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PARTI
ITEM 1. BUSINESS.

We were incorporated in the state of Nevada on December 12, 2006 as Printing Components Inc. to engage in the
business of selling printing equipment and related products. We subsequently changed our name to Diamond
Technologies Inc. and then to our current name of Kallo Inc. On December 11, 2009, we entered into an agreement
with Kallo Technologies Inc. (formerly known as Rophe Medical Technologies Inc.), an Ontario corporation and its
shareholders (collectively “Rophe”’) wherein we acquired all of the issued and outstanding shares of common stock of
Rophe in exchange for 3,000,000 restricted shares of our common stock and $1,200,000. As a result of our acquisition
of Rophe, we were no longer a “shell company” as that term is defined in Rule 405 of the Securities Act of 1933, as
amended.

On December 18, 2009 we amended the foregoing agreement to provide that the “$50,000 that was due by January 12,
2010 be extended to the 30th day of January, 2010” and to provide “that in the event of any default in the performance
of this Agreement by either party, except for the payment of $50,000 payable on or before the 30th day of January
2010, the Defaulting Party was allowed a period of thirty (30) days in which to remedy such default.”

On March 16, 2010 we again amended the foregoing agreement to provide that in lieu of us paying John Cecil, Grace
Cecil, Samuel Baker, Carol Baker, and Vince Leitao the sum of $50,000 on or before the 30th day of January 2010,
we were obligated to pay to John Cecil $35,000 by March 5th 2010 and pay to John Cecil $15,000 by March 31st
2010 and In lieu of the payment to the Rophe of the sum of $200,000 on March 31, 2010 and $250,000 on April 30,
2010 we were obligated to issue to issue:

John Cecil — 1,400,000 common shares
Grace Cecil — 1,400,000 common shares
Samuel Baker — 100,000 common shares

Carol Baker — 100,000 common shares
and pay to John Cecil on March 31, 2010 the sum of $50,000.

Upon acquiring Rophe, the focus of our business changed from selling printing equipment to manufacturing and
developing medical information technology software.

Business Overview
We have two sets of products / Technologies.

1. A product group for Point-of-Care consisting of Electronic Medical Record System, Picture Archiving and
Communication System and Medical Device Connectivity system.

Kallo Inc., does not own the products referred in this section with exception to certain components developed by
Kallo Inc.,

A. Electronic Medical Record System (EMR) — Kallo has exclusive value added reseller rights for Mountain Medical
Technologies EMR in Kallo’s Brand name “EMCURX”".
B.
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Picture Archiving and Communication System (PACS) — Kallo is the Value added reseller for Candelis in Canada
and other healthcare projects globally for an integrated solution offering.

. Medical Device Connectivity System (MDC) -— Kallo is in the process of negotiating an agreement with Capsule

Technologies to be Value added reseller in Canada and other healthcare projects globally for an integrated
solution offering.
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2. Kallo’s Copyrighted Technologies:

The following technologies are protected under Canadian and International copyrights are authored by John Cecil and
owned by Kallo Inc. as referenced in the acquisition agreement between Kallo Inc. (formally known as Diamond
Medical Technologies Inc.) and Rophe Medical Technologies Inc. Kallo Inc., has ownership rights of the products
referred in this section, of which B, C, and D are under development

A. M.C. Telehealth — Mobile Clinic Telehealth System — Developed and launched in November 2011.
B. EMR Integration Engine — Electronic Medical Record Integration Engine - Under development.
C. C&ID-IMS — Communicable and Infectious Disease Information Management System - Under Development
D. CCG Technology — Clinical-Care Globalization technology — Under Development

The following is a summary of the information:

Number Date of Filing  Place of Duration
Filing
1072203 November 3, Canada Life of the Author, the remainder of the calendar year in which
2009 the author dies, and a period of 50 years following the end of
that calendar year
1072204 November 3, Canada Life of the Author, the remainder of the calendar year in which
2009 the author dies, and a period of 50 years following the end of
that calendar year
1072205 November 3, Canada Life of the Author, the remainder of the calendar year in which
2009 the author dies, and a period of 50 years following the end of
that calendar year
1072543 November 17, Canada Life of the Author, the remainder of the calendar year in which
2009 the author dies, and a period of 50 years following the end of
that calendar year

Our Products in Development

Kallo’s product portfolio includes three earlier stage products listed below, all of which highlight the broad
applicability of our proprietary technologies to a diverse range of potential future products. We plan to evaluate
partnership opportunities for further development and commercialization of these products.

1. The company has proprietary Copyrighted Technology “EMR Integration Engine” that demonstrate the future
direction for integrated solutions as well as current efforts that illustrate interoperability within the continuum of
care. EMR Integration Engine is software, which connects all the other applications in or outside a hospital/clinic
with the EMR system. This enables the doctor/nurse to seamlessly access information in other healthcare
applications without moving from one computer to the next.

2. C&ID-IMS is an Internet-based solution for monitoring and managing Communicable and Infectious Disease
information. Our target markets are Health Organizations and Ministries of Health, hospitals and Center for
Disease Control (CDC) & the World Health Organization (WHO) members around the globe.
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3. CCG is our clinical-care globalization technology. This product is an effective way to capitalize on the growing
“medical tourism phenomenon “ - patients going to low-cost countries for elective medical procedures —, a
fast-growing worldwide, multibillion-dollar industry actively promoted by many countries. CCG can be used by
both the destination and home country of a patient to maintain complete and accurate records of the treatment
history, avoiding errors due to incomplete patient data and lessening the burden and expense of corrective action
on the home country when medical tourists return home.

4. MC-Telehealth (Mobile Clinic with Telehealth system) is our mobile clinic long distance or Telehealth technology.
Our product enables the remote transmission of standardized formats of data for laboratory information, diagnostic
imaging, diagnosis and clinical notes.
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Target Market

Our primary target market for the point of care products is the Canadian health-care system including Walk-In
Clinics/Physicians Offices, Independent Diagnostic Centers, Impendent Health Facilities, Laboratories, and Hospitals.
Both the US and Canadian governments are moving towards requiring EMR records with the Canadian system at a
more advanced stage of acceptance.

We are targeting other countries globally where Kallo is actively pursuing business opportunities to provide
professional services for eHealth. Point of Care products are a fundamental requirement as a means to have
information in the digital form for eHealth.

Our target market for Mobile Clinics and MC-Telehealth systems is global and we have established several sales and
marketing partnerships under “Business Associate” Agreements either representing Kallo independently or as an
organization. We are currently negotiating Mobile Clinic business in over 20 countries.

Intellectual Property and Research and Development

We continue our efforts in research and development through collaborations with Medical faculties in Canada and
USA on an ongoing basis where Kallo stands to benefit from the Technology ownership of the treatment or diagnostic
systems developed for commercial use.

During fiscal 2013, we did incur expenses towards cost of resources (both management and technical) relating to
research and development with considerable efforts in continuing our research and development work on the Mobile
Clinic and Telehealth system, which would be rolled out in the near term in different geographies based on the needs
and funding availability.

Competition

We compete with many entities that are engaged in the business of manufacturing and developing software designed
to take medical information from many sources and depositing it into a single source as an electronic medical record
for each patient. Many of our competitors have greater resources than we do and have long established by histories of
successful operations. We are small provider and effectively are in the start-up phase of operations. As a result of we
have little or no impact upon our competition.

Managements View of the market trend impact:
Kallo Management believes that the market trend in Canada, USA and globally is continuing to reflect increased
adoption of point of care technologies such as EMR and PACS. This is very evident from the market information

given below in the section “Market trend and positive impact on our product”.

The current trend in the market is highly favorable to our products and the timing of launch meets with the need and
demand for the product in the market.

Market trend and positive impact on our product
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Kallo Management believes that our EMR will offer customers a far richer integrated medical and clinical content
delivered to the doctor at point of care, than any other system in terms of high-priority functionality. EMR is
consistently rated among the leaders in all systems of its kind, offering us a significant quality advantage when
competing for contracts. In addition, EMR’s Clinical Information System is flexible enough that it can be installed in
smaller hospitals that are far less attractive to our major competitors, and tailored to the specific needs and policies of
that institution. The EMR also provides a multi-lingual platform, which may give us a competitive advantage in the
international markets.

10
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Currently, the points of care technologies are tied to meaningful use and regulators require monitoring of the outcome
of technology implementation. Our products have the meaningful use reporting systems built-in and all outcome
measurements are done internally as a built-in feature, whereas most of our competitors depend on third-party
software to fulfill this functionality.

Market trend and negative impact on our product

Due to the relatively lengthy sales cycle involved in the healthcare information technology industry, and the fact that
we are significantly smaller and have less financial resources than our competitors, we face an initial disadvantage in
the U.S. market. We will have to continue developing new, dynamic and flexible marketing strategies to remain
competitive.

We are also actively developing strategic alliances with partners who offer specialized services within the healthcare
industry, such as management consultants, systems integrators, major engineering firms and outsourcing companies.

Government Regulation and Legislation

EMR is required to obtain any governmental approvals to operate in the healthcare technology market. It is important
that governments and healthcare authorities continue to recognize the importance of healthcare reform and the use of
information systems, since there rests the impetus for change, hence a healthy, growing market.

In the Canadian context our products would require a preferred vendor status registration based on different provincial
regulations which is generally seen as just a routine product and technology registration/endorsement.

Agreement with Kodiak Capital Group, LLC

On September 26, 2012, we entered into an investment agreement with Kodiak Capital Group, LLC (“Kodiak™) whereby
we issued 2,000,000 shares of its common stock in exchange for a put option to sell up to $2,000,000 worth of shares

of our common stock at a price equal to eighty percent (80%) of the lowest daily preceding five days Volume

Weighted Average Price at the time of exercise and expires six months from inception. On October 24, 2012, we filed

a Form S-1 registration statement relating to the resale of up to 50,000,000 shares of common stock issuable to Kodiak
for investment banking services pursuant to an Investment Agreement dated September 26, 2012. On October 9,

2013 the Form S-1 registration statement was declared effective by the SEC. Since then we have issued two puts to
Kodiak. The first put was for 3,472,223.0 shares of common stock. We received $250,000. The calculation of the
amount of shares under the second put has not been made by Kodiak. The put was made prior to April 7, 2014.

Agreement with Republic of Guinea

On January 23, 2014 we entered into a supply contract with the Ministry of Health and Public Hygiene of the
Republic Of Guinea.

Under the Supply Contract, we will implement customized healthcare delivery solutions for the Republic of Guinea.
The components of the solutions include, MobileCare, RuralCare, Hospital Information Systems, Telehealth Systems,

Pharmacy Information, disaster management, air and surface patient transportation systems and clinical training.

11
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There is no assurance that we will sell any products to the Republic of Guinea or that the Republic of Guinea
will pay us any sums of money

12
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Employees
As of March 25, 2014, we have five (7) full time employees and two (2) part-time employees.
Warranties

We do not issue warranties in connection with our services. All of our third-party products are offered with a warranty
provided by the supplier of that product.

Insurance

We do not maintain any insurance and do not intend to maintain insurance in the future. Because we do not have any
insurance, if we are made a party of a products liability action, we may not have sufficient funds to defend the
litigation. If that occurs a judgment could be rendered against us which could cause us to cease operations.

Other

Currently we have very a strong EULA (End User License Agreements) signed with our customers both in the pilot
phase as well as go-live phase with patients to protect the company and from all such product liabilities. Moreover our
original equipment manufacturers do cover us in all such product liabilities.

Offices

Our administrative office is located at 15 Allstate Parkway, Suite 600, Markham, Ontario, Canada, L3R 5B4, our
telephone number is (416) 246-9997. We lease this space from RCN Management Limited Partnership Company,
pursuant to a written lease with a term of 2 months. Our monthly rent is approximately $7,000.

ITEM 1A. RISK FACTORS.

We are a smaller reporting company as defined by Rule 12b-2 of the Exchange Act and are not required to provide the
information under this item.

ITEM 1B. UNRESOLVED STAFF COMMENTS.
None.
ITEM 2. PROPERTIES.

Our properties consist mainly of leased office facilities. The executive offices of Kallo Inc. are located at 15 Allstate
Parkway, Suite 600, Markham, Ontario, Canada, L3R 5B4, our telephone number is (416) 246-9997.

ITEM 3 LEGAL PROCEEDINGS.

13
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On July 29, 2011, Watt International Inc. (“Watt”) commenced a third party claim against Kallo concerning monies
that Kallo allegedly owed to Watt for branding and internet services provided by Watt to Kallo. Watt is seeking
damages in the amount of Canadian $161,673.67 plus unspecified “special” damage. Management is of the opinion that
Watt has charged Kallo for services that Watt did not perform, and that Watt has duplicated charges for work that it
performed and intends to defend itself vigorously in the suit. Management has recognized an accrual for the amount of
the claim. An estimate could not be made of the unspecified “special” damage and hence no accrual was made thereof.

14
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On December 20, 2012, Mansfield Communications Inc. (Mansfield) entered into a legal action against Kallo
concerning monies allegedly owed by Kallo to Mansfield for media consultancy and communication services
provided by Mansfield to Kallo (Mansfield Communications Inc., Plaintiff vs. Kallo Inc., Defendant filed a Statement
of Claim in the Ontario Superior Court of Justice, Case No. CV-12-47061). Mansfield is seeking damages in the
amount of Canadian $191,246.11 plus unspecified “special” damage. On January 30, 2013, Kallo filed a Statement of
Defense. Management is of the opinion that Mansfield has charged Kallo for services that Mansfield did not perform,
and that Mansfield has duplicated charges for work that it performed and intends to defend itself vigorously in the
suit. On October 31, 2013, Kallo signed a settlement agreement with Mansfield and agreed to pay Canadian $55,000 if
paid in full on or before March 31, 2014 or Canadian $70,000 if paid in instalments between April and December
2014 or Canadian $150,000 if the Company defaults on any of the instalment payments as mentioned above in full
settlement of the above claim. On March 19, 2014, the Company issued a certified cheque in the amount of Canadian
$55,000 to Mansfield. As a result, management has adjusted the accrual for the claim to $51,711, being the final
amount paid to Mansfield.

ITEM 4 MINE SAFETY DISCLOSURES.
None.

PART II

ITEM MARKET FOR OUR COMMON STOCK, RELATED STOCKHOLDER MATTERS AND ISSUER
5. PURCHASES OF EQUITY SECURITIES.

Our shares are traded on the Bulletin Board operated by the Financial Industry Regulatory Authority under the symbol
“KALO.” A summary of trading by quarter for 2013 and 2012 is as follows:

Fiscal Year

2013 High Bid Low Bid
Fourth Quarter 10-1-13 to 12-31-13 $ 0.06 $ 002
Third Quarter 7-1-13 to 9-30-13 $ 005 $ 002
Second Quarter 4-1-13 to 6-30-13 $ 004 $ 001
First Quarter 1-1-13 to 3-31-13 $ 004 $ 001
Fiscal Year

2012 High Bid Low Bid
Fourth Quarter 10-1-12 to 12-31-12 $ 0.06 $ 001
Third Quarter 7-1-12 to 9-30-12 $ 020 $ 001
Second Quarter 4-1-12 to 6-30-12 $ 1.00 $ 025
First Quarter 1-1-12 to 3-31-12 $ 024 $ 005

Dividends

We have not declared any cash dividends, nor do we intend to do so. We are not subject to any legal restrictions
respecting the payment of dividends, except that they may not be paid to render us insolvent. Dividend policy will be

15
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based on our cash resources and needs and it is anticipated that all available cash will be needed for our operations in
the foreseeable future.

A stock dividend was declared on February 11, 2008, wherein two additional common shares were issued for each one
common share issued and outstanding as at February 25, 2008. We have not declared any other dividends.

16
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Section 15(g) of the Securities Exchange Act of 1934

Our company’s shares are covered by Section 15(g) of the Securities Exchange Act of 1934, as amended that imposes
additional sales practice requirements on broker/dealers who sell such securities to persons other than established
customers and accredited investors (generally institutions with assets in excess of $5,000,000 or individuals with net
worth in excess of $1,000,000 or annual income exceeding $200,000 or $300,000 jointly with their spouses). For
transactions covered by the Rule, the broker/dealer must make a special suitability determination for the purchase and
have received the purchaser’s written agreement to the transaction prior to the sale. Consequently, the Rule may affect
the ability of broker/dealers to sell our securities and also may affect your ability to sell your shares in the secondary
market.

Section 15(g) also imposes additional sales practice requirements on broker/dealers who sell penny securities. These
rules require a one page summary of certain essential items. The items include the risk of investing in penny stocks in
both public offerings and secondary marketing; terms important to in understanding of the function of the penny stock
market, such as “bid” and “offer”” quotes, a dealers “spread” and broker/dealer compensation; the broker/dealer
compensation, the broker/dealers duties to its customers, including the disclosures required by any other penny stock
disclosure rules; the customers rights and remedies in causes of fraud in penny stock transactions; and, the FINRA’s
toll free telephone number and the central number of the North American Administrators Association, for information
on the disciplinary history of broker/dealers and their associated persons.

Securities authorized for issuance under equity compensation plans

We currently have two equity compensation plans: the 2012 Non-Qualified Incentive Stock Option Plan and the 2011
Non-Qualified Incentive Stock Option Plan.

The 2012 Non-Qualified Incentive Stock Option Plan provides for the issuance of shares of our Common Stock for
services rendered to us. The board of directors is vested with the power to determine the terms and conditions of the
options. The Plan includes 50,000,000 shares of common stock.

The 2011 Non-Qualified Incentive Stock Option Plan provides for the issuance of shares of our Common Stock for
services rendered to us. The board of directors is vested with the power to determine the terms and conditions of the
shares. The Plan included 10,000,000 shares of common stock. At September 7, 2012, 7,233,334 shares have been
issued under this 2011 Non-Qualified Stock Option Plan; and, 2,766,666 shares of common stock remain available
under this plan.

Number of securities Weighted-average Number of securities
to remaining
be issued upon exercise price of available for future issuance
exercise
of outstanding outstanding under equity compensation
options, options, plans

warrants and rights warrants and rights  (excluding securities in
column (a))
Plan category (a) (b) (©

None None None

17
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Equity compensation plans
approved by security

holders

Equity compensation plans 0 $0.0 52,766,666
not approved by securities

holders

Total 0 $0.0 52,766,666
ITEM 6. SELECTED FINANCIAL DATA.

We are a smaller reporting company as defined by Rule 12b-2 of the Exchange Act and are not required to provide the
information required under this item.

18



Edgar Filing: Kallo Inc. - Form 10-K

Table of Contents

ITEM MANAGEMENT’S DISCUSSION AND ANALYSIS OF FINANCIAL CONDITION AND RESULTS OF
7. OPERATIONS.

This section of the report includes a number of forward-looking statements that reflect our current views with
respect to future events and financial performance. Forward-looking statements are often identified by words like:
believe, expect, estimate, anticipate, intend, project and similar expressions, or words which, by their nature, refer to
future events. You should not place undue certainty on these forward-looking statements, which apply only as of the
date of this report. These forward-looking statements are subject to certain risks and uncertainties that could cause
actual results to differ materially from historical results or our predictions

Our auditors have included a going concern emphasis of matter paragraph as part of the audit of our year-end
consolidated financial statements. We have not generated revenues from our operations during the last six years. The
only revenues generated by us was in 2007, when we were engaged in the business of selling printing equipment and
related products. We have been able to remain in business as a result of investments, in debt or equity securities, by
our officers and directors and by other unrelated parties. We expect to incur operating losses in the foreseeable future
and our ability to continue as a going concern is dependent upon our ability to raise additional money through
investments by others and achieve profitable operations. There is no assurance that we will be able to raise additional
money or that additional money or that additional financing will be available to us on satisfactory terms or that we
will be able to achieve profitable operations. The consolidated statements were prepared under the assumption that the
Company will continue as a going concern, however, there can be no assurance that such financial support shall be
ongoing or available on terms or conditions acceptable to the Company. This raises substantial doubt about the
Company’s ability to continue as a going concern. The consolidated financial statements do not include any
adjustments that might result from the outcome of this uncertainty.

For the last 4 fiscal years, starting January 2010, Kallo management and board of directors have raised funds through
a personal and professional network of angel investors. This has enabled product and business development,
continued operations, and generation of customer interest. In order to continue operations, management has
contemplated several options to raise capital and sustain operations in the next 12 months. One of these options is an
equity line of credit from Kodiak Capital Group LLC. Management’s opinion is that this line of credit from Kodiak
Capital Group LLC will enable continued operations for the next 12 months. There is no assurance that Kodiak
Capital Group LLC will supply us with any money. In the event we do not receive any funds from Kodiak, we will
continue to borrow money from or sell restricted shares of our common stock to our officers and directors in order to
maintain operations. Our officers and directors are under no legal duty to provide us with additional financing nor
have our officers and directors committed to provide us with additional financing.

Analysis of our business acquisition and operations cost indicate a reasonable requirement of USD $2,000,000 or

less. We have entered into an agreement with Kodiak Capital Group, LLC., a Delaware limited liability company
("Kodiak") whereby we have the right to "put" to Kodiak up to $2,000,000 in our shares of common stock. In
connection therewith, we have filed a Form S-1 registration statement with the Securities and Exchange Commission
registering for sale up to 50,000,000 shares of our common stock. Based upon the current price of our common stock,
we believe that if Kodiak purchases all 50,000,000 shares of common stock, we will only receive $720,000. The
reasonable funding requirement of US$2,000,000 is estimated to fund our operations and capital requirements over the
next 12 months. Management believes that the Company can be generating revenue in the next 6-12 months, and
therefore will not require additional funding.

19
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On November 20, 2012, we signed a memorandum of understanding with the Ministry of Health of the Republic of
Ghana for the supply and implementation of a National Mobile Care program with Mobile Clinics and Clinical
Command Centers integrated with the existing healthcare system and improve the healthcare delivery services to the
rural and remote population of Ghana at large for a total project cost for National implementation and Maintenance
support for five years of US$158,500,000.

1. The Ministry of Health of the Republic of Ghana and Kallo Inc. have agreed that a contract for the implementation
of the Mobile Care projects will be signed when the following conditions have been satisfied:

-10 -
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a) Approval of the Credit Agreement by the Cabinet and Parliament of Republic of Ghana and the relevant KALLO
INC. for the implementation of the projects;

b) Approval by the Ministry of Health of the detailed proposal for Mobile Care project submitted by Kallo Inc., dated
19 November 2012 which includes detailed technical specifications for the mobile clinics, training and maintenance
support services.

¢)The training program will include a certification process for Kallo Inc., affiliated Canadian and United States Of
America Medical Teaching University and Applied Science Colleges.

d) Successful completion of "Value for Money" audit of the Contractor's proposal and negotiations;
e) Approval of the contract by the Public Procurement Authority of Ghana.

2. That the National rollout overview and supply and training schedules will be mutually agreed, upon the acceptance
of the indicative terms and condition of the loan by the Ministry of Finance and Economic Planning of the Republic
of Ghana;

3. That Party B's financial proposals attached herein to be used by the Ministry of Finance and Economic Planning
for consideration and value for moneyassessment;

a) That Party B's technical proposals shall be considered by a team of experts for assessment and negotiation

4. Any disputes between the parties shall be resolved through negotiation and mediation by the appropriate
authorities

On January 23, 2014, we announced the signing of a US$200,000,925.00 (Two Hundred million nine hundred and
twenty-five US dollars) Supply Contract with the Ministry of Health and Public Hygiene of the Republic Of Guinea.

Under the Supply Contract, Kallo will implement customized healthcare delivery solutions for the Republic of
Guinea. The components of the solutions include, MobileCare, RuralCare, Hospital Information Systems, Telehealth
Systems, Pharmacy Information, disaster management, air and surface patient transportation systems and clinical
training.

MobileCare™ supply contract includes:

. Mobile clinics (10)

. Clinical Command Centre (1)

. Administration Centre (1)

. Utility vehicles (2)

. User training (5 years)

. Professional and clinical training (5 years)

. Hardware and software maintenance (Syears)

. Operations & management support (5 years)

. Maintenance and continued educational support (5 years)

O 0 1O\ N B~ WIN—
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10. Supply chain management of medical equipment, consumables and spare parts (5 years)
11. Advanced and integrated software systems, including telehealth (1 full system)

12. Fixed Medical Hospital (1)

13. Ambulances (20)

14. Medical Helicopter (1)

Plan of Operation
The following plan of operation contains forward-looking statements, which involve risks and uncertainties. Our

actual results could differ materially from those anticipated in these forward-looking statements as a result of certain
factors, including those set forth elsewhere in this document.

-11 -
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Kallo mobile Care implementation plan for Guinea and Ghana is based on the timelines of the Mobiles Clinic’s
delivery and training provided by Kallo.

Based on the Delivery plan of Kallo Inc. there is a lead-time of 6 months for production and delivery of the first 2
mobile clinics in Guinea and Ghana from the time of confirmed purchase order along with payments through Bank.
In this period of 6 months from the date of purchase order confirmation to Kallo Inc. the following shall be completed
for go live of the Mobile Clinics.

1. Establish geographical coverage for Mobile Clinics based on hospitals to population ratio in specific rural areas of
Guinea and Ghana
2. Establish the Specialists support from Teaching Hospitals
3. Establish Leadership for operational and administrative support
4. Establish Governance Councils for operations, Education and Training

Kallo Mobile Care program with Mobile Clinics, Clinical and Administrative Command Centers deployed in an
integrated model with the current healthcare delivery services will produce demonstrable impact in the community in
terms of improved healthcare delivery within 12 months of implementation that would contribute to the flagship
achievement by the current government to its merit.

For the Ghana Project, as of the date of this report the Kallo Mobile Care Program project-scope has been elevated to
national discussions to include key stakeholders in healthcare delivery, National Disaster Management Organization
(NADMO), national Security Agency (NSA), Minister of Defence, Ministry of Health, Ghana Health Services (GHS),
National Development Planning Commission (NDPC) and the local governments.

Our plan and focus during the next twelve months include implementing Kallo Mobile Care program in Guinea and
Ghana in a timely manner, selling our existing products as well as developing and possibly selling new products.

New Business Developments in Ghana

As a result of the recent prioritization of Ministry Of Health Short and Medium-Long-Term Programmes of Work and
Performance Targets and Agreements on Key Health Indicators from the Office of the President, on April 23rd, 2013,
the Minister Of Health of Ghana Hon. Sherry Ayittey wrote to the Minister of Finance of Ghana that the Ministry of
Health had received, considered and approved an unsolicited Offer/Proposal from Kallo Inc. for the provision of Fixed
Facilities with funding from the Export-Import (EXIM) Bank of the USA. She stated in the letter that this Project
deliverables are in line with policy and strategy guidelines and do reflect the aspirations of the Ministry.

A Value for Money (VFM) assessment conducted by the Ministry Of Health on the Kallo Case Development and
Deliverability has determined that the logic of the Project, for the level of investment involved is clear and supported
by evidence. She further states that the anticipated project solution represents a best value for money option.

The total value of this approved project is US$174,350,000/- as confirmed by the Minister of Health in the approval
latter.

In the letter the Minister of Health has requested the Minister of Finance to negotiate and conclude the funding
arrangement and the respective financing terms and conditions ahead of a joint submission to the Cabinet for
consideration and approval.
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The Ministry has identified project sites for this project as follows:
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Polyclinic Polyclinic Rural

Urban-Urban Rural Total CHIPS CPD

Greater Accra 3 1 4 0
Ashanti Region 2 1 3 0
Central Region 2 1 3 2
Northern Region 2 2 4 2
Upper East Region 1 2 3 2
Upper West Region 0 0 0 1
Western Region 2 3 5 0
Volta Region 1 1 2 2
Eastern Region 1 1 2 0
Brong-Ahafo Region 1 0 1 1

15 12 27 10

Our plan and focus during the next twelve months include both, selling our existing product as well as developing and
possibly selling new products. Since changing to our current business, we have not generated any revenues.

Costs Associated with the Plan of Operations

Currently under the Plan of Operations, we have expenses towards 6 full time resources, including engineers,
applications specialist, and project and operations managers. We have completed the product development phase for
Electronic Medical Records system, Mobile Clinics, and Clinical Command Centers. Our efforts are focused in
commercializing these technologies and generating revenue. The current capital requirement caters only to the
resources, infrastructure, and business development expenses for these technologies. Management analysis of our
business acquisition and operations cost indicate a reasonable requirement of USD $2,000,000 or less for the next
12-18 months of operations. Kallo management anticipates that this infusion of capital will generate revenue from
sales of the above-mentioned technologies. This will in turn sustain the company and enable further development of
other Kallo owned copyrighted technologies.

Our Sales and Marketing Strategy for existing developed products
KALLO EMCURx (EMR)

As of the date of this report, we have achieved an EMR milestone for Specialists, by securing an accepted and signed
installation order. Our specialist EMR product, EMCURX, is customized to satisfy the needs of specialists, regardless
of their specialty. The software is being installed and advance payment of $24,990 has been received as of December
31, 2013. Revenue from this installation will be $30,000 with an anticipated gross profit of $20,000. An updated and
more powerful version of the software will be available in early 2014 and installation will be completed then. Clinical
user and administrative training will be completed afterwards to ensure seamless transition to a paperless digital
medical clinic.

Our milestones during the next twelve months are:

1. Developing our sales organization and marketing the third party products along with our software that bring the
data from these products into an EMR system in the major metropolitan areas of Canada. We expect the cost to be
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$300,000 and 12 months to complete this Milestone.

2. Simultaneously with the build-up of our sales organization, we will build a product support team that will provide
installation, training and customer support. We expect the cost to be $500,000 and 12 months to complete this

Milestone.

-13 -
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3.Expanding our market from the larger metropolitan areas to the smaller rural and more distant medical facilities. We
expect the cost to be $250,000 and 12 months to complete this Milestone.

4.Developing our Mobile Care business globally. We expect the cost to be $ 700,000 and 12 months to complete the
Milestone.

Within Canada, we will focus on having a direct sales force to market and sell EMR to walk-in clinics/doctor’s offices,
Independent Diagnostic Centers /Independent Health Facilities and hospitals. The revenue generation from EMR
consists of product sales, implementation, integration, training, on-going maintenance, and professional services.

Outside Canada, we may establish commercial partnerships for all of our product candidates in order to accelerate
development and marketing in those countries and further broaden our products’ commercial potential.

KALLO MOBILE CARE

We have successfully launched one of our copyrighted technologies “MOBILE CARE” - Mobile Clinics in November
2011, and have since then received several enquiries for this product from countries in Africa, Vietnam, North West
Territories and Northern Ontario in Canada, USA and the Middle East. We have not been contacted Sudan, Syria, or
Iran. If we were contacted by Sudan, Syria, or Iran, we would not do business with them or with any entity located
within their geographical boundaries since they are designated by the U.S. Department of State as sponsors of
terrorism and are subject to U.S. economic sanctions and export controls. Based on the levels of interest from the local
Ministries of Health, we have selected companies with business and technical strengths as our local representatives for
sales and support in the region. Mobile Care is a state of the art clinical setup in a vehicle equipped with the latest
technology in healthcare. More than just a facility, Mobile Care can instantly connect the onboard physician with
specialists for on-demand consultation via satellite through its Telehealth system. This is truly a holistic approach to
delivering healthcare to the remotely located. For many rural communities, the nearest hospital, doctor or nurse may
be hundreds of kilometers away. In many cases, this gap can be bridged using Telehealth technology that allows
patients, nurses and doctors to talk as if they were in the same room. Mobile Care is not the same thing as EMR
referred to herein.

We expect to see sales revenues from Kallo’s Mobile Care business unit in the next twelve (12) months. Kallo’s Mobile
Clinic is equipped with necessary medical equipment as per regional healthcare requirements. We also install our
copyrighted software and third party software as required. Revenue is generated by charging for medical equipment,
software licenses, installation implementation and training. This generates an ongoing revenue stream for service,
maintenance, spare-parts, and consumables.

Our Development and Commercialization Strategy for new products
We intend to initiate sales of our products in our target commercial areas. Our target commercial areas are hospitals,
clinics and doctors’ offices. We expect to focus on marketing our current offering as well as completing product

development for our product candidates in order to increase our possibilities for current and future revenue generation.
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Our forward-looking plan envisions applying our copyrighted design and technology to develop three additional
products, to bring to market integrated computer systems that address today’s critical health management needs in
epidemic control, medical information flow across borders and provision of heath care in rural and remote areas.

In addition to our EMR, which is ready for production, we have prioritized the following products for completion of
development and are listing them in order of priority.

-14 -
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A.M.C. Telehealth — Mobile Clinic Telehealth System — Developed and launched in November 2011.
B.EMR Integration Engine - Electronic Medical Record Integration Engine - Under development.
C.C&ID-IMS — Communicable and Infectious Disease Information Management System - Under Development
D.CCG Technology - Clinical-Care Globalization technology — Under Development

We do not at this time have a definitive timetable as to when we will complete these intense development efforts.

We are considered to be in the development stage, as defined under Financial Accounting Standards Board (“FASB”)
Accounting Standards Codification (“ASC”) 915-205. We have been in the development stage since our inception. We
have had no substantial recurring source of revenue; we have incurred operating losses since inception and at
December 31, 2013 had a working capital deficiency of $1,419,336.

The development and marketing of new medical software technology is capital intensive. We have funded operations
to date either through the sale of our common stock or through advances made by our key shareholders.

We have utilized funds obtained to date for organizational purposes and to commence certain financial transactions.
We require additional funding to complete these transactions (including the acquisition of a service-based,
valued-business enterprise and related expenses), expand our marketing and sales efforts and increase the Company’s
revenue base.

Limited operating history; need for additional capital

There is no historical financial information about us upon which to base an evaluation of our performance. We cannot
guarantee we will be successful in our business operations. Our business is subject to risks inherent in the
establishment of a new business enterprise, including limited capital resources and possible cost overruns due to price
increases in services and products.

To become profitable and competitive, we have to sell our products and services.

We have no assurance that future financing will be available to us on acceptable terms. If financing is not available on
satisfactory terms, we may be unable to continue, develop, or expand our operations. Equity financing could result in
additional dilution to existing shareholders.

Results of operations

December 31, 2013 compared to December 31, 2012

Revenues

We did not generate any revenues during the year ended December 31, 2013 or 2012. From our inception on
December 12, 2006 through December 31, 2013 we generated $15,887 in revenues. We generated the revenues in
2007 when we were engaged in the business of selling printing equipment and related products. Since then we have
not generated any revenues. We are in the process of completing the user training for our first installation of EMR for
Specialists and will start generating revenues in 2014.
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Expenses

During the year ended December 31, 2013 we incurred total expenses of $1,669,010, including $605,618 in salaries
and compensation, $29,568 in depreciation, $495,137 in professional fees, $359,659 in selling and marketing
expenses and $179,028 as other expenses. Our professional fees consist of legal, consulting, accounting and auditing
fees.

During the year ended December 31, 2012 we incurred total expenses of $7,003,791.

The decrease in our expenses for the year ended December 31, 2013 was primarily due to a decrease in salaries and
compensation of $4,786,581, as no stock-based compensation was issued to management, a decrease in professional
fees of $120,610 and a decrease in selling and marketing expenses of $60,043.

Net Loss

During the year ended December 31, 2013 we did not generate any revenues and we incurred a net loss of $1,669,010
compared to a net loss of $7,003,791 in 2012.

From our inception on December 12, 2006 to December 31, 2013 we incurred a net loss of $19,034,773, $16,488,020
of which was general and administration, $824,292 of which was software development costs, $1,298,218 of which
was selling and marketing and $424,243 of which was other expenses.

On September 26, 2012, we entered into an investment agreement with Kodiak Capital Group, LLC (“Kodiak™)
whereby we issued 2,000,000 shares of its common stock in exchange for a put option to sell up to $2,000,000 worth
of shares of our common stock at a price equal to eighty percent (80%) of the lowest daily preceding five days
Volume Weighted Average Price at the time of exercise and expires six months from inception. On October 24, 2012,
we filed a Form S-1 registration statement relating to the resale of up to 50,000,000 shares of common stock issuable
to Kodiak for investment banking services pursuant to an Investment Agreement dated September 26, 2012. On
October 9, 2013 the Form S-1 registration statement was declared effective by the SEC. Since then we have issued
two puts to Kodiak. The first put was for 3,472,223.0 shares of common stock. We received $250,000. The calculation
of the amount of shares under the second put has not been made by Kodiak. The put was make prior to April 7, 2014.

Agreement with Republic of Guinea

On January 23, 2014 we entered into a supply contract with the Ministry of Health and Public Hygiene of the
Republic Of Guinea.

Under the Supply Contract, we will implement customized healthcare delivery solutions for the Republic of Guinea.

The components of the solutions include, MobileCare, RuralCare, Hospital Information Systems, Telehealth Systems,

Pharmacy Information, disaster management, air and surface patient transportation systems and clinical training.
There is no assurance that we will sell any products to the Republic of Guinea or that the Republic of Guinea will

pay us any sums of money.
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On September 26, 2012, we entered into an investment agreement with Kodiak Capital Group, LLC (“Kodiak™)
whereby we issued 2,000,000 shares of its common stock in exchange for a put option to sell up to $2,000,000 worth
of shares of our common stock at a price equal to eighty percent (80%) of the lowest daily preceding five days
Volume Weighted Average Price at the time of exercise and expires six months from inception. On October 24, 2012,
we filed a Form S-1 registration statement relating to the resale of up to 50,000,000 shares of common stock issuable
to Kodiak for investment banking services pursuant to an Investment Agreement dated September 26, 2012. On
October 9, 2013 the Form S-1 registration statement was declared effective by the SEC. Since then we have issued
two puts to Kodiak. The first put was for 3,472,223.0 shares of common stock. We received $250,000. The calculation
of the amount of shares under the second put has not been made by Kodiak. The put was make prior to April 7, 2014.
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Results of Operations
From Inception on December 12, 2006 to December 31, 2013

During the year 2007, we incorporated the company, hired the attorney and the auditor and began to negotiate
contracts and sell printing related products.

During the year 2008 we continued sourcing products. We did not sell any products or services.

During the year 2009, we did not sell any products or services. We acquired all of the issued and outstanding shares of
common stock of Rophe Medical Technologies, Inc.

During the year 2010, we relocated the Company’s executive office to Markham, Ontario, changed the Company’s
name to Kallo Inc., cancelled various employment contracts with previous officers and obtained forgiveness of debt
from several directors and officers for compensation and debt owing to them.

Since inception, we sold 5,000,000 pre-dividend shares of common stock to our officers and directors for $50; issued
490,500 pre-dividend shares of common stock at $0.25 per share for a total of $122,625; and issued 83,334
pre-dividend shares of common stock at $0.60 per share for a total of $50,000. Those shares were subsequently
increased to reflect a 3 for 1 stock dividend declared on February 11, 2008

In 2009, we sold 150,000 shares of common stock to our President for $15,000. We issued 6,000,000 shares of
common stock to Rophe Medical Technologies Inc. and incurred debt of $100,000 for 300 common shares of Rophe.

In the first quarter of 2010, we sold 1,133,664 shares of common stock at $0.15 per share for a total of $170,050.

Between July 1, 2010 and October 25, 2010, the Company sold 1,580,000 units of the Company’s common stock and
common share warrant at $0.25 per unit for gross proceeds of $395,000. Each unit comprised of one common share
and one common share warrant. Each common share warrant is exercisable for a period of one year expiring on
December 31, 2011 at a price of $0.50 per share.

On August 18, 2010, we issued 13,500,000 common stock of the Company valued at $3,375,000 for cash proceeds of
$1,350 from the directors and officers of the Company and stock based compensation of $3,373,650.

In 2011, we sold 13,604,132 shares of common stock for a total of $718,694 and issued 883,334 shares of common
stock to creditors in satisfaction of $49,434 in outstanding payables. We also issued 58,500,000 common stock of the
Company valued at $3,125,000 for cash proceeds of $5,850 from the directors and officers of the Company and stock
based compensation of $3,119,150.

On October 24, 2011, we issued 1,000,000 common stock of the Company valued at $70,000 to a consultant for the
provision of services relating to the marketing of the Company’s business and products to the public.

During the quarter ended March 31, 2012, the Company issued 5,000,000 shares of its common stock valued at
$350,000 to consultants for the provision of various services to the Company.

During the year ended December 31, 2012, the Company’s issued 52,589,910 shares of its common stock in
consideration of $2,629,497, of which $394,474 was received as at December 31, 2011.

33



-17 -

Edgar Filing: Kallo Inc. - Form 10-K

34



Edgar Filing: Kallo Inc. - Form 10-K

Table of Contents

On June 1, 2012, the Company issued 500,000 restricted shares of its common stock to a past officer as compensation
of $60,000 for past services rendered.

On July 20, 2012, the Company issued 350,000 restricted shares of common stock to a creditor in consideration of
satisfaction for services rendered for a fair value of $35,427.

During the year ended December 31, 2012, the Company sold 117,833,494 restricted shares of its common stock at
$0.0001 to various officers, employees and parties related to them in consideration of satisfaction of $11,564 in
outstanding payables and as compensation for future services in the amount of $4,734,814.

On September 26, 2012, the Company entered into a investment agreement with Kodiak Capital Group, LLC (“Kodiak™)
whereby the company issued 2,000,000 shares of its common stock in exchange for an option to sell up to $2,000,000
worth of shares of the Company at a price equal to eighty percent (80%) of the lowest daily preceding five days

Volume Weighted Average Price at the time of exercise and expires six months from inception.

During the year ended December 31, 2013, the Company issued 23,519,500 shares of its common stock in
consideration of $1,175,976, 200,000 shares of its common stock valued at $5,000 to a consultant as compensation
and 1,156,524 shares of its common stock as repayment for short term loans of $46,261.

December 31, 2012 compared to December 31, 2011

Revenues

We did not generate any revenues during the year ended December 31, 2012 or 2011.

Expenses

During the year ended December 31, 2012 we incurred total expenses of $7,003,791, including $5,392,199 in salaries
and compensation, $88,569 in depreciation, $615,747 in professional fees, $419,702 in selling and marketing
expenses and $487,574 as other expenses. Our professional fees consist of legal, consulting, accounting and auditing
fees.

During the year ended December 31, 2011 we incurred total expenses of $5,337,700.

The increase in our expenses for the year ended December 31, 2012 was primarily due to an increase in salaries and
compensation of $2,403,849 offset by a decrease in research and development costs of $162,815 and a decrease in
professional fees of $686,981.

Net Loss

During the year ended December 31, 2012 we did not generate any revenues and we incurred a net loss of $7,003,791
compared to a net loss of $5,337,700 in 2011.
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From our inception on December 12, 2006 to December 31, 2012 we incurred a net loss of $17,365,763, $15,053,789
of which was general and administration, $824,292 of which was software development costs, $938,559 of which was
selling and marketing and $549,123 of which was other expenses.
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Liquidity and capital resources

As at December 31, 2013, we had current assets of $65,120, current liabilities of $1,484,456, and a working capital
deficiency of $1,419,336. As of December 31, 2013, our total assets were $978,093 in cash, other receivables, prepaid
expenses, copyrights and our total liabilities were $1,484,456 comprised of $1,141,947 in accounts payable and
accrued liabilities, $20,000 in accrued officer salaries, loans payable of $137,444, deferred revenue of $24,990 and
deposit for shares to be issued of $160,075.

Cash used in operating activities amounted to $1,488,602 during fiscal 2013, primarily as a result of the net loss
adjusted for non-cash items and various changes in operating assets and liabilities.

There was no cash used in investing activities during the year.

Cash provided by financing activities during the year amounted to $1,197,605 and represented mainly proceeds from
sales of common stock of $1,175,976, proceeds from shares to be issued of $160,075, proceeds from loans payable of
$19,822, net of repayment of convertible promissory notes of $50,000 and capital lease payments of $108,268.

ITEM 7A. QUANTITATIVE AND QUALITATIVE DISCLOSURES ABOUT MARKETING RISK.

We are a smaller reporting company as defined by Rule 12b-2 of the Exchange Act and are not required to provide the
information required under this item.

ITEM 8. FINANCIAL STATEMENTS AND SUPPLEMENTARY DATA.

KALLO INC.
(A DEVELOPMENT STAGE COMPANY)
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REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

To the Stockholders of
Kallo Inc.
(A Development Stage Company)

We have audited the accompanying consolidated balance sheets of Kallo Inc. (a development stage company) as of
December 31, 2013 and 2012 and the related consolidated statements of operations and comprehensive loss, changes
in stockholders' equity (deficiency), and cash flows for the years then ended and for the period from December 12,
2006 (inception) to December 31, 2013. These consolidated financial statements are the responsibility of the
Company's management. Our responsibility is to express an opinion on these consolidated financial statements based
on our audits.

We conducted our audits in accordance with the standards of the Public Company Accounting Oversight Board
(United States). Those standards require that we plan and perform the audit to obtain reasonable assurance about
whether the financial statements are free of material misstatement. The Company is not required to have, nor were we
engaged to perform, an audit of its internal control over financial reporting. Our audit included consideration of
internal control over financial reporting as a basis for designing audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on the effectiveness of the Company’s internal control
over financial reporting. Accordingly, we express no such opinion. An audit includes examining, on a test basis,
evidence supporting the amounts and disclosures in the financial statements. An audit also includes assessing the
accounting principles used and significant estimates made by management, as well as evaluating the overall financial
statement presentation. We believe that our audits and the report of other auditors, provides a reasonable basis for our
opinion.

In our opinion, the consolidated financial statements referred to above present fairly, in all material respects, the
financial position of the Company as of December 31, 2013 and the results of its operations and its cash flows for the
year then ended and for the period from December 12, 2006 (inception) to December 31, 2013, in conformity with
generally accepted accounting principles in the United States of America.

The accompanying consolidated financial statements have been prepared assuming that the Company will continue as

a going concern. As discussed in Note 1 to the consolidated financial statements, the Company has suffered recurring

losses since inception and had an accumulated deficit of $19,034,773 at December 31, 2013 that raises substantial

doubt about its ability to continue as a going concern. Management’s plans in regard to this matter are also described
in Note 1. The consolidated financial statements do not include any adjustments that might result from the outcome of

this uncertainty.

SCHWARTZ LEVITSKY FELDMAN LLP
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Toronto, Ontario, Canada
March 26, 2014
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Licensed Public Accountants
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KALLO INC.
(A Development Stage Company)
Consolidated Balance Sheets

ASSETS
Current Assets:
Cash
Other receivables
Prepaid expenses
Total Current Assets

Copyrights (Note 8)
Equipment, net (Note 6)
TOTAL ASSETS

LIABILITIES AND STOCKHOLDERS’ DEFICIENCY
Current Liabilities:
Accounts payable and accrued liabilities (Note 8)
Accrued officers’ salaries
Current portion of obligations under capital leases (Note 7)
Loans payable (Note 9)
Convertible promissory notes (Note 10)
Short term loans payable (Note 11)
Deposit for shares to be issued (Note 3)
Deferred revenue
Total Current Liabilities

TOTAL LIABILITIES

Commitments and Contingencies (Notes 8 and 13)

Going Concern (Note 1)

Subsequent Events (Note 15)

Stockholders’ Deficiency (Note 3)

Preferred stock,

$0.00001 par value, 100,000,000 shares authorized, none issued and outstanding
Common stock,

$0.00001 par value, 500,000,000 (2012 — 500,000,000) shares authorized,
316,223,060 and 291,347,036 shares issued and outstanding

at December 31, 2013 and 2012, respectively.

Additional paid-in capital

Deficit accumulated during the development stage

Total Stockholders’ Deficiency
TOTAL LIABILITIES AND STOCKHOLDERS’ DEFICIENCY

December 31,

2013

$ 27,448
12,276
25,396
65,120

865,000
47,973
$ 978,093

$ 1,141,947
20,000

61,203

76,241
160,075
24,990
1,484,456

1,484,456

3,163
18,525,247
(19,034,773)

(506,363 )
$ 978,093

2012

$ 318,445
3,976
137,817
460,238

865,000
77,541
$ 1,402,779

$ 910,582
55,000
108,268
109,044
200,767
65,283

24,990
1,478,934

1,478,934

2,913
17,286,695
(17,365,763)

(76,155 )
$ 1,402,779
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The accompanying notes are an integral part of these consolidated financial statements

42



Edgar Filing: Kallo Inc. - Form 10-K

Table of Contents

KALLO INC.
(A Development Stage Company)
Consolidated Statements of Operations and Comprehensive Loss

Revenue

Cost of Revenue
Gross Profit

Expenses

General and administration

Selling and marketing

Software development costs

Foreign exchange (gain) loss

Depreciation

Interest and financing costs

Change in fair value on convertible promissory notes
Gain on extinguishment of convertible promissory notes
(Gain) loss on disposal of equipment

Net Loss and comprehensive loss

Loss per share - Basic and diluted net

Weighted average number of shares
outstanding - Basic and diluted

For the Year

Ended

December 31,

2013

1,434,231
359,659

(21,821
29,568
18,140
(34,099
(116,668
1,669,010
(1,669,010

(0.006

302,240,028

For the Year

Ended

to December 31,

) $
) $

2012

6,265,546
419,702

14,376
88,569
64,831
150,767

7,003,791

For the Period
December 12,

2006 (inception)
to December 31,

2013

(Unaudited)

$

(7,003,791 ) $

(0.040

176,907,227

15,887

12,840
3,047

16,488,020
1,298,218
824,292
(32,129 )
225,448
227,441
116,668
(116,668 )
6,530
19,037,820

(19,034,773)

For the years ended December 31 2013 and 2012, there were 1,580,000 warrants outstanding, which could potentially
dilute basic earnings per share in the future, but which were not included in diluted loss per share as their effect was

anti-dilutive.
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KALLO INC.

(A Development Stage Company)
Consolidated Statements of Changes in Stockholders’ Equity (Deficiency)
For the period from December 12, 2006 (inception) through December 31, 2013

Preferred
Stock Common Stock
$.00001 par
value $.00001 par value
Shares Amount Shares Amount

Balance December 12,
2006 (Inception) - $ -
Issuance of common
shares 5,000,000 150
Net loss - -
Balance December 31,
2006 (Unaudited) 5,000,000 150
Issuance of common
shares 573,834 17
Net loss - -
Balance December 31,
2007 (Audited) 5,573,834 167
Three-for-one stock
split 11,147,668 -
Net loss - -
Balance December 31,
2008 (Audited) 16,721,502 167
Shares issued for
Rophe Acquisition 6,000,000 60
Issuance of common
shares 150,000 2
Stock based
compensation - -
Net Loss - -
Balance December 31,
2009 (Audited) 22,871,502 229

Additional
Paid-In

Capital

$ -

(100

(100

172,608

172,508

172,508

765,240
14,998

7,500

960,246

)

)

Deficit

Accumulated

During the

Development

Stage

$ -

(18,500

(18,500

(232,602

(251,102

(65,770

(316,872

(440,374

(757,246

)
)

Total

Stockholders’

Equity
(Deficit)

$ -

50
(18,500 )

(18,450 )
172,625
(232,602 )

(78,427 )

(65,770 )

(144,197 )

765,300
15,000

7,500
(440,374 )

203,229
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Issuance of common
shares

Issuance of common
shares

Issuance of common
share warrants
Shares issued to
officers and directors
Net Loss

Balance December 31,
2010

(Audited) (As
previously stated)

Correction of error
(Note 15)

Balance December 31,
2010

(Audited) (As
restated)

Issuance of common
shares

Shares issued to
officers, directors,
employees and others
Shares issued for
repayment of
consulting fees
Settlement of accounts
payable by common
shares

Net Loss

Balance December 31,
2011

(Audited) (As
restated)

Issuance of common
shares

Shares issued to
employees and others
for services

Shares issued for
repayment of
consulting fees
Settlement of accounts
payable by common
shares

Settlement of
compensation to past

1,133,664

1,580,000

13,500,000

39,085,166

39,085,166

13,604,132

58,500,000

1,000,000

883,334

113,072,632

52,589,910

117,834,494

5,000,000

350,000
500,000

$

12

16

135

392 $

392 $

136

585

10

1,131 §

526

1,178
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170,038
277,364
117,620

3,374,865

4,900,133

604,774

5,504,907

718,558

3,124,415

69,990

49,426

9,467,296

2,628,971

4,745,238

349,950

35,424
59,995

$

(3,662,252 )

(4,419,498 ) $

(604,774 )

(5,024,272 ) $

(5,337,700 )

170,050
277,380
117,620

3,375,000
(3,662,252)

481,027

481,027

718,694

3,125,000

70,000

49,434
(5,337,700)

(10,361,972) $ (893,545 )

2,629,497

4,746,416

350,000

35,427
60,000
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officer

Commitment shares

held in trust by

Kodiak (Note 3) - - 2,000,000 20 99,980 - 100,000
Receivable on stock

subscription - - - - (100,159 ) - (100,159 )
Net Loss - - - - - (7,003,791 )  (7,003,791)
Balance December 31,

2012 (Audited) - $ - 201,347,036 $ 2913 $ 17,286,695 $ (17,365,763) $ (76,155 )
Issuance of common

shares - - 23,519,500 236 1,175,740 - 1,175,976
Shares issued for

consulting fees - - 200,000 2 4,998 - 5,000

Settlement of short

term loans payable by

common shares - - 1,156,524 12 46,249 - 46,261
Gain on

extinguishment of

loan payable to related

party - - - - 11,565 - 11,565

Net Loss - - - - - (1,669,010 ) (1,657,445)
Balance December 31,

2013 (Audited) - $ - 316,223,060 $ 3,163 $ 18,525,247 $ (19,034,773) $ (506,363 )

The accompanying notes are an integral part of these consolidated financial statements
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KALLO INC.

(A Development Stage Company)
Consolidated Statements of Cash Flows

CASH FLOWS FROM OPERATING ACTIVITIES:

Net loss

Adjustments to reconcile net loss to net cash used in operating
activities

Depreciation

Stock-based compensation

Write-off of deferred financing costs

Extinguishment loss on revision of terms of loan conversion into
shares

Loss on disposal of equipment

Non-cash interest accrued

Fair value loss on inception date of convertible promissory note
Change in fair value on convertible promissory notes

Gain on extinguishment of convertible promissory notes
Non-cash expenses

Changes in operating assets and liabilities:

Decrease (Increase) in other receivables

Decrease (Increase) in prepaid expenses

Increase (Decrease) in accounts payable and accrued liabilities
Increase in deferred revenue

NET CASH USED IN OPERATING ACTIVITIES

CASH FLOWS FROM INVESTING ACTIVITIES:
Cash acquired in Rophe acquisition

Purchase of equipment
CASH (USED IN) PROVIDED BY INVESTING ACTIVITIES

CASH FLOWS FROM FINANCING ACTIVITIES:
Stockholder advances (repayments)

Proceeds from issuance of common stock

Proceeds for shares to be issued

Deferred financing costs

Repayment of obligations under capital leases

For the Period
December 12,
2006
For the Year For the Year (inception)
Ended Ended to December
December December 31,
31, 31, 2013
2013 2012 (Unaudited)

$ (1,669,010) $ (7,003,791) $ (19,034,773)

29,568 88,569 225,448

- 4,729,531 11,229,832

- - 66,064

- - 37,404

- - 6,530

1,121 5,390 9,847

- 203,868 203,868
(34,099 ) (583,101 ) (87,200 )
(116,668 ) - (116,668 )
5,000 415,181 433,414
(8,300 ) (49,625 ) (12,276 )
107,421 (54,049 ) 31,371
196,365 (232,220 ) 1,738,285

- 24,990 24,990
(1,488,602)  (1,925,257) (5,243,864 )
- - 300

- - (14,418 )
- - (14,118 )
- - 41,957
1,175,976 2,235,004 4,927,720
160,075 - 554,549

- - (26,064 )
(108,268 ) (69,288 ) (286,719 )
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(Repayment of) Proceeds from convertible promissory notes
Proceeds from loans payable
CASH PROVIDED BY FINANCING ACTIVITIES

NET (DECREASE) INCREASE IN CASH
CASH

Beginning of period

End of period

SUPPLEMENTAL CASH FLOW INFORMATION:

Income tax paid

Interest paid

SUPPLEMENTAL SCHEDULE OF NON-CASH INVESTING
AND

FINANCING ACTIVITIES

Accounts payable as partial consideration for Rophe acquisition

Common stock issued as partial consideration for Rophe acquisition

Acquisition of equipment under capital lease obligations
Conversion of loans payable into common shares
Settlement of accounts payable by common shares
Commitment shares held in trust by Kodiak

The accompanying notes are an integral part of these consolidated financial statements

-4 -

(50,000 )
19,822
1,197,605
(290,997 )

318,445
$ 27,448

$ -
$ 45,150

46,261

@b L L L L

50,000
12,165
2,227,881

302,624
15,821
$ 318,445

$ -
$ 45,150

73,987
5,285,430

27,448

$ 27,448

$ 100,000
$ 765,300
$ 265,706
$ 738,033
$ 84,861

$ 100,000
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KALLO INC.
(A Development Stage Company)
Notes to Consolidated Financial Statements

NOTE 1 - ORGANIZATION AND GOING CONCERN
Organization

Kallo Inc. (the “Company” or “Kallo”), formerly Diamond Technologies, Inc., a development stage company, was
incorporated in Nevada on December 12, 2006. The Company originally offered media, inks, printing, and graphic
design services to the large format digital printing industry. The Company’s fiscal year ends on December 31st. On
December 31, 2009, Kallo entered into an agreement with Rophe Medical Technologies Inc. and its shareholders
(collectively “Rophe”) wherein Kallo acquired all of the issued and outstanding shares of common stock of Rophe. As a
result of the Rophe transaction, Kallo changed its business focus from selling printing equipment to manufacturing
and developing software designed to taking medical information from many sources, and then depositing it into a
single source as an electronic medical record for each patient.

On January 14, 2011, Kallo Inc. was incorporated in Nevada and merged into Diamond Technologies Inc., at which
point the Company changed its name to Kallo Inc.

On December 10, 2010, the Company entered into a North American Authorized Agency Agreement (the “Agreement”)
with Advanced Software Technologies, Inc., located in the Grand Cayman Islands (“AST”). Under the Agreement, the
Company was appointed sales agent for AST and will be paid fees by AST for selling AST products. The Company
has agreed to pay AST a total of $213,000 for modification of the AST products to comply with the requirements of
the Canadian Electronic Health Record market. The AST technology is being incorporated into the Company’s medical
information software currently in development. Delays in announcing EMR specifications 5.0 by Ontario and
Canadian regulatory bodies has caused a delay in the marketing plans for launching AST products in the Canadian
market despite our EMR having been announced as the official EMR of the paediatric section — Ontario Medical
Association.

Going Concern

The accompanying consolidated financial statements have been prepared assuming that the Company will continue as
a going concern, which contemplates the realization of assets and the satisfaction of liabilities in the normal course of
business. The amounts of assets and liabilities in the consolidated financial statements do not purport to represent
realizable or settlement values. The Company has incurred operating losses since inception and has an accumulated
deficit of $19,034,773 at December 31, 2013. The Company will continue to incur losses as it develops its products
and marketing channels during 2013.

The Company has met its historical working capital requirements from the sale of common shares and loans from an
officer/stockholder. In order to not burden the Company, the officer/stockholder has agreed to provide funding to the
Company to pay its annual audit fees, filing costs and legal fees as long as the board of directors deems it necessary.
However, there can be no assurance that such financial support shall be ongoing or available on terms or conditions
acceptable to the Company. This raises substantial doubt about the Company’s ability to continue as a going concern.
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The consolidated financial statements do not include any adjustments that might result from the outcome of this
uncertainty.
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KALLO INC.
(A Development Stage Company)
Notes to Consolidated Financial Statements

NOTE 2 - ACCOUNTING POLICIES AND OPERATIONS
Basis of Presentation

The consolidated financial statements were prepared using accounting principles generally accepted in the United
States of America (“US GAAP”) as applicable to a development stage enterprise under Financial Accounting Standards
Board (“FASB”) Accounting Standards Codification (“ASC”) 915-205.

Basis of Consolidation

The consolidated financial statements include the accounts of Kallo and its wholly-owned subsidiary, Rophe Medical
Technologies Inc. Significant inter-company transactions and balances have been eliminated on consolidation.

Earnings Per Share

The Company computes basic net loss per share in accordance with ASC 260, Earnings Per Share, by dividing the net
loss for the period by the weighted average number of common shares outstanding during the year. Diluted loss per
share is computed by dividing the net loss for the year by the weighted average number of common and potentially
dilutive common shares outstanding during the year, adjusted by any effects of warrants and options outstanding, if
dilutive, that may add to the number of common shares during the year.

Use of Estimates

The preparation of consolidated financial statements in conformity with US GAAP requires management to make
estimates and assumptions that affect certain reported amounts and disclosures. Accordingly, actual results could
differ from those estimates. Key estimates include the fair value of common stock issued for services received by the
Company, valuation of financial instruments, impairment of long term intangible assets and equipment, measurement
of non-monetary transactions and provision for penalties and interest on estimated payroll tax liabilities.

Equipment

Equipment comprises computer equipment and is stated at cost less accumulated depreciation. The cost of computer
equipment is depreciated using the straight-line method over the estimated useful life of the related assets of between
3 - 5 years.

Software Development Costs

Software development costs are accounted for in accordance with ASC 985-20, Costs of Software to be Sold, Leased
or Marketed. Software development costs incurred internally in creating computer software products are expensed

until technological feasibility has been established upon completion of a detailed program design. Based on the
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Company’s product development process, technological feasibility is established upon completion of a working model.
The determination of technological feasibility and the ongoing assessment of the recoverability of these costs require
considerable judgment by management with respect to certain external factors including anticipated future gross
product revenues, estimated economic life and changes in hardware and software technology.
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KALLO INC.
(A Development Stage Company)
Notes to Consolidated Financial Statements

NOTE 2 — ACCOUNTING POLICIES AND OPERATIONS (continued)
Software Development Costs (continued)

Thereafter, all software development costs incurred through the software’s general release date are capitalized and
subsequently reported at the lower of amortized cost or net realizable value. Capitalized costs are amortized based on
current and expected future revenue for each software solution with minimum annual amortization equal to the
straight-line amortization over the estimated economic life of the solution. No costs have been capitalized to date as
the Company has not completed a working model as of yet.

Intangible Assets - Copyrights

Copyrights are stated at cost. According to the Canadian Intellectual Property laws in Canada, the life of a copyright is

the author’s life, the remainder of the calendar year in which the author dies, and a period of 50 years following the end
of that calendar year. As a result, the useful life of the copyrights are determined to be indefinite are not amortized but

subject to testing for impairment. The Company reviews the value of the copyrights on an annual basis to determine if

the value has been impaired. Based on its evaluations, there was no impairment of copyrights as at December 31, 2013

and 2012.

Impairment of Long-lived Assets

Long-lived assets comprise of equipment and copyrights. The Company accounts for impairment of long-lived assets
in accordance with the guidance established in ASC 360, Accounting for the Impairment or Disposal of Long-Lived
Assets, which requires the Company to evaluate a long-lived asset for recoverability when there is event or
circumstance that indicates the carrying value of the asset may not be recoverable. The Company follows the guidance
of ASU 2012-02 and first assesses qualitative factors to determine whether it is more likely than not that an
indefinite-lived intangible asset is impaired as a basis for determining whether it is necessary to perform the
quantitative impairment test. An impairment loss is recognized when the carrying amount of a long-lived asset or asset
group is not recoverable (when carrying amount exceeds the gross, undiscounted cash flows from use and disposition)
and is measured as the excess of the carrying amount over the asset’s (or asset group’s) fair value. Management
evaluated whether there are any adverse qualitative factors in respect to copyrights and equipment indicating that they
might be impaired. Since there were indicators of impairment, Management reviewed its long-lived intangible assets
and has determined that no impairment exists that relate to these assets through December 31, 2013.

Research and Development

The Company accounts for research and development costs in accordance with ASC 730-10, Research and
Development. Accordingly, all research and development costs are charged to expense as incurred as software
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development costs.

Foreign Currency Translation

The functional currency and reporting currency of the Company is the US dollars. Assets and liabilities denominated
in other currencies are translated at the exchange rate at the balance sheet date and revenue and expenses are translated

at the exchange rate at the date those elements are recognized. Any translation adjustments resulting are included in
determining net income.

-27 -
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KALLO INC.
(A Development Stage Company)
Notes to Consolidated Financial Statements

NOTE 2 — ACCOUNTING POLICIES AND OPERATIONS (continued)
Income Taxes

The Company accounts for income taxes under FASB ASC 740, Income Taxes. Deferred income tax assets and
liabilities are determined based upon differences between the financial reporting and tax bases of assets and liabilities
and are measured using the enacted tax rates and laws that will be in effect when the differences are expected to
reverse. Deferred tax assets and liabilities are measured using enacted tax rates expected to apply to taxable income in
the years in which those temporary differences are expected to be recovered or settled. The effect on deferred tax
assets and liabilities of a change in tax rates is recognized in the statements of operations in the period that includes
the enactment date. Deferred tax assets are reduced by a valuation allowance to the extent management concludes it is
more likely than not that the assets will not be realized.

The Company recognizes the effect of income tax positions only if those positions are more likely than not to be
sustained. Recognized income tax positions are measured at the largest amount that is greater than 50% likely of
being realized. Changes in recognition or measurement are reflected in the period in which a change in judgement
occurs, as a result of information that arises or when a tax position is effectively settled. Interest and penalties related
to income tax matters are recognized in general and administrative expense.

The Company had no material adjustments to its liabilities for unrecognized income tax benefits according to the
provisions of FASB ASC 740.

Foreign Currency Translation

The Company’s functional and reporting currency is the United States dollar. Occasional transactions may occur in
Canadian dollars which are accounted for under ASC 830, Foreign Currency Matters. Monetary assets and liabilities

denominated in foreign currencies are translated using the exchange rate prevailing at the balance sheet date.

Non-monetary assets and liabilities denominated in foreign currencies are translated at rates of exchange in effect at

the date of the transaction. Average monthly rates are used to translate revenues and expenses. Gains and losses

arising on translation or settlement of foreign currency denominated transactions or balances are included in the

Statements of Operations. The Company has not, to the date of these consolidated financial statements, entered into

derivative instruments to offset the impact of foreign currency fluctuations.

Fair Value of Financial Instruments

The Company used a three-level hierarchy that prioritizes the inputs used in valuation techniques for determining fair
value of investments and liabilities. The Company defines fair value as the price that would be received to sell an asset
or paid to transfer a liability in an orderly transaction between market participants at the measurement date. Financial
assets and liabilities recorded in the accompanying consolidated balance sheets are categorized based on the inputs to
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the valuation techniques as follows:
Level 1 — Financial assets and liabilities whose values are based on unadjusted quoted prices for identical assets or

liabilities in an active market that the company has the ability to access at the measurement date (examples include
active exchange-traded equity securities, listed derivatives and most United States Government and agency securities).
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KALLO INC.
(A Development Stage Company)
Notes to Consolidated Financial Statements

NOTE 2 — ACCOUNTING POLICIES AND OPERATIONS (continued)
Fair Value of Financial Instruments (continued)

Level 2 — Financial assets and liabilities whose values are based on quoted prices in markets where trading occurs
infrequently or whose values are based on quoted prices of instruments with similar attributes in active markets. Level
2 inputs include the following:

* Quoted prices for identical or similar assets or liabilities in non-active markets (examples include corporate and
municipal bonds which trade infrequently);

* Inputs other than quoted prices that are observable for substantially the full term of the asset or liability
(examples include interest rate and currency swaps); and

* Inputs that are derived principally from or corroborated by observable market data for substantially the full term
of the asset or liability (examples include certain securities and derivatives).

Level 3 — Financial assets and liabilities whose values are based on prices or valuation techniques that require inputs
that are both unobservable and significant to the overall fair value measurement. These inputs reflect management’s
own assumptions about the assumptions a market participant would use in pricing the asset or liability.

An asset or liability’s level within the fair value hierarchy is based on the lowest level of any input that is significant to
the fair value measurement. Availability of observable inputs can vary and is affected by a variety of factors. The
Company uses judgment in determining fair value of assets and liabilities and Level 3 assets and liabilities involve
greater judgment than Level 1 and Level 2 assets or liabilities.

The fair value of cash, other receivables and accounts payable and accrued liabilities approximate their carrying
amounts due to their short term nature. Cash is classified as Level 2 and other receivables and accounts payable and
accrued liabilities classified as Level 3.

Stock-Based Compensation

The Company accounts for share-based compensation in ac