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UNITED STATES
SECURITIES AND EXCHANGE COMMISSION

Washington, D.C. 20549
FORM 10-Q

þ QUARTERLY REPORT PURSUANT TO SECTION 13 OR 15(d) OF THE SECURITIES
EXCHANGE ACT OF 1934

For the Quarterly Period Ended June 30, 2008
or

o TRANSITION REPORT PURSUANT TO SECTION 13 OR 15(d) OF THE SECURITIES
EXCHANGE ACT OF 1934

Commission file number: 000-51237
FREIGHTCAR AMERICA, INC.

(Exact name of registrant as specified in its charter)

Delaware
(State or other jurisdiction of incorporation or

organization)

25-1837219
(I.R.S. Employer Identification No.)

Two North Riverside Plaza, Suite 1250
Chicago, Illinois

(Address of principal executive offices)

60606
(Zip Code)

(800) 458-2235
(Registrant�s telephone number, including area code)

     Indicate by check mark whether the registrant (1) has filed all reports required to be filed by Section 13 or 15(d) of
the Securities Exchange Act of 1934 during the preceding 12 months (or for such shorter period that the registrant was
required to file such reports), and (2) has been subject to such filing requirements for the past 90 days.

YES þ NO o
     Indicate by check mark whether the registrant is a large accelerated filer, an accelerated filer, a non-accelerated
filer, or a smaller reporting company. See the definitions of �large accelerated filer�, �accelerated filer� and �smaller
reporting company� in Rule 12b-2 of the Exchange Act.:

Large
accelerated filer

o

Accelerated filer
þ

Non-accelerated filer o Smaller reporting company o

(Do not check if a smaller reporting company)
Indicate by check mark whether the registrant is a shell company (as defined in Rule 12b-2 of the Exchange Act).
YES o NO þ
     As of July 31, 2008, there were 11,894,949 shares of the registrant�s common stock outstanding.
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PART I � FINANCIAL INFORMATION
Item 1. Financial Statements.

FreightCar America, Inc.
Condensed Consolidated Balance Sheets

(Unaudited)

June 30,
December

31,
2008 2007

(In thousands)
Assets
Current assets
Cash and cash equivalents $ 150,855 $ 197,042
Accounts receivable, net of allowance for doubtful accounts of $351 and $223,
respectively 6,806 13,068
Inventories 95,158 49,845
Leased railcars held for sale 46,380 �
Other current assets 12,744 7,223
Deferred income taxes 16,390 13,520

Total current assets 328,333 280,698

Property, plant and equipment, net 27,717 26,921
Goodwill 21,521 21,521
Deferred income taxes 26,909 21,035
Other long-term assets 5,373 5,709

Total assets $ 409,853 $ 355,884

Liabilities and Stockholders� Equity
Current liabilities
Accounts payable $ 106,105 $ 39,525
Accrued payroll and employee benefits 9,363 13,320
Accrued postretirement benefits 5,188 5,188
Accrued warranty 10,916 10,551
Customer deposits 2,262 19,836
Other current liabilities 6,772 7,100

Total current liabilities 140,606 95,520

Accrued pension costs 20,881 10,685
Accrued postretirement benefits, less current portion 56,619 47,890
Other long-term liabilities 3,843 3,717

Total liabilities 221,949 157,812

Commitments and contingencies
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Stockholders� equity
Preferred stock, $0.01 par value; 2,500,000 shares authorized (100,000 shares
each designated as Series A voting and Series B non-voting); 0 shares issued and
outstanding at June 30, 2008 and December 31, 2007 � �
Common stock, $0.01 par value; 50,000,000 shares authorized, 12,731,678
shares issued at June 30, 2008 and December 31, 2007 127 127
Additional paid in capital 97,527 99,270
Treasury stock, at cost, 836,729 and 918,257 shares at June 30, 2008 and
December 31, 2007, respectively (39,726) (43,597)
Accumulated other comprehensive loss (9,627) (9,857)
Retained earnings 139,603 152,129

Total stockholders� equity 187,904 198,072

Total liabilities and stockholders� equity $ 409,853 $ 355,884

See Notes to Condensed Consolidated Financial Statements.
3
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FreightCar America, Inc.
Condensed Consolidated Statements of Operations

(Unaudited)

Three Months Ended Six Months Ended
June 30, June 30,

2008 2007 2008 2007
(In thousands, except share and per share data)

Sales $ 141,335 $ 195,360 $ 236,433 $ 517,811
Cost of sales 134,706 170,667 220,521 448,985

Gross profit 6,629 24,693 15,912 68,826
Selling, general and administrative expense
(including non-cash stock-based
compensation expense of $729, $687, $1,692
and $1,355, respectively) 7,283 8,684 15,869 18,970
Special charges 1,602 � 19,865 �

Operating (loss) income (2,256) 16,009 (19,822) 49,856
Interest income 746 2,260 2,090 4,669
Interest expense 76 108 157 214
Amortization of deferred financing costs 21 76 41 153

Operating (loss) income before income taxes (1,607) 18,085 (17,930) 54,158
Income tax (benefit) provision (721) 6,632 (6,829) 19,753

Net (loss) income $ (886) $ 11,453 $ (11,101) $ 34,405

Net (loss) income per common share � basic $ (0.08) $ 0.94 $ (0.94) $ 2.77

Net (loss) income per common share � diluted $ (0.08) $ 0.93 $ (0.94) $ 2.75

Weighted average common shares
outstanding � basic 11,780,327 12,227,256 11,760,063 12,411,238

Weighted average common shares
outstanding � diluted 11,780,327 12,307,011 11,760,063 12,523,593

Dividends declared per common share $ � $ 0.06 $ 0.12 $ 0.12

See Notes to Condensed Consolidated Financial Statements.
4
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FreightCar America, Inc.
Condensed Consolidated Statements of Cash Flows

(Unaudited)

Six Months Ended
June 30,

2008 2007
(In thousands)

Cash flows from operating activities
Net (loss) income $ (11,101) $ 34,405
Adjustments to reconcile net (loss) income to net cash flows used in operating
activities
Special charges 19,865 �
Depreciation and amortization 1,992 1,872
Other non-cash items (547) 1,111
Deferred income taxes (8,720) 55
Compensation expense under stock option and restricted share award agreements 1,692 1,355
Changes in operating assets and liabilities:
Accounts receivable 6,262 (4,959)
Inventories (44,560) 20,056
Leased railcars held for sale (46,380) �
Other current assets (6,184) (1,198)
Accounts payable 65,998 (44,988)
Accrued payroll and employee benefits (4,257) (5,645)
Income taxes receivable/payable 793 (5,345)
Accrued warranty 365 566
Customer deposits and other current liabilities (17,898) 1,180
Accrued pension costs and accrued postretirement benefits 440 (2,583)

Net cash flows used in operating activities (42,240) (4,118)

Cash flows from investing activities
Purchases of property, plant and equipment (2,943) (4,205)
Proceeds from sale of property, plant and equipment 18 �

Net cash flows used in investing activities (2,925) (4,205)

Cash flows from financing activities
Payments on long-term debt (32) (30)
Stock repurchases � (29,622)
Issuance of common stock 627 2,089
Excess tax benefit from stock-based compensation (192) 800
Cash dividends paid to stockholders (1,425) (1,506)

Net cash flows used in financing activities (1,022) (28,269)

Net decrease in cash and cash equivalents (46,187) (36,592)
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Cash and cash equivalents at beginning of period 197,042 212,026

Cash and cash equivalents at end of period $ 150,855 $ 175,434

Supplemental cash flow information:
Income taxes paid $ 1,276 $ 24,259

See Notes to Condensed Consolidated Financial Statements.
5
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FreightCar America, Inc.
Notes to Condensed Consolidated Financial Statements

(Unaudited)
(In thousands, except share and per share data)

Note 1 � Description of the Business
FreightCar America, Inc. (�America�), through its direct and indirect wholly owned subsidiaries, JAC Intermedco, Inc.
(�Intermedco�), JAC Operations, Inc. (�Operations�), Johnstown America Corporation (�JAC�), Freight Car Services, Inc.
(�FCS�), JAIX Leasing Company (�JAIX�), JAC Patent Company (�JAC Patent�) and FreightCar Roanoke, Inc. (�FCR�)
(herein collectively referred to as the �Company�), manufactures, rebuilds, repairs, sells and leases railroad freight cars
used for hauling coal, other bulk commodities, steel and other metals, forest products, intermodal containers and
automobiles and trucks. The Company has manufacturing facilities in Danville, Illinois; Roanoke, Virginia; and
Johnstown, Pennsylvania. The Company�s operations comprise one operating segment. The Company and its direct
and indirect wholly owned subsidiaries are all Delaware corporations.
Note 2 � Basis of Presentation
The accompanying condensed consolidated financial statements include the accounts of America, Intermedco,
Operations, JAC, FCS, JAIX, JAC Patent and FCR. All significant intercompany accounts and transactions have been
eliminated in consolidation. The foregoing financial information has been prepared in accordance with the accounting
principles generally accepted in the United States of America (�GAAP�) and rules and regulations of the Securities and
Exchange Commission (the �SEC�) for interim financial reporting. The preparation of the financial statements in
accordance with GAAP requires management to make estimates and assumptions that affect the amounts reported in
the financial statements and accompanying notes. Actual results could differ from these estimates. The results of
operations for the three months and six months ended June 30, 2008 are not necessarily indicative of the results to be
expected for the full year. The accompanying interim financial information is unaudited; however, the Company
believes the financial information reflects all adjustments (consisting of items of a normal recurring nature) necessary
for a fair presentation of financial position, results of operations and cash flows in conformity with GAAP. Certain
information and note disclosures normally included in the Company�s annual financial statements prepared in
accordance with GAAP have been condensed or omitted. These interim financial statements should be read in
conjunction with the audited financial statements contained in the Company�s Form 10-K for the year ended
December 31, 2007.
Note 3 � Recent Accounting Pronouncements
In September 2006, the Financial Accounting Standards Board (�FASB�) issued Statement of Financial Accounting
Standards (�SFAS�) No. 157, Fair Value Measurements. SFAS No. 157 defines fair value, establishes a framework for
measuring fair value and expands disclosures about fair value measurements. SFAS No. 157 requires companies to
disclose the fair value of their financial instruments according to a fair value hierarchy as defined in the standard.
Additionally, companies are required to provide enhanced disclosure regarding financial instruments in one of the
categories, including a separate reconciliation of the beginning and ending balances for each major category of assets
and liabilities. SFAS No. 157 is effective for financial assets and financial liabilities for fiscal years beginning after
November 15, 2007, and interim periods within those fiscal years. The FASB deferred the effective date of SFAS
No. 157 for all nonfinancial assets and liabilities, except those that are recognized or disclosed at fair value in the
financial statements on at least an annual basis, until January 1, 2009 for calendar year-end entities. Implementation of
the provisions of SFAS No. 157 did not have a material impact on the Company�s financial statements, as the
Company does not currently hold financial assets and liabilities that are required to be marked to fair value.
In February 2007, the FASB issued SFAS No. 159, The Fair Value Option for Financial Assets and Financial
Liabilities. SFAS No. 159 permits companies to measure certain financial instruments and certain other items at fair
value. The standard requires that unrealized gains and losses on items for which the fair value option has been elected
be reported in earnings. The Company implemented SFAS No. 159 effective January 1, 2008, but elected not to apply
the provisions of SFAS No. 159 to any of its existing financial assets or liabilities, therefore the provisions of SFAS
No. 159 did not have an impact on the Company�s financial statements.
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In December 2007, the FASB issued SFAS No. 141(R), Business Combinations, which retains the fundamental
requirements in SFAS No. 141, including that the purchase method be used for all business combinations and for an
acquirer to be identified for each business combination. SFAS No. 141(R) defines the acquirer as the entity that
obtains control of one or
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more businesses in a business combination and establishes the acquisition date as the date that the acquirer achieves
control instead of the date that the consideration is transferred. This standard requires an acquirer in a business
combination to recognize the assets acquired, liabilities assumed, and any noncontrolling interest in the acquiree at the
acquisition date, measured at their fair values as of that date. It also requires the recognition of assets acquired and
liabilities assumed arising from certain contractual contingencies as of the acquisition date, measured at their
acquisition-date fair values. SFAS No. 141(R) is effective for any business combination with an acquisition date on or
after January 1, 2009. The Company is in the process of evaluating the requirements of SFAS No. 141(R) but expects
only prospective impact on the Company�s financial statements.
In December 2007, the FASB issued SFAS No. 160, Noncontrolling Interests in Consolidated Financial
Statements-an amendment of ARB No. 51. SFAS No. 160 amends Accounting Research Bulletin No. 51, Consolidated
Financial Statements, to establish accounting and reporting standards for the noncontrolling interest in a subsidiary
and for the deconsolidation of a subsidiary. This standard defines a noncontrolling interest, sometimes called minority
interest, as the portion of equity in a subsidiary not attributable, directly or indirectly to a parent. SFAS No. 160
requires, among other items, that a noncontrolling interest be included in the consolidated statement of financial
position within equity separate from the parent�s equity, consolidated net income be reported at amounts inclusive of
both the parent�s and the noncontrolling interest�s shares and, separately, the amounts of consolidated net income
attributable to the parent and the noncontrolling interest all on the consolidated statement of income. If a subsidiary is
deconsolidated, SFAS No. 160 requires any retained noncontrolling equity investment in the former subsidiary be
measured at fair value and a gain or loss to be recognized in net income based on such fair value. The Company
implemented SFAS No.160 effective January 1, 2008, but currently does not have any noncontrolling interests in
subsidiaries, therefore the provisions of SFAS No. 160 did not have an impact on the Company�s financial statements.
In March 2008, the FASB issued SFAS No. 161, Disclosures about Derivative Instruments and Hedging Activities-an
amendment of FASB Statement No. 133. SFAS No. 161 requires disclosures of how and why an entity uses derivative
instruments, how derivative instruments and related hedged items are accounted for and how derivative instruments
and related hedged items affect an entity�s financial position, financial performance, and cash flows. SFAS No. 161 is
effective for fiscal years beginning after November 15, 2008, with early adoption permitted. The Company currently
does not utilize derivative instruments or hedging activities. Other than the enhanced disclosures required if the
Company engages in these activities in the future, the Company does not expect the provisions of SFAS No. 161 to
have a material impact on the Company�s financial statements.
In April 2008, the FASB issued FASB Staff Position (�FSP�) No. FAS 142-3, Determination of the Useful Life of
Intangible Assets. FSP No. FAS 142-3 amends the factors that should be considered in developing renewal or
extension assumptions used to determine the useful life of a recognized intangible asset under SFAS No. 142,
Goodwill and Other Intangible Assets. The intent of FSP No. FAS 142-3 is to improve the consistency between the
useful life of a recognized intangible asset under SFAS No. 142 and the period of expected cash flows used to
measure the fair value of the asset under other accounting principles generally accepted in the United States. FSP
No. FAS 142-3 is effective for financial statements issued for fiscal years beginning after December 15, 2008, and
interim periods within those fiscal years. The guidance for determining the useful life of a recognized intangible asset
shall be applied prospectively to intangible assets acquired after the effective date. Certain disclosure requirements
will be applied prospectively to all intangible assets recognized as of, and subsequent to, the effective date. The
Company will apply the guidance of FSP No. FAS 142-3 to intangible assets acquired after December 31, 2008. The
Company does not expect the provisions of FSP No. FAS 142-3 to have a material impact on the Company�s financial
statements
In May 2008, the FASB issued FSP No. APB 14-1, Accounting for Convertible Debt Instruments That May Be Settled
in Cash Upon Conversion (Including Partial Cash Settlement). FSP No. APB 14-1 specifies that issuers of convertible
debt instruments that may be settled in cash upon conversion should separately account for the liability and equity
components in a manner that will reflect the entity�s nonconvertible debt borrowing rate. FSP No. APB 14-1 is
effective for financial statements issued for fiscal years beginning after December 15, 2008, and interim periods
within those fiscal years. The Company has not issued convertible debt securities; therefore, the Company does not
expect the provisions of FSP No. APB 14-1 to have a material impact on the Company�s financial statements.
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Note 4 � Inventories
Inventories are stated at the lower of first-in, first-out cost or market and include material, labor and manufacturing
overhead. The components of inventories are as follows:
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June 30,
December

31,
2008 2007

Work in progress $ 82,818 $ 48,088
Finished new railcars 12,340 1,757

Total inventories $ 95,158 $ 49,845

Management established a reserve of $369 and $1,177 relating to slow-moving inventory for raw materials or work in
progress at June 30, 2008 and December 31, 2007, respectively.
Note 5 � Leased Railcars Held for Sale
The Company believes that it is probable that the railcars held for sale will be sold within one year and accordingly
has treated such railcars as assets held for sale. Leased railcars held for sale are carried at the lower of cost or market
value and are not depreciated. The Company recognizes operating lease revenue on a straight-line basis over the life
of the lease. The Company recognizes revenue from the sale of railcars under operating leases on a gross basis as
manufacturing sales and cost of sales if the railcars are sold within 12 months and on a net basis in leasing revenue as
a gain (loss) on sale of leased railcars if the railcars are held in excess of 12 months.
Leased railcars held for sale in the amount of $46,380 at June 30, 2008 are subject to lease agreements with external
customers with terms of up to two years. The Company had no leased railcars held for sale at December 31, 2007.
Future minimum rental revenues on leases at June 30, 2008 are as follows:

Six months ending December 31, 2008 $ 1,926
Year ending December 31, 2009 1,665
Year ending December 31, 2010 246
Thereafter �

$ 3,837

Note 6 � Property, Plant and Equipment
Property, plant and equipment consists of the following:

June 30,
December

31,
2008 2007

Land $ 701 $ 701

Buildings and improvements 20,717 20,559
Machinery and equipment 39,284 40,228

Cost of buildings, improvements, machinery and equipment 60,001 60,787
Less: Accumulated depreciation and amortization (36,228) (35,697)

Buildings, improvements, machinery and equipment, net of accumulated
depreciation and amortization 23,773 25,090
Construction in process 3,243 1,130

Total property, plant and equipment, net $ 27,717 $ 26,921
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Note 7 � Goodwill and Intangible Assets
The Company performs the goodwill impairment test required by SFAS No. 142, Goodwill and Other Intangible
Assets, as of January 1 of each year. The valuation uses a combination of methods to determine the fair value of the
Company (which consists of one reporting unit) including prices of comparable businesses, a present value technique
and recent transactions involving businesses similar to the Company. There was no adjustment required based on the
annual impairment tests for 2008 and 2007.
Goodwill and intangible assets consist of the following:

8
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June 30,
December

31,
2008 2007

Patents $ 13,097 $ 13,097
Accumulated amortization (8,310) (8,014)

Patents, net of accumulated amortization 4,787 5,083
Goodwill 21,521 21,521

Total goodwill and intangible assets $ 26,308 $ 26,604

Patents are being amortized on a straight-line method over their remaining legal life from the date of acquisition. The
weighted average remaining life of the Company�s patents is nine years. Amortization expense related to patents,
which is included in cost of sales, was $148 for each of the three months ended June 30, 2008 and 2007, and $296 and
$295 for the six months ended June 30, 2008 and 2007, respectively. The Company estimates amortization expense
for each of the three years in the period ending December 31, 2010 will be approximately $590 and for each of the
two years in the period ending December 31, 2012 will be approximately $586.
Note 8 � Product Warranties
Warranty terms are based on the negotiated railcar sales contracts and typically are for periods of one to five years.
The changes in the warranty reserve for the three and six months ended June 30, 2008 and 2007, are as follows:

Three Months Ended Six Months Ended
June 30, June 30,

2008 2007 2008 2007
Balance at the beginning of the period $ 10,173 $ 12,798 $ 10,551 $ 12,051
Warranties issued during the period 1,223 567 1,721 2,099
Reductions for payments, cost of repairs and other (480) (748) (1,356) (1,533)

Balance at the end of the period $ 10,916 $ 12,617 $ 10,916 $ 12,617

Note 9 � Revolving Credit Facility
On August 24, 2007, the Company entered into a Second Amended and Restated Credit Agreement with LaSalle Bank
National Association and the lenders party thereto amending and restating the terms of the Company�s previous
revolving credit facility. The proceeds of the revolving credit facility are available to finance the working capital
requirements of the Company through direct borrowings and the issuance of stand-by letters of credit. The Revolving
Credit Agreement provides for a $100,000 senior secured revolving credit facility, including (i) a sub-facility for
letters of credit in an amount not to exceed $50,000 and (ii) a sub-facility for a swing line loan in an amount not to
exceed $10,000. The amount available under the revolving credit facility is based on the lesser of (i) $100,000 or
(ii) an amount equal to a percentage of eligible accounts receivable plus a percentage of eligible finished inventory
plus a percentage of semi-finished inventory.
The Revolving Credit Agreement has a term ending on May 31, 2012 and bears interest at a rate of LIBOR plus an
applicable margin of between 0.875% and 1.500% depending on Revolving Loan Availability (as defined in the
Revolving Credit Agreement). The Company is required to pay a commitment fee of between 0.175% and 0.250%
based on Revolving Loan Availability. Borrowings under the Revolving Credit Agreement are collateralized by
substantially all of the assets of the Company. The Revolving Credit Agreement has both affirmative and negative
covenants, including, without limitation, a minimum fixed charge coverage ratio and limitations on debt, liens,
dividends, investments, acquisitions and capital expenditures. The Revolving Credit Agreement also provides for
customary events of default. As of June 30, 2008, the Company was in compliance with all covenant requirements
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under the revolving credit facility. As of June 30, 2008 and December 31, 2007, the Company had no borrowings
under the revolving credit facility. The Company had $6,071 and $8,828 in outstanding letters of credit under the
letter of credit sub-facility as of June 30, 2008 and December 31, 2007, respectively and the ability to borrow $52,598
under the revolving credit facility as of June 30, 2008. Under the revolving credit facility, the Company�s subsidiaries
are permitted to pay dividends and transfer funds to the Company without restriction.
Note 10 � Stock-Based Compensation
On January 10, 2008 and January 13, 2008, respectively, the Company awarded 11,500 and 29,925 shares of restricted
stock to certain employees of the Company pursuant to its 2005 Long Term Incentive Plan. The restricted stock
awarded on
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January 10, 2008 will vest in five equal annual installments beginning on January 10, 2009 while the restricted stock
awarded on January 13, 2008 will vest in three equal annual installments beginning on January 13, 2009, with the
continued vesting of each award subject to the recipient�s continued employment with the Company. Stock
compensation expense will be recognized over the vesting period based on the fair market value of the stock on the
date of the award based on traded market prices for the Company�s stock.
On January 13, 2008, the Company awarded 190,100 non-qualified stock options to certain employees of the
Company pursuant to its 2005 Long Term Incentive Plan. The stock options will vest in three equal annual
installments beginning on January 13, 2009 and have a contractual term of 10 years. The exercise price of each option
is $30.47, which was the fair market value of the Company�s stock on the date of the grant. The Company recognizes
stock compensation expense based on the fair value of the award on the grant date using the Black-Scholes option
valuation model. The estimated fair value of $12.36 per option will be recognized over the period during which an
employee is required to provide service in exchange for the award, which is usually the vesting period. The following
assumptions were used to value the 2008 stock options: expected lives of the options of 6 years; expected volatility of
40.78%; risk-free interest rate of 3.08%; and expected dividend yield of 0.79%. Expected life in years was determined
using the simplified method allowed by the Securities and Exchange Commission in accordance with Staff
Accounting Bulletin No. 110. Expected volatility was based on the historical volatility of the Company�s stock. The
risk-free interest rate was based on the U.S. Treasury bond rate for the expected life of the option. The expected
dividend yield was based on the latest annualized dividend rate and the current market price of the underlying
common stock on the date of the grant.
On May 14, 2008, the Company awarded 7,122 shares of restricted stock to certain individuals for service on the
Company�s Board of Directors pursuant to its 2005 Long Term Incentive Plan. The restricted stock awarded on
May 14, 2008 will vest on May 15, 2009. Stock compensation expense will be recognized over the vesting period
based on the fair market value of the stock on the date of the award based on traded market prices for the Company�s
stock.
As of June 30, 2008, there was $3,308 of unearned compensation expense related to the stock options and restricted
stock granted during the six months ended June 30, 2008, which will be recognized over the average remaining
requisite service period of 31 months.
Note 11 � Comprehensive (Loss) Income
Comprehensive (loss) income is defined as the change in equity of a business enterprise during a period from
transactions and other events and circumstances from non-owner sources. Comprehensive (loss) income consists of
net operating (loss) income and the unrecognized pension and postretirement costs, which are shown net of tax.
Net operating (loss) income reported in the Condensed Consolidated Statements of Operations to total comprehensive
(loss) income is reconciled as follows:

Three Months Ended Six Months Ended
June 30, June 30,

2008 2007 2008 2007
Net operating (loss) income $ (886) $ 11,453 $ (11,101) $ 34,405
Other comprehensive income:
Amortization of prior service costs and actuarial losses,
net of tax 64 948 230 1,042

Total comprehensive (loss) income $ (822) $ 12,401 $ (10,871) $ 35,447

Note 12 � Employee Benefit Plans
The Company has qualified, defined benefit pension plans covering substantially all of the employees of JAC,
Operations and JAIX. The Company uses a measurement date of December 31 for all of its employee benefit plans.
Generally, contributions to the plans are not less than the minimum amounts required under the Employee Retirement
Income Security Act and not more than the maximum amount that can be deducted for federal income tax purposes.
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The plans� assets are held by independent trustees and consist primarily of equity and fixed income securities.
The Company also provides certain postretirement health care benefits for certain of its salaried and hourly retired
employees. Generally, employees may become eligible for health care benefits if they retire after attaining specified
age and service requirements. These benefits are subject to deductibles, co-payment provisions and other limitations.
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The components of net periodic benefit cost for the three months and six months ended June 30, 2008 and 2007, are as
follows:

Three Months Ended Six Months Ended
June 30, June 30,

Pension Benefits 2008 2007 2008 2007
Service cost $ 282 $ 411 $ 564 $ 1,114
Interest cost 842 686 1,684 1,385
Cost included in special charges 5,299 � 9,826 �
Expected return on plan assets (940) (923) (1,879)
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