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If the form is filed by more than one reporting person, see Instruction 4(b)(v).
Intentional misstatements or omissions of facts constitute Federal Criminal Violations. See 18 U.S.C. 1001 and 15 U.S.C. 78ff(a).

The Reporting Person received a restricted stock grant on November 10, 2015. The grant vests equally in seven equal installments on
November 15, 2016, July 1, 2017, July 1, 2018, July 1, 2019, July 1, 2020, July 1, 2021 and July 1, 2022 based upon the Issuer achieving
certain performance targets and the Reporting Person being continuously employed by Vector Group Ltd. This amount represents the
second vesting.

All shares have been adjusted to reflect 5% stock dividend, which was paid by the Issuer on September 29, 2016.

Represents a transfer of shares from the Reporting Person to the Issuer as payment of the Reporting Person's tax liability incident to the
vesting of shares of restricted stock, which were awarded on November 10, 2015, and vested on November 15, 2016.

Represents the average of the high $20.99 and low $20.69 stock prices of the Issuer's Common Stock on date of vesting.
Represents a transfer of shares from the Reporting Person to Lorber Gamma Limited Partnership.

Lorber Gamma LLC, a Delaware limited liability company, is the general partner of Lorber Gamma Limited Partnership, a Nevada
limited partnership. The reporting person serves as the Managing Member of the Lorber Gamma LLC and has voting and dispositive
power with respect to such shares

Lorber Alpha II LLC, a Delaware limited liability company, is the general partner of Lorber Alpha II Limited Partnership, a Nevada
limited partnership. The reporting person serves as the Managing Member of the Lorber Alpha II LLC and has voting and dispositive
power with respect to such shares.

Note: File three copies of this Form, one of which must be manually signed. If space is insufficient, see Instruction 6 for procedure.
Potential persons who are to respond to the collection of information contained in this form are not required to respond unless the form displays
a currently valid OMB number.
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