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Item 5. Other Events and Regulation FD Disclosure

        On January 28, 2003 Derma Sciences, Inc. (the �Registrant�) notified Capital Source Finance LLC (�Capital�) of the
Registrant�s intent to terminate its revolving credit facility with Capital established April 30, 2002. The effective date
of this termination is March 1, 2003. Prior to March 1, 2003 the Registrant will satisfy from cash-on-hand its
obligations to Capital consisting of principal and termination fees totaling $1,050,000, together with accrued interest.
The Registrant intends to replace the Capital revolving credit facility with a credit facility incorporating terms more
advantageous to it than the Capital facility.

        For further information concerning the Capital revolving credit facility please refer to the Registrant�s current
report on Form 8-K filed May 22, 2002.
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        Pursuant to the requirements of the Securities Exchange Act of 1934, the Registrant has caused this report to be
signed on its behalf by the undersigned thereunto duly authorized.

DERMA SCIENCES, INC.

Date: February 12, 2003
By:  /s/ John E. Yetter     
      John E. Yetter, CPA
      Vice President and Chief Financial Officer
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