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Item 8.01 Other Events.

In an article that appeared in the April 24, 2005 edition of the Chicago
Tribune, Unitrin's CEO, Richard Vie, was quoted as saying that "If yields [on
bonds] go up 1 percentage point, that's $40 million straight to the bottom
line." The article also asserts that Unitrin has $4 billion in short-term
bonds. While Unitrin has fixed income investments totaling more than $4
billion, only about one-third of such investments consist of shorter-term
maturities of 5 years or less.

The intention of the quote was to point out the effects that a rising interest
rate environment can have over time on Unitrin's pre-tax investment income.
Investors are cautioned not to assume that there is any specific correlation
between a particular increase in market interest rates and a corresponding
immediate increase in net income. The quoted language implies an instantaneous
sale and reinvestment of Unitrin's entire bond portfolio at no loss in response
to a 1% increase in market interest rates, which would be unlikely. Absent the
sale or maturity of a significant number of fixed maturity investments, a 1%
increase in market interest rates (or any other increase) would not translate
into increased investment income unless and until those bonds became available
for reinvestment at higher rates of interest.

The precise effect of a changing interest rate environment on Unitrin's net
income is difficult to estimate and depends on a variety of factors, including
the volatility of interest rates, credit spreads and the levels, types and
maturities of fixed income investments held in Unitrin's investment portfolio
from time to time.
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