example, we are required or we may provide information to government entities or regulatory bodies in response to
requests for information or subpoenas, to private litigants in certain circumstances, to law enforcement authorities, or
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any time we believe it necessary to protect the firm.

Questions on this policy may be sent to:

DWS Investments
Attention: Correspondence — Chicago
P.O. Box 219415
Kansas City, MO 64121-9415

September 2007
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ITEM 2. CODE OF ETHICS

Not applicable.

ITEM 3. AUDIT COMMITTEE FINANCIAL EXPERT

Not applicable.

ITEM 4. PRINCIPAL ACCOUNTANT FEES AND SERVICES

Not applicable.

ITEM 5. AUDIT COMMITTEE OF LISTED REGISTRANTS

Not Applicable

ITEM 6. SCHEDULE OF INVESTMENTS

Not Applicable

ITEM 7. DISCLOSURE OF PROXY VOTING POLICIES AND PROCEDURES FOR CLOSED-END
MANAGEMENT INVESTMENT COMPANIES

Not applicable.

ITEM 8. PORTFOLIO MANAGERS OF CLOSED-END MANAGEMENT INVESTMENT COMPANIES

Not applicable.

ITEM 9. PURCHASES OF EQUITY SECURITIES BY CLOSED-END MANAGEMENT INVESTMENT COMPANY
AND AFFILIATED PURCHASERS

(a) (b) (c) (d)
Period Total Number of Shares Purchased Average Price Paid per Share Total Number of Shares Purchased as Part of Publicly Announced Plans or Programs Maximum Number of Shares that May Yet Be Purchased Under the Plans or Programs

January 1 through January 31 0 $0 n/a n/a
February 1 through February 28 0 $0 n/a n/a
March 1 through March 31 0 $0 n/a n/a
April 1 through April 30 0 $0 n/a n/a
May 1 through May 31 0 $0 n/a n/a
June 1 through June 30 0 $0 n/a n/a

Total 0 $0 n/a n/a
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ITEM 10. SUBMISSION OF MATTERS TO A VOTE OF SECURITY HOLDERS

The primary function of the Nominating and Governance Committee is to identify and recommend individuals for
membership on the Board and oversee the administration of the Board Governance Guidelines. Shareholders may
recommend candidates for Board positions by forwarding their correspondence by U.S. mail or courier service to
Chairman of the Board, P.O. Box 100176, Cape Coral, FL 33910.

ITEM 11. CONTROLS AND PROCEDURES

(a)        The Chief Executive and Financial Officers concluded that the Registrant’s Disclosure Controls and
Procedures are effective based on the evaluation of the Disclosure Controls and Procedures as of a date within 90
days of the filing date of this report.

(b)        There have been no changes in the registrant’s internal control over financial reporting that occurred during
the second fiscal quarter of the period covered by this report that has materially affected, or is reasonably likely to
materially affect, the registrant’s internal controls over financial reporting.

ITEM 12. EXHIBITS

(a)(1)   Certification pursuant to Rule 30a-2(a) under the Investment Company Act of 1940 (17 CFR 270.30a-2(a)) is
filed and attached hereto as Exhibit 99.CERT.

(b)       Certification pursuant to Rule 30a-2(b) under the Investment Company Act of 1940 (17 CFR 270.30a-2(b)) is
furnished and attached hereto as Exhibit 99.906CERT.
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Form N-CSRS Item F

SIGNATURES

Pursuant to the requirements of the Securities Exchange Act of 1934 and the Investment Company Act of 1940, the registrant has duly caused
this report to be signed on its behalf by the undersigned, thereunto duly authorized.

Registrant: DWS RREEF Real Estate Fund, Inc.

By: /s/Michael G. Clark
Michael G. Clark

President

Date: August 29, 2008

Pursuant to the requirements of the Securities Exchange Act of 1934 and the Investment Company Act of 1940, this report has been signed
below by the following persons on behalf of the registrant and in the capacities and on the dates indicated.

Registrant: DWS RREEF Real Estate Fund, Inc.

By: /s/Michael G. Clark
Michael G. Clark

President

Date: August 29, 2008

By: /s/Paul Schubert
Paul Schubert

Chief Financial Officer and Treasurer

Date: August 29, 2008
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