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On December 31, 2011, EMGH acquired 1,122,829 shares previously held by Ellington Mortgage Partners, LLC ("EMP"), New Ellington
Partners, L.P. ("NEP") and New Ellington Credit Partners, L.P. ("NECP") as a result of an internal restructuring (the "Restructuring"). In
connection with the Restructuring, common shares previously held by EMP, NEP and NECP were transferred to EMGH and other entities
and persons via a series of pro rata distributions and contributions. No one received or paid any consideration for any common shares
transferred in connection with the Restructuring. None of the pecuniary interests, to the extent any such interests exist, of the ultimate
beneficial owners of common shares increased or decreased as a result of the Restructuring.

VC Investments LLC ("VC") is the general partner of EMGH. Michael W. Vranos is the managing member of, and holds a controlling
interest in VC. Mr. Vranos, together with VC and, with respect to 2,351,749 common shares, EMGH, share the power to direct the voting
and disposition of the common shares, and may be regarded as the beneficial owners of the common shares owned beneficially or of
record by each other. Each of Mr. Vranos, VC and EMGH disclaims beneficial ownership of any common shares owned beneficially or
of record by each other except to the extent of its or his pecuniary interest therein.

Represents a separate non-voting class of limited liability company interests ("LTIP Units") of the Issuer, which are structured as profits
interests. The 375,000 LTIP Units have vested. The LTIP Units may be converted, at the election of the holder, into common shares
representing limited liability company interests of the Issuer on a one-for-one basis.
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