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The information in this prospectus supplement is not complete and may be changed. This prospectus supplement is not an offer to sell
these securities and it is not soliciting an offer to buy these securities in any state where the offer or sale is not permitted.

Rule 424(b)(3)
File No: 333-104352

PROSPECTUS SUPPLEMENT (Subject to Completion) Issued March 24, 2004

(To Prospectus dated January 14, 2004)

12,800,000 Shares

COMMON STOCK

We are selling 12,800,000 shares of our common stock.

Our common stock is listed on the New York Stock Exchange under the symbol �AG.� The last reported sale price of our common stock
on March 23, 2004 was $18.91 per share.

Investing in our common stock involves risks. See �Risk Factors� beginning on page S-7 of this prospectus
supplement and page 7 of the prospectus.

PRICE $                    A SHARE

Proceeds,
Price to Underwriting Before Expenses,
Public Discount to Us

Per Share $ $ $
Total $ $ $

We have granted the underwriters the right to purchase up to an additional 1,920,000 shares to cover over-allotments.

The Securities and Exchange Commission and state securities regulators have not approved or disapproved of these securities or determined if
this prospectus supplement or the accompanying prospectus is truthful or complete. Any representation to the contrary is a criminal offense.

The underwriters expect to deliver the shares to purchasers on April      , 2004.

MORGAN STANLEY GOLDMAN, SACHS & CO.

BEAR, STEARNS & CO. INC.

RABO SECURITIES USA, INC.
TOKYO-MITSUBISHI INTERNATIONAL PLC

SUNTRUST ROBINSON HUMPHREY
NATEXIS BLEICHROEDER

March      , 2004
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United Kingdom

We have not authorized any offer of the shares of the common stock being offered pursuant to this prospectus supplement to the public in
the United Kingdom within the meaning of the Public Offers of Securities Regulation 1995, as amended (the �Regulations�). Shares may not
lawfully be offered or sold to persons in the United Kingdom except in circumstances which do not result in an offer to the public in the United
Kingdom within the meaning of the Regulations or otherwise in compliance with all applicable provisions of the Regulations.

This document is for distribution only to persons who (i) are outside the United Kingdom, (ii) have professional experience in matters
relating to investments, (iii) are persons falling within Article 49(2)(a) to (d)(�high net worth companies, unincorporated associations, etc.�) or
Article 60 (�participation in employee share schemes�) of The Financial Services and Markets Act 2000 (Financial Promotion) Order 2001 (as
amended) or (iv) are persons to whom this document may otherwise lawfully be issued or passed on to (all such persons together being referred
to as �relevant persons�). This document must not be acted on or relied on by persons who are not relevant persons. Any investment or investment
activity to which this document relates is available only to relevant persons and will be engaged in only with relevant persons.

The Netherlands

The shares of common stock being offered pursuant to this prospectus supplement shall not be offered, transferred or sold in the
Netherlands to any person other than to natural or legal persons who trade or invest in securities in the conduct of their profession or trade within
the meaning of section 2 of the Exemption Regulation pursuant to The Netherlands Securities Market Supervision Act 1995
(�Vrijstellingsregeling Wet toezicht effectenverkeer 1995�), which includes banks, securities intermediaries (including dealers and brokers),
insurance companies, central governments, large international and supernational institutions, pension funds, other institutional investors and
commercial enterprise which, as an ancillary activity, regularly invest in securities in the conduct of a business or a profession.

Belgium

We have not authorized any offer of the shares of common stock being offered pursuant to this prospectus supplement to the public in
Belgium. The offering is exclusively conducted under applicable private placement exemptions and therefore it has not been notified to, and the
prospectus supplement or any other offering material relating to the shares of common stock has not been approved by, the Belgium Banking
and Finance Commission (�Commission Bancaire et Financiere�/�Commische voor het Bank-en-Financiewezer�). Accordingly, the offering may not
be advertised and we will not offer, sell, resell, transfer or deliver, the shares of common stock, and we have not distributed, directly or
indirectly, to any individual or legal entity in Belgium other than: (i) investors required to invest a minimum of �250,000 (per investor and per
transaction); (ii) institutional investor as defined in Article 3, 2°, of Belgian Royal Decree of 7 July 1999 on the public character of financial
transactions, acting for their own account; and (iii) persons for which the acquisition of the common shares subject to the offering is necessary to
enable them to exercise their professional activity.

ii
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ABOUT THIS PROSPECTUS SUPPLEMENT

This document is in two parts. The first part is this prospectus supplement, which describes the terms of the offering of common stock. The
second part is the accompanying prospectus, which is part of a registration statement that we filed with the Securities and Exchange
Commission, or the SEC, using a �shelf� registration process. Under this shelf process, we may from time to time sell any combination of the
securities described in the accompanying prospectus in one or more offerings up to a total dollar amount of $700,000,000. The accompanying
prospectus contains a description of the common stock, and it gives more general information, some of which will not apply to the common
stock.

You should rely only on the information contained or incorporated by reference in this prospectus supplement and the accompanying
prospectus. If the information in this prospectus supplement varies from the information contained or incorporated by reference in the
accompanying prospectus, you should rely on the information in the document with the latest date on its cover page. Neither we nor any
underwriters or agents have authorized anyone to provide you with different information. If anyone provides you with different information, you
should not rely on it. We are not offering the securities in any jurisdiction where the offer is not permitted. You should not assume that the
information in this prospectus supplement, the accompanying prospectus or in any document incorporated by reference is accurate as of any date
other than the date indicated on the cover page of the documents. You should read both this prospectus supplement and the accompanying
prospectus, including the additional information incorporated by reference, in making your investment decision. See the �Where You Can Find
More Information� section in this prospectus supplement.

Unless otherwise indicated or unless the context requires otherwise, all references in this prospectus supplement and the accompanying
prospectus to �AGCO,� �we,� �us,� �our� or similar references mean AGCO Corporation and its subsidiaries. Unless otherwise indicated, all information
in this prospectus supplement assumes that the underwriters will not exercise their over-allotment option.

WHERE YOU CAN FIND MORE INFORMATION

Available Information

We file reports, proxy statements and other information with the SEC. You may obtain copies of this information by mail from the Public
Reference Room of the SEC, 450 Fifth Street, N.W., Room 1024, Washington, D.C. 20549, at prescribed rates. Further information on the
operation of the SEC�s Public Reference Room in Washington, D.C. can be obtained by calling the SEC at 1-800-SEC-0330. The SEC also
maintains an internet site at www.sec.gov that contains reports, proxy statements and other information regarding registrants like us that file
electronically. Reports, proxy statements and other information concerning us also may be inspected at the offices of the New York Stock
Exchange, 20 Broad Street, New York, New York 10005. We also maintain an internet site at www.agcocorp.com that contains information
concerning us and our affiliates. The information at our internet site is not incorporated by reference in this prospectus supplement or the
accompanying prospectus, and you should not consider it to be a part of this prospectus supplement or the accompanying prospectus.

Incorporation by Reference

We incorporate by reference into this prospectus supplement the following documents that we have filed with the SEC (SEC File
No. 1-12930):

� Our Annual Report on Form 10-K for the fiscal year ended December 31, 2003;

� Our proxy statement relating to our Annual Meeting of Stockholders to be held on April 22, 2004 (other than the material contained under
the headings �Audit Committee Report,� �Compensation Committee Report on Executive Compensation� and �Performance Graph�);

iii
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� Our Current Reports on Form 8-K dated January 7, 2004, January 8, 2004, and March 24, 2004; and

� The description of our common stock contained in our Registration Statement on Form 8-A dated March 17, 1992, as amended by
Amendment No. 1 on Form 8-A/A dated August 19, 1999.
We also are incorporating by reference the documents that we file with the SEC pursuant to Section 13(a), 13(c), 14 or 15(d) of the

Securities Exchange Act of 1934 between the date of this prospectus supplement and the termination of the offering of our common stock. In no
event, however, will any of the information that we disclose under Item 9 or Item 12 of any Current Report on Form 8-K that we may from time
to time file with the SEC be incorporated by reference into, or otherwise part of, this prospectus supplement or the accompanying prospectus.

We will provide without charge to each person, including any beneficial owner, to whom a copy of this prospectus supplement has been
delivered, a copy of any and all of these filings. You may request a copy of these filings by writing or telephoning us at:

Investor Relations

AGCO Corporation
4205 River Green Parkway
Duluth, Georgia 30096

(770) 813-9200

iv
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PROSPECTUS SUPPLEMENT SUMMARY

This summary highlights information contained elsewhere or incorporated by reference in this prospectus supplement and the
accompanying prospectus. This summary does not contain all of the information that you should consider before investing in our common stock.
Before investing in our common stock, you should read this entire prospectus supplement and the accompanying prospectus carefully, including
the �Risk Factors� section contained in this prospectus supplement, as well as the consolidated financial statements and related notes and the
other information incorporated by reference in these documents.

Our Company

We are the third largest manufacturer and distributor of agricultural equipment and related replacement parts in the world based on annual
net sales. We sell a full range of agricultural equipment, including tractors, combines, self-propelled sprayers, hay tools, forage equipment and
implements and a line of diesel engines. Our products are widely recognized in the agricultural equipment industry and are marketed under a
number of brand names, including: AGCO®, AgcoAllis®, AgcoStar®, Ag-Chem®, Challenger®, Farmhand®, Fendt®, Fieldstar®, Gleaner®,
Glencoe®, Hesston®, Lor*Al®, Massey Ferguson®, New Idea®, RoGator®, SisuDieselTM, SoilteqTM, Spra-Coupe®, Sunflower®,
Terra-Gator®, Tye®, Valtra®, White® and Willmar®. We distribute most of our products through a combination of approximately 9,200
independent dealers and distributors, associates and licensees in more than 140 countries. In addition, we provide retail financing in North
America, the United Kingdom, France, Germany, Ireland and Brazil through our finance joint ventures with Coöperatieve Centrale
Raiffeisen-Boerenleenbank B.A., which we refer to as �Rabobank.�

For the year ended December 31, 2003, our total revenues, income from operations and net income were $3.5 billion, $183.5 million and
$74.4 million, respectively. For the ten-year period ended December 31, 2003, our revenues and income from operations increased at compound
annual growth rates of 19.4% and 14.4%, respectively. This growth in revenues and income from operations resulted primarily from our ability
to leverage strategic acquisitions to strengthen our market positions in several new markets throughout North America, South America, Western
Europe and the rest of the world and achieve significant cost savings and efficiencies, as discussed below.

Since our formation in June 1990, we have grown substantially through a series of over 20 acquisitions. We have been able to expand and
strengthen our independent dealer network, introduce new tractor product lines and complementary non-tractor products in new markets and
expand our replacement parts business to meet the needs of our customers. A recent example of this strategy was our acquisition of the Valtra
tractor and diesel engine operations of Kone Corporation, a Finnish company, which we refer to as �Kone.� As described in greater detail below,
the acquisition provides us with access to Valtra�s Nordic and Latin American customers as well as a quality source of engines that can be used
with several of our existing product lines. Further, in 2002, we acquired the design, assembly and marketing of Caterpillar�s new Challenger MT
Series track tractor line and gained access to the Caterpillar distribution network on a worldwide basis. We expanded the Challenger product line
to include wheeled tractors, combines and hay equipment in order to provide a full line of Challenger branded products to the Caterpillar dealers
to broaden their equipment offerings and enhance their competitive position.

As part of our acquisition strategy, we also identify areas of our business in which we can decrease excess capacity and eliminate
duplication in administrative, sales, marketing and production functions. Since 1991, we have completed several restructuring initiatives in
which we have relocated production to more efficient facilities, closed ten manufacturing facilities and reduced operating expenses. Further, we
have achieved significant cost savings and efficiencies by eliminating duplicative administrative, sales and marketing functions, increasing
manufacturing plant utilization and engineering common product platforms for certain products.

Valtra Acquisition

On January 5, 2004, we acquired the Valtra tractor and diesel engine operations of Kone for �600.6 million net of approximately �21.4 million
cash acquired (or approximately $755.9 million net),

S-1
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subject to customary closing adjustments. Valtra is a global tractor and off-road engine manufacturer with market leadership positions in the
Nordic region of Europe and Latin America. Valtra is known for its strong engineering and technical skills in tractor and diesel engine
manufacturing, which allow it to produce high-quality products in an efficient and expedited manner. In addition, Valtra has a unique and highly
effective direct sales network in certain markets which, together with Valtra�s �made to order� manufacturing process, has allowed it to achieve
significant market share in its core markets. For the year ended December 31, 2003, Valtra�s total revenues, income from operations and net loss
were $962.4 million, $38.6 million and $18.7 million, respectively.

We believe that the Valtra acquisition provides several strategic and financial opportunities for us. These opportunities include access to
Valtra�s Nordic and Latin American customers, a world class research and development department and a quality source of engines that can be
used with several of our existing product lines. We expect the Valtra business to benefit from access to our worldwide customer base and strong
dealer network and access to our other products and technology. We also have identified a number of areas where we believe we can achieve
technology, supply and distribution efficiencies in operating the combined companies.

We completed the initial funding of the purchase price of Valtra using $100.0 million borrowed under an interim bridge loan facility
provided by Rabobank and Morgan Stanley Senior Funding, Inc., �100.0 million borrowed under a multi-currency revolving credit facility,
$300.0 million borrowed under a United States dollar denominated term loan facility and �120.0 million borrowed under a Eurodollar
denominated term loan facility. See �Management�s Discussion and Analysis of Financial Condition and Results of Operations�Liquidity and
Capital Resources� for more information on these sources of funding. We paid the balance of the purchase price with available cash on hand, a
portion of which was raised from the issuance of $201.3 million principal amount of 1 3/4% convertible senior subordinated notes due 2033. We
intend to use the proceeds from this offering of common stock to repay the $100.0 million interim bridge loan facility, to repay portions of our
revolving credit and term loan facilities and to pay related fees and expenses.

The address of our principal executive offices is 4205 River Green Parkway, Duluth, Georgia 30096, and our telephone number is
(770) 813-9200. Our internet site is www.agcocorp.com. Information contained on our internet site is not incorporated by reference into this
prospectus supplement or the accompanying prospectus. You should not consider information contained on our internet site to be a part of this
prospectus supplement or the accompanying prospectus.

S-2

Edgar Filing: AGCO CORP /DE - Form 424B3

10



THE OFFERING

Common stock offered 12,800,000 shares

Common stock to be outstanding after
the offering

88,236,142 shares

Use of proceeds We expect to use the net proceeds of this offering to repay the $100.0 million interim bridge loan
facility used to fund a portion of the Valtra purchase price, to repay portions of our revolving credit
and term loan facilities and to pay related fees and expenses.

New York Stock Exchange symbol AG
The number of shares of our common stock to be outstanding immediately after this offering is based on 75,436,142 shares outstanding as

of March 12, 2004. The number of shares of our common stock to be outstanding after this offering does not include:

� 808,000 shares awarded but not earned as of March 12, 2004 under our non-employee director stock incentive plan and our long-term
incentive plan; and

� 1,763,188 shares issuable upon the exercise of stock options outstanding as of March 12, 2004 and having a weighted average exercise
price of $17.17 per share.
If the underwriters exercise their over-allotment option in full, we will sell 1,920,000 additional shares, and the number of shares of our

common stock outstanding immediately after this offering will be 90,156,142.

S-3
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AGCO SUMMARY FINANCIAL DATA

The summary information set forth below is not necessarily indicative of our results of future operations and should be read in conjunction
with �Capitalization,� �Selected Consolidated Financial Data� and �Management�s Discussion and Analysis of Financial Condition and Results of
Operations� as well as our financial statements and related notes and the other information included elsewhere or incorporated by reference in this
prospectus supplement.

Year Ended December 31,

1999 2000 2001 2002 2003

(in millions, except per share data and ratios)
Operating Data:
Net sales $2,440.9 $2,341.2 $2,545.9 $2,922.7 $3,495.3
Gross profit 362.2 381.7 439.2 531.8 616.4
Income from operations 40.6 65.8 96.7 104.0 183.5
Net income (loss) $ (11.5) $ 3.5 $ 22.6 $ (84.4) $ 74.4
Net income (loss) per common share�diluted $ (0.20) $ 0.06 $ 0.33 $ (1.14) $ 0.98
Weighted average shares outstanding�diluted 58.7 59.7 68.5 74.2 75.6
Dividends declared per common share $ 0.04 $ 0.04 $ 0.01 $ � $ �
Other Financial Data:
EBITDA(1) $ 117.4 $ 119.1 $ 163.9 $ 155.4 $ 246.9
Ratio of earnings to fixed charges(2) � � 1.4 1.5 2.5

As of December 31,

2002 2003

(in millions)
Balance Sheet Data:
Cash and cash equivalents $ 34.3 $ 147.0
Working capital 599.4 755.4
Total assets 2,349.0 2,839.4
Total long-term debt, excluding current portion 636.9 711.1
Stockholders� equity 717.6 906.1

(1) The amounts for EBITDA are reconciled with net income (loss) in footnote (2) to the table in the �Selected Consolidated Financial Data�
section of this prospectus supplement.

(2) For purposes of computing the ratio of earnings to fixed charges, earnings consist of income from continuing operations before income taxes
and distributed earnings of less-than-50%-owned affiliates, plus fixed charges. Fixed charges consist of interest costs (whether expensed or
capitalized), amortization of debt issuance costs and an estimate of the interest cost in rental expense. The deficiency of the earnings to fixed
charges was $19.2 million in 1999 and $4.2 million in 2000.
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VALTRA SUMMARY FINANCIAL DATA

The financial information regarding Valtra set forth below and included elsewhere or incorporated by reference in this prospectus
supplement was provided to us by Kone and was prepared in accordance with U.S. GAAP. The predecessor and successor periods below refer to
the periods in 2002 that preceded and followed Kone�s acquisition of Valtra. This information is not necessarily indicative of Valtra�s results of
future operations and should be read in conjunction with Valtra�s financial statements and related notes and the other information included
elsewhere or incorporated by reference in this prospectus supplement.

Year Ended December 31, 2002
Year
Ended January 1, 2002 August 1, 2002 Year

December to to Ended
31, July 31, 2002 Dec. 31, 2002 December 31,
2001 (Predecessor) (Successor) 2003

(in millions)
Operating Data:
Net sales $612.9 $386.6 $315.6 $962.4
Gross profit 106.4 67.5 56.9 172.6
Income from operations 21.1 20.1 15.0 38.6
Net income (loss) 9.9 12.4 53.8 (18.7)

As of
December 31,

2003

(in millions)
Balance Sheet Data:
Cash and cash equivalents $159.2
Working capital 143.1
Total assets 999.2
Total long-term debt, excluding current portion 0.9
Shareholders� equity 505.1
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SUMMARY UNAUDITED PRO FORMA COMBINED FINANCIAL DATA

The summary information set forth below is not necessarily indicative of the results of future operations and should be read in conjunction
with �Capitalization,� �Selected Consolidated Financial Data� and �Management�s Discussion and Analysis of Financial Condition and Results of
Operations,� as well as the historical and pro forma financial statements and related notes and the other information included elsewhere or
incorporated by reference in this prospectus supplement. The pro forma and pro forma as adjusted operating data give effect to the transactions
described in the notes below as if they occurred as of January 1, 2003, and the pro forma and pro forma as adjusted balance sheet data give effect
to the transactions described in the notes below as if they occurred on December 31, 2003.

Year Ended December 31, 2003

Pro Forma
Actual Pro Forma as Adjusted
(1) (2) (3)

(in millions, except per share data)
Operating Data:
Net sales $3,495.3 $4,446.2 $4,446.2
Gross profit 616.4 783.9 783.9
Income from operations 183.5 222.5 222.5
Net income $ 74.4 $ 72.0 $ 82.0
Net income per common share� diluted $ 0.98 $ 0.95 $ 0.93
Weighted average shares outstanding� diluted 75.6 75.6 88.4

Pro Forma
Pro Forma as Adjusted

as of as of
December 31, December 31,

2003(2) 2003(3)

(in millions)
Balance Sheet Data:
Cash and cash equivalents $ � $ �
Working capital 721.0 721.0
Total assets 3,697.7 3,697.1
Total long-term debt, excluding current portion 1,344.3 1,106.1
Stockholders� equity 905.6 1,143.2

(1) Amounts reflect AGCO�s financial data only.

(2) Amounts reflect the combined financial data of AGCO and Valtra on a pro forma basis to reflect the receipt of $100.0 million borrowed
under our interim bridge loan facility, $83.2 million borrowed under our multi-currency revolving credit facility, $300.0 million borrowed
under our United States dollar denominated term loan facility and �120.0 million borrowed under our Euro denominated term loan facility
and the application of such proceeds to acquire Valtra. We paid the balance of the purchase price of Valtra with available cash on hand, a
portion of which was raised from the issuance of $201.3 million principal amount of 1 3/4% convertible senior subordinated notes due 2033.

(3) Amounts reflect the combined financial data of AGCO and Valtra on a pro forma basis as adjusted to reflect the receipt of the net proceeds
from this offering of our common stock and the application of such proceeds to repay amounts outstanding under our $100.0 million interim
bridge loan facility, and to repay portions of our $300.0 million multi-currency revolving credit facility, our $300.0 million United States
dollar denominated term loan facility and our �120.0 million Eurodollar denominated term loan facility and to pay related fees and expenses.
For more information, see �Use of Proceeds� in this prospectus supplement.

S-6

Edgar Filing: AGCO CORP /DE - Form 424B3

14



RISK FACTORS

Investing in our common stock involves risks. In deciding whether to invest in our common stock, you should carefully consider the
following risk factors, in addition to the other information contained in this prospectus supplement and the accompanying prospectus and the
information incorporated by reference in this prospectus supplement. If any of the following risks occur, our business, financial condition or
results of operations could be materially and adversely affected. In that case, the value of our common stock could decline and you may lose all
or part of your investment.

Risks Relating to Our Business

Our financial results depend heavily upon the agricultural industry, and factors that adversely affect the agricultural industry generally
will adversely affect our results of operations and financial condition.
Our success depends heavily on the vitality of the agricultural industry. Historically, the agricultural industry, including the agricultural

equipment business, has been cyclical and subject to a variety of economic factors, governmental regulations and legislation, and weather
conditions. Sales of agricultural equipment generally are related to the health of the agricultural industry, which is affected by farm income and
debt levels, farm land values, and farm cash receipts, all of which reflect levels of commodity prices, acreage planted, crop yields, demand,
government policies and government subsidies. Sales also are influenced by economic conditions, interest rate and exchange rate levels, and the
availability of retail financing. Trends in the industry, such as farm consolidations, may affect the agricultural equipment market. In addition,
weather conditions, such as heat waves or droughts, and pervasive livestock diseases can affect farmers� buying decisions. Downturns in the
agricultural industry due to these and other factors are likely to result in decreases in demand for agricultural equipment, which could adversely
affect our sales, growth, results of operations and financial condition. During previous downturns in the farm sector, we experienced significant
and prolonged declines in sales and profitability, and we expect our business to remain subject to similar market fluctuations in the future.

Our success depends on the introduction of new products, which will require substantial expenditures.
Our long-term results depend upon our ability to introduce and market new products successfully. The success of our new products will

depend on a number of factors, including:

� customer acceptance;

� the efficiency of our suppliers in providing component parts;

� the economy;

� competition; and

� the strength of our dealer networks.

As both we and our competitors continuously introduce new products or refine versions of existing products, we cannot predict the level of
market acceptance or the amount of market share our new products will achieve. Any manufacturing delays or problems with our new product
launches could adversely affect our operating results. We have experienced delays in the introduction of new products in the past, and we cannot
assure you that we will not experience delays in the future. In addition, introducing new products could result in a decrease in revenues from our
existing products. Consistent with our strategy of offering new products and product refinements, we expect to continue to use a substantial
amount of capital for further product development and refinement. We may need more capital for product development and refinement than is
available to us, which could adversely affect our business, financial condition or results of operations.
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Rationalization of manufacturing facilities may cause production capacity constraints and inventory fluctuations, which could adversely
affect our results of operations and financial condition.
The rationalization of our manufacturing facilities has at times resulted in, and similar rationalizations in the future may result in, temporary

constraints upon our ability to produce product quantities necessary to fill orders and thereby complete sales in a timely manner. A prolonged
delay in our ability to fill orders on a timely basis could affect customer demand for our products and increase the size of our product
inventories, causing future reductions in our manufacturing schedules and adversely affecting our results of operations. For example, we recently
transferred a portion of our production from our Coventry, England facility to our Beauvais, France facility. After this transfer, several suppliers
to the Beauvais facility were unable to supply necessary components and parts in a timely manner. As a result, we were not able to meet our
manufacturing and sales objectives for products produced at that facility and recently temporarily reduced our manufacturing targets to address
these issues. Moreover, our continuous development and production of new products will often involve the retooling of existing manufacturing
facilities. This retooling may limit our production capacity at certain times in the future, which could adversely affect our results of operations
and financial condition.

We depend on suppliers for components and parts for our products, and any failure by our suppliers to provide products as needed
or by us to promptly address supplier issues will adversely impact our ability to timely and efficiently manufacture and sell products.

Our products include components and parts manufactured by others. As a result, our ability to timely and efficiently manufacture existing
products, to introduce new products and to shift manufacturing of products from one facility to another depends on the quality of these
components and parts and the timeliness of their delivery to our facilities. At any particular time, we depend on many different suppliers and the
failure by one or more of our suppliers to perform as needed will result in fewer products being manufactured, shipped and sold. If the quality of
the components or parts provided by our suppliers is less than required and we do not recognize that failure prior to the shipment of our
products, we will incur higher warranty costs. The timely supply of component parts for our products also depends on our ability to manage our
relationships with suppliers, to identify and replace suppliers that have failed to meet our schedules or quality standards, and to monitor the flow
of components and accurately project our needs. In addition, there is substantial steel content in most of the parts that we obtain from our
suppliers or manufacture ourselves. Recently, steel prices have increased dramatically. It is not clear how this increase will impact either our
suppliers or us, including, in particular, whether we can effectively pass through any increase in cost to customers.

We have significant international operations and, as a result, we are exposed to risks related to foreign laws, taxes, economic
conditions, labor supply and relations, political conditions and governmental policies. These risks may delay or reduce our
realization of value from our international operations.

For the year ended December 31, 2003, we derived approximately $2.3 billion or 66.3% of our revenues from sales outside North America.
In addition, substantially all of Valtra�s sales are outside North America. The primary foreign countries in which we do business are Germany,
Finland, France, Brazil and the United Kingdom. In addition, we have significant manufacturing operations in Finland, France, Germany, Brazil
and Denmark. Our results of operations and financial condition may be adversely affected by the laws, taxes, economic conditions, labor supply
and relations, political conditions and governmental policies of the foreign countries in which we conduct business. Some of our international
operations also are subject to various risks that are not present in domestic operations, including restrictions on dividends and the repatriation of
funds. Foreign developing markets may present special risks, such as unavailability of financing, inflation, slow economic growth and price
controls.

Domestic and foreign political developments and government regulations and policies directly affect the international agricultural industry,
which affects the demand for agricultural equipment. If demand for agricultural equipment declines, our sales, growth, results of operations and
financial condition may be adversely affected. The application, modification or adoption of laws, regulations, trade agreements or policies
adversely affecting the agricultural industry, including the imposition of import and export duties and quotas,
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expropriation and potentially burdensome taxation, could have an adverse effect on our business. The ability of our international customers to
operate their businesses and the health of the agricultural industry in general are affected by domestic and foreign government programs that
provide economic support to farmers. As a result, farm income levels and the ability of farmers to obtain advantageous financing and other
protections would be reduced to the extent that any such programs are curtailed or eliminated. Any such reductions would likely result in a
decrease in demand for agricultural equipment. For example, a decrease or elimination of current price protections for commodities or of subsidy
payments for farmers in the European Union, the United States, Brazil or elsewhere in South America could negatively impact the operations of
farmers in those regions, and, as a result, our sales may decline if these farmers delay, reduce or cancel purchases of our products.

We are subject to currency exchange rate fluctuations and interest rate changes, which could adversely affect our financial
performance.

We conduct operations in many areas of the world involving transactions denominated in a variety of currencies. Our production costs,
profit margins and competitive position are affected by the strength of the currencies in countries where we manufacture or purchase goods
relative to the strength of the currencies in countries where our products are sold. In addition, we are subject to currency exchange rate risk to the
extent that our costs are denominated in currencies other than those in which we earn revenues and to risks associated with translating the
financial statements of our foreign subsidiaries from local currencies into United States dollars. Similarly, changes in interest rates affect our
results of operations by increasing or decreasing borrowing costs and finance income. Our most significant transactional foreign currency
exposures are the Euro, Brazilian real and Canadian dollar in relation to the United States dollar. Where naturally offsetting currency positions
do not occur, we attempt to manage these risks by hedging some, but not all, of our exposures through the use of foreign currency forward
exchange contracts. As with all hedging instruments, there are risks associated with the use of foreign currency forward exchange contracts,
interest rate swap agreements and other risk management contracts. While the use of such hedging instruments provides us with protection from
certain fluctuations in currency exchange and interest rates, we potentially forego the benefits that might result from favorable fluctuations in
currency exchange and interest rates. In addition, any default by the counterparties to these transactions could adversely affect us. Despite our
use of financial hedging transactions, we cannot assure you that currency exchange rate or interest rate fluctuations will not adversely affect our
results of operations, cash flow, financial condition or the price of our common stock.

We are subject to extensive environmental laws and regulations, and our costs related to compliance with, or our failure to comply
with, existing or future laws and regulations could adversely affect our business and results of operations.

We are subject to increasingly stringent environmental laws and regulations in the countries in which we operate. These regulations govern,
among other things, emissions into the air, discharges into water, the use, handling and disposal of hazardous substances, waste disposal and the
remediation of soil and groundwater contamination. Our costs of complying with these or any other current or future environmental regulations
may be significant. For example, the European Union and the United States have adopted more stringent environmental regulations regarding
emissions into the air. As a result, we will likely incur increased capital expenses to modify our products to comply with these regulations.
Further, we may experience production delays if we or our suppliers are unable to design and manufacture components for our products that
comply with environmental standards established by regulators. For example, our engine suppliers are subject to air quality standards, and
production at our facilities could be impaired if these suppliers are unable to timely respond to any changes in environmental laws and
regulations affecting engine emissions. Compliance with environmental and safety regulations has added and will continue to add to the cost of
our products and increase the capital-intensive nature of our business. We cannot assure you that we will not be adversely impacted by costs,
liabilities or claims with respect to our operations under existing laws or those that may be adopted in the future. If we fail to comply with
existing or future laws and regulations, we may be subject to governmental or judicial fines or sanctions and our business and results of
operations could be adversely affected.
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Our labor force is heavily unionized, and our contractual and legal obligations under collective bargaining agreements and labor
laws may subject us to greater risks of work interruption or stoppage and could cause our costs to be higher.

Most of our employees, principally at our manufacturing facilities, are represented by collective bargaining agreements with contracts that
expire on varying dates. Several of our collective bargaining agreements are of limited duration and, therefore, must be re-negotiated frequently.
As a result, we could incur significant administrative expenses associated with union representation of our employees. Furthermore, we are at
greater risk of work interruptions or stoppages than non-unionized companies, and any work interruption or stoppage could significantly impact
the volume of goods we have available for sale. In addition, collective bargaining agreements and labor laws may impair our ability to reduce
our labor costs by streamlining existing manufacturing facilities and in restructuring our business because of limitations on personnel and salary
changes and similar restrictions.

We have significant pension obligations with respect to our employees.
A portion of our active and retired employees participates in defined benefit pension plans under which we are obligated to provide

prescribed levels of benefits regardless of the value of the underlying assets, if any, of the applicable pension plan. If our obligations under a
plan are unfunded or underfunded, we will have to use cash flow from operations and other sources to pay our obligations either as they become
due or over some shorter funding period. As of December 31, 2003, we had approximately $232.0 million in unfunded or underfunded
obligations related to our pension and other post-retirement health care benefits. For a discussion of litigation that currently is pending in
connection with our United Kingdom pension obligations, see �Business�Legal Proceedings.�

Securities and derivative litigation recently has been filed against us and our directors.
On February 5, 2004, we announced that we had received an informal inquiry from the SEC regarding various accounting policies. On

March 10, 2004, the SEC informed us that it had terminated its inquiry. However, as a result of the announcement of the inquiry, four putative
class action complaints were filed against AGCO and our chief executive and chief financial officers. In addition, a derivative action was filed
that names our directors as defendants as well. See �Business�Legal Proceedings� for a more complete description. We do not believe that these
cases have merit and intend to defend against them. In addition, we maintain director and officer insurance that should provide coverage up to
the policy limits of the insurance. However, if we do not prevail, an award of damages that exceeds the coverage available under our insurance
could adversely affect our business and our financial condition.

The agricultural equipment industry is highly seasonal, and seasonal fluctuations may adversely affect our quarterly results of
operations, cash flows and financial condition.

The agricultural equipment business is highly seasonal, which causes our quarterly results to fluctuate during the year. December is
typically our largest month for retail sales because our customers purchase a higher volume of our products at year end with funds from their
completed harvests and when dealer incentives are greatest. In addition, farmers purchase agricultural equipment in the Spring and Fall in
conjunction with the major planting and harvesting seasons. Our net sales and income from operations have historically been the lowest in the
first quarter and have increased in subsequent quarters as dealers increase inventory in anticipation of increased retail sales in the third and
fourth quarters.

We face intense competition and, if we are unable to compete successfully against other agricultural equipment manufacturers, we
could lose customers and our revenues and profitability may decline.

The agricultural equipment business is highly competitive, particularly in North America, Europe and Latin America. We compete with
several large national and international companies that, like us, offer a full line of agricultural equipment. We also compete with numerous
short-line and specialty manufacturers and suppliers of farm equipment products. Our two key competitors, Deere & Co. and CNH Global, are
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substantially larger than we are and have greater financial and other resources. In addition, in some markets, we compete with smaller regional
competitors with significant market share in a single country or group of countries. We cannot assure you that these competitors will not
substantially increase the resources devoted to the development and marketing, including discounting, of products that compete with our
products. If we are unable to compete successfully against other agricultural equipment manufacturers, we could lose customers and our
revenues and profitability may decline. There also can be no assurances that consumers will continue to regard our agricultural equipment
favorably, and we may be unable to develop new products that appeal to consumers or unable to continue to compete successfully in the
agricultural equipment business. In addition, competitive pressures in the agricultural equipment business may affect the market prices of new
and used equipment, which, in turn, may adversely affect our sales margins and results of operations.

Risks Relating to the Valtra Acquisition

We can provide no assurances that our acquisition of Valtra will be approved by the Brazilian competition authority.
We have applied to the Brazilian competition authority for its approval of our purchase of Valtra. At this time, we cannot predict with

certainty when or whether the Brazilian competition authority will grant its approval. Under Brazilian law, we were permitted to complete the
purchase of Valtra without having received such approval; however, the Brazilian competition authority has, while considering our request for
approval, imposed conditions on how we operate both Valtra�s Brazilian business and our existing Brazilian business. These conditions include a
requirement to maintain all manufacturing facilities, brands, products and distribution channels that existed prior to the acquisition. The timing
and the conditions of such approval may delay or prevent us from fully executing our business plan for operating the Valtra business and our
existing business or may force us to sell a portion of the Valtra business or our existing business, which could adversely affect our financial
condition and results of operations.

We may encounter difficulties in integrating Valtra into our business and may not fully achieve, or achieve within a reasonable time
frame, expected strategic objectives, cost savings and other expected benefits of the acquisition.

We expect to realize strategic and other benefits as a result of our acquisition of Valtra, including, among other things, access to Valtra�s
customers in the Nordic and Latin American regions, its research and development capabilities and its engine technology, which can be used
with several of our tractor platforms. However, it is impossible to predict with certainty whether, or to what extent, these benefits will be
realized or whether we will be able to integrate Valtra in a timely and effective manner. In addition:

� the costs of integrating Valtra and its operations may be higher than we expect and may require significant attention from our
management; and

� our ability to successfully carry out our growth strategy for Valtra will be affected by, among other things, our ability to maintain and
enhance our relationships with existing Valtra customers, changes in the spending patterns and preferences of such customers, and
fluctuating economic and competitive conditions.

Our ability to address these issues will determine the extent to which we are able to successfully integrate, develop and grow the Valtra
business and to realize the expected benefits of the transaction. Our failure to do so could have a material adverse effect on our revenues,
operating results and financial condition following the transaction and could cause the value of our common stock to decline.

Valtra operates certain business segments that are significantly different from ours, and we face new risks associated with
conducting the Valtra business.

Valtra manufactures and sells diesel engines and is subject to regulations and demands that are different from our core business. We do not
have experience in operating an engine manufacturing business and may be unable to achieve the same growth, sales levels and profitability as
Valtra has in the past. We also are
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unfamiliar with the risks that are peculiar to the engine manufacturing industry. For example, engine manufacturers are subject to environmental
standards that are adjusted by regulators from time to time to minimize harmful emissions into the air. If we are unable to design and
manufacture engines that comply with these changing regulations, Valtra�s introduction of competitive products to the marketplace may be
delayed indefinitely. Further, since Valtra supplies us with engines for our products, production at our facilities could be impaired if Valtra is
unable to timely respond to regulatory changes. We cannot predict with certainty our ability to effectively operate the Valtra business, and,
consequently, our results of operations and financial condition could be negatively impacted following the acquisition.

Risks Relating to Our Indebtedness

We have a substantial amount of indebtedness, which may adversely affect our ability to operate and expand our business.
We have now, and following this offering and our planned offering of �200.0 million principal amount of Euro senior subordinated notes will

continue to have, a significant amount of indebtedness. As of December 31, 2003, we had total long-term indebtedness of approximately
$711.1 million, stockholders� equity of approximately $906.1 million and a ratio of long-term indebtedness to equity of 0.78 to 1.0. We also had
short-term obligations of $20.3 million, capital lease obligations of $2.0 million, unconditional purchase or other long-term obligations of
$284.6 million and amounts owed under an accounts receivable securitization facility of $448.4 million. In addition, we had guaranteed
indebtedness owed to third parties of approximately $43.9 million, primarily related to dealer and end-user financing of equipment.

On January 5, 2004, we incurred additional indebtedness under a $100.0 million interim bridge loan facility, �100.0 million under a
multi-currency revolving credit facility, $300.0 million under a United States dollar denominated term loan facility and �120.0 million under a
Euro denominated term loan facility to fund the purchase of Valtra.

Our substantial indebtedness could have important adverse consequences. For example, it could:

� require us to dedicate a substantial portion of our cash flow from operations to payments on our indebtedness, which would reduce the
availability of our cash flow to fund future working capital, capital expenditures, acquisitions and other general corporate purposes;

� increase our vulnerability to general adverse economic and industry conditions;

� limit our flexibility in planning for, or reacting to, changes in our business and the industry in which we operate;

� restrict us from introducing new products or pursuing business opportunities;

� place us at a competitive disadvantage compared to our competitors that have relatively less indebtedness;

� limit, along with the financial and other restrictive covenants in our indebtedness, among other things, our ability to borrow additional
funds or pay cash dividends; and

� prevent us from selling additional receivables to our commercial paper conduit if the agent under our accounts receivable securitization
facilities exercises its right to terminate the facilities in the event our senior unsecured debt rating under the U.S. facility agreement
moves below BB- by Standard & Poor�s or BA3 by Moody�s Investor Services, for which, based on our current ratings, a downgrade of
two levels by Standard & Poor�s and one level by Moody�s would need to occur, or our senior unsecured debt rating under the Canadian
or European facility agreements moves below B+ by Standard & Poor�s or B1 by Moody�s Investor Services, for which, based on our
current ratings, a downgrade of three levels by Standard & Poor�s and two levels by Moody�s would need to occur.
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Covenants in our debt instruments restrict or prohibit us from engaging in or entering into a variety of transactions, which could
adversely affect us.

The indentures governing our outstanding indebtedness contain, and the indenture governing our planned offering of �200.0 million principal
amount of Euro senior subordinated notes will contain, various covenants that limit, among other things, our ability to:

� incur additional indebtedness;

� pay dividends or make distributions or certain other restricted payments;

� make certain investments;

� receive dividends or other payments from restricted subsidiaries;

� issue or sell capital stock of restricted subsidiaries;

� guarantee indebtedness;

� enter into transactions with stockholders or affiliates;

� create liens;

� sell assets;

� engage in sale-leaseback transactions; and

� enter into certain mergers and consolidations.

Failing to comply with those covenants could result in an event of default which, if not cured or waived, could have a material adverse
effect on our business, financial condition and results of operations.

A breach of a covenant in our debt instruments could cause acceleration of a significant portion of our outstanding indebtedness.
A breach of a covenant or other provision in any debt instrument governing our current or future indebtedness could result in a default under

such instruments. Our ability to comply with these covenants and other provisions may be affected by events beyond our control, and we cannot
assure you that we will be able to comply with these covenants and other provisions. Upon the occurrence of an event of default under any debt
instrument, the lenders could elect to declare all amounts outstanding to be immediately due and payable and terminate all commitments to
extend further credit. If we were unable to repay those amounts, the lenders could proceed against collateral granted to them, if any, to secure the
indebtedness. If our current or future lenders accelerate the payment of the indebtedness owed to them, we cannot assure you that our assets
would be sufficient to repay in full our outstanding indebtedness.

Our subsidiaries hold a majority of our assets and conduct a majority of our operations and they will not be obligated to make
payments on our indebtedness.

We conduct a majority of our business through our subsidiaries. These subsidiaries directly and indirectly own a majority of the assets of
our business and conduct operations themselves and through other subsidiaries. Therefore, we depend on distributions and advances from our
subsidiaries and the repayment by our subsidiaries of intercompany loans and advances to meet our debt service and other obligations.
Contractual provisions, laws or regulations to which we or any of our subsidiaries are or may become subject, as well as any subsidiary�s
financial condition and operating requirements, may limit our ability to obtain cash required to service our indebtedness.

We may not have sufficient cash flow to make payments on our indebtedness.
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Our ability to pay principal and interest on our indebtedness and to fund our planned capital expenditures depends on our future operating
performance. Our future operating performance is subject to a number of risks and uncertainties that are often beyond our control, including
general economic conditions and financial,
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competitive, regulatory and environmental factors. For a discussion of some of these risks and uncertainties, see ��Risks Relating to Our Business.�
Consequently, we cannot assure you that we will have sufficient cash flow to meet our liquidity needs, including making payments on our
indebtedness.

We plan to offer �200.0 million principal amount of Euro senior subordinated notes shortly after completion of this offering. Assuming
completion of this offering and the offering of the notes, as well as the designated use of proceeds from these financings as described in �Use of
Proceeds,� we expect to have total long-term debt of approximately $1.1 billion and a ratio of total long-term debt to total capitalization of
approximately 0.49. If our cash flow and capital resources are insufficient to allow us to make scheduled payments on our debt, we may have to
sell assets, seek additional capital or restructure or refinance our debt. We cannot assure you that the terms of our debt will allow for these
alternative measures or that such measures would satisfy our scheduled debt service obligations.

If we cannot make scheduled payments on our debt:

� the holders of our debt could declare all outstanding principal and interest to be due and payable;

� the holders of our secured debt could commence foreclosure proceedings against our assets;

� we could be forced into bankruptcy or liquidation; and

� you could lose all or part of your investment in our common stock.
Risks Relating to This Offering

The price of our common stock historically has experienced significant price and volume fluctuations, which may make it difficult
for you to resell your shares of our common stock.

The market price of our common stock historically has experienced and may continue to experience significant price and volume
fluctuations similar to those experienced by the broader stock market in recent years. Generally, the fluctuations experienced by the broader
stock market have affected the market prices of securities issued by many companies for reasons unrelated to their operating performance and
may adversely affect the price of our common stock. In addition, our announcements of our quarterly operating results, changes in general
conditions in the economy or the financial markets and other developments affecting us, our affiliates or our competitors could cause the market
price of our common stock to fluctuate substantially.

Conversion of our senior subordinated notes into shares of our common stock will dilute the ownership interests of you and our
other stockholders.

We have outstanding $201.3 million principal amount of 1 3/4% convertible senior subordinated notes due 2033 that are convertible into
shares of our common stock at an effective price of $22.36 per share, subject to adjustment. The conversion of some or all of the notes will
dilute the ownership interest of existing holders of our common stock. Any sales in the public market of the common stock issuable upon such
conversion could adversely affect prevailing market prices of our common stock. In addition, the existence of the notes may encourage short
selling by market participants because the conversion of the notes could depress the price of our common stock.

Provisions in our stockholder rights plan and Delaware law may delay or prevent take-over attempts, which could adversely affect
the value of shares of our common stock.

Our stockholder rights plan contains provisions that could make it harder for a third party to acquire us. The rights plan provides that each
share of common stock outstanding will have attached to it the right to purchase one-hundredth of a share of Junior Cumulative Preferred Stock,
or junior preferred stock. The purchase price per one-hundredth of a share of junior preferred stock is $200.00, subject to adjustment. The rights
will be exercisable only if a person or group acquires 20.0% or more of our common stock or announces a tender offer or exchange offer that
would result in the acquisition of 20.0% or more of our common stock or, in some circumstances, if other conditions are met. After the rights
become exercisable, the plan allows stockholders, other than the acquirer, to purchase our common stock or, in some circumstances, securities of
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the acquiror with a then current market value of two times the exercise price of the right. The rights plan expires on April 26, 2004, although we
expect that prior to that date our board of directors may amend it to extend it and modify various other provisions. The rights are redeemable for
$0.01 per right, subject to adjustment, at the option of our board of directors. The rights may discourage take-over attempts because they could
cause substantial dilution to a person or group that attempts to acquire us on terms not approved by our board of directors. Generally, the rights
should not interfere with any merger or other business combination approved by our board of directors because our board of directors may
redeem the rights prior to the time we enter into a purchase and sale agreement with the acquirer. In addition, Delaware law imposes some
restrictions on mergers and other business combinations between us and any holder of 15.0% or more of our outstanding common stock.
Although we believe the rights plan and Delaware law provide us an opportunity to receive a higher bid by requiring potential acquirers to
negotiate with our board of directors, these provisions apply even if a take-over attempt is considered beneficial by some stockholders.
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SPECIAL NOTE ABOUT FORWARD-LOOKING STATEMENTS

Certain statements included or incorporated by reference in this prospectus supplement reflect assumptions, expectations, projections,
intentions or beliefs about future events. These statements, which may relate to such matters as our expectations with respect to the Valtra
acquisition, industry conditions, net sales and income, restructuring and other infrequent expenses, impairment charges, future capital
expenditures, fulfillment of working capital needs, the impact of war and political unrest and future acquisition plans, are �forward-looking
statements� within the meaning of the federal securities laws. These statements do not relate strictly to historical or current facts, and you can
identify certain of these statements, but not necessarily all, by the use of the words �anticipate,� �assumed,� �indicate,� �estimate,� �believe,� �predict,�
�forecast,� �rely,� �expect,� �continue,� �grow� and other words of similar meaning. Although we believe that the expectations and assumptions reflected
in these statements are reasonable in view of the information currently available to us, there can be no assurance that these expectations will
prove to be correct. These forward-looking statements involve a number of risks and uncertainties, and actual results may differ materially from
the results discussed in or implied by the forward-looking statements. In addition to the specific factors discussed in the �Risk Factors� section in
this prospectus supplement and our reports that are incorporated by reference, the following are among the important factors that could cause
actual results to differ materially from the forward-looking statements:

� general economic and capital market conditions;

� the worldwide demand for agricultural products;

� grain stock levels and the levels of new and used field inventories;

� government policies and subsidies;

� weather conditions;

� interest and foreign currency exchange rates;

� pricing and product actions taken by competitors;

� commodity prices, acreage planted and crop yields;

� farm income, land values, debt levels and access to credit;

� pervasive livestock diseases;

� production disruptions;

� supply and capacity constraints;

� our cost reduction and control initiatives;

� our research and development efforts;

� dealer and distributor actions;

� technological difficulties; and

� political and economic uncertainty in various areas of the world.

Any forward-looking statement should be considered in light of such important factors.
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New factors that could cause actual results to differ materially from those described above emerge from time to time, and it is not possible
for us to predict all of such factors or the extent to which any such factor or combination of factors may cause actual results to differ from those
contained in any forward-looking statement. Any forward-looking statement speaks only as of the date on which such statement is made, and we
do not undertake any obligation to update the information contained in such statement to reflect subsequent developments or information except
as required by law.
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USE OF PROCEEDS

We estimate that the net proceeds of this offering will be approximately $238.2 million, after deducting the underwriting discount and
estimated offering expenses. We expect to use the net proceeds of this offering as follows:

� approximately $100.0 million plus applicable interest to repay amounts outstanding under our interim bridge loan facility with
Rabobank and Morgan Stanley Senior Funding, Inc., which we used, together with the prior offering of our 1 3/4% convertible senior
subordinated notes and amounts borrowed under our revolving credit and term loan facilities, to fund our acquisition of Valtra. The
principal amount borrowed under the bridge loan facility was $100.0 million, and interest will accrue on such amount at an increasing
rate of interest, currently 8.0% subject to a maximum rate of 8 3/4%. The loans under the bridge loan facility constitute senior
subordinated obligations, pari passu with the convertible senior subordinated notes and our 8 1/2% senior subordinated notes due 2006.
The bridge loan facility matures on January 5, 2005, the first anniversary of the closing date. If the bridge loan facility has not been
repaid by such date, then, under certain circumstances, the bridge lenders may exchange all of the bridge loans for �exchange notes�
which would mature on the tenth anniversary of the closing date;

� approximately $100.0 million plus applicable interest to repay amounts outstanding under our $300.0 million multi-currency revolving
credit facility. We closed the revolving credit facility on January 5, 2004, and used the amounts borrowed to fund the purchase price of
Valtra. The revolving credit facility matures in January 2006, provided that if our existing 8 1/2% senior subordinated notes due 2006
are refinanced on terms specified by the lenders prior to such date, the maturity date will be extended to March 2008, and provided
further that if our existing 9 1/2% senior notes due 2008 are refinanced on terms specified by the lenders prior to such date, the maturity
date will be extended to December 2008. Interest accrues on amounts outstanding under the facility, at our option, at either (1) LIBOR
plus a margin ranging between 1.50% and 2.25% based upon our senior debt ratio or (2) the higher of Rabobank�s base lending rate or
one-half of one percent over the federal funds rate plus a margin ranging between 0.25% and 1.0% based on our senior debt ratio. The
interest margin on the revolving credit facility was 2.25% as of March 23, 2004.

� approximately $25.5 million and $12.7 million plus applicable interest to repay amounts outstanding under, respectively, our
$300.0 million United States dollar denominated term loan and our �120.0 million Euro denominated term loan. We closed both term
loans on January 5, 2004, and used the amounts borrowed to fund the purchase price of Valtra. Both term loans will amortize at the rate
of one percent per annum until the maturity date. The maturity date for the term loans is January 2006, provided that if the 8 1/2%
senior subordinated notes are refinanced on terms specified by the lenders prior to such date, the term loan maturity date will be
extended to March 2008, and provided further that if the senior notes are refinanced on terms specified by the lenders prior to such date,
the term loan maturity date will be extended to June 2009.

Shortly after completion of this offering, we intend to publicly offer �200.0 million principal amount of Euro senior subordinated notes. We
expect to use the proceeds from the notes to redeem the $250.0 million principal amount of our outstanding 8 1/2% senior subordinated notes
due 2006. These notes were issued in 1996 at 99.139% of their principal amount, are unsecured obligations and are redeemable at our option, in
whole or in part, at any time at 100% of their principal amount, plus accrued interest. We cannot, however, provide any assurances as to when
and whether that offering will be completed. See �Risk Factors � Risks Related to Our Indebtedness.�
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PRICE RANGE OF COMMON STOCK

Our common stock trades on the New York Stock Exchange under the symbol �AG.� The following table sets forth, for the periods indicated,
the range of high and low sale prices for our common stock:

High Low

Year Ended December 31, 2002:
First Quarter $22.82 $14.92
Second Quarter $23.03 $19.14
Third Quarter $23.20 $15.38
Fourth Quarter $26.15 $21.67
Year Ended December 31, 2003:
First Quarter $22.89 $14.41
Second Quarter $22.22 $15.98
Third Quarter $22.63 $15.89
Fourth Quarter $20.27 $15.46
Year Ending December 31, 2004:
First Quarter (through March 23, 2004) $21.87 $16.25

On March 23, 2004, the last reported sale price for our common stock was $18.91 per share. As of March 12, 2004, there were 682 holders
of record of our common stock.

DIVIDEND POLICY

The indentures governing our senior subordinated notes and our senior notes and our various credit agreements contain significant
restrictions on our ability to pay dividends. We currently do not pay dividends, and we have no plan to pay dividends in the foreseeable future.
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CAPITALIZATION

The following table sets forth our capitalization as of December 31, 2003. Amounts are presented:

� for AGCO only on an actual basis;

� for AGCO and Valtra on a pro forma basis to reflect the receipt of $100.0 million borrowed under our interim bridge loan facility,
$83.2 million borrowed under our multi-currency revolving credit facility, $300.0 million borrowed under our United States dollar
denominated term loan facility and �120.0 million borrowed under our Euro denominated term loan facility and the application of such
proceeds to acquire Valtra. We paid the balance of the purchase price with available cash on hand, a portion of which was raised from
the issuance of $201.3 million principal amount of 1 3/4% convertible senior subordinated notes due 2033;

� for AGCO and Valtra on a pro forma basis as adjusted to reflect the receipt of the net proceeds from this offering of our common stock
and the application of such proceeds to repay amounts outstanding under our $100.0 million interim bridge loan facility, to repay
portions of our $300.0 million multi-currency revolving credit facility, our $300.0 million United States dollar denominated term loan
facility and our �120.0 million Eurodollar denominated term loan facility and to pay related fees and expenses.

The following table does not reflect amounts outstanding under our accounts receivable securitization facility. The information set forth
below is not necessarily indicative of our results of future operations or financial position and should be read in conjunction with �Use of
Proceeds,� �Selected Consolidated Financial Data,� �Management�s Discussion and Analysis of Financial Condition and Results of Operations� and
�Unaudited Pro Forma Combined Financial Information� as well as our consolidated financial statements and related notes and the other
information incorporated by reference in this prospectus supplement.

As of December 31, 2003

Pro Forma
Actual Pro Forma As Adjusted

(in millions)
Cash and cash equivalents $ 147.0 $ � $ �

Long-term debt, excluding current maturities:
Revolving credit facility $ � $ � $ �
9 1/2% senior notes 250.0 250.0 250.0
8 1/2% senior subordinated notes 249.3 249.3 249.3
1 3/4% convertible senior subordinated notes 201.3 201.3 201.3
Bridge loan facility � 100.0 �
New revolving credit facility � 83.2 �
New term loan facility � 450.0 395.0
Other long-term debt 10.5 10.5 10.5

Total long-term debt $ 711.1 $1,344.3 $1,106.1

Stockholders� equity:
Common stock, $0.01 par value; 150,000,000 shares authorized;
75,409,655 shares outstanding, actual and pro forma; 88,209,655
shares outstanding, pro forma as adjusted 0.8 0.8 0.9
Additional paid-in capital 590.3 590.3 828.4
Retained earnings 635.0 634.5 633.9
Unearned compensation (0.5) (0.5) (0.5)
Accumulated other comprehensive loss (319.5) (319.5) (319.5)

Total stockholders� equity $ 906.1 $ 905.6 $1,143.2

Total capitalization $1,617.2 $2,249.9 $2,249.3
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SELECTED CONSOLIDATED FINANCIAL DATA

We derived the following information as of and for each of the fiscal years ended December 31, 1999, 2000, 2001, 2002 and 2003 from our
audited consolidated financial statements. The information set forth below is not necessarily indicative of our results of future operations and
should be read in conjunction with �Management�s Discussion and Analysis of Financial Condition and Results of Operations� as well as our
consolidated financial statements and related notes and the other information included elsewhere or incorporated by reference in this prospectus
supplement.

Year Ended December 31,

1999 2000 2001 2002 2003

(in millions)
Operating Data:
Net sales $2,440.9 $2,341.2 $2,545.9 $2,922.7 $3,495.3
Cost of goods sold 2,078.7 1,959.5 2,106.7 2,390.9 2,878.9

Gross profit 362.2 381.7 439.2 531.8 616.4
Selling, general and administrative expenses 229.2 229.5 254.3 282.4 331.6
Engineering expenses 44.6 45.6 49.6 57.2 71.4
Restricted stock compensation expense 8.5 3.8 7.1 44.1 0.6
Restructuring and other infrequent expenses 24.5 21.9 13.0 42.7 27.6
Amortization of intangibles 14.8 15.1 18.5 1.4 1.7

Income from operations 40.6 65.8 96.7 104.0 183.5
Interest expense, net 57.6 46.6 59.9 57.4 60.0
Other expense, net 15.2 33.1 23.4 20.8 25.2

Income (loss) before income taxes, equity in net earnings
of affiliates and cumulative effect of a change in
accounting principle (32.2) (13.9) 13.4 25.8 98.3
Income tax provision (benefit) (10.2) (7.6) 1.4 99.8 41.3

Income (loss) before equity in net earnings of affiliates
and cumulative effect of a change in accounting principle (22.0) (6.3) 12.0 (74.0) 57.0
Equity in net earnings of affiliates 10.5 9.8 10.6 13.7 17.4

Income (loss) before cumulative effect of a change in
accounting principle (11.5) 3.5 22.6 (60.3) 74.4
Cumulative effect of a change in accounting principle, net
of taxes(1) � � � (24.1) �

Net (loss) income $ (11.5) $ 3.5 $ 22.6 $ (84.4) $ 74.4

Other Financial Data:
Net (loss) income per common share�diluted(1) $ (0.20) $ 0.06 $ 0.33 $ (1.14) $ 0.98
EBITDA(2) $ 117.4 $ 119.1 $ 163.9 $ 155.4 $ 246.9
Ratio of earnings to fixed charges(3) � � 1.4 1.5 2.5
Weighted average shares outstanding�diluted 58.7 59.7 68.5 74.2 75.6
Dividends declared per common share $ 0.04 $ 0.04 $ 0.01 $ � $ �

(footnotes on next page)
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As of December 31,

2002 2003

(in millions)
Balance Sheet Data:
Cash and cash equivalents $ 34.3 $ 147.0
Working capital 599.4 755.4
Total assets 2,349.0 2,839.4
Total long-term debt, excluding current portion 636.9 711.1
Stockholders� equity 717.6 906.1

(1) Amounts for the year ended December 31, 2002 reflect the after-tax write-down of goodwill associated with our Argentina and North
America reporting units.

(2) Reconciliation of EBITDA with net income (loss) is as follows:

Year Ended December 31,

1999 2000 2001 2002 2003

Net (loss) income $ (11.5) $ 3.5 $ 22.6 $ (84.4) $ 74.4
Interest expense, gross 71.4 60.3 72.1 66.7 70.7
Income taxes (10.2) (7.6) 1.4 99.8 41.3
Depreciation and amortization 67.7 62.9 67.8 49.2 60.5
Cumulative effect of a change in accounting principle � � � 24.1 �

EBITDA $117.4 $119.1 $163.9 $155.4 $246.9

(3) For purposes of computing the ratio of earnings to fixed charges, earnings consist of income from continuing operations before income taxes
and distributed earnings of less-than-50%-owned affiliates, plus fixed charges. Fixed charges consist of interest costs (whether expensed or
capitalized), amortization of debt issuance costs and an estimate of the interest cost in rental expense. The deficiency of the earnings to fixed
charges was $19.2 million in 1999 and $4.2 million in 2000.

(footnotes on next page)
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MANAGEMENT�S DISCUSSION AND ANALYSIS OF FINANCIAL CONDITION

AND RESULTS OF OPERATIONS

The following discussion and analysis contains forward-looking statements. These forward-looking statements involve a number of risks
and uncertainties, and actual results may differ significantly from the results discussed in or implied by such forward-looking statements. Some
factors that may cause our results to differ are described in the sections in this prospectus supplement under the headings �Risk Factors,� �Special
Note About Forward-Looking Statements� and �Management�s Discussion and Analysis of Financial Condition and Results of Operations � Critical
Accounting Policies,� as well as the consolidated historical and pro forma financial statements and related notes included elsewhere or
incorporated by reference in this prospectus supplement.

We are a leading manufacturer and distributor of agricultural equipment and related replacement parts throughout the world. We sell a full
range of agricultural equipment, including tractors, combines, hay tools, sprayers, forage equipment and implements. Our products are marketed
under the following brand names: AGCO®, AgcoAllis®, AgcoStar®, Ag-Chem®, Challenger®, Farmhand®, Fendt®, Fieldstar®, Gleaner®,
Glencoe®, Hesston®, Lor*Al ®, Massey Ferguson®, New Idea®, RoGator®, SoilteqTM, Spra-Coupe®, Sunflower®, Terra-Gator®, Tye®,
White® and Willmar®. We distribute most of our products through a combination of approximately 8,400 independent dealers, distributors,
associates and licensees. In addition, we provide retail financing in North America, the United Kingdom, France, Germany, Ireland and Brazil
through our finance joint ventures with Rabobank. As a result of the Valtra acquisition consummated on January 5, 2004 (see �� Recent
Acquisitions�), we also began marketing under the Valtra® and SisuDieselTM brand names. Depending on the markets, we distribute these
products directly to end customers or through Valtra�s 820 independent dealers and distributors.

Results of Operations

We sell our equipment and replacement parts to our independent dealers, distributors and other customers. A large majority of our sales are
to independent dealers and distributors that sell our products to the end user. To the extent practicable, we attempt to sell products to our dealers
and distributors on a level basis throughout the year to reduce the effect of seasonal demands on our manufacturing operations and to minimize
our investment in inventory. However, retail sales by dealers to farmers are highly seasonal and are linked to the planting and harvesting
seasons. In certain markets, particularly in North America, there is often a time lag, which varies based on the timing and level of retail demand,
between our sale of the equipment to the dealer and the dealer�s sale to a retail customer. During this time lag between the wholesale and retail
sale, dealers may not return equipment to us unless the dealer�s contract is terminated or we agree to accept returned products. In most cases,
commissions payable under our salesman incentive programs are paid at the time of the retail sale, as opposed to when the products are sold to
dealers.
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The following table sets forth, for the periods indicated, the percentage relationship to net sales of certain items included in our consolidated
statements of operations:

Years Ended December 31,

2003 2002 2001

Net sales 100.0% 100.0% 100.0%
Cost of goods sold 82.4 81.8 82.7

Gross profit 17.6 18.2 17.3
Selling, general and administrative expenses 9.5 9.6 10.0
Engineering expenses 2.0 2.0 2.0
Restricted stock compensation expense � 1.5 0.3
Restructuring and other infrequent expenses 0.8 1.5 0.5
Amortization of intangibles 0.1 � 0.7

Income from operations 5.2 3.6 3.8
Interest expense, net 1.7 2.0 2.4
Other expense, net 0.7 0.7 0.9

Income before income taxes, equity in net earnings of affiliates and
cumulative effect of a change in accounting principle 2.8 0.9 0.5
Income tax provision 1.2 3.4 �

Income (loss) before equity in net earnings of affiliates and
cumulative effect of a change in accounting principle 1.6 (2.5) 0.5
Equity in net earnings of affiliates 0.5 0.5 0.4

Income (loss) before cumulative effect of a change in accounting
principle 2.1 (2.0) 0.9
Cumulative effect of a change in accounting principle, net of taxes � (0.9) �

Net income (loss) 2.1% (2.9)% 0.9%

2003 Compared to 2002
Net income for 2003 was $74.4 million, or $0.98 per diluted share, compared to a net loss of $84.4 million, or $1.14 per diluted share, for

2002. Our results for 2003 included the following items:

� restructuring expenses of $27.6 million, or $0.26 per share, primarily related to the closure of our Coventry, England manufacturing
facility as well as the rationalization of various other manufacturing facilities; and

� restricted stock compensation expense of $0.6 million, or $0.01 per share, related to awards earned under our long-term incentive plan
(�LTIP�).
Our results for 2002 included the following items:

� restructuring expenses of $42.7 million, or $0.38 per share, primarily related to the closure of our Coventry, England manufacturing
facility as well as the rationalization of various other manufacturing facilities;

� restricted stock compensation expense of $44.1 million, or $0.39 per share, primarily related to awards earned in the first and fourth
quarters under our LTIP;
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� non-cash adjustment of $91.0 million, or $1.23 per share, to increase the valuation allowance against our United States deferred tax
assets; and
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� non-cash write-down of goodwill of $24.1 million (net of $3.6 million of taxes), or $0.33 per share, related to the adoption of Statement of
Financial Accounting Standards, or SFAS No. 142, which was reflected as a cumulative effect of a change in accounting principle during
the first quarter of 2002.
Net sales for 2003 were 19.6% higher than 2002 primarily due to higher sales in South America, incremental sales of the new Challenger

product line and the acquired Sunflower brand, and positive currency translation impacts. Income from operations, including restructuring
expenses and restricted stock compensation, was $183.5 million in 2003 compared to $104.0 million in 2002. Our operating income improved
primarily due to higher sales volume as well as decreased restricted stock compensation expense and lower restructuring and other infrequent
expenses compared to 2002. Operating earnings increased in most of our markets outside of Europe primarily due to improved industry demand.
In Europe, operating earnings declined as a result of production transition inefficiencies, sales mix associated with weak industry demand in key
markets and higher pension costs. Gross margins declined from 18.2% in 2002 to 17.6% in 2003, largely as a result of production transition
inefficiencies and negative currency impacts on European and South American exports sold in other markets.

Acquisitions
On January 5, 2004, we acquired the Valtra tractor and diesel engine operations of Kone for �600.6 million net of approximately �21.4 million

cash acquired (or approximately $755.9 million net), subject to customary closing adjustments. Valtra is a global tractor and off-road engine
manufacturer with market leadership positions in the Nordic region of Europe and Latin America. This acquisition provides us with opportunity
to expand our business in significant global markets and exchange technology between the combined companies. See �� Recent Acquisitions� for
additional information.

Retail Sales
Industry demand within the major markets of the world was mixed during 2003. Conditions in the North American market generally

improved throughout 2003 due to higher commodity prices and improved weather conditions relative to 2002. In Western Europe, demand was
negatively impacted by dry weather conditions, especially the German market, where severe drought conditions and economic uncertainty
significantly affected high horsepower tractor demand. In South America, industry tractor sales in the largest market of Brazil declined due to
revisions in government financing subsidies, but was offset by strong increases in demand in the Argentina market.

In the United States and Canada, industry unit retail sales of tractors increased approximately 19.0% in 2003 compared to 2002, resulting
from strong increases in the compact tractor and utility tractor segments and a moderate increase in the high horsepower tractor segment.
Industry unit retail sales of combines decreased approximately 2.0% when compared to the prior year. Our unit retail sales of tractors in North
America increased slightly in 2003 when compared to 2002, while our unit retail sales of combines were lower than the prior year. In Western
Europe, industry unit retail sales of tractors decreased approximately 2.0% in 2003 compared to 2002. Sales results were mixed with more
significant declines in Germany and Spain where dry weather conditions impacted demand. Our unit retail sales of tractors also decreased during
2003 compared to 2002. In South America, industry unit retail sales of tractors and combines in 2003 increased approximately 1.0% and 25.0%,
respectively, compared to 2002. Our unit retail sales of tractors and combines also increased during 2003 compared to 2002. In other
international markets, our net sales for 2003, excluding currency impacts, were approximately 3.0% higher than the prior year, particularly in
Eastern Europe and Australia. Industry unit retail sales of sprayers in North America increased approximately 5.0% in 2003 when compared to
2002. Our retail sales of sprayers in 2003 were flat compared to 2002. Industry sales recovered in the second half of 2003 to offset declines in
the first half of 2003.

Statements of Operations
Net sales for 2003 were $3,495.3 million compared to $2,922.7 million for 2002. The increase was primarily attributable to the inclusion of

a full year of Sunflower sales in 2003, incremental sales of the new
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Challenger product line, the consolidation of GIMA, our component manufacturing joint venture in France, (from July 1, 2003) and positive
foreign currency translation impacts. Sunflower, acquired in November 2002, generated a net sales increase in 2003 over the partial year in 2002
of approximately $34.0 million. The Challenger product line, acquired in March 2002, generated a net sales increase in 2003 over the partial
year in 2002 of approximately $97.9 million. The consolidation of our GIMA joint venture resulted in an additional $24.9 million of sales over
the prior year. Currency translation positively impacted net sales by $276.5 million, primarily due to the strengthening of the Euro. Excluding
the effect of the Sunflower and Challenger acquisitions, the consolidation of GIMA and foreign currency translation, net sales were 4.7% higher
than in 2002.

Regionally, net sales in North America, excluding currency impact, increased $121.6 million, or 15.4%, in 2003, due primarily to the
Challenger product line introduction and product offering expansion, as well as the inclusion of a full year of Sunflower sales. In the Europe/
Africa/ Middle East region, net sales, excluding currency impact and the consolidation of GIMA, decreased $34.4 million, or 2.7%, compared to
2002 primarily due to weakened industry conditions in Western Europe, particularly in Germany, due to dry weather conditions and economic
uncertainty. This decline was partially offset by improved market demand in Eastern Europe, where demand has increased in countries recently
invited to join the European Union. Net sales, excluding currency impact, in South America increased $152.6 million, or 56.4%, compared to
2002 resulting from significant increases in demand in the Argentina market and a growth in combine sales. In the Asia/ Pacific region, net sales,
excluding currency impact, increased $17.9 million, or 16.7%, compared to 2002 due to growth in most markets, particularly in Australia. In the
Sprayer division, net sales, excluding currency impact, increased $1.7 million, or 0.7%.

Gross profit was $616.4 million, or 17.6% of net sales, in 2003 compared to $531.8 million, or 18.2% of net sales, for 2002. Gross margins
declined primarily due to production transition inefficiencies and sales mix related to weak demand in key European markets. Our
manufacturing facility in Beauvais, France experienced cost inefficiencies and production delays associated with the transition of production
from our Coventry, England facility, which was closed in the third quarter of 2003. In addition, inefficiencies associated with a new OEM
supply arrangement in our Randers, Denmark combine manufacturing facility contributed to the margin decline. Gross margins were also
negatively impacted by unfavorable currency impacts on European and South American production sold in other markets.

Selling, general and administrative (�SG&A�) expenses for 2003 were $331.6 million, or 9.5% of net sales, compared to $282.4 million, or
9.6% of net sales, for 2002. SG&A expenses increased primarily as a result of incremental expenses associated with the new Challenger product
line and the acquired Sunflower brand as well as the impact of currency translation and higher pension costs. Engineering expenses for 2003
were $71.4 million, or 2.0% of net sales, compared to $57.2 million, or 2.0% of net sales, for 2002. This increase is due to a full year of
engineering expenses for Sunflower and Challenger, the addition of engineering expenses due to the consolidation of our joint venture, GIMA,
as of July 1, 2003, as well as new product offerings launched during 2003.

We recorded restructuring expenses of $27.6 million for 2003 and $42.7 million for 2002. The restructuring expenses in 2003 and 2002
primarily related to the closure of our tractor manufacturing facility located in Coventry, England, which was announced in June 2002 and
closed in July 2003. In addition, we recorded restructuring and other infrequent expenses of $12.4 million associated with litigation related to
our U.K. pension plan. See �� Restructuring and Other Infrequent Expenses� for additional information.

Income from operations was $183.5 million, or 5.2% of net sales, for 2003 compared to $104.0 million, or 3.6% of net sales, for 2002.
Income from operations during 2003 included restricted stock compensation and restructuring expenses of $0.6 million and $27.6 million,
respectively. Income from operations during 2002 included restricted stock compensation and restructuring expenses of $44.1 million and
$42.7 million, respectively. The improvement in operating income before these charges in 2003 was primarily due to improved industry demand
in most markets outside of Europe.
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Interest expense, net was $60.0 million for 2003 compared to $57.4 million for 2002. The increase in interest expense was primarily due to
higher debt levels, offset by lower interest rates in 2003 compared to 2002.

Other expense, net was $25.2 million in 2003 compared to $20.8 million in 2002. We included in other expense, net losses on sales of
receivables primarily under our securitization facilities, which were $14.6 million in 2003 compared to $14.8 million in 2002. The decrease
during 2003 is primarily due to lower interest rates in 2003 compared to 2002. We also experienced higher foreign exchange losses during 2003
than in 2002.

We recorded an income tax provision of $41.3 million in 2003 compared to $99.8 million in 2002. In 2002, we recognized a non-cash
income tax charge of $91.0 million related to increasing the valuation allowance for United States deferred tax assets. SFAS No. 109,
�Accounting for Income Taxes,� requires the establishment of a valuation allowance where there is uncertainty as to the realizability of deferred
tax assets. In accordance with SFAS No. 109, we assessed the likelihood that our deferred tax assets would be recovered from future taxable
income and determined that an adjustment to the valuation allowance was appropriate. We have not benefited any further losses generated in the
United States from the time of this assessment. At December 31, 2003 and 2002, we had deferred tax assets, net of valuation allowances, of
$296.6 million and $200.6 million, respectively, including $211.7 million and $164.2 million, respectively, related to net operating loss
carryforwards. At December 31, 2003 and 2002, we had recorded total valuation allowances as an offset to the deferred tax assets of
$141.7 million and $126.2 million, respectively, primarily related to the United States net operating loss carryforwards. Realization of the
remaining net deferred tax assets depends on generating sufficient taxable income in future periods. We believe it is more likely than not that the
remaining net deferred tax assets will be realized.

2002 Compared to 2001
Net loss for 2002 was $84.4 million, or $1.14 per diluted share, compared to net income of $22.6 million, or $0.33 per diluted share, for

2001. Our results for 2002 included the following items:

� restructuring expenses of $42.7 million, or $0.38 per share, primarily related to the closure of our Coventry, England manufacturing
facility as well as the rationalization of various other manufacturing facilities;

� restricted stock compensation expense of $44.1 million, or $0.39 per share, primarily related to awards earned in the first and fourth
quarters under our LTIP;

� non-cash adjustment of $91.0 million, or $1.23 per share, to increase the valuation allowance against our United States deferred tax
assets; and

� non-cash write-down of goodwill of $24.1 million, net of $3.6 million of taxes, or $0.33 per share, related to the adoption of
SFAS No. 142, which was reflected as a cumulative effect of a change in accounting principle during the first quarter of 2002.
Our results for 2001 included the following items:

� restructuring expenses of $13.0 million, or $0.12 per share, associated with the integration of Ag-Chem Equipment Company, Inc., or
Ag-Chem, acquired in April 2001 and the closure of certain manufacturing facilities announced in 2000 and 1999; and

� restricted stock compensation expense of $7.1 million, or $0.06 per share, primarily related to awards earned in the fourth quarter under
our LTIP.
Income from operations, including restructuring expenses and restricted stock compensation, was $104.0 million in 2002 compared to

$96.7 million in 2001. The improvement in 2002 was primarily the result of the inclusion of Ag-Chem in the first quarter 2002 results, higher
sales in the majority of markets, and gross margin improvement from cost reduction initiatives and acquisition synergies. Gross margins
improved to 18.2% in 2002 from 17.3% in 2001. Income from operations in 2002 also benefited from lower intangible asset amortization of
approximately $17.1 million, or $0.15 per share, due to the adoption of SFAS No. 142. Our
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results were negatively impacted by start-up losses relating to the Challenger product line introduction, as well as higher restricted stock
compensation expense and restructuring expenses. The 2002 impact of the Challenger acquisition was a reduction in operating income of
approximately $17.2 million, or $0.15 per share.

Acquisitions
On November 7, 2002, we completed our acquisition of Sunflower Manufacturing Co., Inc., a leading producer of tillage, seeding and

specialty harvesting equipment serving the North American market. Sunflower�s products have been marketed and sold under the highly
respected �Sunflower� brand name for over 50 years and have established a reputation for innovation, performance and durability. Our long-term
plans for Sunflower include expansion of its products into export markets and the addition of new technology and some allied product
innovations from AGCO to its product lines. See �� Recent Acquisitions� for additional information.

On March 5, 2002, we completed our acquisition of the design, assembly and marketing of Caterpillar�s new MT Series Challenger tractor
line. The addition of the Challenger tractor line provides us with a technological leader in high horsepower track-type tractors that will be
marketed on a worldwide basis primarily through the Caterpillar distribution organization. Furthermore, we plan to expand the Challenger
product line to include wheeled tractors, combines and hay equipment to provide Caterpillar dealers with a full line of products that will broaden
their equipment offerings and enhance their competitive position in the agricultural equipment market. See �� Recent Acquisitions� for additional
information.

Retail Sales
Industry demand for agricultural equipment in 2002 showed mixed results within the major markets of the world. During 2002, commodity

prices improved over 2001 levels, supporting improving fundamentals for farm income. In addition, a new United States farm bill was passed in
2002, which should provide more stability to farm income than emergency aid payments made in prior years. While industry fundamentals
improved in 2002, dry weather conditions in the United States negatively impacted demand. In Europe, concerns over livestock diseases
declined and support payment levels under the common agricultural policy generally were maintained. In South America, higher commodity
prices and continued availability of affordable financing supported strong demand.

In the United States and Canada, industry unit retail sales of tractors increased approximately 1.0% compared to 2001, resulting from
increases in the compact tractor segment, relatively flat demand in the utility tractor segment and a significant decrease in the high horsepower
tractor segment. Industry unit retail sales of combines decreased approximately 20.0% when compared to the prior year, primarily as a result of
dry weather conditions and poor crop production in many key areas and transition issues with support payments. Despite this decline, our unit
retail sales of tractors and combines in North America increased in 2002 when compared to 2001. The increase in our unit retail sales of
combines during 2002 was partially due to production delays in 2001 related to the relocation and start-up of combine production in our
Hesston, Kansas facility. In Western Europe, industry unit retail sales of tractors increased approximately 4.0% compared to 2001. Strong
increases were experienced in markets that were particularly impacted by concerns over livestock diseases in 2001. Our unit retail sales of
tractors for 2002 increased compared to 2001. In South America, industry unit retail sales of tractors in 2002 increased approximately 16.0%
compared to 2001. Availability of the Brazilian government subsidized financing program, FINAME, helped to support strong demand in 2002.
Our unit retail sales increased in 2002 compared to the prior year. In other international markets, our net sales for 2002, excluding currency
impacts, were approximately 17.0% higher than the prior year, with growth in most markets. Industry unit retail sales of sprayers in North
America decreased approximately 16.0% in 2002 when compared to 2001. Our retail sales of sprayers declined compared to 2001.

Statements of Operations
Net sales for 2002 were $2,922.7 million compared to $2,545.9 million for 2001. The increase was primarily attributable to the inclusion of

a full year of Ag-Chem sales in 2002, the Challenger product line
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introduction, foreign currency translation and improved sales performance in the majority of markets. Ag-Chem, acquired in April 2001,
generated a net sales increase in 2002 over the partial year in 2001 of $78.9 million. The new Challenger product line generated net sales of
$108.3 million and Sunflower generated net sales of $4.1 million during 2002. Currency translation positively impacted net sales by
$17.0 million, primarily due to the strengthening of the Euro offset by the weakness of the Brazilian real. Excluding the effect of the Ag-Chem,
Challenger and Sunflower acquisitions and foreign currency translation, net sales were 6.8% higher than in 2001.

Regionally, net sales in North America, excluding currency impact, increased $74.7 million, or 10.4%, in 2002, due primarily to the
Challenger product line introduction. In the Europe/ Africa/ Middle East region, net sales, excluding currency impact, increased $123.6 million,
or 9.6%, compared to 2001 primarily due to improved industry conditions and the impact of new product introductions. Net sales, excluding
currency impact, in South America increased $79.4 million, or 30.8%, compared to 2001 resulting from the stronger Brazilian market. In the
Asia/ Pacific region, net sales, excluding currency impact, increased $4.7 million, or 4.9%, compared to 2001 due to growth in most markets. In
the Sprayer Division, net sales, excluding currency impact, increased $77.4 million compared to 2001 due to the inclusion of a full year of
Ag-Chem sales in the 2002 results.

Gross profit was $531.8 million, or 18.2% of net sales, in 2002 compared to $439.2 million, or 17.3% of net sales, for 2001. Gross margins
improved primarily due to the addition of high margin Ag-Chem sales, cost reduction initiatives and higher production levels. In addition,
production cost inefficiencies of $7.9 million at our Hesston, Kansas plant in the first three quarters of 2001 were eliminated in 2002. These cost
reductions were partially offset by lower margins in the Challenger product line due to low track tractor production volume and an unfavorable
mix of products sold.

SG&A expenses for 2002 were $282.4 million, or 9.6% of net sales, compared to $254.3 million, or 10.0% of net sales, for 2001. SG&A
expenses increased primarily as a result of the Challenger product line expenses, the inclusion of a full year of SG&A expenses of Ag-Chem and
higher sales volumes. Engineering expenses for 2002 were $57.2 million, or 2.0% of net sales, compared to $49.6 million, or 2.0% of net sales,
for 2001. This increase was due to the inclusion of a full year of engineering expenses of Ag-Chem as well as increased engineering costs as a
result of the Challenger acquisition.

Restricted stock compensation expense was $44.1 million in 2002 compared to $7.1 million in 2001. Due to the rise in our common stock
price in the first and fourth quarters of 2002, restricted stock compensation awards granted to key executives in 2000 were earned. Under the
LTIP, restricted stock awards are earned upon increases in our common stock price. Shares earned under the LTIP remain restricted after being
earned and cannot be sold for a period of three to five years. A cash bonus equal to 40% of the value of the stock is also paid to participants at
the time the shares are earned to facilitate the payment of the current income tax liability incurred by the participants. Of the $44.1 million
expense recorded during 2002, approximately $24.4 million was a non-cash expense. In December 2002, our board of directors approved a new
LTIP plan award for senior executives. The plan allows for restricted shares to be earned over the next five years if our stock price increases
above the base price of $23.75 per share established in the new plan. Additional compensation expense would be incurred in the future should
any of the levels be earned above the base price established under the plan. See �Price Range of Common Stock� and note 10 of our consolidated
financial statements for the year ended December 31, 2002 for additional information.

We recorded restructuring expenses of $42.7 million for 2002 and $13.0 million for 2001. The restructuring expenses in 2002 primarily
related to the planned closure of our tractor manufacturing facility located in Coventry, England, announced in June 2002. The restructuring
expenses in 2001 were associated with the integration of Ag-Chem as well as other manufacturing facility rationalization programs. See
�� Restructuring and Other Infrequent Expenses� for additional information.

Amortization of intangibles decreased to $1.4 million in 2002 from $18.5 million in 2001 due to the discontinuation of the amortization of
goodwill and other intangible assets upon adoption of SFAS No. 142 in 2002. See �� Accounting Changes� for additional information.
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Income from operations was $104.0 million, or 3.6% of net sales, for 2002 compared to $96.7 million, or 3.8% of net sales, for 2001.
Income from operations during 2002 included restricted stock compensation and restructuring expenses of $44.1 million and $42.7 million,
respectively, as discussed above. Income from operations during 2001 included restricted stock compensation and restructuring expenses of
$7.1 million and $13.0 million, respectively. The improvement in operating income before these charges in 2002 was primarily due to higher
gross margins and the decrease in intangible amortization, as discussed previously.

Interest expense, net was $57.4 million for 2002 compared to $59.9 million for 2001. The decrease in interest expense was due primarily to
lower interest rates in 2002 compared to 2001. In addition, interest expense, net for 2001 included a $2.0 million fee for a successful waiver
solicitation related to our senior subordinated notes as well as the write-off of $1.3 million of unamortized debt issuance costs associated with
our revolving credit facility, which was refinanced in April 2001.

Other expense, net was $20.8 million in 2002 compared to $23.4 million in 2001. We included in other expense, net losses on sales of
receivables primarily under our securitization facilities, which were $14.8 million in 2002 compared to $23.5 million in 2001. The amount in
2001 included approximately $4.0 million of up-front losses and transaction costs associated with the initial funding of securitization facilities in
Europe and Canada totaling approximately $150.0 million. Other expense, net for 2001 also included a gain of $5.2 million associated with the
sale of a minority interest investment in a European agricultural equipment company.

We recorded an income tax provision of $99.8 million in 2002 compared to $1.4 million in 2001. During 2002, we recognized a non-cash
income tax charge of $91.0 million related to increasing the valuation allowance for United States deferred tax assets. SFAS No. 109,
�Accounting for Income Taxes,� requires the establishment of a valuation allowance when there is uncertainty as to the realizability of deferred tax
assets. In accordance with SFAS No. 109, we assessed the likelihood that our deferred tax assets would be recovered from future taxable income
and determined that an adjustment to the valuation allowance was appropriate. At December 31, 2002, we had deferred tax assets of
$200.6 million, net of valuation allowances, including $164.2 million related to net operating loss carryforwards. At December 31, 2002, we had
recorded total valuation allowances as an offset to the deferred tax assets of $126.2 million primarily related to the United States net operating
loss carryforwards. Realization of the remaining net deferred tax assets depends on generating sufficient taxable income in future periods. We
believe it is more likely than not that the remaining net deferred tax assets will be realized.

During the first quarter of 2002, we recorded a non-cash goodwill impairment charge of $24.1 million, net of taxes, or $0.33 per share,
related to the adoption of SFAS No. 142, which was recorded as a cumulative effect of a change in accounting principle. See �� Accounting
Changes� for additional information.

SEC Inquiry
On February 5, 2004, we announced that we had received an informal inquiry from the SEC asking for our policies and related information

with regard to our accounting for revenue recognition (particularly bill and hold transactions), sales and sales returns allowances, plant and
facility closing costs and reserves, and personal use of corporate aircraft. We responded to the SEC�s inquiry and subsequently met with the SEC
to answer any questions that the SEC had regarding our response. On March 10, 2004, the SEC informed us that it had terminated its inquiry. As
a result of our announcement of this inquiry, five lawsuits were filed against us, two of our officers and our directors. For additional details
regarding these lawsuits, see �Business � Legal Proceedings.�
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Quarterly Results
The following table presents unaudited interim operating results. We believe that the following information includes all adjustments,

consisting only of normal recurring adjustments, necessary to present fairly our results of operations for the periods presented. The operating
results for any period are not necessarily indicative of results for any future period.

Three Months Ended

March 31 June 30 September 30 December 31

(in millions except per share data)
2003:
Net sales $757.2 $902.7 $800.3 $1,035.1
Gross profit 140.0 158.0 142.5 175.9
Income from operations (1) 37.9 42.6 39.5 63.5
Net income(1) 12.5 15.6 16.5 29.8
Net income per common share � diluted(1) 0.17 0.21 0.22 0.39
2002:
Net sales $619.9 $773.7 $689.2 $ 839.9
Gross profit 117.5 142.5 125.0 146.8
Income from operations(1) 11.3 35.2 28.1 29.4
Net income (loss)(1)(2) (26.2) 14.1 9.7 (82.0)
Net income (loss) per common share � diluted (1)(2) (0.36) 0.19 0.13 (1.09)

(1) For 2003, the quarters ended March 31, June 30, September 30 and December 31 include restricted stock compensation expense of
$0.1 million, $0.1 million, $0.3 million and $0.1 million, respectively, thereby reducing net income per common share on a diluted basis
nominally. The quarters ended March 31, June 30, September 30 and December 31 also include restructuring and other infrequent expenses
of $7.0 million, $19.2 million, $1.6 million and $(0.2) million, respectively, thereby reducing net income per common share on a diluted
basis by $0.06, $0.17, $0.02 and $0.00, respectively.

For 2002, the quarters ended March 31, June 30, September 30 and December 31 include restricted stock compensation expense of
$27.0 million, $0.8 million, $0.7 million and $15.6 million, respectively, thereby increasing net loss per common share or reducing net income
per common share on a diluted basis by $0.24, $0.01, $0.01 and $0.14, respectively. The quarters ended March 31, June 30, September 30 and
December 31 also include restructuring and other infrequent expenses of $0.9 million, $22.7 million, $9.7 million and $9.4 million, respectively,
thereby increasing net loss per common share or reducing net income per common share on a diluted basis by $0.01, $0.19, $0.08 and $0.08,
respectively.

(2) The quarter ended March 31, 2002 includes the cumulative effect of a change in accounting principle, net of taxes, of $24.1 million or
$0.33 per share. The quarter ended December 31, 2002 includes a non-cash income tax charge of $91.0 million, or $1.21 per share.
To the extent possible, we attempt to sell products to our dealers and distributors on a level basis throughout the year to reduce the effect of

seasonal demands on our manufacturing operations and to minimize investments in inventory. However, retail sales of agricultural equipment
are highly seasonal, with farmers traditionally purchasing agricultural equipment in the spring and fall in conjunction with the major planting
and harvesting seasons.

Recent Acquisitions

On January 5, 2004, we acquired the Valtra tractor and diesel engine operations of Kone for �600.6 million, net of
approximately �21.4 million cash acquired (or approximately $755.9 million), subject to customary closing adjustments. Valtra is a global tractor
and off-road engine manufacturer with market leadership positions in the Nordic region of Europe and Latin America. Valtra is known for its
strong engineering and technical skills in tractor and diesel engine manufacturing, which allow it to produce high-quality products in an efficient
and expedited manner. In addition, Valtra has a unique and highly effective direct sales network in certain markets which, together with Valtra�s
�made to order� manufacturing process, has allowed it to achieve significant market share in its core markets. Valtra has focused on becoming a
market leader in the industry in terms of returns and margins rather than market share. We will account for
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the Valtra acquisition in accordance with SFAS No. 141, �Business Combinations,� and accordingly, the purchase price will be allocated to assets
acquired and liabilities assumed based on their estimated fair values as of the acquisition date.

We completed the initial funding of the �600.6 million cash purchase price (net of �21.4 million cash acquired) of Valtra and related
acquisition costs using $100.0 million borrowed under an interim bridge facility, �100.0 million borrowed under a multi-currency revolving credit
facility, $300.0 million borrowed under a United States dollar denominated term loan facility and �120.0 million borrowed under a Euro
denominated term loan facility. We paid the balance of the purchase price with available cash on hand, a portion of which was raised from the
December 2003 private placement of $201.3 million principal amount of 1 3/4% convertible senior subordinated notes due 2033. See �� Liquidity
and Capital Resources� for additional information.

We have applied to the Brazilian competition authority for its approval of the purchase of Valtra. At this time, we cannot predict with
certainty when or whether the Brazilian competition authority will grant its approval. Under Brazilian law, we were permitted to complete the
purchase of Valtra without having received such approval; however, the Brazilian competition authority has, while considering our request for
approval, imposed conditions on how we operate both Valtra�s Brazilian business and our existing Brazilian business. These conditions include a
requirement to maintain all manufacturing facilities, brands, products and distribution channels that existed prior to the acquisition. The timing
and the conditions of such approval may delay or prevent us from fully executing our business plan for operating the Valtra business and our
existing business or may force us to sell a portion of the Valtra business or our existing business. Any of these events could adversely affect our
financial condition and results of operations.

On November 7, 2002, we completed the acquisition of Sunflower Manufacturing Co., Inc., a former product line of SPX Corporation.
Sunflower is a leading producer of tillage, seeding and specialty harvesting equipment serving the North American market. The purchase price
was approximately $48.0 million and was funded through borrowings under our revolving credit facility. We accounted for the Sunflower
acquisition in accordance with SFAS No. 141 and accordingly, the purchase price was allocated to the assets acquired and the liabilities assumed
based on their fair values as of the acquisition date.

On March 5, 2002, we completed our agreement with Caterpillar to acquire the design, assembly and marketing of Caterpillar�s new
Challenger MT Series track tractor line. We issued approximately 1.0 million shares of common stock in the transaction valued at approximately
$21.3 million based on the closing price of our common stock on the acquisition date. During July 2002, we received approximately $0.9 million
from Caterpillar pursuant to the terms of the purchase agreement, whereby any proceeds Caterpillar received upon the sale of our stock above
$21.0 million would be refunded to us. In addition, we purchased approximately $13.6 million of initial production inventory from Caterpillar in
connection with a supply agreement with Caterpillar. The Challenger acquisition was accounted for in accordance with SFAS No. 141, and,
accordingly, the purchase price was allocated to the assets acquired and the liabilities assumed based on their fair values as of the acquisition
date.

On April 16, 2001, we completed the acquisition of Ag-Chem, a manufacturer and distributor of self-propelled sprayers. We paid Ag-Chem
shareholders approximately $247.2 million consisting of approximately 11.8 million of our common shares and $147.5 million of cash. We
funded the cash component of the purchase price with borrowings under our revolving credit facility. We accounted for the Ag-Chem
acquisition as a purchase in accordance with Accounting Principles Board, or APB, Opinion No. 16, �Business Combinations,� and, accordingly,
we allocated the purchase price to the assets acquired and the liabilities assumed based on their fair values as of the acquisition date. In
connection with the acquisition of Ag-Chem, we established $3.1 million in liabilities primarily related to severance, employee relocation and
other costs associated with the planned closure of Ag-Chem�s Benson, Minnesota manufacturing facility, Minnetonka, Minnesota administrative
office, and 15 parts and service facilities.

During the first quarter of 2002, all costs in connection with the liabilities established had been incurred. Accordingly, we adjusted our
purchase price allocation to reflect a reduction in these established liabilities by $0.4 million. In addition, we finalized our purchase price
allocation, resulting in a net total goodwill
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adjustment of approximately $3.6 million. The adjustment primarily related to the reflection of final appraised values of property, plant and
equipment acquired and the establishment of certain liabilities related to outstanding litigation and warranty obligations.

Restructuring and Other Infrequent Expenses

DeKalb Rationalization
On March 3, 2003, we announced the closure of the Challenger track tractor facility located in DeKalb, Illinois and the relocation of

production to our facility in Jackson, Minnesota. The DeKalb plant assembled Challenger track tractors in the range of 235 to 500 horsepower.
After a review of cost reduction alternatives, it was determined that current and future production levels at that time were not sufficient to
support a stand alone track tractor site. Production at the DeKalb facility ceased in May 2003 and was relocated and resumed in the Minnesota
facility in June 2003. We anticipate that the facility rationalization will generate annual savings of approximately $8.0 million by 2004. The total
cash closure costs of approximately $3.2 million will be largely offset by expected proceeds from the sale of the DeKalb site, which we are
actively marketing for sale. In connection with the restructuring plan, we recorded approximately $2.5 million of restructuring and other
infrequent expenses during 2003. The components of the restructuring expenses are summarized in the following table (in millions):

Facility
Write-down Relocation
of Property, Employee and Facility
Plant and Employee Retention Transition Closure
Equipment Severance Payments Costs Costs Total

2003 provision $0.5 $ 0.5 $ 0.2 $ 0.8 $ 0.5 $ 2.5
Less: Non-cash expense 0.5 � � � � 0.5

Cash expense � 0.5 0.2 0.8 0.5 2.0
2003 cash activity � (0.5) (0.2) (0.8) (0.5) (2.0)

Balance as of December 31, 2003 $ � $ � $ � $ � $ � $ �

The write-down of property, plant and equipment represents the impairment of real estate resulting from the facility closure and was based
upon the estimated fair value of the assets compared to their carrying value. The estimated fair value of the real estate was determined based on
current conditions in the market. The severance costs relate to the termination of 134 employees following the completion of production at the
DeKalb facility. As of December 31, 2003, all employees have been terminated. The employee retention payments relate to incentives paid to
DeKalb employees who remained employed until certain future termination dates and were accrued over the term of the retention period. The
severance costs were also accrued over the term of the retention period, as employees were entitled to severance payments only if they remained
in service through their scheduled termination dates. Certain employees relocated to the Jackson, Minnesota facility, and costs associated with
relocation were expensed as incurred. A portion of the machinery and equipment and all tooling located at DeKalb were relocated to the
Jackson, Minnesota facility during the second quarter. The remaining portion of machinery and equipment will be sold or disposed. The
buildings, land and improvements are being marketed for sale.

Coventry Rationalization
During 2002, we announced and initiated a restructuring plan related to the closure of our tractor manufacturing facility in Coventry,

England and the relocation of existing production at Coventry to our Beauvais, France and Canoas, Brazil manufacturing facilities. The closure
of this facility was consistent with our strategy to reduce excess manufacturing capacity. The facility manufactured transaxles and assembled
tractors in the range of 50-110 horsepower. The trend to higher horsepower tractors resulting from the consolidation of farms had caused this
product segment of the industry to decline over recent years, which negatively impacted the facility�s utilization. In 2003, we completed the
transfer of production and
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experienced cost inefficiencies and production delays at our Beauvais facility primarily due to supplier delivery issues. We anticipate that these
inefficiencies will be eliminated in 2004, resulting in a reduction of cost of sales in 2004 as compared to 2003. The anticipated annual savings
related to the closure are dependent upon the elimination of such inefficiencies. As of December 31, 2003, we had recorded approximately
$52.2 million of restructuring and other infrequent expenses in connection with the restructuring plan. The components of the restructuring
expenses are summarized in the following table (in millions):

Write-down
of Property, Employee Facility
Plant and Employee Retention Closure
Equipment Severance Payments Costs Total

2002 provision $11.2 $ 8.3 $ 18.3 $ 2.4 $ 40.2
Less: Non-cash expense 11.2 � � � 11.2

Cash expense � 8.3 18.3 2.4 29.0
2002 cash activity � (0.1) (0.3) (0.3) (0.7)

Balance as of December 31, 2002 � 8.2 18.0 2.1 28.3

2003 provision � � 10.2 1.8 12.0
2003 cash activity � (8.9) (26.7) (2.5) (38.1)
Foreign currency translation � 1.2 0.5 0.2 1.9

Balance as of December 31, 2003 $ � $ 0.5 $ 2.0 $ 1.6 $ 4.1

The write-down of property, plant and equipment represents the impairment of machinery and equipment resulting from the facility closure
and was based on the estimated fair value of the assets compared to their carrying value. The estimated fair value of the equipment was
determined based on current conditions in the market. The machinery, equipment and tooling will be disposed of after production ceases and the
buildings, land and improvements are being marketed for sale. The severance costs relate to the termination of 1,054 employees. As of
December 31, 2003, 1,024 employees have been terminated. The employee retention payments relate to incentives paid to Coventry employees
who remain employed until certain future termination dates and are accrued over the term of the retention period. The facility closure costs
include certain noncancelable operating lease terminations and other facility exit costs. During the fourth quarter of 2003, we sold machinery
and equipment at auction and as a result of those sales, we recognized a net gain of approximately $2.0 million. This gain has been reflected in
�Restructuring and other infrequent expenses� in our consolidated statements of operations. The $4.1 million of restructuring costs accrued at
December 31, 2003 are expected to be incurred during 2004. On January 30, 2004, we sold the land, buildings and improvements of the
Coventry facility for approximately $40.7 million. For additional information, see Note 16 in the notes to our consolidated financial statements
in our annual report on Form 10-K for the year ended December 31, 2003.

In October 2002, we applied to the High Court in London, England, for clarification of a provision in our U.K. pension plan that governs the
value of pension payments payable to an employee who is over 50 years old and who retires from service in certain circumstances prior to his
normal retirement date. See �Business � Legal Proceedings� for additional information. The primary matter before the High Court was whether
pension payments to such employees, including those who take early retirement and those terminated due to the closure of our Coventry facility,
should be reduced to compensate for the fact that the pension payments begin prior to a normal retirement age of 65. In December 2002, the
High Court ruled against our position that reduced pension payments are payable in the context of early retirements or terminations. We
appealed the High Court�s ruling, and in July 2003, the Court of Appeal ruled that employees terminated as a result of the closure of the Coventry
facility do not qualify for full pensions, thereby reversing the earlier High Court ruling for this aspect of the case, but ruled that other employees
might qualify. The Court of Appeal ruling is subject to further appeal. The representatives of the beneficiaries of the pension plan have sought
the right to appeal to the House of Lords and the House of Lords has yet to conclude on the matter.
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As a result of the court�s ruling in that case, certain employees who took early retirement in prior years under voluntary retirement
arrangements would be entitled to additional payments, and therefore we recorded a charge in the second quarter of 2003, included in
�Restructuring and other infrequent expenses�, of approximately $12.4 million to reflect our current estimate of the additional pension liability
associated with previous early retirement programs. In the event that the Court of Appeal ruling is successfully challenged, we may incur an
additional pension liability within the range of approximately $40.0 million to $50.0 million. The timing of our obligation to fund cash into the
pension plan with respect to this increased liability, as well as our existing liabilities, depends on many factors, including the overall funded
status of the plan and the investment returns of the plan�s assets and is the subject of ongoing negotiations with representatives of the
beneficiaries of the pension plan.

          2002 and 2003 Functional Rationalizations

During 2002, we initiated several rationalization plans and recorded restructuring and other infrequent expenses of $3.4 million. The
expenses primarily related to severance costs and certain lease termination and other exit costs associated with the rationalization of our
European engineering and marketing personnel, certain components of our German manufacturing facilities located in Kempten and
Marktoberdorf, Germany and the restructuring of our North American information systems function. These rationalizations were completed to
improve our on-going cost structure and reduce cost of goods sold, as well as engineering and SG&A expenses. During the year ended
December 31, 2003, we recorded an additional $1.2 million of restructuring and other infrequent expenses associated with the rationalization
initiatives in Germany as well as a European combine engineering rationalization that was initiated during 2003. A total of $3.6 million of
severance costs have been recorded associated with these activities, and relate to the termination of approximately 180 employees in total. At
December 31, 2003, a total of approximately $3.8 million of expenses had been incurred and paid. The remaining accrued balance of
$0.8 million as of December 31, 2003 is expected to be incurred during 2004.

          Ag-Chem Acquisition Integration

In 2001,we announced our plans to rationalize certain facilities as part of the Ag-Chem acquisition integration. We consolidated our
Willmar, Minnesota manufacturing facility and Ag-Chem�s Benson, Minnesota manufacturing facility into Ag-Chem�s Jackson, Minnesota
manufacturing plant. In addition, we closed Ag-Chem�s Minnetonka, Minnesota administrative offices and relocated all functions to the Jackson
facility. We also closed fifteen parts and service facilities and integrated parts warehousing and logistics into our North American parts
distribution system. We completed these closures in order to achieve an overall reduction of cost of goods sold and operating expenses for the
combined businesses. We believe that all key aspects of the restructuring plan were successfully executed. The targeted synergies of
approximately $30 million were offset by a decline in industry demand, which impacted our sales, production levels and cost structure.

All employees identified in the restructuring plan had been terminated as of the end of the first quarter of 2002. Employee retention
payments related to incentives paid to Ag-Chem and AGCO employees who remained employed until certain future termination dates were
accrued over the term of the retention period. We incurred facility closure costs, which included employee relocation costs and other exit costs at
our Willmar location after operations ceased. The facility relocation and transition costs were expensed as incurred and represented costs to
relocate inventory and machinery and costs to integrate operations into the remaining facilities. There were no remaining costs accrued related to
these rationalizations as of December 31, 2002 and
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there were no costs incurred related to this rationalization during 2003. The components of the restructuring expenses are summarized in the
following table (in millions):

Write-down Facility
of Property, Employee Facility Relocation
Plant and Employee Retention Closure and Transition
Equipment Severance Payments Costs Costs Total

2001 Provision $0.4 $ 1.3 $ 1.4 $ 0.8 $ 4.6 $ 8.5
Less: Non-cash expense 0.4 � � � � 0.4

Cash expense � 1.3 1.4 0.8 4.6 8.1
2001 cash activity � (0.7) (1.2) (0.7) (4.6) (7.2)

Balance as of December 31, 2001 � 0.6 0.2 0.1 � 0.9
2002 Provision � 0.2 � � 0.1 0.3
Reversal of 2001 Provision � � (0.2) � � (0.2)
2002 cash activity � (0.8) � (0.1) (0.1) (1.0)

Balance as of December 31, 2002 $ � $  � $ � $  � $ � $ �

After production ceased at the Willmar facility and manufacturing had been consolidated into Jackson, Minnesota, the Company began
marketing the Willmar facility and real estate for sale, along with the other closed facilities. The Benson and Minnetonka facilities and several of
the parts and service facilities were sold during 2001 and 2002. During the fourth quarter of 2003, we wrote down the carrying value of the real
estate of the Willmar facility to its estimated fair value. The estimated fair value of the real estate was determined based on current conditions in
the market. The write-down of the real estate of approximately $1.5 million was reflected in �Restructuring and other infrequent expenses� in our
consolidated statements of operations in our annual report on Form 10-K for the year ended December 31, 2003.

1999 Through 2001 Manufacturing Facility Rationalizations
In 2000, we permanently closed our combine manufacturing facility in Independence, Missouri and our Lockney, Texas and Noetinger,

Argentina implement manufacturing facilities. In 1999, we permanently closed our Coldwater, Ohio manufacturing facility. The majority of
production in these facilities has been relocated to existing facilities or outsourced to third parties. The closure of these facilities was consistent
with our strategy to reduce excess manufacturing capacity. Due to declines in industry demand since 1998, we determined the closure of these
facilities and redeployment of the majority of production to other existing facilities and the remaining production to third party suppliers was
necessary to address the excess capacity in our United States and South American manufacturing plants. The manufacturing facility
rationalization resulted in significant cost savings and improved the overall competitiveness of implements, hay equipment, high horsepower
tractors and combines produced in these plants. The rationalization of these production facilities is expected to generate annual cost savings of
$20 million to $25 million from the elimination of production overhead costs and other inefficiencies. We believe these efficiencies were
substantially achieved in 2001, 2002 and 2003. We expensed approximately $4.5 million and $24.9 million associated with these rationalizations
during 2001 and 2000, respectively, and had $1.0 million of costs accrued related to these rationalizations as of December 31, 2001. We did not
record any additional restructuring and other infrequent expenses in 2002 or 2003 related to these closures. We incurred and paid approximately
$0.5 million of expenses in each of the years ending December 31, 2003 and 2002, respectively. There are no remaining costs accrued related to
these rationalizations as of December 31, 2003.

In addition, during 2002, we sold our closed manufacturing facilities in Independence, Missouri and Coldwater, Ohio. A net gain on the sale
of these two facilities of $1.0 million was reflected in �Restructuring and other infrequent expenses� in our consolidated statements of operations
in our annual report on Form 10-K for the year ended December 31, 2003.
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Critical Accounting Policies

We prepare our consolidated financial statements in conformity with accounting principles generally accepted in the United States. In the
preparation of these financial statements, we make judgments, estimates and assumptions that affect the reported amounts of assets and liabilities
and disclosure of contingent assets and liabilities at the date of the financial statements and the reported amounts of revenues and expenses
during the reporting period. The significant accounting policies followed in the preparation of the financial statements are detailed in Note 1 in
the notes to our consolidated financial statements. We believe that our application of the policies discussed below involve significant levels of
judgments, estimates and complexity.

We determine our allowance for doubtful accounts by actively monitoring the financial condition of our customers to determine the
potential for any nonpayment of trade receivables. In determining our allowance for doubtful accounts, we also consider other economic factors
such as aging trends. We believe that our process of specific review of customers combined with overall analytical review provides an effective
evaluation of ultimate collectibility of trade receivables. Our loss experience was approximately 0.1% of net sales in 2003.

Allowances for discounts and sales incentives are made at the time of sale based on retail sales incentive programs available to the dealer or
retail customer. The cost of these programs depends on various factors including the timing of the retail sale and the programs in place at that
time. These retail sales incentives may also be revised between the time we record the sale and the time the retail sale occurs. We monitor these
factors and revise our provisions when necessary. At December 31, 2003, we had recorded an allowance for discounts and sales incentives of
approximately $76.5 million. If we were to allow an additional 1% of sales incentives and discounts at the time of retail sale, our reserve would
increase by approximately $6.3 million as of December 31, 2003. Conversely, if we were to decrease our sales incentives and discounts by 1% at
the time of retail sale, our reserve would decrease by approximately $6.3 million.

Inventories are valued at the lower of cost or market. Determination of cost includes estimates for surplus and obsolete inventory based on
estimates of future sales and production. Changes in demand and product design can impact these estimates. We periodically evaluate and
update our assumptions when assessing the adequacy of inventory adjustments.

We establish valuation allowances for deferred tax assets when we estimate it is more likely than not that the tax assets will not be realized.
We base these estimates on projections of future income, including tax-planning strategies, in certain tax jurisdictions. Changes in industry
conditions and the competitive environment may impact the accuracy of our projections. In 2002, we recognized a non-cash income tax charge
of $91.0 million related to increasing the valuation allowance for certain United States deferred tax assets. SFAS No. 109 requires the
establishment of a valuation allowance when it is more likely than not the deferred tax assets will not be realized. In accordance with
SFAS No. 109, we assessed the likelihood that our deferred tax assets would be recovered from future taxable income and determined that an
adjustment to the valuation allowance was appropriate in 2003, 2002 and 2001. We have not benefited losses generated in the United States in
2003. At December 31, 2003 and 2002, we had deferred tax assets, net of valuation allowances, of $296.6 million and $200.6 million,
respectively, including $211.7 million and $164.2 million, respectively, related to net operating loss carryforwards. At December 31, 2003 and
2002, we had recorded total valuation allowances as an offset to the deferred tax assets of $141.7 million and $126.2 million, respectively,
primarily related to the United States net operating loss carryforwards. Realization of the remaining net deferred tax assets depends on
generating sufficient taxable income in future periods. We believe it is more likely than not that the remaining net deferred tax assets will be
realized.

We make provisions for estimated expenses related to product warranties at the time products are sold. We base these estimates on historical
experience of the nature, frequency and average cost of warranty claims. We frequently review warranty trends to monitor our estimates and
develop actions to minimize future claims.

We provide insurance reserves for our estimates of losses due to claims for worker�s compensation, product liability and other liabilities for
which we are self-insured. We base these estimates on the ultimate
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settlement amount of claims, which often have long periods of resolution. We closely monitor the claims to maintain adequate reserves.

We account for our defined benefit plans in accordance with SFAS No. 87, �Employers� Accounting for Pensions� which requires amounts
recognized in financial statements be determined on an actuarial basis. A substantial portion of our pension amounts relate to our defined benefit
plans in the United States and the United Kingdom. We base the discount rate used to determine the projected benefit obligation for our
U.S. pension plans on the Moody�s Investor Service Aa bond yield as of December 31 of each year. For our U.K. and German pension plans, we
base the discount rate on comparable indices within each of those countries. If the discount rate used to determine the 2003 projected benefit
obligation for our U.S. plans were decreased by 25 basis points, our projected benefit plan obligation would have increased by approximately
$1.1 million at December 31, 2003, and our 2004 pension expense would increase by a nominal amount. If the discount rate used to determine
the projected benefit obligation for our U.K. plans were decreased by 25 basis points, our projected benefit plan obligation would have increased
by approximately $20.9 million at December 31, 2003, and our 2004 pension expense would increase by $1.7 million.

We are party to various claims and lawsuits arising in the normal course of business. We closely monitor these claims and lawsuits and
frequently consult with our legal counsel to determine whether or not they may, when resolved, have a material adverse effect on our financial
position or results of operations. See �Business�Legal Proceedings� for discussion of our application to the High Court in London, England for
clarification of a provision in our United Kingdom pension plan that governs the value of pension payments payable to an employee who retires
from service in certain circumstances prior to his normal retirement date. As a result of the ruling in that case, certain employees who took early
retirement in prior years under voluntary retirement arrangements would be entitled to additional payments, and therefore we recorded a charge
in the second quarter of 2003, included in restructuring expenses, of approximately $12.4 million to reflect our current estimate of the additional
pension liability associated with previous early retirement programs. In the event that the Court of Appeal ruling is successfully challenged, we
may incur an additional pension liability within the range of approximately $40.0 to $50.0 million. The timing of our obligation to fund cash into
the pension plan with respect to this increased liability, as well as our existing liabilities, depends on many factors, including the overall funded
status of the plan and the investment returns of the plan�s assets and is the subject of ongoing negotiations with representatives of the
beneficiaries of the pension plan.

The goodwill and indefinite-lived trademarks in each of our segments were tested for impairment during the first quarter of 2002 as required
by SFAS No. 142. SFAS No. 142 established a new method of testing goodwill and other indefinite-lived intangible assets for impairment on an
annual basis or on an interim basis if an event occurs or circumstances change that would reduce the fair value of a reporting unit below its
carrying value. This assessment involves determining an estimate of the fair value of our reporting units including trademarks in order to
evaluate whether an impairment of the current carrying amount of goodwill and other intangible assets exists. Fair values are derived based on
an evaluation of past and expected future performance of our reporting units. We utilized a combination of valuation techniques, including a
discounted cash flow approach, a market multiple approach and a comparable transaction approach. Based on this evaluation we determined that
goodwill associated with our Argentina and North America reporting units was impaired and recorded a pre-tax write-down of goodwill of
$27.7 million, which was recognized as a cumulative effect of a change in accounting principle of $24.1 million, net of $3.6 million of taxes, in
the first quarter of 2002. We conducted our annual analyses as of October 1, 2002 and 2003, respectively, and determined no further reduction in
the carrying amount of goodwill was required in 2002 or 2003. We will conduct analyses on an interim basis if an event occurs or circumstances
indicate that an asset might be impaired.

Due to the level of judgment, complexity and period of time over which many of these items are resolved, actual results could differ from
those estimated at the time of preparation of the financial statements. Adjustments to these estimates would impact our financial position and
future results of operations.
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Liquidity and Capital Resources

Our financing requirements are subject to variations due to seasonal changes in inventory and receivable levels. Internally generated funds
are supplemented when necessary from external sources, primarily our revolving credit facility and accounts receivable securitization facilities.

Subsequent to the completion of the funding of the Valtra acquisition which closed January 5, 2004, our primary financing and funding
sources are the $201.3 million principal amount 1 3/4% convertible senior subordinated notes due 2033, the $250.0 million principal amount
8 1/2% senior subordinated notes due 2006, the $250.0 million principal amount 9 1/2% senior notes due 2008, approximately $448.5 million of
accounts receivable securitization facilities, and a $300.0 million multi-currency revolving credit facility, a $300.0 million United States dollar
denominated term loan facility and a �120.0 million Euro denominated term loan facility.

On December 23, 2003, we issued $201.3 million of 1 3/4% convertible senior subordinated notes due 2033 under a private placement
offering. The convertible senior subordinated notes are unsecured obligations and are convertible into shares of our common stock upon
satisfaction of certain conditions, as discussed below. Interest is payable on the notes at 1 3/4% per annum, payable semi-annually in arrears in
cash on June 30 and December 31 of each year, beginning June 30, 2004.

The convertible senior subordinated notes are convertible into shares of our common stock at an effective price of $22.36 per share, subject
to adjustment. Holders of the notes may convert the notes into shares of our common stock at a conversion rate of 44.7193 shares per $1,000
principal amount of notes, subject to adjustment, before close of business on December 31, 2033, only under the following circumstances:
(1) during any fiscal quarter commencing after March 31, 2004, if the closing sales price of our common stock exceeds 120% of the conversion
price for at least 20 trading days in the 30 consecutive trading days ending on the last trading day of the preceding fiscal quarter; (2) during the
five business day period after a five consecutive trading day period in which the trading price per note for each day of that period was less than
98% of the product of the closing sale price of our common stock and the conversion rate; (3) if the notes have been called for redemption; or
(4) upon the occurrence of certain corporate transactions, as defined. Beginning January 1, 2011, we may redeem any of the notes at a
redemption price of 100% of their principal amount, plus accrued interest. Holders of the notes may require us to repurchase the notes at a
repurchase price of 100% of their principal amount, plus accrued interest on December 31, 2010, 2013, 2018, 2023 and 2028.

The senior subordinated notes are unsecured obligations and are redeemable at our option, in whole or in part, at any time at 100% of their
principal amount plus accrued interest. The notes were issued in 1996 at 99.139% of their principal amount. The indenture governing the senior
subordinated notes requires us to offer to repurchase the senior subordinated notes at 101% of their principal amount, plus accrued interest to the
date of the repurchase, in the event of a change in control. The indenture contains certain covenants that, among other things, limit our ability
and the ability of our restricted subsidiaries to: incur additional indebtedness; make restricted payments including dividends and share
repurchases; make investments; guarantee indebtedness; create liens; sell assets and repurchase shares.

The senior notes are unsecured obligations and are redeemable at our option, in whole or in part, commencing May 1, 2005 initially at
104.75% of their principal amount, plus accrued interest, declining to 100% of their principal amount, plus accrued interest, on May 1, 2007.
The indenture governing the senior notes requires us to offer to repurchase the senior notes at 101% of their principal amount, plus accrued
interest to the date of the repurchase, in the event of a change in control. The senior notes include certain covenants similar to those contained in
the senior subordinated notes.

During 2003, we utilized a $350.0 million multi-currency revolving credit facility. This facility was replaced January 5, 2004 with a new
multi-currency revolving credit facility discussed further below. The old facility was secured by a majority of our United States, Canadian and
United Kingdom based assets and a pledge of a portion of the stock of our domestic and material foreign subsidiaries. The weighted average
interest rate on these borrowings during 2003 was 4.1%. As of December 31, 2003, we had no outstanding
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borrowings and availability to borrow $342.5 million under the revolving credit facility. As of December 31, 2002, we had borrowings of
$126.9 million and availability to borrow $217.6 million under the revolving credit facility. $19.1 million of the outstanding borrowings as of
December 31, 2002 were payable in Canadian dollars.

On January 5, 2004, we entered into a new credit facility that provides for a $300.0 million multi-currency revolving credit facility, a
$300.0 million United States dollar denominated term loan facility and a �120.0 million (or approximately $150.0 million) Euro denominated
term loan facility. The revolving credit facility will mature in January 2006. The maturity date of the revolving credit facility can be extended to
March 2008 if our existing 8 1/2% senior subordinated notes due 2006 are refinanced on terms specified by the lenders prior to such date and
further extended to December 2008 if our existing 9 1/2% senior notes due 2008 are refinanced on terms specified by the lenders prior to such
date. Both term loans will amortize at the rate of one percent per annum until the maturity date. The maturity date for the term loans is January
2006. The maturity date of the term loans can be extended to March 2008 if the subordinated notes are refinanced on terms specified by the
lender prior to such date and further extended to June 2009 if the senior notes are refinanced on terms specified by the lenders prior to such date.
The revolving credit and term loan facilities are secured by a majority of our U.S., Canadian, Finnish and U.K. based assets and a pledge of a
portion of the stock of our domestic and material foreign subsidiaries. Interest accrues on amounts outstanding under the facility, at our option,
at either (1) LIBOR plus a margin ranging between 1.50% and 2.25% based upon our senior debt ratio or (2) the higher of the administrative
agent�s base lending rate or one-half of one percent over the federal funds rate plus a margin ranging between 0.25% and 1.0% based on our
senior debt ratio. The facility contains covenants restricting, among other things, the incurrence of indebtedness and the making of certain
payments, including dividends. We must also fulfill financial covenants including, among others, a total debt to EBITDA ratio, a senior debt to
EBITDA ratio and a fixed charge coverage ratio, as defined in the facility. In addition, the new credit facility requires us to issue at least
$100.0 million of common stock by January 5, 2005.

As discussed above, we completed the initial funding of the �600.6 million cash purchase price of Valtra (net of approximately �21.4 million
cash acquired) through the issuance of $201.3 million principal amount of 1 3/4% convertible senior subordinated notes, with funds borrowed
under our new credit facility and $100.0 million borrowed under an interim bridge loan facility. The loans under the bridge facility were closed
on January 5, 2004, and constitute unsecured senior subordinated obligations. The bridge loan facility matures on January 5, 2005, and interest
accrues on borrowings at an increasing rate of interest, currently 8%, subject to a maximum rate of 8 3/4%. The bridge facility contains
covenants restricting, among other things, the incurrence of indebtedness and the making of certain payments, including dividends, and requires
that the net proceeds from any issuances of stock or debt be used to prepay the bridge financing. If the bridge financing has not been repaid by
the first anniversary of the closing date, January 5, 2005, and there is not any other default or event of default under the bridge financing, then
the bridge lenders may, with the approval of the holders of 50% of the principal amount of the loans under the bridge facility, exchange all of the
bridge loan for �exchange notes� which would mature on the tenth anniversary of the closing date.

Our business is subject to substantial cyclical variations, which generally are difficult to forecast. Our results of operations may also vary
from time to time resulting from costs associated with rationalization plans and acquisitions. As a result, we have had to request relief from our
lenders on occasion with respect to financial covenant compliance. While we do not currently anticipate asking for any relief, it is possible that
we would require relief in the future. Based upon our historical working relationship with our lenders, we currently do not anticipate any
difficulty in obtaining that relief.

Under our securitization facilities, we sell accounts receivable in the United States, Canada and Europe on a revolving basis to commercial
paper conduits either on a direct basis or through a wholly-owned special purpose entity. At December 31, 2003, the aggregate amount of these
facilities was $448.5 million. The outstanding funded balance of $448.4 million as of December 31, 2003 has the effect of reducing accounts
receivable and short-term liabilities by the same amount. Our risk of loss under the securitization facilities is limited to a portion of the unfunded
balance of receivables sold, which is approximately 15% of the funded amount. We maintain reserves for doubtful accounts associated with this
risk. If the facilities were terminated, we would not be required to repurchase previously sold receivables but would be prevented from selling
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additional receivables to the commercial paper conduit. The U.S. facility agreement provides that the agent, Rabobank, has the right to terminate
the securitization facility if our senior unsecured debt rating moves below BB- by Standard & Poor�s or BA3 by Moody�s Investor Services.
Based on our current ratings, a downgrade of two levels by Standard & Poor�s and one level by Moody�s would need to occur. The Canadian and
European facility agreements provide that the agent, Rabobank, has the right to terminate the securitization facilities if our senior unsecured debt
rating moves below B+ by Standard & Poor�s or B1 by Moody�s Investor Services. Based on our current ratings, a downgrade of three levels by
Standard & Poor�s and two levels by Moody�s would need to occur. We are currently in discussions with the rating agencies and the conduit
purchasers to have the ratings triggers eliminated from the agreements.

The securitization facilities expire in 2005 and 2006 but are subject to annual renewal. These facilities allow us to sell accounts receivables
through financing conduits which obtain funding from commercial paper markets. Future funding under securitization facilities depends upon
the adequacy of receivables, a sufficient demand for the underlying commercial paper and the maintenance of certain covenants concerning the
quality of the receivables and our financial condition. In the event commercial paper demand is not adequate, our securitization facilities provide
for liquidity backing from various financial institutions including Rabobank. These liquidity commitments would provide us with interim
funding to allow us to find alternative sources of working capital financing, if necessary.

Our working capital requirements are seasonal, with investments in working capital typically building in the first half of the year and then
reducing in the second half of the year. We had $755.4 million in working capital at December 31, 2003, an increase of $156.0 million from
working capital of $599.4 million at December 31, 2002. Accounts receivable and inventories, combined, were $151.2 million higher than at
December 31, 2002. The increase is primarily due to currency translation, higher inventory levels related to the transition of production from
closed manufacturing facilities and the consolidation of our GIMA joint venture as of July 1, 2003.

Cash flow provided by operating activities was $88.0 million for 2003, compared to $73.2 million for 2002. The increase in operating cash
flow is a result of higher earnings (as described above) offset by increases in working capital. In addition, we had cash restructuring payments
relating primarily to the closure of the Coventry facility of $41.6 million during 2003 compared to $4.8 million in 2002.

Capital expenditures for 2003 were $78.7 million compared to $54.9 million in 2002. The increase in capital expenditures was primarily due
to new product introductions, the consolidation of our GIMA joint venture as of July 1, 2003, capital additions associated with the transition of
production from closed manufacturing facilities and the impact of currency translation. Including capital expenditures relating to the Valtra
acquisition, we anticipate that capital expenditures for the full year of 2004 will range from approximately $90 million to $100 million and will
primarily be used to support the development and enhancement of new and existing products as well as facility, equipment and systems
improvements.

Our debt to capitalization ratio, which is total long-term debt divided by the sum of total long-term debt and stockholders� equity, was 44.0%
at December 31, 2003, as compared to 47.0% at December 31, 2002. Our acquisition of Valtra and our permanent financing of the acquisition
will increase this ratio.

From time to time, we review and will continue to review acquisition and joint venture opportunities as well as changes in the capital
markets. If we were to consummate a significant acquisition or elect to take advantage of favorable opportunities in the capital markets, we may
supplement availability or revise the terms under our credit facilities or complete public or private offerings of equity or debt securities.

We believe that available borrowings under the revolving credit facility, funding under the accounts receivable securitization facilities,
available cash, and internally generated funds will be sufficient to support our working capital, capital expenditures and debt service
requirements for the foreseeable future.
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Contractual Commitments

The future payments required under our significant contractual obligations, excluding foreign currency forward contracts, as of
December 31, 2003 are as follows (in millions):

Payments Due By Period

2005 to 2007 to 2009 and
Total 2004 2006 2008 Beyond

Long-term debt $ 731.4 $20.3 $253.2 $252.3 $205.6
Capital lease obligations 2.0 0.8 1.2 � �
Operating lease obligations 84.6 22.0 25.5 12.0 25.1
Unconditional purchase obligations(1) 15.6 11.8 2.8 0.1 0.9
Other long-term obligations(2) 269.0 28.2 41.2 36.5 163.1

Total contractual cash obligations $1,102.6 $83.1 $323.9 $300.9 $394.7

Amount of Commitment Expiration
Per Period

2005 to 2007 to 2009 and
Total 2004 2006 2008 Beyond

Standby letters of credit and
similar instruments $ 7.5 $ 7.5 $ � $ � $ �
Guarantees 43.9 24.6 16.3 3.0 �

Total commercial commitments
and lines of credit $51.4 $32.1 $16.3 $3.0 $ �

(1) Unconditional purchase obligations exclude routine purchase orders entered into in the normal course of business.
(2) Other long-term obligations include estimates of future minimum contribution requirements under our U.S. and U.K. defined benefit

pension plans. These estimates are based on current legislation and are subject to change.

Guarantees
At December 31, 2003, we were obligated under certain circumstances to purchase, through the year 2009, up to $13.7 million of equipment

upon expiration of certain operating leases between AGCO Finance LLC and AGCO Finance Canada Ltd., our retail finance joint ventures in
North America, and end users. We also maintain a remarketing agreement with these joint ventures whereby we are obligated to repurchase
repossessed inventory at market values. On December 31, 2003, we entered into an agreement with AGCO Finance LLC which limits our
purchase obligations under this arrangement to $6.0 million in the aggregate per calendar year. We believe that any losses, which might be
incurred on the resale of this equipment, will not materially impact our financial position or results of operations.

At December 31, 2003, we guaranteed indebtedness owed to third parties of approximately $30.2 million, primarily related to dealer and
end-user financing of equipment. We believe the credit risk associated with these guarantees is not material to our financial position.

Other
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At December 31, 2003, we had outstanding net foreign currency forward contracts of approximately $146.6 million. All contracts have a
maturity of less than one year. See �� Foreign Currency Risk Management� for further information.

We have received assessments from Brazilian tax authorities regarding transaction taxes payable on certain foreign currency gains and
losses. We are currently contesting the assessments and do not believe the
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calculation method applied by the tax authorities is correct. We believe that it is not probable or likely the assessments will have to be paid. The
total assessment approximates $9.0 million to $9.5 million. We anticipate that it may take significant time to resolve the dispute with the
Brazilian tax authorities.

Related Parties

Rabobank, a AAA rated financial institution based in the Netherlands, is a 51% owner in our retail finance joint ventures which are located
in the United States, Canada, the United Kingdom, France, Germany, Ireland and Brazil. Rabobank is also the principal agent in our
securitization facilities, is a party to our revolving credit and term loan facilities and our $100.0 million interim bridge loan facility, and its
affiliate, Rabo Securities USA, Inc., was one of the placement agents for our offering of $201.3 million principal amount of 1 3/4% convertible
senior subordinated notes due 2033, is one of the underwriters of this offering of common stock and is expected to be one of the underwriters of
the planned offering of Euro senior subordinated notes. The majority of the assets of our retail finance joint ventures represent finance
receivables. The majority of the liabilities represent notes payable and accrued interest. Under the various joint venture agreements, Rabobank or
its affiliates are obligated to provide financing to the joint venture companies, primarily through lines of credit. We do not guarantee the
obligations of the retail finance joint ventures other than 49%, or approximately $19.8 million, of the solvency requirements of the Brazil joint
venture. In Brazil, our joint venture company has an agency relationship with Rabobank whereby Rabobank provides funding.

Our retail finance joint ventures provide retail financing and wholesale financing to our dealers. The terms of the financing arrangements
offered to our dealers are similar to arrangements they provide to unaffiliated third parties. As discussed previously, at December 31, 2003 we
were obligated under certain circumstances to purchase through the year 2009 up to $13.7 million of equipment upon expiration of certain
operating leases between AGCO Finance LLC and AGCO Finance Canada Ltd, our retail joint ventures in North America, and end users. We
also maintain a remarketing agreement with these joint ventures, as discussed under ��Contractual Commitments.� In addition, as part of sales
incentives provided to end users, we may from time to time subsidize interest rates of retail financing provided by our retail joint ventures. The
cost of those programs is recognized at the time of sale to our dealers.

During 2003 and 2002, we had net sales of approximately $116.1 million and $130.2 million, respectively, to BayWa Corporation, a
German distributor, in the ordinary course of business. The President and CEO of BayWa Corporation is a member of our Board of Directors.

During 2002, we purchased approximately $127.5 million of equipment components from our manufacturing joint venture, GIMA, at cost.
As of July 1, 2003, we began consolidating GIMA in accordance with the requirements of FASB Interpretation No. 46, �Consolidation of
Variable Interest Entities and Interpretation of ARB No. 51,� or FIN 46. During 2003 and 2002, we also purchased approximately $5.6 million
and $5.3 million, respectively, of equipment components from our manufacturing joint venture, Deutz AGCO Motores SA, at prices
approximating cost.

Foreign Currency Risk Management

We have significant manufacturing operations in France, Germany, Brazil and Denmark, and we purchase a portion of our tractors,
combines and components from third-party foreign suppliers, primarily in various European countries and in Japan. We also sell products in
over 140 countries throughout the world. The majority of our revenue outside the United States is denominated in the currency of the customer
location, with the exception of sales in the Middle East, Africa and Asia where revenue is primarily denominated in British pounds, Euros or
United States dollars. See �Segment Reporting� in note 15 in the notes to our audited consolidated financial statements for the year ended
December 31, 2003 for sales by customer location. Our most significant transactional foreign currency exposures are the Euro, Brazilian real and
the Canadian dollar in relation to the United States dollar. Fluctuations in the value of foreign currencies create exposures, which can adversely
affect our results of operations.

We attempt to manage our transactional foreign exchange exposure by hedging foreign currency cash flow forecasts and commitments
arising from the settlement of receivables and payables and from future
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purchases and sales. Where naturally offsetting currency positions do not occur, we hedge certain, but not all, of our exposures through the use
of foreign currency forward contracts. Our hedging policy prohibits foreign currency forward contracts for speculative trading purposes. Our
translation exposure resulting from translating the financial statements of foreign subsidiaries into United States dollars is not hedged. Our most
significant translation exposures are the Euro and the Brazilian real in relation to the United States dollar. When practical, this translation impact
is reduced by financing local operations with local borrowings.

The following is a summary of foreign currency forward contracts used to hedge currency exposures. All contracts have a maturity of less
than one year. The net notional amounts and fair value gains or losses as of December 31, 2003 stated in United States dollars are as follows (in
millions, except average contract rate):

Net
Notional Average
Amount Contract Fair Value
Buy/(Sell) Rate* Gain/(Loss)

Australian dollar $ 8.0 1.29 $(0.3)
British pound 24.0 0.57 0.3
Canadian dollar (38.4) 1.31 (0.2)
Danish krone (6.5) 5.73 0.2
Euro 158.5 0.79 0.7
Japanese yen 7.7 107.28 �
Mexican peso (14.4) 11.36 (0.1)
New Zealand dollar 1.1 1.53 �
Norwegian krone 4.2 6.70 �
South African rand (0.5) 6.69 �
Swedish krona 2.9 7.17 �

$ 0.6

* Per United States dollar
Because these contracts were entered into for hedging purposes, the gains and losses on the contracts would largely be offset by gains and

losses on the underlying firm commitment.

Interest Rates

We manage interest rate risk through the use of fixed rate debt and may in the future utilize interest rate swap contracts. We have fixed rate
debt from our senior notes, our senior subordinated notes and our convertible senior subordinated notes. Our floating rate exposure is related to
our revolving credit facility and our securitization facilities, which are tied to changes in United States and European LIBOR rates. Assuming a
10.0% increase in interest rates, interest expense, net and the cost of our securitization facilities for the year ended December 31, 2003 would
have increased by approximately $0.3 million.

During 2001, we had an interest rate swap contract outstanding to further minimize the effect of potential interest rate increases on floating
rate debt. This contract expired on December 31, 2001, and we had no interest rate swap contracts outstanding during the years ended
December 31, 2003 and 2002.

Accounting Changes

On January 1, 2002, we adopted SFAS No. 142. In accordance with the transition provisions of SFAS No. 142, the goodwill in each of our
segments was tested for impairment as of January 1, 2002 as required by SFAS No. 142. We utilized a combination of valuation techniques
including a discounted cash flow approach, a market multiple approach and a comparable transaction approach. Based on this evaluation, we
determined that goodwill associated with our Argentine and North American reporting units was impaired.
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As a result, we recorded a pre-tax write-down of goodwill of $27.7 million. This write-down was recognized as a cumulative effect of a change
in accounting principle of $24.1 million, net of $3.6 million of taxes, in the first quarter of 2002.

In July 2001, the FASB issued SFAS No. 143, �Accounting for Asset Retirement Obligations� (�SFAS No. 143�). SFAS No. 143 requires
entities to record the fair value of a liability for an asset retirement obligation in the period in which it is incurred. When the liability is initially
recorded, the entity capitalizes the cost by increasing the carrying amount of the related long-lived asset. Over time, the liability is accreted to its
present value each period and the capitalized cost is depreciated over the useful life of the related asset. Upon settlement of the liability, the
entity either settles the obligation for the amount recorded or incurs a gain or loss. SFAS No. 143 is effective for fiscal years beginning after
June 15, 2002. The adoption of this standard in 2003 had no impact on our current results of operations or financial position.

In April 2002, the FASB issued SFAS No. 145, �Rescission of FASB Statements No. 4, 44, and 64, Amendment of SFAS No. 13, and
Technical Corrections.� SFAS No. 145 eliminates the requirement under SFAS No. 4, �Reporting Gains and Losses from Extinguishment of Debt,�
to report gains and losses from extinguishments of debt as extraordinary items in the income statement. Accordingly, gains or losses from
extinguishments of debt for fiscal years beginning after May 15, 2002 shall not be reported as extraordinary items unless the extinguishment
qualifies as an extraordinary item under the provisions of APB Opinion No. 30. Upon adoption of SFAS No. 145, any gain or loss on
extinguishment of debt previously classified as an extraordinary item in prior periods presented that does not meet the criteria of APB Opinion
No. 30 for such classification should be reclassified to conform with the provisions of SFAS No. 145. SFAS No. 145 also amends SFAS No. 13,
�Accounting for Leases,� to eliminate an inconsistency between the required accounting for sale-leaseback transactions and the required
accounting for certain lease modifications that have economic effects that are similar to sale-leaseback transactions. In addition, SFAS No. 145
amends other existing authoritative pronouncements to make various technical corrections, clarify meanings, or describe their applicability under
changed conditions. SFAS No. 145 is effective for fiscal years beginning after May 15, 2002. The new standard required us to reclassify the
extraordinary loss recorded in 2001 to interest expense, net which resulted in a reduction in income before cumulative effect of a change in
accounting principle of $0.8 million, or $0.01 per share, but had no impact on net income or stockholders� equity. The consolidated statements of
operations reflect the adoption of this standard.

In June 2002, the FASB issued SFAS No. 146, �Accounting for Costs Associated with Exit or Disposal Activities.� SFAS No. 146 addresses
financial accounting and reporting for costs associated with exit or disposal activities and nullifies Emerging Issues Task Force Issue No. 94-3,
�Liability Recognition for Certain Employee Termination Benefits and Other Costs to Exit an Activity (Including Certain Costs Incurred in a
Restructuring).� SFAS No. 146 requires that a liability for a cost associated with an exit or disposal activity be recognized when the liability is
incurred. Under EITF Issue No. 94-3, a liability for an exit cost as defined in the Issue was recognized at the date of an entity�s commitment to an
exit plan. Therefore, SFAS No. 146 eliminates the definition and requirements for recognition of exit costs in EITF Issue No. 94-3, and also
establishes that fair value is the objective for initial measurement of the liability. SFAS No. 146 is effective for all exit or disposal activities that
are initiated after December 31, 2002. The adoption of SFAS No. 146 did not impact our restructuring plans related to the closure of the
Coventry, England manufacturing facility. The DeKalb, Illinois closure was accounted for under the requirements of this standard.

In November 2002, the FASB issued Interpretation No. 45, �Guarantor�s Accounting and Disclosure Requirements for Guarantees, Including
Indirect Guarantees of Indebtedness of Others,� or FIN 45. FIN 45 requires that the guarantor recognize, at the inception of certain guarantees, a
liability for the fair value of the obligation undertaken in issuing such guarantee. FIN 45 also requires additional disclosure about the guarantor�s
obligations under certain guarantees that it has issued. The initial recognition and measurement provisions of this interpretation are applicable on
a prospective basis to guarantees issued or modified after December 31, 2002 and the disclosure requirements are effective after December 15,
2002 and are included in Note 12 to the consolidated financial statements. The adoption of FIN 45 did not have a material impact on our results
of operations or financial position.
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In January 2003, the FASB issued FIN 46, as revised in December 2003, which addresses the consolidation by business enterprises of
variable interest entities, to which the usual condition of consolidating a controlling financial interest does not apply. FIN 46 requires an entity to
assess its equity investments to determine if they are variable interest entities. As defined in FIN 46, variable interests are contractual, ownership
or other interests in an entity that change with changes in the entity�s net asset value. Variable interests in an entity may arise from financial
instruments, service contracts, guarantees, leases or other arrangements with the variable interest entity. An entity that will absorb a majority of
the variable interest entity�s expected losses or expected residual returns, as defined in FIN 46, is considered the primary beneficiary of the
variable interest entity. The primary beneficiary must include the variable interest entity�s assets, liabilities and results of operations in its
consolidated financial statements. FIN 46 is immediately effective for all variable interest entities created after January 31, 2003. For variable
interest entities created prior to this date, the provisions of FIN 46 must be applied no later than the first interim period ending after March 15,
2004; however, all public companies must apply the unmodified provisions of FIN 46 to entities considered �special purpose entities� by the end
of the first reporting period ending after December 15, 2003. We analyzed the provisions of FIN 46 as they relate to our current securitization
facilities and special purpose entity related to these facilities, and concluded that we do not believe they are impacted by this interpretation. In
addition, we analyzed the provisions of FIN 46 as they relate to the accounting for our investments in joint ventures and determined that we are
the primary beneficiary of one of our joint ventures, GIMA. GIMA was established in 1994 between AGCO and Renault Agriculture S.A. to
cooperate in the field of purchasing, design and manufacturing of components for agricultural tractors. Each party has a 50% ownership in the
joint venture. On July 1, 2003, we began consolidating the accounts of GIMA. Historically, we accounted for our investment in GIMA under the
equity method. The consolidation of GIMA did not have a material impact on our results of operations or financial position.

In April 2003, the FASB issued SFAS No. 149, �Amendment of Statement No. 133 on Derivative Instruments and Hedging Activities.� The
statement is effective for contracts entered into or modified after June 30, 2003 and for hedging relationships designated after June 30, 2003.
This statement amends and clarifies financial accounting and reporting for derivative instruments, including certain derivative instruments
embedded in other contracts and for hedging activities. This statement amends Statement No. 133 for decisions made as part of the Derivatives
Implementation Group process, in connection with other Board projects dealing with financial instruments and in connection with
implementation issues raised in relation to the application of the definition of a derivative. The adoption of this standard in 2003 had no impact
on our current results of operations or financial position.

In May 2003, the FASB issued SFAS No. 150, �Accounting for Certain Financial Instruments with Characteristics of both Liabilities and
Equity.� This statement is effective for financial instruments entered into or modified after May 31, 2003, and otherwise is effective at the
beginning of the first interim period beginning after June 15, 2003, our third quarter of fiscal 2003. This statement establishes standards for how
an issuer classifies and measures certain financial instruments with characteristics of both liabilities and equity. It requires that an issuer classify
a financial instrument that is within its scope as a liability. The adoption of this standard in 2003 had no impact on our current results of
operations or financial position.
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BUSINESS

Our Company

We are the third largest manufacturer and distributor of agricultural equipment and related replacement parts in the world based on annual
net sales. We sell a full range of agricultural equipment, including tractors, combines, self-propelled sprayers, hay tools, forage equipment and
implements. Our products are widely recognized in the agricultural equipment industry and are marketed under a number of brand names,
including: AGCO®, AgcoAllis®, AgcoStar®, Ag-Chem®, Challenger®, Farmhand®, Fendt®, Fieldstar®, Gleaner®, Glencoe®, Hesston®,
Lor*Al®, Massey Ferguson®, New Idea®, RoGator®, Soilteq�, Spra-Coupe®, Sunflower®, Terra-Gator®, Tye®, White® and Willmar®. We
distribute most of our products through a combination of approximately 8,400 independent dealers and distributors, associates and licensees in
more than 140 countries. In addition, we provide retail financing in North America, the United Kingdom, France, Germany, Spain, Ireland and
Brazil through our finance joint ventures with Coöperatieve Centrale Raiffeisen-Boerenleenbank B.A., which we refer to as �Rabobank.�

As a result of the Valtra acquisition consummated on January 5, 2004 (see �Prospectus Supplement Summary�Valtra Acquisition�), we also
began marketing under the Valtra® and SisuDieselTM brand names. Depending on the markets, we distribute these products directly to end
customers or through Valtra�s 820 independent dealers and distributors.

Since our formation in June 1990, we have grown substantially through a series of over 20 acquisitions. We have been able to expand and
strengthen our independent dealer network, introduce new tractor product lines and complementary non-tractor products in new markets and
expand our replacement parts business to meet the needs of our customers.

As part of our acquisition strategy, we also identify areas of our business in which we can decrease excess capacity and eliminate
duplication in administrative, sales, marketing and production functions. Since 1991, we have completed several restructuring initiatives in
which we have relocated production to more efficient facilities, closed ten manufacturing facilities and reduced operating expenses. Further, we
have achieved significant cost savings and efficiencies by eliminating duplicative administrative, sales and marketing functions, increasing
manufacturing plant utilization and engineering common product platforms for certain products.

Valtra

On January 5, 2004, we completed our acquisition of the Valtra tractor and diesel engine operations of Kone for �600.6 million net of
approximately �21.4 million cash acquired (or approximately $755.9 million net), subject to customary closing adjustments. Valtra is a global
tractor and off-road engine manufacturer with market leadership positions in the Nordic region of Europe and Latin America.

Business

Valtra is a global tractor and off-road engine manufacturer headquartered in Suolahti, Finland and is the fifth largest tractor producer in the
world. Valtra sells its Valtra brand tractors and Sisu brand diesel engines in over 70 countries and has leading market positions in the Nordic
region and in Latin America. Over the last few years, Valtra has focused on becoming the market leader in tractors in terms of return on assets
and operating margin rather than market share.

Valtra�s operations are structured around three divisions: Tractors Europe, Tractors Latin America and Sisu Diesel Engines.

          Tractor Divisions

Valtra�s Tractors Europe business is the Nordic market leader with an approximate 30% market share, while its Western European market
share has grown over the last ten years. Valtra has been the market leader
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in Scandinavia since its merger with Volvo�s tractor business in 1979. Valtra has operated in Finland for 52 years.

Valtra�s Tractors Latin America is the third largest tractor manufacturer in the Latin American market. It established its factory near Sao
Paulo in 1960, which is the largest factory of its kind in Brazil.

          Diesel Engine Division

Valtra�s Sisu Diesel Engines division produces Sisu diesel engines, gears and generating sets for sale to third parties, including AGCO, CNH
Global and Partek, as well as Valtra�s two tractor divisions. The Sisu diesel manufacturing facilities are located in Nokia, Finland.

The Engines Division specializes in the manufacture of offroad engines in the 50-450 horsepower range. Sisu engines are built to deliver
lower horsepower but very high torque, which enables them to perform on par with larger, more powerful engines produced by Sisu�s
competitors.

In 2002, Sisu introduced the new Fortius engine series, which complies with Tier 2 pollution rules set by European Union regulatory
authorities. Valtra expects to introduce engines meeting Tier 3 requirements in 2005.

          Production Initiatives

During the recession of the 1990s, Valtra restructured its sales and production processes for its Nordic customers by applying the concept of
�mass customization� to its tractor production and sales. Customers are able to order customized tractors that Valtra assembles as orders are
received. Because the final product is built to order, all parts and required assemblies can be ordered directly from Valtra�s suppliers and used
immediately. With its just-in-time production process, Valtra is able to produce customized products and reduce inventories of parts, assemblies
and final tractors while having a more focused customer sales effort and more efficient dealers. As a result of this process, Valtra reduces its
requirement to maintain finished goods inventories.

In late 2002, Valtra introduced several new product lines and commenced plant expansions in Suolahti, Finland to meet growing demand
following record sales in 2002. Many of Valtra�s worldwide sales are direct-to-end-user, providing Valtra with unique, direct customer access.

Valtra was owned by Kone, a Finnish engineering and services company, which acquired Valtra in 2002 as part of the acquisition of
Partek AB. In order to reduce debt and concentrate on container and load handling, Kone made the strategic decision to sell, among other assets,
the Valtra tractor and Sisu engine businesses.

Products

          Tractors

Our compact tractors (under 40 horsepower) are sold under the AGCO, Challenger and Massey Ferguson brand names and typically are
used on small farms and in specialty agricultural industries, such as dairies, landscaping and residential areas. We also offer a full range of
tractors in the utility tractor category (40-100 horsepower), including two-wheel and all-wheel drive versions. We sell utility tractors under the
AGCO, Challenger, Massey Ferguson, AgcoAllis and Fendt brand names. In addition, we began selling utility tractors under the Valtra brand
name as a result of our acquisition of Valtra in January 2004. Utility tractors are typically used on small- and medium-sized farms and in
specialty agricultural industries, such as orchards and vineyards. In addition, we offer a full range of tractors in the high horsepower segment
(primarily 100-500 horsepower). High horsepower tractors typically are used on larger farms and on cattle ranches for hay production. We sell
high horsepower tractors under the AGCO, Challenger, Massey Ferguson, Fendt and Valtra brand names. Tractors accounted for approximately
58% of our net sales in 2003, 2002 and 2001, and in the future will account for a greater percentage of net sales as a result of the Valtra
acquisition.

S-47

Edgar Filing: AGCO CORP /DE - Form 424B3

63



          Combines

We sell combines under the Gleaner, Massey Ferguson, Fendt, Challenger and AgcoAllis brand names. Depending on the market, Gleaner
and Massey Ferguson combines are sold with conventional or rotary technology, while the Fendt and AgcoAllis combines utilize conventional
technology. All combines are complemented by a variety of crop-harvesting heads, available in different sizes, which are designed to maximize
harvesting speed and efficiency while minimizing crop loss. Combines accounted for approximately 9% of our net sales in 2003, 7% in 2002 and
8% in 2001.

          Sprayers

We offer self-propelled, three- and four-wheeled vehicles and related equipment for use in the application of liquid and dry fertilizers and
crop protection chemicals. We manufacture chemical sprayer equipment for use both prior to planting crops, known as pre-emergence, and after
crops emerge from the ground, known as post-emergence, under the RoGator, Terra-Gator, Spra-Coupe, Lor*Al and Willmar brand names. We
also manufacture related equipment, including vehicles used for waste application that are specifically designed for subsurface liquid injection
and surface spreading of biosolids, such as sewage sludge and other farm or industrial waste that can be safely used for soil enrichment. Sprayers
accounted for approximately 7% of our net sales in 2003, 8% in 2002 and 6% in 2001.

          Hay Tools and Forage Equipment, Implements and Other Products

We sell hay tools and forage equipment primarily under the Hesston brand name and, to a lesser extent, the New Idea, Massey Ferguson,
Challenger and White brand names. Hay and forage equipment includes both round and rectangular balers, self-propelled windrowers, forage
harvesters, disc mowers and mower conditioners and are used for the harvesting and packaging of vegetative feeds used in the beef cattle, dairy
and horse industries.

We also distribute a wide range of implements, planters and other equipment for our product lines. Tractor-pulled implements are used in
field preparation and crop management. Implements include: disk harrows, which imp
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