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Item 5. Other Events.

Agere Systems and four locals of the International Brotherhood of Electrical
Workers ("IBEW") have reached an agreement in their contract negotiations. The
agreement, which covers 1,700 represented employees, was ratified by the IBEW
membership on May 16, 2003. The existing agreement is scheduled to expire on May
31, 2003.

The new three-year contract provides three wage increases, totaling 8 percent,
over the life of the contract, and a 3 percent increase in pensions for
employees who retire on or after May 16, 2003. Agere and the IBEW also agreed on
cost sharing for retiree health care costs and continued company funding for
employee assistance and training programs.
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