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QUARTERLY REPORT
Quarter Ended September 30, 2012
Currency of Presentation and Certain Defined Terms

In this Quarterly Report, references to $ or dollars or U.S.$ or U.S. dollars are to the legal currency of the United States and references to

rupees or Indian rupees are to the legal currency of India. Our unaudited condensed consolidated interim financial statements are presented in
Indian rupees and are prepared in accordance with International Accounting Standard 34, Interim Financial Reporting ( 1AS 34 ). Convenience
translation into U.S. dollars with respect to the unaudited condensed consolidated interim financial statements is also presented. References to a
particular fiscal year are to our fiscal year ended March 31 of such year. References to ADS are to our American Depositary Shares. All
references to IAS are to the International Accounting Standards, to IASB are to the International Accounting Standards Board, to IFRS are to
International Financial Reporting Standards, to SIC are to Standing Interpretations Committee and to IFRIC are to the International Financial
Reporting Interpretations Committee.

References to U.S. FDA are to the United States Food and Drug Administration, to NDAs are to New Drug Applications, and to ANDAs are to
Abbreviated New Drug Applications.

References to U.S. or United States are to the United States of America, its territories and its possessions. References to India are to the Republic
of India. All referencesto we, us, our, DRL, Dr.Reddy s orthe Company shall mean Dr. Reddy s Laboratories Limited and its subsi
Reddy s is aregistered trademark of Dr. Reddy s Laboratories Limited in India. Other trademarks or trade names used in this Quarterly Report are
trademarks registered in the name of Dr. Reddy s Laboratories Limited or are pending before the respective trademark registries. Market share

data is based on information provided by IMS Health Inc. ( IMS Health ), a provider of market research to the pharmaceutical industry, unless
otherwise stated.

Except as otherwise stated in this report, all translations from Indian rupees to U.S. dollars are based on the noon buying rate in the City of New
York on September 30, 2012 for cable transfers in Indian rupees as certified for customs purposes by the Federal Reserve Bank of New York,
which was 52.92 per U.S.$1.00. No representation is made that the Indian rupee amounts have been, could have been or could be converted into
U.S. dollars at such a rate or any other rate. Any discrepancies in any table between totals and sums of the amounts listed are due to rounding.

Information contained in our website, www.drreddys.com, is not part of this Quarterly Report and no portion of such information is incorporated
herein.

Forward-Looking and Cautionary Statement

IN ADDITION TO HISTORICAL INFORMATION, THIS QUARTERLY REPORT CONTAINS CERTAIN FORWARD-LOOKING
STATEMENTS WITHIN THE MEANING OF SECTION 27A OF THE SECURITIES ACT OF 1933, AS AMENDED AND SECTION 21E
OF THE SECURITIES EXCHANGE ACT OF 1934, AS AMENDED. THE FORWARD-LOOKING STATEMENTS CONTAINED HEREIN
ARE SUBJECT TO CERTAIN RISKS AND UNCERTAINTIES THAT COULD CAUSE ACTUAL RESULTS TO DIFFER MATERIALLY
FROM THOSE REFLECTED IN THE FORWARD-LOOKING STATEMENTS. FACTORS THAT MIGHT CAUSE SUCH A DIFFERENCE
INCLUDE, BUT ARE NOT LIMITED TO, THOSE DISCUSSED IN THE SECTION ENTITLED OPERATING AND FINANCIAL REVIEW
AND ELSEWHERE IN THIS REPORT. READERS ARE CAUTIONED NOT TO PLACE UNDUE RELIANCE ON THESE
FORWARD-LOOKING STATEMENTS, WHICH REFLECT OUR ANALYSIS ONLY AS OF THE DATE HEREOF. IN ADDITION,
READERS SHOULD CAREFULLY REVIEW THE INFORMATION IN OUR PERIODIC REPORTS AND OTHER DOCUMENTS FILED
WITH AND/OR FURNISHED TO THE SECURITIES AND EXCHANGE COMMISSION ( SEC ) FROM TIME TO TIME.
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ITEM 1. FINANCIAL STATEMENTS

DR. REDDY S LABORATORIES LIMITED AND SUBSIDIARIES

UNAUDITED CONDENSED CONSOLIDATED INTERIM STATEMENT OF FINANCIAL POSITION

Particulars

ASSETS

Current assets

Cash and cash equivalents
Other investments

Trade receivables, net
Inventories

Derivative financial instruments
Current tax assets

Other current assets

Total current assets

Non-current assets

Property, plant and equipment

Goodwill

Intangible assets

Investment in equity accounted investees
Other investments non-current
Deferred income tax assets

Other non-current assets

Total non-current assets
Total assets

LIABILITIES AND EQUITY
Current liabilities

Trade payables

Derivative financial instruments
Current income tax liabilities
Short-term borrowings

Long-term borrowings, current portion
Provisions

Other current liabilities

Total current liabilities

Table of Contents

(in millions, except share and per share data)

Note

10
11

12
12

September 30, 2012
Unreviewed
convenience

translation into

U.S.$
(See Note
2.d)

USS$ 132
258

496

414

20

10

161

U.S.$ 1,490

US.$ 667
39

194

8

4

54

12

UsSs$ 977

U.S.$ 2,467

USS$ 197
14

24

341

37
284

US.$ 898

As of
September 30, 2012

6,979
13,662
26,247
21,885

1,049

508

8,505

78,835

35,300
2,039
10,258
415
209
2,862
632

51,715

130,550

10,412
763
1,258
18,048
30
1,975
15,045

47,531

March 31, 2012

7,379
10,773
25,339
19,352

7
584
6,518

69,952

33,246
2,208
11,321
368

1,965
417

49,525

119,477

9,502
1,830
682
15,844
31
1,926
13,645

43,460



Non-current liabilities

Edgar Filing: DR REDDYS LABORATORIES LTD - Form 6-K

Long-term loans and borrowings, excluding current portion 12 US.$ 318 16,823
Provisions 1 49
Deferred tax liabilities 37 1,944
Other liabilities 19 998
Total non-current liabilities US$ 374 19,814
Total liabilities U.S.$ 1,273 67,345

The accompanying notes form an integral part of these unaudited condensed consolidated interim financial statements.
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DR. REDDY S LABORATORIES LIMITED AND SUBSIDIARIES

UNAUDITED CONDENSED CONSOLIDATED INTERIM STATEMENT OF FINANCIAL POSITION

Particulars

Equity

Share capital

Equity shares held by a controlled trust
Share premium

Share based payment reserve

Retained earnings

Debenture redemption reserve

Other components of equity

Total equity attributable to:

Equity holders of the Company
Non-controlling interests
Total equity

Total liabilities and equity

(in millions, except share and per share data)

As of
September 30, 2012 September 30, 2012
Unreviewed
convenience

translation into

U.S.$
(See Note
2.d)
US$ 16 849
©) Q)
401 21,210
13 706
675 35,746
24 1,289
64 3,410
U.S.$ 1,194 63,205
U.S.$ 1,194 63,205
U.S.$ 2,467 130,550

March 31, 2012

848
®)
20,934
800
31,599
865
2,403

57,444

57,444

119,477

The accompanying notes form an integral part of these unaudited condensed consolidated interim financial statements.
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DR. REDDY S LABORATORIES LIMITED AND SUBSIDIARIES
UNAUDITED CONDENSED CONSOLIDATED INTERIM INCOME STATEMENT

(in millions, except share and per share data)

Six months ended Three months ended
September 30, September 30,

Particulars Note 2012 2012 2011 2012 2011

Unreviewed

convenience

translation

into U.S.$
(See Note 2.d)

Revenues U.S.$ 1,024 54,215 42,461 28,809 22,678
Cost of revenues 483 25,573 19,701 13,708 10,473
Gross profit US.$ 541 28,642 22,760 15,101 12,205
Selling, general and administrative expenses 308 16,291 13,972 8,013 7,217
Research and development expenses 63 3,322 2,656 1,759 1,459
Impairment loss on intangible assets 11 10 507 507
Impairment loss on goodwill 10 3 181 181
Other (income)/expense, net 13 (12) (615) 402) (397) (216)
Total operating expenses, net US.$ 372 19,686 16,226 10,063 8,460
Results from operating activities 169 8,956 6,534 5,038 3,745
Finance income 17 894 386 616 199
Finance expense (14) (735) (482) (245) (249)
Finance income/(expense), net 14 3 159 (96) 371 (50)
Share of profit of equity accounted investees, net of
income tax 1 47 17 28 13
Profit before income tax 173 9,162 6,455 5,437 3,708
Income tax expense 19 35) (1,877) (750) (1,512) (630)
Profit for the period US.$ 138 7,285 5,705 3,925 3,078
Attributable to:
Equity holders of the Company 138 7,285 5,705 3,925 3,078
Non-controlling interest
Profit for the period US.$ 138 7,285 5,705 3,925 3,078
Earnings per share
Basic earnings per share of 5/- each 16 U.S.$ 0.81 42.93 33.68 23.12 18.16
Diluted earnings per share of 5/- each 16 U.S.$ 0.81 42.77 33.54 23.06 18.10

The accompanying notes form an integral part of these unaudited condensed consolidated interim financial statements.
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DR. REDDY S LABORATORIES LIMITED AND SUBSIDIARIES
UNAUDITED CONDENSED CONSOLIDATED INTERIM STATEMENT OF COMPREHENSIVE INCOME

(in millions, except share and per share data)

Six months ended September 30, Three months ended September 30,
2012 2012 2011 2012 2011
Unreviewed

convenience

translation into

US.$
(See Note

2.d)
Profit for the period U.S.$ 138 7,285 5,705 3,925 3,078
Other comprehensive income/(loss)
Changes in fair value of available for sale financial instruments 1 50 3 29 6
Foreign currency translation adjustments 4 224 335 (141) 163
Effective portion of changes in fair value of cash flow hedges,
net 23 1,216 (2,545) 3,076 (2,552)
Income tax on other comprehensive income &) (482) 650 (740) 608
Other comprehensive income/(loss) for the period, net of
income tax USs$ 19 1,008 (1,557) 2,224 (1,775)
Total comprehensive income for the period attributable to
the equity holders of the Company U.S.$ 157 8,293 4,148 6,149 1,303
Attributable to:
Equity holders of the Company 157 8,293 4,148 6,149 1,303
Non-controlling interest
Total comprehensive income for the period U.S.$ 157 8,293 4,148 6,149 1,303

The accompanying notes form an integral part of these unaudited condensed consolidated interim financial statements.
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DR. REDDY S LABORATORIES LIMITED AND SUBSIDIARIES

UNAUDITED CONDENSED CONSOLIDATED INTERIM STATEMENT OF CHANGES IN EQUITY

(in millions, except share and per share data)

Particulars

Balance as of April 1, 2012

Issue of equity shares on exercise of options
Share based payment expense

Profit for the period

Dividend paid (including corporate dividend tax)
Debenture redemption reserve

Net change in fair value of other investments, net
of tax expense of 16

Foreign currency translation differences, net of
tax expense of 8

Effective portion of changes in fair value of cash
flow hedges, net of tax expense of 458

Balance as of September 30, 2012

Convenience translation into U.S.$

Balance as of April 1, 2011

Issue of equity shares on exercise of options
Share based payment expense

Profit for the period

Dividend paid (including corporate dividend tax)
Debenture redemption reserve

Net change in fair value of other investments, net
of tax expense of 4

Foreign currency translation differences, net of
tax benefit of 62

Effective portion of changes in fair value of cash
flow hedges, net of tax benefit of 592

Balance as of September 30, 2011

[Continued on next page]

Table of Contents

Share capital
Shares Amount
169,560,346 848
273,649 1
169,833,995 849
16
169,252,732 846
273,754 2
169,526,486 848

8

Equity shares
held by a
controlled trust
Amount

E))

E))

0
©))

)

Share based
Share payment
premium reserve
Amount Amount
20,934 801
276 (276)
181
21,210 706
401 13
20,683 730
215 (211)
153
20,898 672

Retained
earnings
Amount

31,599

7,285
(2,714)
(424)

35,746

675
20,391

5,705
(2,216)
(422)

23,458

11
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DR. REDDY S LABORATORIES LIMITED AND SUBSIDIARIES

UNAUDITED CONDENSED CONSOLIDATED INTERIM STATEMENTOF CHANGES IN EQUITY

(in millions, except share and per share data)

Particulars

Balance as of April 1, 2012

Issue of equity shares on exercise of options

Share based payment expense

Profit for the period

Dividend paid (including corporate dividend tax)
Debenture redemption reserve

Net change in fair value of other investments, net of tax
expense of 16

Foreign currency translation differences, net of tax
expense of 8

Effective portion of changes in fair value of cash flow
hedges, net of tax expense of 458

Balance as of September 30, 2012

Convenience translation into U.S.$

Balance as of April 1, 2011

Issue of equity shares on exercise of options

Share based payment expense

Profit for the period

Dividend paid (including corporate dividend tax)
Debenture redemption reserve

Net change in fair value of other investments, net of tax
expense of 4

Foreign currency translation differences, net of tax
benefit of 62

Effective portion of changes in fair value of cash flow
hedges, net of tax benefit of 592

Balance as of September 30, 2011

Debenture
redemption
reserve
Amount

865

424

1,289

24
19

422

441

Fair value
reserve
Amount

30

34

64

31

€]

30

Foreign
currency
translation
reserve
Amount

3,737

216

3,953

75
2,921

397

3,318

Hedging
reserve
Amount

(1,365)

758

(607)

12)
374

(1,953)

(1,579)

Non-
controlling
interests Total
Amount Amount
57,444
1
181
7,285
2,714)

34

216

758

63,205

1,194
45,990

153
5,705
(2,216)

(D
397

(1,953)

48,081

The accompanying notes form an integral part of these unaudited condensed consolidated interim financial statements.
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DR. REDDY S LABORATORIES LIMITED AND SUBSIDIARIES

UNAUDITED CONDENSED CONSOLIDATED INTERIM STATEMENT OF CASH FLOWS

(in millions, except share and per share data)

Particulars

Cash flows from operating activities:
Profit for the period

Adjustments for:

Income tax expense

Profit on sale of investments

Depreciation and amortization

Impairment loss on intangible assets
Impairment loss on goodwill

Allowance for sales returns

Allowance for doubtful trade receivables
Inventory write-downs

(Profit)/loss on sale of property, plant and equipment and intangible assets, net
Share of profit of equity accounted investees, net of income tax
Unrealized exchange (gain)/loss, net
Interest (income)/expense, net

Share based payment expense

Changes in operating assets and liabilities:
Trade receivables

Inventories

Trade payables

Other assets and other liabilities

Income tax paid

Net cash from operating activities

Cash flows used in investing activities:
Expenditures on property, plant and equipment
Proceeds from sale of property, plant and equipment
Purchase of investments

Proceeds from sale of investments

Expenditures on intangible assets

Interest received

Net cash used in investing activities

Cash flows from/(used) in financing activities:

Interest paid

Proceeds from issuance of equity shares
Proceeds/(repayment) of short term loans and borrowings, net
Proceeds/(repayment) of long term loans and borrowings, net
Dividend paid (including corporate dividend tax)

Table of Contents

Six months ended September 30,

2012
Unreviewed
convenience

translation into

U.S.$(See Note 2.d)
US.$ 138

35
)
51
10
3
15
1
16
0
ey
®)
1
3

A7)
(62)
16
(39)
(29)

U.S.$ 136

(67)
0
217)
158
2
4

U.S.$ (123)

®)
0
37

0

(51)

2012

7,285

1,877
(93)
2,673
507
181
811
61
850
20
(47)
(239)
63
181

(907)
(3,269)
859
(2,046)
(1,553)

7,214

(3,548)
21

(11,482)
8,382

(108)
211

(6,524)

(407)
2
1,960

(23)

2,714)

2011

5,705

750
(41)
2,502

543
26
755
(31
(17
(1,213)
446
153

(427)
(3,178)
(869)
565
(1,419)

4,250

(3,595)
14

(7,080)
5,330

(1,689)
18

(7,002)

(293)
6
6,637

3)

(2.216)
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Net cash from/(used) in financing activities US$ (22) (1,182)
Net increase/(decrease) in cash and cash equivalents () (492)
Effect of exchange rate changes on cash and cash equivalents 2 92
Cash and cash equivalents at the beginning of the period 139 7,379
Cash and cash equivalents at the end of the period US.$ 132 6,979

The accompanying notes form an integral part of these unaudited condensed consolidated interim financial statements.
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DR. REDDY S LABORATORIES LIMITED AND SUBSIDIARIES
NOTES TO UNAUDITED CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS

(in millions, except share and per share data)

1.  Reporting Entity

Dr. Reddy s Laboratories Limited ( DRL or the parent company ), together with its subsidiaries (collectively, the Company ), is a leading
India-based pharmaceutical company headquartered in Hyderabad, Andhra Pradesh, India. Through its three businesses Pharmaceutical Services

and Active Ingredients, Global Generics and Proprietary Products the Company offers a portfolio of products and services, including Active
Pharmaceutical Ingredients (  APIs ), Custom Pharmaceutical Services ( CPS ), generics, biosimilars, differentiated formulations and New
Chemical Entities ( NCEs ). The Company s principal research and development facilities are located in Andhra Pradesh, India and Cambridge,
United Kingdom:; its principal manufacturing facilities are located in Andhra Pradesh, India, Himachal Pradesh, India, Cuernavaca-Cuautla,
Mexico, Mirfield, United Kingdom, Louisiana, United States and Tennessee, United States; and its principal markets are in India, Russia, the
United States, the United Kingdom, Germany, South Africa and Venezuela. The Company s shares trade on the Bombay Stock Exchange and the
National Stock Exchange in India and, since April 11, 2001, also on the New York Stock Exchange in the United States. As explained in Note

23 of these unaudited condensed consolidated interim financial statements, during the year ended March 31, 2011, the Company issued bonus
debentures. These bonus debentures have been listed on the Bombay Stock Exchange and the National Stock Exchange in India since April 7,
2011.

2.  Basis of preparation of financial statements

a)  Statement of compliance
These unaudited condensed consolidated interim financial statements as at and for the three and six months ended September 30, 2012 have been
prepared under the historical cost convention on the accrual basis, except for the following:

derivative financial instruments that are measured at fair value;

available-for-sale financial assets are measured at fair value;

employee defined benefit assets are recognized as the net total of the fair value of plan assets, plus unrecognized past service
cost and unrecognized actuarial losses, less unrecognized actuarial gains and the present value of the defined benefit
obligation;

long term borrowings, except obligations under finance leases that are measured at amortized cost using the effective interest
rate method; and

investments in jointly controlled entities which are accounted for using the equity method.
These unaudited condensed consolidated interim financial statements are prepared in accordance with IAS 34, Interim Financial Reporting .
They do not include all of the information required for full annual financial statements and should be read in conjunction with the audited
consolidated financial statements and related notes included in the Company s Annual Report on Form 20-F for the fiscal year ended March 31,
2012. These unaudited condensed consolidated interim financial statements were authorized for issuance by the Company s Board of Directors
on January 10, 2013.
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b)  Significant accounting policies
The accounting policies applied by the Company in these unaudited condensed consolidated interim financial statements are the same as those
applied by the Company in its audited consolidated financial statements as at and for the year ended March 31, 2012 contained in the Company s
Annual Report on Form 20-F.

¢) Functional and presentation currency
The unaudited condensed consolidated interim financial statements are presented in Indian rupees, which is the functional currency of the parent
company. All financial information presented in Indian rupees has been rounded to the nearest million.

In respect of all non-Indian subsidiaries that operate as marketing arms of the parent company in their respective countries/regions, the
functional currency has been determined to be the functional currency of the parent company (i.e., the Indian rupee). The operations of these
entities are largely restricted to import of finished goods from the parent company in India, sale of these products in the foreign country and
remittance of the sale proceeds to the parent company. The cash flows realized from sale of goods are readily available for remittance to the
parent company and cash is remitted to the parent company on a regular basis. The costs incurred by these entities are primarily the cost of
goods imported from the parent company. The financing of these subsidiaries is done directly or indirectly by the parent company. In respect of
subsidiaries whose operations are self-contained and integrated within their respective countries/regions, the functional currency has been
determined to be the local currency of those countries/regions.

11
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DR. REDDY S LABORATORIES LIMITED AND SUBSIDIARIES
NOTES TO UNAUDITED CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS

(in millions, except share and per share data)

2.  Basis of preparation of financial statements (continued)

d) Convenience translation
The unaudited condensed consolidated interim financial statements have been prepared in Indian rupees. Solely for the convenience of the
reader, the unaudited condensed consolidated interim financial statements as of September 30, 2012 have been translated into United States
dollars at the certified foreign exchange rate of U.S.$ 1 = 52.92, as published by the Federal Reserve Board of Governors on September 30,
2012. No representation is made that the Indian rupee amounts have been, could have been or could be converted into U.S. dollars at such a rate
or any other rate. Such convenience translation is unreviewed.

e)  Use of estimates and judgments
The preparation of unaudited condensed consolidated interim financial statements in conformity with IFRS requires management to make
judgments, estimates and assumptions that affect the application of accounting policies and the reported amounts of assets, liabilities, income
and expenses. Actual results may differ from these estimates.

In preparing these unaudited condensed consolidated interim financial statements, the significant judgments made by management in applying
the Company s accounting policies and the key sources of estimation uncertainty were the same as those that applied to the audited consolidated
financial statements as at and for the year ended March 31, 2012.

f)  Recent accounting pronouncements
Standards issued but not yet effective and not early adopted by the Company

IFRS 9- Financial instruments

In November 2009, the IASB issued IFRS 9, Financial instruments , to introduce certain new requirements for classifying and measuring
financial assets. IFRS 9 divides all financial assets that are currently in the scope of IAS 39 into two classifications those measured at amortized
cost and those measured at fair value. The standard, along with proposed expansion of IFRS 9 for classifying and measuring financial liabilities,
de-recognition of financial instruments, impairment, and hedge accounting, will be applicable for annual periods beginning on or after January 1,
2015, although entities are permitted to adopt earlier. The Company believes that the adoption of IFRS 9 will not have any material impact on its
consolidated financial statements.

New standards and amendments on consolidated financial statements and joint arrangements

In May 2011, the IASB issued the following new standards and amendments on consolidated financial statements and joint arrangements:

IFRS 10, Consolidated financial statements .

IFRS 11, Joint arrangements .
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IFRS 12, Disclosure of interests in other entities .

IFRS 13, Fair Value Measurement .

IAS 27 (Revised 2011), Consolidated and separate financial statements , which has been amended for the issuance of IFRS 10
but retains the current guidance on separate financial statements.

IAS 28 (Revised 2011), Investments in associates , which has been amended for conforming changes on the basis of the
issuance of IFRS 10 and IFRS 11.
All of the standards mentioned above are effective for annual periods beginning on or after January 1, 2013; earlier application is permitted as
long as each of the other standards in this group is also early applied. The Company believes that adoption of IFRS 10, 11 and 12 and IAS 27
(revised 2011) and IAS 28 (revised 2011) will not have any material impact on its consolidated financial statements. With respect to IFRS 13,
the Company is evaluating the impact of this new standard on the Company s consolidated financial statements.

IAS-19- Employee benefits

In June 2011, the IASB issued an amendment to IAS-19 Employee benefits , which amended the standard as follows:
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Basis of preparation of financial statements (continued)

f) Recent accounting pronouncements (continued)
IAS-19- Employee benefits (continued)

The amended standard requires recognition of changes in the net defined benefit liability/(asset), including immediate recognition of
defined benefit cost, disaggregation of defined benefit cost into components, recognition of re-measurements in other comprehensive
income, plan amendments, curtailments and settlements.

The amended standard introduced enhanced disclosures about defined benefit plans.

The amended standard modified accounting for termination benefits, including distinguishing benefits provided in exchange for
services from benefits provided in exchange for the termination of employment, and it affected the recognition and measurement of
termination benefits.

The amended standard provided clarification regarding various issues, including the classification of employee benefits, current
estimates of mortality rates, tax and administration costs and risk-sharing and conditional indexation features.

The amended standard incorporated, without change, the IFRS Interpretations Committee s requirements set forth in IFRIC 14 IAS
19 The Limit on a Defined Benefit Asset, Minimum Funding Requirements and their Interaction .

These amendments are effective for annual periods beginning on or after January 1, 2013, although earlier application is permitted.
The Company is evaluating the impact of these amendments on its consolidated financial statements.
IAS-1- Presentation of Financial Statements

In June 2011, the IASB issued an amendment to IAS-1 Presentation of financial statements , which amended the standard as follows:

The amended standard requires entities to group items presented in other comprehensive income based on whether they are
potentially reclassifiable to profit or loss subsequently i.e., those that might be reclassified and those that will not be reclassified.

The amended standard requires tax associated with items presented before tax to be shown separately for each of the two groups of
other comprehensive income items (without changing the option to present items of other comprehensive income either before tax or
net of tax).
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These amendments are effective for annual periods beginning on or after July 1, 2012, although earlier application is permitted. The Company is
required to adopt IAS 1 (Amended) by the accounting year commencing April 1, 2013. The Company believes that these amendments will not
have any material impact on its consolidated financial statements.

Amendment to IFRS 7 Disclosures offsetting financial assets and financial liabilities

In December, 2011, the IASB issued an amendment to IFRS 7 Disclosures offsetting financial assets and financial liabilities . The amended
standard requires additional disclosures where financial assets and financial liabilities are offset in the balance sheet. These disclosures would
provide users with information that is useful in (a) evaluating the effect or potential effect of netting arrangements on an entity s financial
position and (b) analyzing and comparing financial statements prepared in accordance with IFRSs and U.S. GAAP. The amendment is effective

for fiscal years beginning on or after January 1, 2013. Earlier application is permitted. The Company is in the process of evaluating the impact of
these amendments on its consolidated financial statements.

Amendment to IAS 32 Offsetting financial assets and financial liabilities

In December, 2011, the IASB issued an amendment to IAS 32 Offsetting financial assets and financial liabilities . The purpose of the amendment
is to clarify some of the requirements for offsetting financial assets and financial liabilities on the balance sheet. This includes clarifying the
meaning of currently has a legally enforceable right to set-off and also the application of the IAS 32 offsetting criteria to settlement systems
(such as central clearing house systems) whic