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Section 8: Other Events.

Item 8.01. Other Events.

United States Tenth Circuit Court of Appeals Affirms Dismissal of Challenges to Mt. Emmons Patents. On October
27, 2006, the United States Tenth Circuit Court of Appeals (the 10th CCA”) affirmed the July 21, 2006 decision of the

10t CCA panel upholding the January 12, 2005 dismissal by United States District Court for the District of Colorado
of challenges to the issuance of mining patents (by the United States Bureau of Land Management) on certain of the
properties comprising the Mt. Emmons properties, to Phelps Dodge Corporation and Mt. Emmons Mining Company.

The case is High Country Citizen’s Alliance. Town of Crested Butte. Colorado. and The Board of County
Commissioners of the County of Gunnison. Colorado ( the “Appellants”) v. Kathleen Clarke. Director of the Bureau of

Land Management et. al.. Gale Norton. Secretary of Interior. U.S. Department of the Interior: Phelps Dodge
Corporation: Mt. Emmons Mining Company (the 10t CCA case number is D.C. No. 04-MK-749PAC and No.

05-1085).

On September 5, 2006, the Appellants had filed a Petition for Rehearing En Banc of the July 21, 2006 decision before
the entire 10th CCA. The October 27, 2006 order denied the Appellants’ Petition of Rehearing En Banc. Thus, the
Panel’s July 21, 2006, ruling was upheld denying the challenges to the patents.

The subject patents (and adjacent properties) are held by U.S. Energy Corp. and Crested Corp. For further information
on the Mt. Emmons property, and the background of this litigation (to which neither U.S. Energy Corp. nor Crested
Corp. have been parties), please see the Form 10-Ks for the year ended December 31, 2005 filed by U.S. Energy Corp.
and Crested Corp.
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